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NEWS SUMMARY 


GENERAL BUSINESS 

Nurses 




14% is 
limit 


The Prime Minister told 
Britain’s 400,000 nurses and 

mid wives yesterday that there 
M-oald be ne improvement on 
their 24 per cent pay offer. 

Mrs. Thatcher told a deputa- 
3on - of nurses’ leaders at 

Downing Street that the 

Government had more than 

lorwured its pledge to nurses. 

Unions swiftly responded 
A’ith talks of industrial action 
n what had been described as 
he profession's most serious 
My crisis since 1973. Back Page 

Rights leader shot 

vernon Jordan, leader of one 
if the oldest civil rights groups 
.ii the U.5.. was critically ill in 
i Fori Wayne, Indiana, hospital 
liter being shot in the back. 
*nge 5 

Sallagher held 

■hairy Gallagher, wanted for 
Uiest inning after the murders 
if an elderly Kent priest and 
us housekeeper, was arrested 
n a York widow's back garden 
rfier a chase across a railway 
inc. 

Afar warning 

Chinese leader Hua Gonfeng. 
n Tokyo for a five-day official 
'isil. attacked Soviet policies as 
le warned Japan of the growing 
langcr of war and pledged 
loser co-operation between the 
wo Asian powers. China news, 
’axe 4 and a 

laton charge 

kindreds of Zimbabwe women, 
ome with babies strapped to 
Heir backs, were baton charged 
y police as they demonstrated 
or , the " «?cv~d day against 
dipped police liarassmenl. 

Soxer elects trial 

Iritish and European heavy- 
weight boxing champion John 
* Gardner was given uncondi- 
innal bail when he elected trial 
t the Inner London Crown 
lourt charged with assaulting 
wine merchant 

4ew TV chiefs 

ormer Trade Secretary 
dmund Dell, chairman and 
iief executive of the Guinness 
eat Group, and actor Sir 
ichard Attenborough are to be 
inirman and deputy chairman 
•sportively of the fourth 
tunnel television company. 


up 1.2; 

Sterling 

weakens 


• EQUITIES were given a boost 
by good results from Coortanlds 
and Beech am. The FT 30 share 
Index ended 1.2 up at 417.8. 
Page 40 

• GILTS eased after predictions 
that an MLR cut Ss unlikely 
before autumn and the fall in 


Capital spending I Laggers 

. . , threaten 

expected to 
decline by 3% 
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sterling. The Government 
Securities index closed 0.16 
down art 67.87. Page 40 ’ 

• DOLLAR Improved, closing 
at DM 1.7780 (DM 1.7730), in 
spite of the expected cut in U.S. 
interest rates. Its trade weighted 
index remained at 84.1. Page 34 

• STERLING weakened follow- 
ing a general switch to other 
currencies, dropping i 0 S&3443 
before closing at 52.3465. a fall 
of L25c. Its trade weikbted 
index fell to 74.4 (74.6). Page 34 

• GOLD fell 35 in London to 
close at S51&5. Page 34 

• WALL STREET was down 
2.04 a t 858J28 near Uta- close. 
Page 35 . 

• ENERGY consumption in the 
UK fell by 6.6 per cent in the 
first quarter of this year com- 
pared with the same period last 
year. Consumption of oil pro- 
ducts fell by 14,4 per cent. Back 
Page 

• UK's latest commercial oil 
field is at Humbly Grove Farm, 
next to the A32 near Basing- 
stoke, Hampshire. Back Page 

• BRITISH RAIL chairman Sir 
Peter Parker said an inde- 
pendent company may be set 
up to own and operate a 
Channel tunnel. Page 10 


BY DAVID MARSH 

THE VOLUME of capital 
investment by manufacturing 
I Industry -is expected to fall by 
about 10 per cent this year, its 
steepest decline since 1972. 

Spending may be. cut by a 
similar amount in 1981 as the 
recession bites deeply into 
c-ompatues' plans for new plant 
arid equipment. 

The forecast of one of the 
most depressed periods for 
manufacturing investment since 
the war is contained in a survey 
of industry's investment inten- 
tions published yesterday by the 
Department of Industry. 

The gloom Is relieved some- 
what by the prospect of a 3 per 
cent rise in investment In I960 
by the relatively buoyant 
service and distributive indus- 
tries, which accounted for 
nearly 60 per cent of total 
Investment last year. 

Allowing for this, overall 
capital spending by industry is 
expected to drop by about 3 per 
cent this year, the first fall 
since 1976 after average annual 
increases of 7} per cent in the 
past three years. 

The reduction in spending is 
a result of a further drop in 
business confidence since the 
department published its last 
survey in January. 

The manufacturing sector in 
particular is facing a severe 
financial squeeze caused by 
weakening demand. large wage 


INDUSTRY'S CAPITAL SPENDING 

10 £ ^ 31 1875 P*fc»a 


TOTAL 

V 



“tit r c & 

r i : 't r[ 'VV.& 




° 1g[ 


T » w . DtW.al wanw 


increases and high interest 

The survey is . based on 
returns submitted by companies 
between the end of March and 
mid-May. Financial pressures 
on the corporate sector have, 
however, been increased by 
events in the past for tnigh t. 

Government ministers have 
repeatedly rejected any early 
cut on interest rates in spite 
of calls from business leaders. 
And the sharp rise of the pound 
to its highest levels for five 


years, has aggravated -the diffi- 
culties that industry faces from 
foreign competition. 

T he C onfederation of British 
Industry reported this week that 
manufacturing companies’ 
orders were falling. Latest 
Government figures for March 
show that manufacturing output 
has fallen 8 per cent since the 
middle of last year, and the CBI 
predicts a drop of 44 per cent 
for I960, as a whole. 

Yesterday's survey suggests 
that total industrial investment 
is likely to fall to £S.85bn this 
year at constant 1975 prices 
compared with the record 
£9.0St>ii in 1979, which was 6 per 
cent higher than the previous 
year. 

Manufacturing investment is 
forecast to drop by between 8 
and J2 per cent to an estimated 
£3.45bn, while spending by the 
distributive and service sector 
(excluding shipping) is 
expected to rise by 3 per cent 
to £5.40bn. 

Investment by the services 
sector has been, increasing much 
faster than in manufacturing 
during recent years. This 
reflects partly much faster 
growth in this area, and partly 
the expansion of teasing, under 
which the service sector invests 
in fixed assets which it then 
leases to. manufacturing 
companies. 

Editorial Comment, Page 24 


UK sanctions will not hit 



BY PHILIP RAWSTORNE IN LONDON AND ANDREW WHITLEY IN TEHRAN 


■rand Prix move 

Mnish Grand Prix organisers 
.-** ready to pay a deposit on 
,ics imposed on 14 top drivers 

* ensure they take part in Sun- 
ays race at Jarama. The 14 
ere suspended after refusing 

* pay fines for failing lb attend 
T-racc briefings. 

Vest Indies win 

esi Indies 1198) beat England 
74) by 24 runs in the first 
rudentia! one-day international 
Hcadinglcy. Chris Tavare, 
bn made S2 not nut in his 
ngland delmt. was chosen man 
the match. 

ions player out 

ritish Lions Rugby Union 
oyer Fran Cotton is suffering 
om pericardial is — aocumula- 
on of fluid in the muscles 
•ound the heart— and will not 
ay in the rest of the South 
Incan tour. 

ree for all 

ore than 50 Tyne fishing fleet 
iats plan to give away free fish 
Newcastle housewives today 
a protest over cheap fish 
iporis. 


i' riefly - . . 


{. omlnir Wigan's four selections 
■ the Financial Times all won 
■*'; Brighton yesterday. Today's 
* ting Page 22 


• ILFORD, the 100-year-old 
phtnsraphic film company, told 
employees that urgent action 
would be taken soon ta remedy 
its deteriorating financial 
position. Back Page 

• MASSEY FERGUSON, the 
farm equipment group, is to 
suspend production at its U.S. 
and Canadian plants for three 
months instead of one this 
summer because of a fall in 
demand. 

• INSTITUTIONAL investors 
are questioning whether public 
companies should be involved 
in the gaming industry after the 
recent closure of Lad broke's 
London casinos and objections 
to Coral licenses. Page 9 

• CORAL Leisure Group, faced 
with the possible loss of casino 
profits (film in 1979). intends 
to reduce its borrowings by 
selling its hotel business To a 
foreign company. Back Page 

• THOMAS BORTHW1CK, the 
international meat trader, suf- 
fered a loss of £0.99 m for the 
six mouths to March, against a 
profit of £5. 64 m previously. 
Page 23; Lex, Back Page 

• REECHAM. the pharmaceu- 
tical and consumer products 
group, reported pre-tax profit of 
£l.'l6.Sro. against £144m_ for the 
year. Page 26; Lex, Back Page 

• I CL. the computer systems 
group, increased pre-tax profit 
by 10 per cent to £20.5m on a 
turnover of £346. 3m (£285ml 
for the half-year to March. Page 
26; Lex, Back Page 


BRITISH companies already 
trading wilh Iran will be able 
to sign new export contracts or 
extend agreements despite the 
Government sanctions imposed 
at midnight last night 

This major exemption from 
the Government’s trade embargo 
was disclosed with the publica- 
tion yesterday of two sanctions 
orders. 

Trade Department officials 
claimed the exemptions did not 
represent any change in policy. 
The sanctions being enforced 
were as severe as any being 
imposed hy other EEC countries. 

The overall growth of Britain's 
export trade with Iran — running 
at £56m last month and fast 
recovering from the slump 
which followed the Iranian 
revolution — is expected to be 
checked by the embargo. 

But the Talbot cars deal. 


worth up to £100m a year and 
representing one - third of 
Britain’s exports to Iran, will 
escape the sanctions. 

Ctber companies will also bo 
able to develop, increase and 
even diversify their business. 

The Government's policy is 
likely to provoke angry reac- 
tions from the U.S. Government. 
The Carter Administration is 
already bitterly disappointed by 
the decision, made in response 
to Commons pressure, to exempt 
all contracts signed before last 
night 

But political opponents of the 
sanctions policy welcomed the 
widening of the exemptions, 
which had not been fore- 
shadowed by Government 
Ministers. These mean that 
only new exporters will be 
prevented from trading with 
Iran. 


The sanctions orders impose 
embargoes on the export of all 
goods except specified food- 
stuffs. medical products and 
certain other products which 
could be used for medical or 
surgical purposes. 

The supply or transport 
of goods from the .UK and 
dependent territories is also 
prohibited. 

According to one sanctions 
opponent yesterday, however, 
the. effect of the exemptions is 
that “if jdu are exporting 
coaches you can now drive the 
horses through ss well." 

The Trade Department con-, 
firmed that a businessman- now 
exporting washing machines, 
for example, would be able to 
sign new contracts for the 
export of other domestic equip- 
ment, such as refrigerators. 
Details of UK orders. Page 6 


to spread 
dispute 

By John Lloyd; Labour 

Correspondent 

THE TUC was yesterday given 
two weeks to solve the bitter 
inter-union dispute at the Isle 
of Grain poww* station. 

A special delegate meeting of 
General and Municipal Workers 
Union insulation engineers lag- 
gers, decided that if the TUC 
fails to resolve the issue in tbat 
time the GMWU should call out 
on strike 500 laggers working at 
five other Central Electricity 
Generating Board construction 
sites and at operating power 
stations. 

The stations under construc- 
tion are the oil fired stations of 
Ince and Lirtlebrook D. and the 
nuclear stations of Dungeness, 
Hartlepool and Heysham. 

After a further two weeks 
without a solution the union 
should call another delegate 
meeting to consider further 
action, possibly including the 
5,000-6,000 laggers on sites 
throughout the country. 

The meeting's decisions must 
be ratified by the GMWU execu- 
tive. This is regarded as a For- 
mality and may take place 
today. 

Mr. John Baldwin, general 
secretary of the Amalgamated 
Union of Engineering Workers’ 
construction section — the major 
union on the other side of the 
Isle of Grain dispute — promised 
that if his members' jobs were 
threatened by the GMWU action 
he would supply replacement 
laggers, as at the Isle of Grain. 

It is understood the Central 
Electricity Generating Board is 
not concerned hy the threat to 
power supply or to construction. 
It believes that even if all 
GMWU laggers strike, its 
stations and sites will be 
staffed by replacements from 
other unions. 

It is also thought to be -highly 
sceptical of the value of further 
talks with the TUC, believing 
that the earlier proposals by 
the TUC amounted to an open 
cheque for the laggers. 

The CEGB has thus formed a 
solid front with the other craft 
unions— including the electri- 
cians, boilermakers, sheetmetal- 
workers and the AUEW— 
against the GMWLPs demands 
that its high bonuses be 
retained and tbat the replace- 
ment laggers on the Isle of 
Grain be withdrawn. 

The stance which the CEGB 
has taken is shared by the fion- 
Contumed on Back Page 


EEC partners 
struggle over 
UK demands 

BY JOHN WYLES AND -MARGARET VAN HATTEM IN BRUSSELS 


£ in New York 

i 

- } May SS 


Previous 


spot i M. 5 600-3 630 ,82.3760-3770 

1 month., 1.72-1.63 dts 1.72-1.62 dfe 
3 months 14.0 8U4.01 dla , 4. 16-4.08 dla 
12 months 10.50- ID. 30 dit 10.96 -10.76 dis 


FACED WITH the prospect of 
a depening crisis. Britain's EEC 
partners were struggling last 
night to produce an offer which 
might satisfy UK demands for 
large cuts in Community budget 
payments. 

By early evening there were 
only flickering hopes of a final 
agreement among EEC Foreign 
Ministers. But the distant pos- 
sibility of a breakthrough was 
strengthened by progress in a 
parallel meeting of Farm 
Ministers here. 

They finally reached broad 
conditional agrement on a set- 
tlement of the Anglo-French 
lamb war. The lamb deal would 
not, however, go into effect until 
settlement of the budget prob- 
lem. 

For several months settle- 
ment of the lamb row has been 
a condition of French agreement 
to any new budget deal for the 
British. Thus, last night’s break- 
through on lamb was expected 
to give a psychological boost to 
the Foreign Ministers’ tense and 
difficult negotiations. 

The breakthrough came when 
Britain dropped its tough 
opposition to using EEC money 
to buy up surplus French lamb 
and mutton, thus opening the 
way for an agreement to include 
lamb in the Common Agricul- 
tural Policy. 

EEC Farm Ministers agreed 
on a package of measures to 
subsidise community lamb 
sheep farmers, subject to three 
conditions: 

• The package cannot be im- 
plemented until Britain’s 
demands for a cut in its pay- 


ments to tbe EEC budget are 
met; 

• Until New Zealand agrees to 
curb its lamb exports to the 
EEC: 

• And until the Dutch arc satis- 
fied with a clause providing for 
subsidise exports. 

The scheme will not in itself 
raise retail prices in Britain, 
where the subsidies wil eorae 
directly out of the EEC budget 
and will not affect market 
prices. But it will add con- 
siderably to the overall cost of 
Ion e-term agricultural policy. 

Tbe Foreign Ministers’ nego- 
tiations on the budget issue 
opened encouragingly when the 
other eight made their first 
revised offer of culs in Britain's 
budget burden since the abor- 
tive EEC summit in Luxem- 
bourg a month ago. Moreover, 
it was the first offer received 
by the UK of an arrangement 
which would last for three 
years, one of the minimum 
demands of Mrs. Margaret 
Thatcher, the Prime Minister. 

However, the proposal was 
worth about £130ra less than 
the offer covering 1980 and 19S1 
turned down hy Mrs. Thatcher 
in Luxembourg. As a result it 
was unlikely to meet her 
approval. Even less likely to 
attract her was a condition 
attached by France to the offer 
tbat the UK undertake not to 
block any farm price increases 
agreed over the next two years 
by the other eight 
Lord Carrington, the UK 
Foreign Secretary, countered 
with proposals which could 
reduce the UK’s anticipated 

Continued on Back Page 


Record $6.4m for Turner 


BY ANTONY THORNCROFT 

TURNER’S Juliet and Her 
Nurse sold for ’ 56.4m at 
Sotheby Parke Bernet yester- 
day-^-an auction record for a 
work of art The sterling 
equivalent of £2,689,076 com- 
pares with the previous 
record £2 ,3m paid at Christie's 
in 1970 for a Velasquez 
portrait. 

The Turner was sold by Mrs. 
Flora Whitney Miller of New 
York. Part of the proceeds 
will benefit the Whitney 
Museum in New York. The 
bnycr was the widow of an 
Argentinian Industrialist who 
also acquired impressionists 
in New York two weeks ago. 

Juliet . and Her Nurse 
aroused controversy when it 
was first shown at tbe Royal 
Academy in 2836 but was 


defended by Raskin, In a 
famous essay, as an outstand- 
ing example of the develop- 
ment of Turner’s painting 
style. The (painting sold in 
1878 for £5,460 and in 1893 for 
£8,406. substantial sums at the 
time, before going to the UJ5. 
In 1901 to Joint the Whitney 
family collection. 

Tbe under bidder yesterday 
was Mr. Stanley Seeger, the 
reepm purchaser of the late 
Paul Getty's English home, 
Sutton Place lu Surrey. If Mr. 
Seeger had been successful 
the Turner would have 
returned to Lhe UK. 

• A bottle of 1822 Chateau 
Lafite sold for $31,000 at a 
San Francisco aution to Mr. 
John Grisanti, a restaurant 
owner. 

Saleroom, Page 9 


Courtaulds makes £68. lm profit 


BY JOHN MOORE 

COURTAULDS. the troubled 
textiles giant which has been 
carrying out an extensive pro- 
gramme of closures and redund- 
ancies, reported a slightly 
increased pre-tax profit, for its 
financial year up to March, 
19S0, of £68. lm compared with 
£64m in the previous year. 

As he. announced the figures 
yesterday, Mr. Christopher 
Hogg. Courtaulds* chairman, 
said that high interest rates and 
unfavourable exchange-rate 
movements were causing the 
severest squeeze on trading per- 
formance that the group had 
experienced in tbe past 10 
years. 

The latest figures from the 
group showed extraordinary 
items of £29 .8m, compared with 
£3.7m, of which about £26m 


represented provisions for the 
cost of reorganisation and 
closures. 

The group said yesterday that 
results for the past financial 
year “ benefited from the 
ration alisation measures taken 
in this and previous years. The 
effects were, however, obscured 
by the reduced competitiveness 
of sterling, which eroded 
export margins and stimulated 
import competition. 

“Results were also adversely 
affected by the increasingly 
poor trading conditions in the 
second half of the year, which 
still persist.” But profits of 
overseas companies improved. 

Mr. Hogg said the group con- 
tinues to review all its activi- 
ties. “ If we haven’t got a viable 
operation then we close it," he 


said. He said the effects of the 
Government’s policy on 
exchange rates and interest 
rates “are pretty painful for 
us." 

■ During the year ending in 
March. Courtaulds slimmed its 
workforce by about 12,500 
through redundancies and 
closures. On the Stock Market 
Courtaulds shares rose 3p to 
72p. 

Courtaulds announced in the 
past month its intention to 
close three mills in Lancashire, 
with a loss of about 750 jobs; 
another -of its fibre-producing 
plants — at Carrickfergus, 
Northern Ireland — with a loss 
of 560 jobs; and two factories 
in Cumbria with a loss of 670 
jobs. 

Details, Page 26 
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EUROPEAN NEWS 



ussia admits A fghanis tan ‘interference’ 


-BY DAVID 5ATTER IN MOSCOW 


A SENIOR Soviet commentator, 
Mr. Alexander Bovin, fa as 
acknowledged that the Marxist 
Government in Afghanistan 
lacks mass support and that the 
Soviet invasion was interference 
in Afghanistan’s internal affairs. 
His article on Afghanistan is 
the frankest yet to appear in the 
Soviet Press. 

Mr. Bovin, the chief commen- 
tator for the Government news* 
paper lz7estia. wrote in a recent 
issue of the English-language 
weekly ** Moscow News ” that 
the Soviet Union knew the in- 
vasion would be unpopular, but 


entered Afghanistan to prevent 
the “ anti-imperialist revolu- 
tion” from being drowned in 
the “ blood of the revolu- 
tionaries.” 

All previous Soviet official 
statements have stressed that 
the Soviet Union, sent troops to 
Afghanistan to help the “ legal 
Government ” deter “foreign 
aggression.” The supposed 
ability of me West to end this 
“ external aggression ” has been 
the basis for a series of Soviet 
“ peace ” proposals which have 
received wide attention in the 
West. 


Mr." Bovin, however, in an 
argument apparently aimed at 
Communists in the West and the 
Third World, acknowledged that 
the Moslem insurgents in 
Afghanistan were not foreign 
agents but Afghans, and that 
the rebels, far from being 
restricted to “ ganstere and 
criminals,” had the support of 
a “ noticeable part of the 
peasantry-” 

The Soviet Uni on was obliged 
to support the Afghan revolu- 
tion, Mr. Bovin said. The 
" downtrodden and ignorant 


peasantry" does not lend itself 
easily to “revolutionary trans- 
formation,” but to have let the 
revolution be .defeated ■ would 
have ^neant seeing Afghanistan 
turned into a “kind of Shah’s 
Iran." 

Mr. Bovin said the Marxist 
regime did not perhaps “ lean 
on the movement of the masses” 
but the “ political vanguard " In 
Afghanistan seized power be- 
cause they could “ not sit 
impassively on- the shore of a 
vast sea of human suffering.” 

Democrats, humanists and 

even revolutionaries ” who 


claim to be “ outraged ” by the 
Soviet intervention' should 
understand that “if you are 
against Soviet military aid to 
revolutionary Afghanistan then 
you are for the victory of the 
counter-revolution.” 

Mr. Bovin said that non- 
interference in the affairs of 
another country is a " good 
thing,” but the principles of 
international law do not exist 
in a “ vacuum.” There are situa- 
tions where “non-interference 
is a shame and a betrayal. 1 
Such a situation developed in . 
Afghanistan.” j 


Fears over Bonn cool to wider trade ban on Moscow 


germ war 
capacity 

Ey David Tonge 

WESTERN governments are 
still concerned that the Soviet 
Union has developed germ 
warfare agents tn contraven- 
tion of a treaty signed in 1972 
banning biological weapons. 
In March this year there were 
reports that hundreds of 
Russians had died in April 
1979 after anthrax germs 
escaped from a military . 
installation near Sverdlovsk, 
a town in tbe Urals closed to 
foreigners. 

The United States has made 
persistent requests for an 
explanation, hut yesterday 
the State Department was 
reported as saying: “As of 
this time, our concerns 
regarding the Incident have 
no* been alleviated.” 

Tbe Soviet Union has 
insisted that the deaths were 
from gastric anthrax, caused 
hr contaminated beef. But 
Western governments believe 
tbat the nomber of deaths 
and the speed with which they 
occurred do not support the 
Soviet claim. Western intel- 
ligence reports received in 
the past two months suggest 
tbat the deaths were caused 
by pulmonary anthrax, 
spread after a leak from a 
stock of the bacteria. 

Western disarmament 
experts say that Hilc would 
be the first time that the 
Soviet Union had Booted a 
treaty ft had signed. They 
are concerned at the implica- 
tions for the broader process 
of arms control. 

According to the UJ5. 
Defence Intelligence Agency, 
a Soviet military commander 
HJled himself after the 
accident 


BY ROGER BOYES IN BONN 

HIGH-LEVEL economic talks 
between the Soviet Union and 
West Germany yesterday 
demonstrated Moscow’s strong 
need for further supplies of 
Western technology to prop up 
parts of its ailing economy. At 
the same time' Bonn officials 
made clear that a comprehen- 
sive embargo on sales of tech- 
nology to the Soviet Union 
would also hit the West German 
economy. 

The talks between Mr. 
Nikolai Tikhonov, tbe Soviet 
Deputy Premier, and Count 
Otto Lambsdorff. tbe West 
German Economics Minister, 
touched on the effects of a trade 
embargo and a tightening of 
NATO’s “ Co com ” list of ban- 
ned high technology exports to 
Moscow. Both were US. pro- 
posals Initiated after the Soviet 
invasion of Afghanistan. But 
the two ministers concentrated 
more on long-term economic 
co-operation in energy and raw 
materials, offshore technology. 


mining and metallurgical 
machinery. 

Bonn repeated its belief that 
trade between West and East 
Europe should continue, and 
even be increased, despite the 
Afghanistan crisis. Count Lams- 
dorff has jnst returned from 
economic talks in Romania and 
Hungary. 

The Soviet visit also has an 
important political dimension. 
Mr. Tikhonov is the most senior 
Soviet official to visit Bonn since 
the Afghan invasion, and he will 
meet Chancellor Helmut 
Schmidt today. 

The interdependence of the 
Soviet and West German 
economies was underlined by 
figures released by the 
Economics Ministry yesterday. 
They show that West Germany 
imported DM 1.7bn (£407m) 
worth of goods, mainly oil and 
gas. from the Soviet Union in 
the first quarter, a rise of over 
29 per cent against the same 
period last year, while West 


German exports, chiefly 
■ machinery and steel products, 
were worth DM l.Sbn. an 
increase of over 23 per cent. 

A study released yesterday 
by the IFO economic research 
institute shows how bard a 
technology embargo would hurt 
the Soviet economy. In an 
analysis of 14 major German 
technology deals with Moscow, 
IFO concluded that the Soviet 
Union is some 10 years behind 
Germany in ■ automated assem- 
bly and robot production, in 
specialist machine construction 
and in electronics. 

The -Soviet Union buys 
German- technology for immedi- 
ate use, and also as a model to 
imitate for tbe development of 
its own products, or to avoid 
lengthy and costly domestic 
development of plant in areas 
where capacity is short. Con- 
tracts with Germany and other 
Western countries are also often 
coupled with attractive service 
and training guarantees. 



Mr. Nikolai Tlldionor talks 
with Count Lambsdorff on 
trade embargo. 


Analysts doubt Soviet targets will be met 


BY LESLIE COUTT IN BERLIN 

A WEST GERMAN analysis of 
the Soviet economy doubts 
whether it will attain its 
planned 4 per cent growth 
target this year, even if agri- 
culture achieves its goal of 
9 per cent higher output. 

The German Institute of 
Economic Research (DIW) in 
West Berlin notes that this 
year’s officially projected 4 per 
cent growth in produced 
national income compares with 
only 1.5 per cent actual growth 
which the Soviet economy 
achieved last year, the lowest 
since 1945. It says the 3.5 per 
cent growth in output per 


worker officially intended to be 
reached this year is to come 
about mainly by productivity 
increases. Last year output per 
worker rose only 0.5 per cent, 
according to the DIW*s interpre- 
tation of Soviet statistics. 

The same barriers as in the 
past continue to stand in the way 
of improved productivity in the 
Soviet Union, DIW says. It lists 
them as rigidity in the economic 
apparatus, waste of energy and 
raw materials. lack of innova- 
tion, insufficient labour dis- 
cipline and shortcomings in the 
organisation of production. 

In addition, it says, there is 
uncertainty over domestic 


energy supplies and external 
factors such as the development 
of relations with the West. 

The institute’s Comecon sec- 
tion notes in the analysis that 
the Soviet Union wants to ex- 
pand primary energy supplies 
by 4.5 per cent this year after 
actual growth of only 3 per cent 
last year when the target figure 
was 5 per cent 

Industrial production tills 
year is to rise, according to 
Soviet planning,' by 4.5 per cent 
after expanding by 3.5 per cent 
last year against a 5.5 per cent 
target The chemical Industry 
in particular is supposed to in- 
crease output by 9 per cent after 
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i growing 1 per cent lest year. 

: Mechanical engineering is to 
remain the leading industri al 
sector with a planned growth 
; this year of 6.5 per cent against 
8 per cent last year. 

• DIW says reform measures 
' were, introduced last year 
designed to improve the effec- 
tiveness of industrial and 
agricultural investments. Capital 
spending last year rose 2 per 
cent according to official figures, 
after a planned growth of 4.5 
per cent This year total invest- , 
ments are to go up by 3 per 
cent with a 5 per cent invest- 
ment growth target for agricul- 1 
ture. . 1 


Pope begins 
French 
visit today 

. By Rupert Cornwell in Rome 
AFTER A break of 176 years, 
a Pope today sets foot in 
France. The four-day visit of 
John Paul II will be the first 
by a Pope since the trip of 
Pius VH for Napoleon’s corona- 
tion as Emperor which ended in 
a brief and inglorious imprison- 
ment at Fontainebleau. 

The relationship between the 
Papacy and French Catholicism 
has grown much easier and, in 
a television message this week, 
John Paul went out of his way 
to revive the ancient description 
of France as the “eldest 
daughter” of the Church, as if 
to emphasise its special position. 

The trip itself has aroused 
some veiled criticism for its 
spectacular style. The Pope will 
be ferried by heticopter from 
Orly Airport to be greeted in 
the Champs-EIysees by Presi- 
dent Discard d’Estaing. After 
a Mass at Notre Dame, John 
Paul will end his first day with 
a trip down the Seine on a 
" bateau mouche " steamer. 

The Pope is clearly concerned 
at the state of the French 
Church, which has suffered 
from a sharp decline in eburch- 
poing in recent years, and an 
even greater fall in the number 
of priests ordained. 

John Paul spoke on French 
television of the “ crisis of 
erowfh " in French Catholicism 
and will be seeking to inspire a 
revival with bis presence. 

Inflation 
slows downs 
in Turkey 

By Mctin Munir in Ankara 
INFLATION SLOWED down in 
Turkey last month amid indica- 
tions that the economy has 
started to feel some benefits I 
from tbe draconian stabilisation 
measures introduced by Mr. 
Suleyman Demire], the free 
enterprise-oriented Prime Minis- 
ter, four months ago. 

The wholesale price index 
rose 2.3 per cent in April com- 
pared to 4.4 per cent in March, 

29.2 per cent in February and 

9.2 per cent in January this 
year. April was the lowest 
rate of inflation in 16 months. 

There are other signs of im- 
provement Shortages have 
largely been eliminated, manu- 
facturing capacity has risen and 
prices of many industrial raw 
materials and consumer items 
have started coming down as 
the tight control on money 
supply and the curb on public 
spending have dampened. 
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Nine get 
together 
on summer 
time 

By John Wyles In Brussels 

BRITAIN,. IRELAND and the 
continental members of the 
EEC are close to an historic 
agreement on a common date 
for the start of summer time. 
This would greatly help the 
timetable problems of inter- 
national airlines, railways 
and tourists. 

But while they may be able to 
reduce the frequent time 
changes between Britain, 

■ Ireland and continental 
Europe, the Nine have not 
yet managed to agree on a 
common date for turning the 
clocks back at the end of 
summer. 

Here there is .a basic conflict 
between the taste, for long 
daylight hours in north-west 
Europe and the desire else- 
where to avoid dark early 
mornings. 

As a result, Britain and Ireland 
are likely ' to stick with 
October 26 as the end of 
summer time while the rest 
of the EEC remains faithful 
to September 28. the -date on 
which many of their summer- 
time rail schedules come to 
an end. 

At their meeting - in Luxem- 
bourg on June 24 EEC Trans- 
port Ministers are expected 
to approve a directive requir- 
ing member states to 
introduce summer time in the 
last week of March in 1981 
and 1982. 

They have encountered a 
problem for 1983 for which 
the proposed date will be 
Palm Sunday, which West 
Germany and France claim 
coincides with the start of 
important school holidays and 
raises, as a result, railway 
timetabling problems. 

The European Commission- has 
been trying to encourage 
harmonisation of summer 
time for several years but 
was unable to make much 
progress until an of the Nine 
actually introduced it This 
happened for the first time 
this year when West Germany 
ceased to he the laggard. 

West Germany had been unable 
to follow the' other eight in 
embracing summer time until 
it had persuaded East 
Germany to do likewise, since 
an hour difference between 
West and East Berlin could 
have created considerable 
havoc. 
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Dockworkers’ strike 
blocking 60 % of 
Sweden’s exports 

BY WU1AM fXALFORCE, NORDIC KWTOR, IN STOCKHOCH 


THE SWEDISH dockers’ strike, 
which entered its 1 8th day 
yesterday wife no settlement in 
sight, is blocking about 60 per 
cent of the country’s exports, 
and costing exporters about 
SKr 2£bn (£295m) in weekly 
income, according to official 
estimates. 

The strike is also affecting the 
Stockholm stock market, where 
share prices have fallen, by some 
2 per cent since the middle of 
the month. 

Companies are frantically 
searching for alternative ship- 
ping routes. Volvo has can- 
celled plans to lay off about 
8,000 workers in Gothenburg 
since' it has started to ship cars 
and trucks through Frederikstad 
in Norway, and has stepped up 
deliveries to the continent by 
road and rail. 

But the north Swedish pulp 
and paper companies, which are 
worst hit by the strike, will start 
laying off workers next week. 
Svenska CeUnlosa has given 
notice to L800 workers, and 
MoDo expects to send 500 home. 

PiBdngton will have to dose 
its float glass operation next 
wed: and lay off 70 of the 250 
employers at its Halmstad 
factory, unless it can obtain 


dispensation from the union, to 
unload five ships waiting with 
raw materials in the harbour. 
In Gothenburg 800 out of 1,100 
dock workers are on strike, and 
have virtually closed the port 

The. car ferries are still oper- 
ating from the south Swedish 
ports of Malmo and Helsingborg, 
but no freighters are being dis- 
charged or ' loaded. The 20 
dockers on strike in Malmo are 
preventing the remaining 180 
from working. 

The strike is organised by tbe 
small Harbour Workers’ Union 
which is not a member of the 
blue-collar unions' federation, 
the LO, and is therefore not a 
party to the pay settlement con- 
cluded on May 12 between the 
LO and the employers’ associ- 
ation. 

The 2,400 members of the 
Harbour Workers’ Union are 
calling for a 10 per cent pay 
increase and the right to negoti- 
ate their own agreement with 
the employers, instead of having 
to hang on to the coat tails of 
the 45,000-strong Transport 
Workers’ Union. This has the 
right to negotiate contracts for 
harbour workers, although it 
controls only a minority' of 
dockers. 


German inflation tops 6% 


BY JONATHAN CARR IN BONN 


THE COST of living in West 
Germany in May was 6.1 per 
cent higher than in the same 
month last year, the first tune 
the 6 per cent figure has been 
exceeded here for five years. 

- The preliminary figure for 
May issued by the Federal 
Statistical Office underlines the 
Governments admission that its 
hopes of an average 4Ji per cent 
inflation rate for 1980 cannot 
be fulfilled. 

The country’s leading eco- 
nomic institutes believe an 
average of 5.5 per cent is likely, 
compared with 4.1 per cent last 
year and 2.6 per cent in 1978. 
So far this year the trend at 
an annual rate has been up- 
wards. from 5.6 per cent in 
February and March tn 5.8 per 
cent in April. 

However, this year-on-year 
method of comparison partly dis- 
torts the picture, the month-to- 
montb figures indicate that the 
rate of increase in the cost of 


living has recently ben slowing. 
Prices rose by lJ per cent in 
February against January, by 0.6 
per cent in both March and 
April against the preceding 
months, and now by 0.5 per cent 
in May compared with April . 

In arty case most authorities 
expect some downturn in eco- 
nomic activity in the second 
half of this year, and with It a 
redaction in inflation at an 
annual as well as a month-on- 
month rate. 

The Bundesbank has signalled 
its own determination to fight 
inflation by raising the discount 
and Lombard rates, most 
recently on May 2 to 7.5 per 
cent and 9.5 per cent respec- 
tively. 

But import prices have also 
risen strongly— by more than a 
fifth in the first quarter com- 
pared with a year earlier. -This 
rise has been emphasised by the 
fall of the Deutsche Mark. 
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The Ordinary General Stockholders 
Meeting has approved the Balance 
Sheet for the year 1979 which clo- 
sed with profits amounting to 4.6 
billion lire after having set aside 
reserve funds for 125 billion lire. 


The share capital, reserve funds 
and special contingency fund 
amount to 647 billion lire. 

Loans outstanding amount to 
15,686 billion lire and bonds in 
circulation to 15,669 billion lire. 
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The Ordinary General Stockholders 
Meeting has approved the Balance 
Sheet for the year 1979 which 
closed with the accounts in balance 
after having set aside reserve 
funds for 87 billion lire. 

The share capital, reserve funds 
and special contingency fund 
amount to 316 billion lire. 


During 1980 the share capital of 
the Istituto will increase from 21 
billion lire to 210 billion lire, follow- 
ing the subscription by Stock- 
holders of the entire capital in- 
crease voted last year. 

Loans outstanding amount to 
3,722 billion lire and bonds in 
circulation to 3 f 882 billion lire. 
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will pay virtually no tax 
until the end of the century , 
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Political feuds block key 
Italy bank appointments 


BY RUPERT CORNWELL IN ROME 


POLITICAL, infighting between 
and inside the parties in the 
Italian Government has slowed 
to a virtual standstill the 
•already delayed process of 
naming new chief executives to 
most of the country's chain of 
-important regional savings 
banks. 

Despite a host of promises to 
the contrary, Sig. Filippo Maria 
Pandolfi. the Treasury Minister 
-ahd chairman of the inter- 
ministerial credit committee 
responsible for finalising the 
appointments,’ has managed only 
a snail's progress in resolving 
impasses which have seriously 
‘affected the banks' work. 

1 Two meetings in the past 
week — after a series of increas- 
ingly embarrassing postpone- 
ments — have settled but 27 of 
the 150 posts outstanding, one 
of which, that of the Ferrara 
savings bank, will have been 
unfilled for 13 years by this 
'August. The most sensitive 


apointments. covering the 
richest and largest savings 
banks, have been, put back at 
least until after the regional 
elections on June- 6: 

These include several Import- 
ant banks in tbe Veneto region, 
objects of fierce' ' interest to 
factions of the' ruling Christian 
Democrat party, and the presi- 
dency of Cariplo, the Lombardy 
savings bank which, ‘ with 
$25.6bn .of deposits and funds 
administered, is Europe's 
largest savings bank and one of 
tbe biggest components of the 
Italian banking system; 

The political importance of 
the banks derive above all from 
their key ~ local influence, in 
areas which traditionally are 
power-bases of one or other of 
the three coalition parties: 
Socialists, Republicans or 
Christian Democrats— but most 
usually the latter. 

As such, too. they are par- 
ticularly attractive homes of 


deposits for a still provinciaQy- 
xninded population. With total 
deposits of L64.900bn (£33.5bn), 
they attract almost a third of 
total deposits in the banking 
system. 

However, the political feuding 
has underlined' the problems of 
the entire banking system. One 
of the potentially most serious 
aspects is the risk of new 
political interference in the 
workings of the central bank, 
still smarting from last year’s 
affair in which a Deputy 
Director - General imprisoned 
briefly on spurious allegations 
of misconduct in connection 
with tbe granting of loans to 
the bankrupt SIR chemical 
gronp- 

It is the central bank’s task 
to produce a short list of quali- 
fied candidates for the posts, 
but the politicians in some cases 
seem to be pressing for more 
candidates of their choice to be 
included. 


Portuguese 
warning 
on credit 


:redic : 


By Our Lisbon Correspondent 
STATE-OWNED banks will be 
penalised if they break the 
Bank of Portugal's strict 
credit guidelines, Sr. Anibal 
Cavaco Silva, the Finance 
Minister, said yesterday. 

They have been consistently 
.. broken by the majority of 
banks since the be ginning of 
the year, a situation which 
the Minister described as 
“ worrying” during. a seminar 
in Oporto on private 
' investment 

Provisional Bank of Portugal 
figures show that in the first 
quarter of 1980 credit to the 
public and private sectors ex- 
panded by 20.5 per cent coro- 
• pared to the government 
target of S per cent. Total 

■ domestic credit issued during 

■ this period is valued .at 
Esc S9bn compared to 
Esc 39bn a year ago. 

Banks have been told that 
unless credit expansion is 
' controlled in the second 
quarter they will be forced to 
increase the cash they have 
to deposit with the 7 central 
\ bank. 

The main stimulus for expan- Shantipc 
- Sion has come from the public 
sector, although credit to the 

■ private sector has also been 
above tbe ceilings. Banks say 
a number of state companies 
have switched from foreign to 
domestic borrowing which has 
become cheaper following the 
6 per cent revaluation of tbe 
escudo. 

This development has high- 
lighted the Government’s dif- 
ficulties in applying its short- 
term economic policies. The 
Finance Ministry recognises 
the need to control money 
supply for inflation reasons. 

But an excessive credit 
squeeze would go against the 
Government’s push for higher 
growth and increased invest- 
ment 

The Government, however, has 
indicated that it may issue 
Treasury bills through the 
Bank of Portugal in order to 
stimulate the growth of 
more open money' market 


TRAFFIC, DIRT, HOME SHORTAGES 

The Herculean task 
facing Lisbon’s mayor 


BY JIMMY BURNS IN LISBON 

LISBON’S newly elected mayor 
sits amid chandeliers and velvet 
in the Municipal Palace. Behind 
him hangs a large painting of 
the Marques de Pombal, the 
18th - century Prime Minister 
whom many Portuguese regard 
as their greatest Flanked by 
his advisers, Pombal plans the 
rebuilding of Lisbon after the 
earthquake of 1755 left hardly 
a hoase standing. 


cyphers, waiting for resources 
which never come. 

Tbe one problem spared tbe 
Lisbon council until now has 
been bankruptcy. “How could 
I inherit debts if my predeces- 
sors had no money to spend ? ” 
Sr. Abecassis said. 

Portugal's ruling coalition of 
Social . Democrats, Christian 
Democrats, and Monarchists is 
committed to devolving greater 
Sr. Nuno Abecassis, Lisbon’s responsibility to the muniripali- 


flrst Christian Democrat mayor 
since the 1974 revolution, 
believes his task to be no less 
Herculean. When he took on 
the job after the Democratic 
Alliance's sweeping victory in 
the municipal elections last 
December, Abecassis found a 
capital in desperate need of 
repair. 

Lisbon has earned itself the 
ungracious distinction of being 
Europe's smallest most over- 
crowded. and dirtiest capital, 
with all the problems of a major 
metropolis and none of the 
advantages. 


About a quarter, of Lisbon’s 


ties. Indeed, devolution is the 
one policy around which the 
tbe coalition has managed to 
achieve consensus. The Govern- 
ment inherited two progressive 
laws which were approved last 
year by all the parliamentary 
parties and winch are designed 
to take devolution beyond 
mere theory. The Law of 
Local Finances sets aside a 
minimum of 18 per cent of the 
yearly national budget for local 
government; the Law of Local 
Government defines and extends 
the powers of local councillors 
and cuts through much zed 
tape. 

The Government has shown 
itself more generous with poli 


lm. population, live. in. cramped, tical .than with .financial devolu 


and unhygienic conditions, some 
100.000 in " barracas " or shanty 
huts in and around the capital. 

Lisbon is not just the capital 
of Portugal, it is the country’s 
largest town and chief port If 
the surrounding industrial zones 
are included, one in five 
Portuguese live in greater 
Lisbon and Portugal is as top- 
heavy as Greece. 

The Portuguese voted in their 
first “free” local elections in 
1976 but financial, administra- 
tive and political control has 
remained centralised in a state 
bureaucracy, inflated by 
democracy and decolonisation. 
The 1976 elections 6bonld have 
given local authorities power 
over planning and building but 
the obsession with finding, a 
“national solution” to the 


tion. Transfers of funds art 
limited -by- the need-*©- restrain 
the budget deficit, and thus in- 
flation. • After years of neglect, 
the local authorities themselves 
could not absorb and co- 
ordinate major funding. In the 
recently approved budget for 
198031. the Government has set 
aside Esc 30.4bn (£270m) in 
transfers to the local authori- 
ties, or only 8 per cent of total 
public expenditure. 

But, for Sr. Abecassis, the 
political devolution stipulated 
in the Law of Local Government 
is a step in the right direction. 
He insists that, his administra- 
tion will break with the ideo- 
logical wish-wash of his Socialist 
predecessors and opt instead 
for a pragmatic approach to the 
problems of every-day Lisbon. 


“national solution” to Portugal’s r . • ■ . 

political and economic problems LiOCai society 
has kept local authorities as 


This Advertisement is tesuod by Semua! Moraffi* & Co. Umttad on 
behalf of T Cowre Linutod 

OPEN LETTER TO THE SHAREHOLDERS OF 
GEORGE EWER & CO. LIMITED (“EWER") 

Ewer shareholders will by now have received Mr. Ewers 
letter of 23 rd May and. perhaps, may have obtained a copy of 
the offer document for Eastern Tractors {Holdings! - Limited 
1“ Tractors "). 

There are a number of questions about the Tractors deaf 
that now need answering: 

1. Mr. Ewer refers to our being critical of Tractors’ 1779 profit 
of £10.369. We are even more critical to see that the figure 
attributable to shareholders for the year was a LOSS of 
£244.000. Yet this doesn't emerge in Mr. Ewer’s letter. 
WHY NOT? 

2. Mr. Ewer’s letter refers vaguely to better things in store. 
He writes 1 “ As a result of the purchase we believe that the 
Ewer Group will be more broadly based with greater profit 
potential.” WHAT EXACTLY DOES THIS SENTENCE 
MEAN IN TERMS OF EWER’S PROFITS? 

3. Mr. Ewer seeks to justify issuing 2.6m Ewer shares for 
Tractors by referring to “ preserving your Company’s 
borrowing ability.” WHY DID HE NOT TELL HIS. SHARE- 
HOLDERS OF THE BORROWINGS OF TRACTORS. WHICH 
THE EWER GROUP WOULD TARE ON BOARD T These, 
at 31st August. 1979, were WELL OVER £2m. Furthermore, 
Tractors is. by its Acting Chairman’s own admission, sparsely, 
capitalised, since he states that “ in the event that Eastern 
Tractors remains an independent company, your Directors 
would net be able to recommend a dividend in respect of 
the year ended 31st August. 1979.” As it h, and under 
Ewer's friendly umbrella, dividends totalling £61 .000 are 
being paid out. 

4. Ewer's offer for Tractors is conditional on. amongst other 
things, the passing of various special resolutions by Tractors. 
Such matters normally require 21 days' notice of meeting. In 
this case, however, special arrangements have been laid to 
hold the meeting at short notice. Friday, the 30th May. 
WHY THE HASTE* IS THE EWER BOARD AIMING TO 
GET THIS DEAL THROUGH BEFORE YOU. THE SHARE- 
HOLDERS. HAVE HAD THE CHANCE TO EXPRESS YOUR 
VIEWS ON COWIE"S OFFER? Have they forgotten that our 
higher offer of 55p per Ewer share, now before the share- 
holders. depends upon the Tractors deal lapsing? 

5. THE SIGNIFICANT FEATURE OF THE TRACTORS DEAL— 
TO WHICH MR. EWER MAKES NO REFERENCE AT ALL- 
IS ITS DILUTING EFFECT UPON THE EARNINGS AND 
PERCENTAGE OWNERSHIP OF PRESENT EWER SHARE- 
HOLDERS. 

We Chough at die tfcne of its announcement Chat the 
Tractors deal was a poor one far Ewer shareholder*. Having 
seen the documents, we now regard it at appalling and we urge 
the Board of Ewer to consult their shareholders before dosing 
the offer for Tractors. 

Tom Cowie. Chairman 
T. Cowie. Limited. 29th May 1980 

Tno Board of Cowie has taken all reasonable can ro an sura Dial me 
fact! stated end the opinions expressed herein are fair and accurate and 
that no mawial tame Mr** been Omitted and all oi them jointly and 
severally accept respon*i&rttty aeconURply. sava that their arte reipon- 
eibiluy (O' any Information, raletinp » Ewer end Tractor* baa bean 10 
on mi no that (i has been correctly derived From published seme**. 


To tackle the housing 
shortage, the Lisbon Munici- 
pality, one of Portugal’s largest 
land owners, will offer large 
tracts of the city and its 
surrounding at cheap rates. It 
will screen construction projects 
to provide not ** just the build- 
ing of slabs but a fully 
integrated local society of 
shops, green areas, and sports 
and cultural facilities. 

The municipality will then 
seek guarantees that a sub- 
stantial proportion of the com- 
pleted property will be put for 
sale or rent at “ social ” rather 
than “ commercial ” rents. 

Sr. Abecassis claims Portugal’s 
largely private construction 
industry have received the 
scheme warmly as a first incen- 
tive to . invest since the 
revolution. 

He believes that, in the next 
five to seven years, 150,000 new 
homes could eradicate a large 
part if not all of Lisbon's shanty 
problem. 

Sr. Abecassis hopes that the 
housing scheme will leave tbe 
municipality with enough 
money over the next few years 
to tackle the problem of traffic. 

“In a democracy, a govern- 
ment cannot prevent the people 
from coming into their capital. 
It can however try to divert 
them.” Sr. Abecassis says. As 
a first step, he is studying a 
project that will involve extend- 
ing the city’s' transport system 
to large car parks in the out- 
, skirts. 

The municipality has already 
spent about Es Ibn in a partial 
extension of the Metropolitan 
underground line and intends 
to boost Lisbon's bus fleet from 
700 to 1,200 vehicles. 

For the moment, shortage of 
funds will delay the Es 50bn 
extension of Lisbon’s ring and 
major access roads, many of 
which were left uncompleted at 
the • revolution. But Sr. 
Abecassis' third priority, the 
“Clean up Lisbon Campaign 
is well under way. 

Less successful has been an 
attempt to whitewash the peel- 
ing posters and fading graffiti. 
Six years after the revolution, 
many Lsbonites believe that 
this particular “ face-lift 

smacks of ^censorship. It is an 
ideological problem which Sr. 
Abecassis would like to solve in 
a pragmatic way.- ' - • ■ 


African 
states ‘to 
meet on 
Namibia’ 

By O ur Foreign Staff 
THE frontline African states 
seeking Independence for 
Namibia are expected to bold 
a summit on the South 
African-ruled territory In 
Lusaka early next week. 

According to Western dip- 
lomats. senior members of 
the Governments of Zambia. 
Angola, Botswana and prob- 
ably Tanzania and Mozam- 
bique are expected to attend 
tbe meetings. 

It- is not yet clear whether 
the newly Independent gov- 
ernment of Zimbabwe will be 
represented. Nor is it clear 
whether the frontline states 
intend to launch a new 
initiative on " Namibia cur- 
rently the subject of a UN 
Western-backed ‘ settlement 
effort 

Mr. Sam Nnjoma, President 
of the nationalist movement 
SWAPO, will today hold talks 
with Lord Carrington, the 
British Foreign Secretary, in 
London. Britain has been a 
leading member of the group 
of five Western states which 
spearheaded the UN initiative 
three years ago. 

In Windhoek, the Namibian 
capital, Dr. Gerrit VHjoen, 
South African administrator- 
general of Namibia, yesterday 
accused Mr. Nnjoma. of mak- 
ing new demands aimed at 
delaying or wrecking the 
current settlement attempt. 

At the United Nations, 
Angola has accused South 
Africa of using force to try 
to instai Angolan dissidents 
along a proposed demilitar- 
ised zone bordering Namibia, 
Angola’s permanent repre- 
sentative Elisfo de 
Flguetredo sent Dr. Kurt 
Waldheim, the UN Secretary- 
General, a letter saying that 
the most recent attack by 
South African foriees on May 
24 had left 200 Angolans dead 
and “ countless injured, with 
untold material damage and 
destruction.” 


FEARS FOR UNREST AND INSTABILITY IN MONROVIA 


Liberia pays the price for change 


BY MARK WEBSTER. RECENTLY IN MONROVIA 


IN THE clinging heat- of the 
Liberian Supreme Court, one of 
five .. officers trying former 
members of President William 
Tolbert's Government, dozes 
quietly in his chair. A few feet 
in front of him, an ex-Deputy 
Minister of Justice sweats under 
the arclights of the- television 
cameras as be stresses the good 
be has done during 10 years of 
Government service. 

' He is one of more than 100 
offici a ls from President Tol- 
bert’s administration awaiting 
trial since the bloody coup 
which brought Master Sergeant 
Samuel Doe to -power on 
April 22. Thirteen ministers 
had already been tried and shot 
before Sgt. Doe agreed to stop 
tiie executions. Those found 
guilty, of the broadly defined 
charge of treason now face a 
maximum , of life imprisonment. 

In tbe eerie silence of the 
empty courtroom, two or three 
people a day answer tbe 
standard questions about their 
tenure of office and their assets. 
Although tbe public and foreign 
press is officially banned, it is 
possible to sit and watch while' 
statements are laboriously typed 
out by a young solider, pausing 
only to ask how to spell 
•‘symposium.” 

Outside in the street Liberia’s 
bustling little capital of Mon- 
rovia has returned to a decep- 
tively familiar way of life. 
Trade goes on at its usual 
frantic pace and tbe soldiers 
have nearly all been cleared 
from the streets. But at night 
even the infamous bars on 
Gurley Street have their 
shutters down long before tbe 
11 o’clock curfew and the streets 
are abandoned to sporadic 
patrols of troops. 

For although life appears to 
have returned to normal in 
Monrovia the new Government 
lives with regular nervous 
glances over its shoulder. 
Everyone, including the new 
regime, expects a counter coup, 
but no one knows when. - The 
only safe prediction being made 
in Liberia is that tbe country 


trial in Monrovia of 
government officials 
with high treason has 
been so spend ed for adminis- 
trative reasons, according to 
a senior military "official, 
Reuter reports. 

Ueut.-Col. Frank Senkpeni, 
chairman of the special 
military tribunal Dying over 
80 officials of tbe Government 
of the late President William 
Tolbert, deposed by the 
military Government of 
Master Sergeant Samuel Doe. 
left, last month, said the trial 
could resume when certain 
basic necessities had been 
taken care of. 

The People's Redemption 
Council has also decided (hat 
all officials of the new 
Government will have to 
declare their assets 


faces a prolonged period o£ 
political and economic insta- 
bility. 

Already this month, several 
officers have been arrested for 
allegedly plotting a countercoup 
against the 15-man People's Re- 
demption Council, and an atmos- 
phere of mutual suspicion and 
fear pervades the armed forces. 

There are seven reasons for 
supposing that unrest will con- 
tinue in tbe small. 2,006-strong 
armed forces. The redemption 
Council is dominated by mem- 
bers of the small Krahn tribe, 
while the bulk of the army is 
Loma from Lozna County. 
Middle-ranking officers are said 
to be disgruntled at the way 
ordinary soldiers have taken 
power or been promoted 
through the ranks. And the 
soldiers themselves are unlikely 
to enjoy being back in barracks 
after their rampages following 
the coup. 

To add to the uncertainty 
surrounding Liberia’s future, 
fellow African countries have 
ostracised it politically. Mr. 
Baccus Matthews, tbe Foreign 
Minister, was turned away from 
the April 0AU economic sum- 
mit in Lagos. And earlier this 


week Sgt. Doe was refused 
access to the Economic Com- 
munity of West African States 
meeting in Lome. Togo. 

Although African countries 
disapprove of the way the new 
regime took over, they have 
made no pronouncement on 
what Liberia must do to make 
itself more acceptable. A num- 
ber of Governments are clearly 
unhappy that Sgt. Doe has given 
no indication of what- bis Gov- 
ernment’s plans are for the 
future and if and when they 
intend stepping down. That 
silence seems likely to add to 
internal and external friction. 

Much depends on the per- 
formance of the economy over 
the coming months. The new 
Government has added con- 
siderably to the country's press- 
ing economic troubles by giving 
a large pay rise to the military 
and lower-paid civil servants. 

. “It’s the price you pay for 
neutralising the opposition.' 1 
said one diplomat. But the 
decision to raise wages by up to 
100 per cent .will adfi nearly 
$34m to the Government's wage 
bill during a full financial year. 
Ministry of Finance officials 


said, and Liberia can ill afford 
such generosity. 

“Somehow we gotta satisfy 
the people's raised expectations 
without letting the economy go 
to pot” said a Finance Ministry 
official in a Liberian drawl. But 
so far the Redemption Council 
. has stumbled along without a 
coherent line to its policies. 
Instead, the Council tells its 
19-man cabinet, ten of whom are ■ 
civilians, that it wants to keep ( ‘ 
prices down, raise wages and 
spread wealth more evenly 
without trying to reconcile such 
conflicting ideas. 

The man charged with 
implementing the Redemption 
Council's vague economic pro- 
nouncements is a former 
economics professor. Dr. Togba- 
Nah Tipoteh. He bas inherited 
a budget deficit for the current 
financial year of at least 840m, 
total external debt of 8700m and 
falling revenues for the ; 
country's principal commodity, 
iron ore. 

The balance-of -payments •, 
position cannot be calculated 
because Liberia uses the U.S. 
dollar and there has been no 
restriction on transfers until the 
new regime took over. But 
there has been a considerable 
flight of money from the 
country both to pay for last 
year's SI 00m OAU summit and 
because of the present 
uncertainty. 

Although the Government has 
as yet come to no decision on 
property belonging to men 
found guilty by the tribunal it J 
is likely that some mil be 
seized. An audit is being carried 
out on the assets of the Tolbert 
family which, said Dr. Nah- 
Tipoteh. run into “ hundreds of 
millions of dollars.” 

Economists say it will take : 
more than this to put the 1 
Liberian economy back in 
order. In the long run, they say, 
Liberia's economic future ' 
depends on its stability and 
attractiveness to foreign 
investors. Six weeks after the 
casual brutality of Liberia's 
coup, that stability still seems 
a long way off. 


REPUBLIC OF IREIAND 

The most profitable industrial location in Europew 

% 

Ireland's new tax deal for manufacturing industry — no tax on export profits until 1 990, then a maximum 
of 1 0 % on ail profits to the end of the century. 

I DA Ireland A 7 * ie lrish 9°vemments industrial development agency has offices in London at 
2®isiH!ALiEvEii3PhENrAU7HosnY 58 Davies St., London W1 Y 1 LB. Telephone 01-629 5941 . 

IDA IfaMetetoefflearti Dublin, Amaaidn. Coponfogw, Madrid, Now York, CNaao. Lnx Anpfec. Haem, Owebfld. Menlo P*fcCA, Boston. Toronto, StfneyaftdTqltY* 
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FOOD PRICE MOVEMENTS 


May 29 
• £ • 


1^30 

uoo 


BACON 

Danish A.1 per ton ... 

British A.l per ton ... 

Ulste r A.1 pet ton L£00 

BUTTEBt 

NZ per 10 kg: 15.50/15.63 

English per 10 kg — 

Danish salted per 

10 kg 19.43 

CHEES E ? 

English Cheddar — 

Irish cheddar — 

Danish cheddar 1,500 

EGGS* 

. Home produced: 

Size 4 

Size 2 


Week ago 
£ 


Month ago 
£ 


1^30 

1.200 

um 


1^30 

uoo 

1^00 


15.50/15^1 

18.97 


15.50/15.63 
18.97 . 


19.43 


19.43 


1,62950 

1.480 


1^45 


1,480 


BEEF 

Scottish killed sides 

ex-KKCF 

Eire forequarters 

LAMB 

English 

NZ PLs/PMs 

PORK 

AU weights 

POULTRY 

Oven-ready chickens... 


May 29 

P 

3.90/4.15 
4B5/5.20 
Week ago 
p 

4.30/4.45 
5.00/5.10 
Month ago 
P 

67-0/73-0 

67.0/73.0 

46.0/49.0 

69.0/734 

48.0/514 

59.0/74.0 

58.0/61.0 

— 

60.0/62.0 

38.0/50.0 

38.0/50.0 

38-0/49-0 

42.0/45.0 

41.0/45.0 

40.0/484) 



Mr. Lee Koan-yew . . -. 
departure from previous 
practice. 


* London Egg Exchange price per 120 eggs. 
1 20-kg rindless blocks delivered, per tonne. 


t Delivered. 


Singapore 
searches 
abroad for 
teachers 


India to swap rice for Russian oil 


BY K. K. SHARMA IN NEW DELHI 


INDIA 15 to supply Russia with 
500,000 tonnes of superior grade 
rice in exchange for crude oil, 
the quantity of which is now 
being worked out Talks on the 
deal have been held and an 
announcement is expected soon. 
This will be the first large ship- 
ment of food grain from India. 

The Russians have already 
agreed to supply 1.5m tonnes 
of crude to India this year, as 
part of the annual trade agree- 


tiocs with Mis. Gandhi follow- 
ing the Christinas invasion of 
Afghanistan. 

. India urgently needs new 
sources of oil. Sixty per cent 
of domestic needs have to be 
imported, and the rising cost of 
crude oQ has pushed the price 
of oil imports from Rs _2bn 
(£I09m) in 1972 to Rs 30bn in 
1979. Estimates for 1980 are put 
at Rs 45ba — which would 
account for well over 50 per 


ment The crude exchanged for cent of all export earnings. 


the rice will be in addition to 
this. 

The barter deal is likely to 
be viewed abroad as yet another 
Soviet attempt to mend rela- 


It ants India very well to pay 
for oil with food grain. Not only 
does it save precious foreign 
exchange, but it takes pressure 
off the grain storage problems. 


After record crops in four con* 
seen try e years, India’s buffer 
stocks rose to around 20m 
tonnes at one point. It simply 
does not have enough storage 
for sumh quantities. Slocks now 
stand at 15m tonnes, of which 
9m tonnes is rice. 

The sale of Indian rice is 
unlikely to reduce the difficul- 
ties created for the Soviet 
Union by the U.S.-institgated 
grain embargo. The quantity 
is paltry compared with tile 
Soviet Union's overall grain 
shortfall, and rice is unusable 
as cattle feed, for which most 
grain imports are used. 

The Indian Government took 


a policy derision recently that 
food grain exports should be 
allowed, although this is to be 
limited to superior grade rice 
which is normally bought by 
well-to-do Indians because of 
Its high price. 

Such rice has been sold In 
small quantities in the Middle 
East for the past couple of 
years but this is the first bulk 
supply to be made. The Shod 
Corporation of India has been 
authorised to export another 
500,000 tonnes of superior grade 
rice, and tills win take the total 
exported to 1m tonnes. 

— Commodities, Page 39 
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at 


NOTICE OF REDEMPTION 


KEPPEL SHIPYARD 


LIMITED 


SINGAPORE 


US$12,000,000 
9 %% GUARANTEED BONDS 1982 


NOTICE tS HftREBY GIVEN that, pursuant to the Agreement dated July 1«. 1979. 
between Kmwl Shipyard Ltd. and Otferses-Oilnese Banking Corporation Ltd. and 
under Condition 5 u: and to) nt the. Bondi, the second redemption Instalment at 
U553.40fl.S0t] due July 1. IMS. has been met by purchases to the market to the 
nominal value cf USS1.1C5.000 and by a drawing d Bonds to the nominal value ol 
USSI.015,000 on May 22. 1900. In Singapore. 


The serial numbers of the Bends drawn Id the prnsenat of a Notary Public tor this 
second moemptlcn are as trfjows: — 


00291 

00312 

00528 

00540 

00502 

00S7S 

0053 2 
00614 
00640 
00655 
00661 
00701 
00722 
00739 
00754 
00795 

00 eis 

00644 

oo; 
00880 
00912 
00934 
00950 
00991 
01277 
01326 
01380 


0147 

0T540 

01 S74 

01632 

01662 

0*746 

01794 



By Kathryn Davies in Singapore 

IN A significant shift of 
policy, Mr. Lee Kuan Yew, 
Singapore's Prime Minister, 
has said local academics 
cannot meet projected de- 
mand for higher education 
to help restructure the Singa- 
pore economy. Instead, over- 
seas lecturers in such disci- 
plines as engineering, man- 
agement studies, medicine 
and law will be invited to 
Singapore to take up full -time 
careers — and not, as pre- 
viously. short-term contracts. 

In a blunt statement to 
university dons, Mr. Lee 
pointed out that, out of the 
670 full-time academic staff 
in Singapore’s two universi- 
ties, only about 50 per cent 
are Singaporeans. Assuming 
that more than 2.000 staff will 
be needed over the next five 
yean, only 40 per cent of 
these will come from suitably 
qualified local candidates. 

Foreign academics win now 
be offered much higher 
salaries than their Singa- 
porean counterparts, a chance 
of permanent residence and 
even Singaporean citizenship. 
Of tiie existing expatriate 
contribution to Singapore. Mr. 
Lee said: “ If we remove 
them, the economy will sub- 
side, like four punctured 
tyres.” 

Mr. Lee's remarks follow a 
controversial public debate in 
Singapore over the merger of 
the Republic's two 
universities which aroused 
considerable emotion among 
older-generation Chinese 
language - educated Singa- 
poreans, . .... 


Israel Cabinet crisis continues 


BY DAYID LENNON IN JERUSAUEM 


THE ISRAELI Cabinet brought 
on by the resignation of Mr. 
Ezer Weizman, the Defence 
Minister, continued yesterday 
as Mr. Menahem Begin, the 
Prime Minister, tried to per* 
snade his junior coalition part- 
ners to accept the reshuffle he 
proposed earlier this week. 

Despite two days of consulta- 
tions, and a veiled threat by Mr. 
Begin that continued opposition 
to the changes could lead to the 
fall of the Government two 
junior coalition parties per- 
sisted in rejecting Mr. Begin 's 
choice of Foreign Minister. 

It is expected to take at least 


a weekend of political horse* 
trading before the Prime Mini- 
ster can work out a formula 
which may be acceptable to all 
parties. This may even entail 
him deriding not to press ahead 
with his planned reshuffle but 
rather take on the Defence port- 
folio himself. 

Mr. Yitzhak Shamir, the 
Foreign Minister who Mr. Begin 
wanted to transfer to defence, 
said he did not think the 
Cabinet troubles would affect 
the peace process. 

He also rejected suggestions 
that the resignation of the 
popular and moderate Mr. 


Weizman would adversely affect 
the Palestinian autonomy nego- 
tiations with Egypt 
However, there is still an out- 
side possibility that Mr. Begin’s 
Government could collapse, if 
the six members of the Demo- 
cratic Movement headed by Mr. 
Yigael Yadin, the Deputy Prime 
Miniser, insists on voting 
against the appointment of Mr. 
Yitzhak Modai, the Energy 
Minister, as Foreign Minister. 
After a meeting with the Prime 
Minister yesterday, toe Demo- 
cratic Movement members said 
they still opposed Mr. Modai’s 
appointment. 



Hr. Menahem Begin . 
choice is opposed. 


Hungry Chinese look to ‘capitalist road’ 


BY COUNA MACD OUG ALL 


AFTER 30 years of socialism 
China still cannot feed its popu- 
lation. About 100m people, the 
Peking Peoples* Daily said re- 
cently, live in or near places 
which have not had a good har- 
vest since the introduction of 
co-operatives in the mid-1950s. 
Last March the authoritative 
journal Red Flag said China 
was facing a very serious food 
shortage. China still has to im- 
port 10-12m tonnes of grain 
annually. 

What has gone wrong ? The 
People's Daily blamed the 
“ Left-wing " policies which 
1960s. These, it said, had down- 
graded incentives to the point 
where numerous peasants rely 
on state subsidies' rather than 
have prevailed since the mid- 
boost output to keep up with 
the growing population. But 
this is only part of toe story. 
The Chinese press has also 
pointed out that bureaucracy, 
irrational cultivation and poor 
planning have all bedevilled the 


agricultural scene. 

Yet China claims record grain 
output increases in the past two 
years. Why it should admit now 
to a food shortage is far from 
clear. According to the latest 
figures from Peking's State 
Statistical Bureau. China last 
year produced 332m tonnes of 
grain, a 9 per cent increase over 
toe 1978 figure of 305m. itself 
a remarkable success. 

If these figures axe correct, 
the rate of Increase is well 
above the 1979 population 
growth of L2 per cent This 
should have meant more food 
for everyone, particularly as 
vegetables, oil and even meat 
were far more plentiful. 

Yet Peking itself may not 
have toe full facts. Centrally 
compiled statistics are only as 
accurate as the raw material, 
and the Chinese press has re- 
cently been critical of local offi- 
cials who artificially inflate 
figures. 

In addition, Peking has no 


real idea of the size of the 
population. With no census 
since 1953 (though one is 
planned for next year), the 
figures are at best educated 
guesses. Hence the Chinese 
leadership really only knows 
that there are huge hardship 
areas that must be subsidised. 

Raising agricultural produc- 
tivity, especially in the hardship 
regions, is a formidable task. 
Traditionally the Chinese have 
been intensive cultivators, so 
the scope for improvement has 
always been limited. In the 
fertile, well-watered regions, 
with new modern inputs, pro- 
ductivity has gone up sub- 
stantially. By now. however, this 
ha s probably reached its peak. 


Some localities, toe People's 
Daily said, had stagnated since 
the disasters that followed 
Chairman Mao’s 41 great leap 
forward' 1 of 1958. Greater 
rewards for the peasants wore 
briefly introduced in toe early 
sixties to counteract those 
disasters, hut were disgraced 
and ridiculed In the 1968 cul- 
tural revolution and after. 

Agricultural planning was 
short-sighted throughout. Too 
much emphasis was placed on 
grain to the exclusion of often 
more suitable crops. 

In the freer and more 
pragmatic 1980s. Peking Is pre- 
pared to relax, collectivisation 
in the hardship areas, and, 
according to the People's Daily, 


In the dry, cold or saline areas to permit the “capitalist road. 1 


—especially in those that are 
remote — output would be hard 
to increase under any circum- 
stances. 

The difficulties have been 
multiplied by toe erratic 
policies of the past. 20 years. 


This gamble may provoke 
political dissension, and may not 
even succeed. Yet k is dear 
that at present Peking sees no 
other way to reduce toe drain 
on food supplies caused fay the 
100m hungry people 



ATTENDANCE at Schools 
toe Cape peninsula -.dropped 
considerably yesterday after ewn 
mixed-race pupils were •; shot 
dead by police. Af reports ftm 

Cape. Towm_ . .1", 

The Comndilee of 9% wttfcfr 
organised toe axoveeferid 
cott of classes in protart , 
inferior education, 
young people late on Wfetim*. -. 
day to refrain from- riblwKKr 
and lo “avoid any direct w ' 
frontation with the 
- Mr. Louis le Grange, 

Police Minister.- confirmed *wt ■ 
police opened fire 'on WedffliK. 
day afternoon to- tiiap&se' 
pupUs stoning cars driveftfey 
whites in the Elsies River win*? 
ship near Cape Twit ' ffcp: 
youths were killed and three ' 
people were J njured. -.r - ; 


Iranian Pariiantenfc - 
starts work 

Iran’s first XaJamic -Parfia- 
ment, charged with setting - 
terms for the release of the 
American hostages in Iran, 
started work yesterday. Reuter 
reports from Tehon. 3n .it! 
first official meeting.. the assem- 
bly debated procedure and set 
up 10 committees, which vdl 
study deputies’ credentials and 
draw up guidelines for .trans- 
acting: parliamentary business. - 
There was no discussion about 
toe hostages. 


Salisbury protest on 

police harassment 

Several hundred Made women 
demonstrated yesterday in 
Salisbury’s main park against 
police moves to curb illegal 
vending in the capital's town- 
ships, AP Reports from Salis- 
bury. ■ The women, some of 
whom had paraded outside par- 
liament on Wednesday .com- 
plaining. of harassment and 
demanding that the pdlice be 
replaced by a “ people's force.** 
cheered spea&vs 'who . de- 
nounced the white-dominated 
force. . 


Pakistan appoints 
Foreign Minister 

Pakistan’s President, .pen: 
Zia-ul-Hnq, yesterday promoted 
Mr. -Agha Shahi,. hi* foreign 
affairs adviser, to the post of 
Foreign Minister, according 4o 
an official communique, Reuter 
reports from Islamabad, ^Gen- 
Zia previously held the Foreign 
Minister’s portfolio himself. 


ENERGY REVIEW: GASOHOL 


BY ROSS WILSON 


Turning alcohol into fuel in the U.S. 
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flic Principal amount [Hereof with Merited interest « JidV 1- 1980. On or after 
July 1. 1980. interest on too Bonds to be redeemed ofiall ceesc to accrue. 

Payment of Bonds to be redeemed will be made on of JuM- 19B0. upon 
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maturing after July 1- 1980. 4f U» verified offices et any one of the oann« asOnU 
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The balance of Bonus outstanding after Jidr 1. 1980. totals US56.000.000. 

oversea-chinese banking corpn. lid. 

PRINCIPAL PAYING AGENT 


THE U.S. is taking gasohol — 90 
per cent unleaded gasoline and 
10 per cent ethyl alcohol— very 
seriously. An estimated 3,000 
petrol stations across toe coun- 
try are now selling the fuel. 
Texaco, the third largest U.S. 
petrol distributor, expects that 
it alone will soon have 1,100— 
such stations. Amoco and Phil- 
lips are also in toe business, 
arid the question is whether 
Exxon and Mobil, toe two big- 
gest fuel distributors in toe U.S. 
can be far behind. 

To set the present gasohol 
programme in motion, the U.S. 
Administration has introduced 
tax credits and waivers, Federal 
loans and loan guarantees, to 
help create a dimate favour- 
able to gasohol production by 
both fanners and industry with- 
out direct government partici- 
pation. “ This amounts to a 
strong and positive signal to 
American industry that toe Gov- 
ernment is committed to the 
production and use of gasohol 
for a long time,” said Mr. John 
C. Sawhill, Deputy Energy 
Secretary. 

Corn would be toe initial 
primary raw material for the , 
production of the ethyl alcohol 
thanol — pure, anhydrous 

alcohol, 100 degrees Gay Lussac* 
or 175.08 proof Sikes on the 
British scale, or 200 degrees on 
the U.S. scale of proof strength. 
But Mr Sawhill and other U.S. 
officials forecast a gradual - 
switch to other" agricultural 
materials and even muxricipai 
wastes by the mid-1980s. 

The programme would be 
financed by using between 
$8.5bn and $13bn revenue pro- 
posed from toe windfall profits 
tax to speed up progress over 
toe next decade. Carter econo- 
mists forecast that the pro- 
gramme will expand U.S. capa- 
city to 500m gallons of ethanol 
annually by toe end of 1981 and 
almost 2bn gallons by 1985. 

But even the most optimistic 
forecast by the Administration 
means that gasohol will imme- 
diately play a modest role in 
America’s energy production 
during the early to mid-1980s. 
The 2bh gallons of ethanol fore- 
cast for 1985, when blended with 
gasoline, translates into 20bn 
gallons of fuel — assuming toe 
currently accepted 9:1 ratio — 
and with current gas/petrol 
consumption over lOObn gallons - 
a year, the ' U.S. would need 
more than lObn gallons of 
ethanol to meet current gasohol 
needs. 

Some 5.000 applications for 
smaller “experimental" etha- 
nol producing, plants— mostly 
from farmers— have been re- 
ceived by toe U.S. Bureau of 
Alcohol, Tobacco and Firearms 
and over 1,500 have already 



With gasohol stations in 14 states, Texae o is the U.8. alcohol fuel market leader. 


tions for large commercial type 
plants were also received in the 
-past year. Six, with a combined 
production capacity of 270m 
gallons a year, have received 
permits and most of the re- 
mainder are pending. Plants are 
being located mainly in one of. 
three regions: the Mid-West 
grain states: toe South-East 
sugar/cltrus states,, and the 
Western geothermal states. 

More than half of America’s 
current 80m gallons of ethanol 
a year is produced by the 
Archer Daniels Midlands Com- 
pany. of Decatur. Illinois, a 
diverse agro-processing (bio- 
mass) concern. Mr. Dick Burket, 
Midland’s vice-president, says 
that a large plant can he 
brought on stream from scratch 
in under two years. Midland has 
been certified by toe U.S. 
Department of Energy as having 

a positive energy balance it 
ships ethanol to about 30 states 
and reports increasing sales. 

Publicker Industries of Green- 
wich. Connecticufis the major 
ethanol supplier in toe North- 
East nf toe U.S. At present, the 
capacity of its main plant in 
Philadelphia, Pennsylvania, is 
15m gallons a year. Publieker’s 
executive vice-president Mr. 
Joseph 


C. Mineo says: “ If 
been approved. Some 65 applica- market conditons warrant, toe 


volume could be expanded to 
65m gallons, malting Publicker 
the largest single producer of 
alcohol for gasohol in the U.S.” 

Recently, American Distilling 
sold its mban distillery in Pekin, 
niinous, to Midwest Solvents 
which announced that it 
planned to use the distillery to 
produce gasohoL However, the 
plant could be converted to pro- 
duce industrial or beverage 
alcohoL Closed at toe moment 
toe Pekin plant is expected to 
be operating by the summer and 
to produce 50,000 gallons a day. 
roughly the amount ■ Midwest 
produces at Atchison. Kansas. 

All potable alcohol distillers 
are watching developments care- 
fully. American Distilling’s 
executive vice-president for 
marketing Mr. Paul Berkowitz, 
says that potable spirit distil- 
leries typically have the capacity 
to distil alcohol up to 192 
degree proof on the U.S.. scale. 
An extra coloumn still, costing 
between 81m and $4m each, 
would have to be installed to 
produce 200 degree U-S. proof 
ethanoL 

■ On. a gallon basis, the cost of 
changing 192 degree proof 
alcohol to 200 degrees could be 
as low as 1 cent, according to 
R. G. Shoniker and Associates 
International, in its quarterly 


beverage alcohol report. It 
points out that 200 degree proof 
alcohol commands a premium 
of 9 cents a gallon and con- 
cludes that as ethanol demand 
increases, the price of 192 
degree alcohol will rise, giving 
producers of rum, tequilla and 
brandy who do not use grain 
feedstock a cost advantage. 

For the past two years. 
National Distillers has under- 
taken a programme, to improve 
its technical capabilities in the 
use of various carbohydrate 
raw materials (including corn) 
for the production of low-cost 
ethanol for fuel and other 
purposes. In its recent third 
quarter report to shareholders, 
it was stated that National, 
through its own research 
facilities, is developing sophis- 
ticated new processing 
techniques. 

“ Currently, a continuous fei> 
mentation process under study 
offers a high probability of 
successs and National has 
applied for a number of related 
patents,” said the report Also, 
through its association with 
Cetus Corporation, a company 
involved in toe technology of 
recombinant DNA (genetic 
engineering). National hopes 
to develop an improved cell 
strain for converting these 


renewable resource materials to 
alcohol — at reduced cost. 

. Some American economists 
argue that the use of gasohol 
nationally’ would over-tax toe 
agricultural sector, decrease 
food sources available to con- 
sumers. raise prices and use 
more energy to produce' than it 
provides. The Shoniker analy- 
sis says, toe expanded produc- 
tion. of etbanol will drive up 
" the .price of some spirits. 
“ Enough ethanol to reduce US. 


be increased fey 60 per cat to 
produce the additional /_4bn 
bushels heeded. 

: However, of the 6bir bushels 
U.S. farmers now .grow, .-over 
3bn — 75 per cent of tbe present 
national ethanol needs— -are 
used for cattle food. The 
Illinois Department of Agricul- 
ture says the UjS. cattle-fpod 
supplies would not be hit by 
ethanol - demands, since: : for 
every fit-for-feed -bushel "mad, 
one third is recovered as^dis- 
t flier’s dried grain solubles 
(DDGS), top quality cattJeAwfi 
with its protein and .nutrient 
content unchanged. Govh'iinfit 
for food can also be used to 
produce ethanol, but its result- 
ing grains could not be Used 
for catttafood. . \ 

Moreover, it has been &kown 
that substituting DDGS fof 20 
per cent of the whole corn.-.fed 
to cattle produces a 13 per cent 
increase in beef output. It also 
produces 40 per cent more pro- 
tein for human consumption 
than would result from cattle 
which are fed' whole corfirotdy. 
So the use of enough cohi to 
supply a large portion of 
ethanol needs would not - lower 
food supplies that much.-^ 

And corn fa only one tbaooi 
feedstock— -abundant, but., not 
the best. Sugar crops a|ff the 
most efficient. They tfready 
contain the needed sugar-; arid 
no conversion of the starch to 
sugar -is necessary. - Ariijtoer 
potential source is celTultfte— 
the often unused part of plants, 
trees grasses and other .-tapes 
of plant . material containing 
starch and sugar. 

Some, critics allege 
takes more energy tolpi, 
ethanol than it provides. 

tt,e PW*blc*'i 
distilleries and alcohol- 
built to satisfy the need* '-of 
World War n. But It does not 
apply to plants built In.retMit 
years specifically to produce 
ethanol.. . 

^ U -S. Department of Energy 



The . Beporr of tta 


raise the price of 
corn by 28 per cent and prob- 
ably increase the cost of cer- 
tain distilled spirits and beer." 

But others do not accept that 
food prices would be affected. 
They maintain that if a u 
gasohol were produced from 
corn, the additional demand 
would be heavy, but corn is 
only one feedstock for ethanol 
One bushel of corn produces 
about 2.5 gallons of 200 decree 
proof ethanoL The U.S. annu- 
ally uses over lOObn gallons of 
motor fuel. To produce lObn 
gallons of ethanol for gasohol 
would require -ton bushels of 
corn -— if all ethand were 
corn-based. 

\ now produces 8ba 

IJU* 1 ®!* a year, so out- 

put would apparently have to 


Alcohol Fuels Policy Review, 
concluded that even If oil 'and 
gas were used to' produce 
ethanol, a modem ' -facility- 
would have “a dearly \ 
(though small) net energy 
balance." The study added - 
tost when agricultural material 
and wood waste wore used- the - 
balance unproved substantially . 

Brazil uses sugar cane- to 
produce ethanol and all gasohol 
sold - there during the past Rw 
years has contained 20 per cent 
ethanol. Governm erit ears rim 
on pttte* alcohol fuel, , A 
Brazilian plan will put-. .1 .7m 
cars on straight aleoftof by 
19fB, and developments I* the 
pnrouit of an ethanol^Ofrchol 
fuel are already 4n -progress h 1 . 
West • Germany, “ Sweden and 
other countries.' . - 
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Jamaica ‘will 
need refinancing 
of $750m debt’ 


BY HUGH O’SHAUGHNESSY 

MR. MICHAEL MANLEY. 
Prime Minister of Jamaica, fore- 
cast yesterday that his country 
would need a “total refinancing" 
of $750m of its foreign debt, 
whichever party emerged 
victorious from the elections 
expected Jater this year. 

In an interview in London he 
expressed some optimism about 
the financial situation of 
'Jamaica, which broke off nego- 
tiations with the International 
Monetary Fond in March and 
rejected IMF remedies for its 
balance of payments crisis. 

Mr. Manley is on his way to 
Libya, where he is to hold talks 
about future economic co-opera- 
tion with the Gaddafy govern- 
ment 

The Jamaican leader said that 
talks now going on in Kingston 
with the World Bank about 
loans to Jamaica under the 
Bank's structural adjustment 
fund programme were going 
well and that facilities which 
Jamaica might have expected to 
lose after it broke with the IMF 
had not been withdrawn. 

He singled out the Govern- 
ments of West Germany, the 
Netherlands, Sweden and 
Norway as having been parti- 
cularly co-operative during 

Military chief 
resists budget 
cuts plan 

By Our Washington 

Correspondent 

THE U.S. military’s top brass 
yesterday took public issue 
with President Carter over the 
1980-81 defence bndget, pro- 
posed by Congress bat now 
opposed by the White House 
as excessive. 

Gen. David Jones, chair- 
man of the Joint Chiefs of 
Staff, told a Congressional 
committee that the $153.7bn 
military spending plan for 
next year was not really 
enough to meet all the 
services' needs. 

But all the officers appear- 
ing before the House Armed 
Services Committee carefully 
qualified their disagreement 
with Mr. Carter to say they 
were not “working against 
our . Commander-In-Chief.” 

In au abrupt switch of 
tactics. President Carter this 
week decided publicly to 
oppose (be Budget resolution, 
thrashed out between Senate 
and House negotiators this 
month, which would limit 
total spending next year to 
$6l£3bn* Mr. Carter did not 
object to the overall level — 
which puts the Government 
in surplus for the first time 
in 12 years— but to .the 
Budet's composition. 


Savings bodies allowed to 
pay more on deposits 


BY DAYID LASCELLES IN NEW YORK, 


WASHINGTON has eased the 
rules governing the interest 
rates, which banks and savings 
institutions can pay, in an 
effort to restore the flow of 
small depositors' funds. 

The move is also aimed at 
stimulating funds for mortgages 
to revive the flagging housing 
industry. 

Banking regulators will allow 
deposit-takers to pay 1 j per cent 
more on 21-year savings certi- 
ficates, At the moment, the 
rate is linked to an average 
money market rate. 

The rules also set a minimu m 
rate of 9.25 per cent for banks 
and 9.5 per cent for savings 


institutions, who have tradition- 
ally enjoyed a small edge on 
rates. 

Permitted interest rates were 
also increased on the highly 
popular six-month money mar- 
ket certificates. The increase 
depends on the type of certifi- 
cate a®d the issuer, but gener- 
ally the rate increase is i per 
cent, based on the same average 
money market rate as before. 

Bank regulators are worried | 
that toe recent sharp decline in 
VS. interest rates wlil weaken 
the banks’ and savings institu- 
tions' position in the competi- 
tion for funds. 


AMERICAN NEWS 


Jamaica's present crisis. He 
added that Venezuela had 
already advanced funds to 
Jamaica in anticipation of a 
scheme under which Venezuela 
would lend oil receipts for use 
by developing countries with 
balance of payments problems or 
with major development 
to finance. 

He- also laid emphasis on 
current plans to invest some 
US$lbn for the expansion of the 
bauxite industry. 

Alcan was increasing produc- 1 
torn by 25 per cent, while I 
Kaiser, Reynolds and Anaconda 
were pushing capacity up from 
950,000 tons to L3m tons of 
bauxite. Under a new scheme 
employing Hungarian techno- 
logy, .VS. contractors and 
Algerian and Iraqi capital, 
600*, 000 tons of alumina would 
he supplied to markets in the 
Soviet Union, Algeria, Iraq and 
Mexico. 

Mr Manley claimed tourist re- 
ceipts by the Bank of Jamaica 
had risen by 50 per cent over 
recent months, though he cau- 
tioned that the recent wave of 
violence in Kingston could cut 
the tourist trade in the run up 
to the election, expected in 
September. 


Cuba accepts 
blame for 
sinking ship 

By Nicki Kelly in Nassau 

THE CUBAN Government has 
accepted responsibility for the 
May 12 sinking of the Bahamas 
defence force ship Flamingo by 
two of its aircraft Cuba has 
agreed to make reparations for 
toe loss of the vessel and Jour 
of its crew. 

In a note to Mr. Paul 
Adderley, Bahamas Minister of 
External Affairs. Cuba 
apologised and blamed the sink- 
ing on .a “ regret able confusion.” 
There was no intention to 
violate Bahamian sovereignity or 
territorial integrity, the message i 
said. The Flamingo was attacked 
shortly after arresting two 
Cuban fishing boats for poaching 
in Bahamian waters. 

House bars aid plan 
for Nicaragua 

WASHINGTON — The U.S. 
House of Representatives yester- 
day approved President Jimmy 
Carter’s request to reduce 
requirements about how much 
U.S. intelligence agencies must 
tell Congress, but it later voted 
overwhelmingly to bar 55.5m 
military aid to Nicaragua. 

The votes came as the House 
started work on the $5.5bn 
Foreign Aid Bill. 

AP 


Shooting of 
black leader 
shocks U.S. 

By David Buchan in Washington 

PRESIDENT Jimmy Carter 
and American black leaders 
yesterday expressed shock at 
the shooting of Mr. Vernon 
Jordan, director of the 
National Urban League and 
a prominent member of the 
. Civil Rights movement in 
Indiana early on Thursday. 

Mr. Jordan's condition was 
said to be critical. No sus- 
pect has been found nor has 
a racial motive been estab- 
lished for the shooting, which 
evoked memories of toe 
assassination of toe Rev. 
Martin Luther King in 1968. 
That sparked riots around the 
country. 

Obviously seeking to pre- 
vent a repetition of the 19&8 
reaction, Mr. Benjamin 
CivUetti, the Attorney- 
Genera], told a Press confer- 
ence that Mr. Jordan’s shoot- 
ing did not appear, from the 
information available, to be 
linked to bis civil rights 
activities. 

The shooting came after 
Mr. Jordan had. addressed the 
Fort Wayne, Indiana, branch 
of the Urban League, at 
which he warned of toe con- 
servative drift in American 
politics, and of toe need to 
increase social programmes 
for the urban poor and needy. 


Hopes fade for more liberal regime in Chile 


BY MARY HELEN SPOONER IN SANTIAGO 


GEN. AUGUSTO PINOCHETS 
regime in Chile has no' inten- 
tion of becoming less authori- 
tarian. This is the interpreta- 
tion given to the sentences of 
three months’ internal exile 
passed on 37 Chileans this 
month. 

There were signs that the 
military junta, in power, since 
I 1973, might be edging towards 
1 more liberal rule. The state of 
siege legislation was lifted 
more than two years ago, and 
there was speculation that 
moderates within the Govern- 
ment might be . gaining 
influence. The Catholic Church 
has a list of nearly 500 people 
still unaccounted for after being 
detained by toe security forces, 
although reports of further dis- 
appearances have virt ually 
ceased. But few Chileans were 
predicting a “ Santiago spring.” 

With toe recent reinstatement 
of the internal exile decree, and 
vague hints from Gen. Pinochet 
toat his timetable for an 
eventual return to civil an rule 
might be delayed, Chile’s mili- 
tary junta appears to have 
settled down for an indefinite 
period of Franco-style rule. 

On the economic front, how- 
ever, the Pinochet Government 
has been able to claim some 
very real successes. Inflation, 
which had been as high as 600 
per cent during the Allen de 
Government, is r unning at 38 
per cent this year. The . Gross 
Domestic Product, which shrank 
by 12 per cfnt in 1974 (the year 


after toe coup) grew by 6.8 per 
cent last year to $17bn. 

But not all of Chile's 10m 
inhabitants are enjoying any 
economic improvement. Unem- 
ployment has been reported at 
12.5 per cent and -this figure 
does not include the 140.000 
people engaged in the Govern- 
ment’s minimum employment 
programe. who receive about 
$30 a month for working full 
time at menial jobs. This group 
constitutes 3.4 per cent of toe 
Chilean workforce. 

On May Day this year, some 
50 people were arrested for 
taking part in unauthorised 
demonstrations. considerably 
fewer than in 1979. That year, 
toe courts ruled that toe 385 
May Day protesters detained 
had committed no crime, and 
ordered their release. But this 
year, with toe internal exile 
decree back in effect, most of 
those arrested were quickly 
banished. 

The interna! exiles included 
three young men studying for 
the Catholic priesthood at a 
Santiago seminary. They bad 
been invited to attend Labour 
Day ceremonies - at the head- 
quarters of a local textile union 
and were arrested, with two 
nuns, as they waited at a bus 
stop after leaving the cere- 
monies. 

.The internal exile decree 
stipulates that people arrested 
cm charges of illegal political 
activity may be held for up to 


Gen. Angnsto Pinochet. 

No ‘Santiago spring.’ 

five days while authorities check 
their records. “Repeat offen- 
ders ” may be sent to a remote 
area of the country. 

The first group of people 
sentenced under this decree 
were arrested for taking part in 
International Women's Day 
Activities on March 8. The 
Government had prohibited any 
commemoration of the day, 
calling it .Communist-inspired, 
and had even rescinded authori- 
sation granted earlier to the 
Society of Chilean Writers to 
hold a meeting on the life and 
work, of Sra Gabriela Mistral, 
the poetess and Nobel lanreate. 
scheduled .to be held that day 
in a Santiago theatre. 


Another sign of the junta's 
bard line was the firing of Sr. 
Hern an Cubillos. the Foreign 
Minister, and his replacement 
with the more conservative Sr. 
Rene Rojas, formerly Chile’s 
Ambassador to Spain. 

Two months ago, Gen. 
Pinochet left Santiago on a 
Pacific and Asian tour. Just 48 
hours before he was to arrive 
in the Philippines, President 
Ferdinand Marcos withdrew his 
invitation. Tie cancellation of 
the visit, and Gen. Pinochet's 
hostile- -reception in Fiji, 
from egg-throwing protesters,' 
prompted him to return to Chile 
immediately. 

Sr. Cubillos. a skilful diplo- 
mat credited with having 
persuaded Britain to restore 
full diplomatic relations with 
Chile, and with having avoided 
a break in relations with the 
U.S. over the assassination in 
Washington of Sr. Orlando 
Leteiier, a prominent opponent' 
of toe regime, was dismissed 
by Gen. Pinochet bn bis return.' 

His sacking marked a victory 
for those in the Chilean Govern- 
ment who favour an even more 
authoritarian regime. The hard- 
liners include Gen. Pinochet’s 
daughter, Sra. Lucia Pinochet 
de Garcia, and Gen. Juan 
Manuel Contreras, the former 
head of Chile's secret police. 

Sr. Cubillos was disliked by 
the hardliners because he 
recognised that arbitrary 
arrests and other highly visible 
forms of military repression 
had to end if Chile’s inter- 


national image was to Improve. 

Left-wing guerrilla activity 
has been growing. The main 
guerrilla group appears to be 
the Movement of the Revolu- 
tionary Left (MIR); an armed 
group active during the Goyern- 
-ment of the late President 
Salvador Allende, which lost 
almost all its adherents' during 
the purges by toe' armed forces ■ 
and the massive exodus of 
exiles after the 1973 coup. 

At least two attacks -in recent 
weeks have been attributed to 
the movement. On April 28, 
five or six people attacked an 
“ eternal flame ” monument 
commemorating the 3973' coup. 

A police guard at the monument 
was killed, as was oue attacker. 

A Chilean lawyer . whose 
clients include people accused 
of guerrilla activity said mem- 
bers of the movement had 
indeed claimed responsibility 
for the attack, but insisted that 
the policeman's 'killing 'was . 
accidental. 

A few days later, guerrillas 
attacked the offices of the 
National Information Centre. * 
blasting toe building’s walls 
with raachinegun fire before 
fleeing. The National Informa- 
tion Centre is the intelligence 
agency which in 1977 replaced 
the more infamous secret police, 
whose Spanish acronym was 
Dina. 

The irony is that the guer- 
rillas, in becoming more active, 
have given Gen. Pinochet 
- another excuse to tighten his 
grip. 


Brazil foundries give 35% HOW THE NEW TALBOT SOLARAWILL LIGHT UPYOUR LIFE. 


price rise ultimatum 


BY DIANA SMITH tN BRASILIA 

BRAZIL'S ASSOCIATION of 
Foundry Industrialists has 
presented the Government with, 
an ultimatum — either the Plan- 
ning Ministry concedes the full 
35 per cent price rise requested 
by the industry, or plants will 
be shut down. 

The Government is willing to 
grant only a 2S per cent 
increase. The foundries, accord- 
ing to the association, are 
running at severe losses because 
of high inflation, fiercely tight 
credit and the rising price of 
energy, raw materials and 
labour. 

Sr. Antonio Delfim Nctto, the ; 
Planning Minister, has put what ' 
most industrialists consider to 
be unacceptable limits on price i 
increases in key areas of pro- j 
Auction, as part of his anti- ; 


Inflation strategy. 

Two foreign concerns are 
involved — FMB (Fnndicao 
Metalurgico do Brasil), which 
is owned by Fiat and supplies 
parts to Flat of Brazil, and the 
Thyssen foundry, which also 
supplies the motor industry. 

A shutdown by foundries 
would dramatically affect 
Brazil's motor industry, a key 
element in the country’s 
troubled economy, which is just i 
beginning to recover from ■ a I 
three-week strike by metal- j 
workers. 

The foundry association is 
imitating action taken recently 
bv Brazil’s soya growers, who 
threatened to dump their pro- 
duce if toe Government did not 
grant them a fair price. This 
price was granted. 


MEXICO 

LONDON. 4th JUNE 1980 

<CB( TothUI Sense) 

BIRMINGHAM. 5th JUNE 1980 

(Penns Hall Hotel. Sutton Coldfield) 

These major full-day conferences wlfl featurei 

• Dr. Nathan Warman, Mexican Undersecretary for 
Industrial Development 

• National Fhaitiera-SA 

• Confe d era ti on of Industrial Chambers (CONCAM1N) 

• British Chamber erf Commerce in Mexico • 

To reserve a place H either London or Birmingham conference, 
please contact Karen Castle on. 01-930 .6711 as too CM. 


THELOOK 

The new Talbot Solara radiates 
style, but not without purpose. 

Its aerodynamic shape drastically 
reduces wind resistance and noise, 
and dramatically increases fuel 
economy. (Up to 46.3 mpg from the 
1600 5-speed at a constant56mph). 
THE POWER 

With Solara there’s no trade-off 
between economy and power. 

Our 1300 and 1600’s develop more 
horsepower than most conventional 
engines of the same capacity. 

THE CHOICE 

The brilliant new seven car 
Soiararangeincludes13Q0and 




1600 engines, 4 and 5-speed 
manuals, an automatic, and LS, GL, 
GLS, and top of the line SX. All with 
a spacious, airy interior. 

THE EXTRAS ARE STANDARD 
The Solara SX comes 
equipped with trip computer, cruise 
control, power steering, electric 
windows, central doorlocking and 
more. And no matter which Solara 
you optforthey’re all fitted with 
electronic ignition, heated rear 
windows, reclining seats, radio, 

and inertia reel seat belts- 

THE STRENGTH 

The strength of the Talbot 
name is behind every Solara with its 


MBSililgl 


proven. and comprehensive 
warranty, 10,000 mile servicing, and 
the ‘Extra Care Policy’ 

THE PRICE 

£4,068 to £6,370. And you’ll 
be surprised at the deal your Talbot 
dealer will offer. 

If these facts haven’t shed 
enough light on the new Solara, 
see your Talbot dealer and ask fora 
test drive. Light up your life. 


TALBOT 

OH WE MOVE 


■&£J592c&227inpg (93L/Kl0K/li)435mpg^SUt00hn) 317 mpgfBJSL/IOOtonL- 
tX 1592ccAi£D,27J mpgfJO^jJtOClun) 372aflg (7£UJ00tij}) 27 J mpg (ICUL/Jfltitonl. 
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WORLD TRADE NEWS 


Japanese 

car 

exports 


Iran embargo: UK exempts ongoing deals 


TOKYO - — Japanese motor 
vehicle exports In April fell 
4.7 per cent to 50" -200 arils 
from 528,000 in March but 
rose by 55JL per cent from 

324.500 a year earlier, the 
Japan Automobile Manafac- 
hirers Association said. The 
April total comprised 339.700 
ears, np 51 per cent from a 
year ago, 159.200 trucks, op 
63.1 per cent, and 4.300 buses, 
up 132.6 per cent. 

Exports to the US. the - 1 
biggest customers for 
Japanese cars, totalled 207.400 
in April up 47.4 per cent 
from 140.700 a year earlier, 
reflecting the continued 
success in small, foe! economy 
car sales in the U.S- market. 

Exports to the EEC 
amounted to 69.800, np 15.7 
r*f»r cent from 60.300 from 
April last vear, with ship- 
ments to West Germany up 
73 per cent to 17.300. and to 
Beltimn np 75 per cent to 
11.200. Bat these to Britain 
fell 15.4 per cent to 21,500 
from 25,400 a year ago. 

The* shipments to Saadi 
Arabia rose 40.5 oer cent to . 
26,700 "from -19 000 a year 
earlier, »»-W!e those to. Iraq 
soared 369.2 per cent to 12.200 
over a year ago. 

Exports to AnstraTla 
totalled 17.800 up <62 per 
rent frent 10,100 a year before. 
Center 

9 A second Batch ear plant 
announced plans to cut pro- 
duction levels In the face of 
falling demand, Charles 
Batchelor in Amsterdam 
■writes. Ford Nederland said 
it \v»l! cat assembly of transit 
♦rocks at its Amsterdam 
•rwtr.ry by_?0 per cent Jn June 
b.c laying off production staff 
one day a week. Ford also 
rfaiis to halve production of 
Taunrs cars at Its factory in 
Belkina? next nrvntti by shut- 
ting down nrodnrtion for two 
weeks. Dally production oE 
transit trucks in Amsterdam 
Is -55, vdiUe-25.000 Taunases 
are normally made in a month 
in Belgium. Volvo earlier 
;m no tin cert plans to rednee 
the nroduetion target at its 
Dutch- faetoly- by 10.000 to • 

52.500 this year. New car 
sales fell by 12 per cent In 
the Netherlands In the first 
three months of 1980. 


BY PHILIP RAWSTOfiNE .. 

EXTENSIONS of existing trade 
contracts with Iran will be 
exempted from two Government 
sanctions orders which . came 
into operation at midnight last 
night New' contracts made in 
continuation of an established 
course' of business will also 
^escape, the embargo. 

The Export of Goods 
( Control 1 (Iran. Sanctions) 
Order 1980 prohibits, with some 
exceptions, the export of 
embargoed goods From the UK 
to Tran for delivery -to a person 
. in Iran. 

•The Iran" (Trading Sanctions) 
Order 1980 prohibits the making 
_cr. performance of contracts Jor 


including the Channel Islands, 
Isle of Man and UK dependent 
territories to Iran. 

The Orders, which win lapse 
unless approved by the 
Commons within 23 days, do not 
affect contracts made up to mid- 
night last night 

Explanatory notes Issued by 
the Department of Trade add: 
"This exemption also applies 
where such a contract has been 
modified, amplified or extended 
following the date of the Orders. 

“ The Orders . provide that 
references to contracts made 
before the date on which the 
orders came into operation 


of an established course of busi- products which could be used statutory or legal restrictions on 
ness dealing between the same for medical and surgical the sale or supply of any goods 
parties, relating to goods of the purposes are listed in the Order, to Iran. A computer, for 


same or similar class and which . Exporters .wishing to ship 
existed immediately before that -foodstuffs or medical products 


the sale, supply or transport of include new’ contracts 'for 'sale- 
embargoed goods from the UK or supply made in continuation 


data 

All - goods are embargoed 
except specified foodstuffs, 
medical products and other 
specified products if' sold* or 
supplied for medical or surgical 
purposes. 

Foodstuffs are defined as all 
the commodities, foods, and 
drinks, falling within Chapters 
1 and 23 and parts of two sub- 
headings in- Chapters 33 and 35 
of. .the Common Customs Tariff. 

Medical supplies are also 
defined by reference to the 
Common Customs Tariff. Other 


should enter the goods with 
Customs and Excise on form 
C.273 in the normal way. 

Exporters wishing to ship 
any other goods to Iran, includ- 
ing those products which could 
be used for medical purposes, 
must pre-enter the details with 
Customs on form C.63a. 

Exporters must ensure that 
pre-entry documents contain a 


example, mil continue to 
require an export licence. 

Nor does the possession of a 
licence under such legislation 
affect the prohibition of exports 
imposed by the new Orders. 
Unless an exporter can satisfy 
the exemptions provided for. In 
the new Orders, an existing 
licence cannot be used. 

The other main exceptions to 
the orders .are ships and aircraft 


declaration that the goods in operating on echeduled services 
the consignment are lot pro- ^.£^*“££3 


hlbited by the Orders. 


impotation; and the personal 


The provisions of- the Orders. ^ professional equip- 


do not affect, in any way, other 



Canal charges to be increased 


BY ROGER MATTHEWS IN CAIRO 


A SIGNIFICANT rise in Suez 
Canal transit dues is to be 
imposed at the end of this yew. 
The International Chamber of 
Shipping -has been inf orated by 
the Suez Canal Authority of 
rfte impending increase but pre- 
cise details have still to be 
worked out 

The increased ' charges will 


coincide with the scheduled com- 
pletion in October of the $l.2bn keen to maximdse its earning 


canal should be able to take without serious delay or acci- 
die largest tankers afloat Their dent — the Suez Canal Authority 
only concern is that the deepen- is now determined to attract 
ing <yf the waterway should be more ofl cargoes. It is also 
timed to take full advantage of ' anxious to raise its tibarges 
the anticipated upturn in world selectively so that the increased 
shipping activity. . costs are borne more by those 

Suez Canal dues have remained to whom the" canal offers the 
virtually unchanged since it was greatest sayings, 
reopened in 1975 but the ‘ Earnings are expected to top 
Egyptian Government is now ' $7 OOm this year and should be 


first phase development of the 
canal. This will allow fully 
lodea tankers of 159,000 tonnes 
to transit the waterway and 
vessels of up to 370.000 tonnes 
in ballast. The present limit 
is 60.000 tonnes fully laden. 

The Sues Canal Authority is 
new studying the feasibility of 
starting work on the second 
stoze development. Senior 
officials consider it vital that 
within- the next five years the 


potential. With revenues of over 
$6Q0m last year it is the 
country’s third largest foreign 
currency earner after oil and 
remittances sent back from 
Egyptian workers abroad. 

For the past five years the 
authority left the rates 
unchanged in order to win back 
customers and restore confidence 
in. the "canal. Having achieved 
that in broad terms — some 
951000 ships have passed through 


at the $lbn level in 1982 or 
1983. Tbe authority has not 
disclosed the proportion of in- 
creased earnings it anticipates 
will come from revised charges. 

Work on the second phase 
development will to some extent 
depend on the availability of 
soft loans from abroad and the 
Egyptian Government’s overall 
investment programme. But the 
Suez Canal authority is deter- 
mined that tbe operation should 
be completed by 1985. 


Our Shipping - Correspondent 
adds: The re-opening of the 
Canal is expected to affect the 
overall supply and demand 
picture for various types of 
tankers quite considerably. 
Lloyd’s Shipping Economist 
estimated recently that if 
250,000 dwt tankers were loaded 
with part cargoes and diverted 
through the Suez as opposed 
to their existing route via tile 
Cape, a partly laden VLCC could 
carry 10 per cent more oil to 
Europe In a full year than a 
fully laden ship making the 
Cape voyage. 

According to Lloyd’s Ship- 
ping -Economist a pessimistic 
estimate is that the deepening 
of Suez could lead to a fall in 
demand for VLCCs of 15m dwt 
and a rise in demand -for 
medium size tankers of 6m dwt 


Saudis join Bahrain petrochemical project 


BY MARY FRINGS IN BAHRAIN 

DR GHAZT AL-GOSAIBl, Saudi 
Arabia's Minister of Indus 
and Oil, signed an agreement in 
Bahrain yesterday to bring 
Saudi Arabia into the $400m 

'*.1 59.5m) . petrochemical pro- .g^ shareholder* will 

irct proposed by Bahrain and be Bahrain National Oil 
Kuwait. ' BANOCO ) . Kuwait’s Petra- 

The twin methanol and chemical Industries (PIC) and 
ammonia cotnDlex, scheduled tn Saudi Basic Industries (SABIC). 


be in production by the end of 
I983i' is to be bullrTrr Bahrain. 
It will be owned by Gulf Petro- 
chemical Industries, with a 
capital of BD 60m (£6S.6m). 


Dr. Al-Gosaibi said Saudi 
Arabia was participating for two 
reasons. First the project made 
good economic sense. Second, 
it was a step towards industrial 
integration in the Gulf region. 

He~ confirmed ’ that~ 'Saudi 
Arabia had abandoned its plan 
to build an aluminium smelter 
at JubaiL He said the project 


had been studied before the 
establishment- of the 135,000 
tonnes-a-year smelter in Dubai 
and the present expansion of 
tbe Alba smelter in Bahrain 
which will bring production 
there to 170,000 tonnes a year. 
Saudi Arabia is a 20 per cent 
shareholder in Alba. 



fmsider international 


Societe Anonyms — Siege Social ^Luxembourg 

25 5 EouSevard Royal 
R. C. Luxembourg n.B 7156 

US$ DEBEPaTISE im WITH A COUPON OF 
7.75 PER CENT.— 1970/1985 

Guaranteed by FINSIDER. 

FINSIDER INTERNATIONAL having already acquired under the Terms 
~of-the Loan 1381 bonds of a fece value of $1000 on ^he market. Banco 
di Roma, in Its capacity as Paying Agent, in accordance with the 
Sinking Fund Scheme, has drawn lots — on the issuer’s behalf— for 
_ihe remain ing. 21 9_bonds. n.ecesjsary to^cojmplete the eleventh redemption 
instalment due on July I, 1980 

The draw was on 7th May, 1980 in the presence of a solicitor and 
representatives, from the, issuing Compan y and th e Guarantor. 

BONDS DRAWN FOR REDEMPTION JULY 1st, 1980 
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The bonds indicated above for redemption will expire and be made 
payable as from July 1st. 1980 in US$'for the entire nominal capital 
plus interests accrued up to that date. They must be presented for 
redemption with ali coupons expiring after July 1st, 1980 at the 

following Institutes : 

— BANCO DI ROMA 

—MANUFACTURERS HANOVER TRUST COMPANY 
— S. G. WARBURG & CO. LIMITED 
— BANQUE INTERNATIONALE A LUXEMBOURG S.A. 

LUXEMBOURG 

(former BANOUE LAMBERT _SA LUXEMBOURG) 


Rome, 7 May, 1980 


BANCO DI ROMA 

Paying Agent 


Senators 
criticise 
Ansett loan 

By David Buchan in Washington 

THE SENATE banking commit- 
tee has criticised the U.S. 
Exportlmport Bankfor allow- 
ing itself to he stampeded 
into offering an overly 
generous credit to Mr. Rupert 
Murdoch’s Ansett- Airlines in 
Australia to buy Boeing air- 
craft 

A letter from Senator William 
Pro xm ire and three other 
committee members this week 
complained that the interest 
rate — an average 8 per cent 
on the $290m (£124zn) loan 
— was too .low, both, tn terms 
of general Ex-im rates and of 
beating competition from the 
European Airbus sales drive. 
But the letter to Mr. John 
Moore, -the Ex-lzn president, 
was silent on allegations that 
Mr. Murdoch receivedi special 
credit terms from the U.S. 
because one of his New York 
newspapers endorsed- the poli«~ 
tical candidacy of President 
Carter. 

“The handling of the Ansett 
. ..application _was sloppy .as a 
direct consequence of failure 
to question the factual asser- 
tions and bargaining tactics 
of Mr. Rupert Murdoch, of 
• Ansett Airlines, and Mr. Jack 
Pierce of Boeing airlines," the 
Senate letter said. Much criti- 
cism. even from Ex-Im Bank 
_ board directors, was directed 
Moore "for" 'fusElng 
through the Ansett loan in 
half the normal time for loan 
processing. 

Mr. . Moore took Mr. Murdoch’s 
word for it that Ansett had 
a March 1 deadline on a rival 
offer from the Airbus consor- 
tium. thus the need for speed. 
-But -it -then turned out Airbus- 
extended this at Mr. 
Murdoch’s convenience. 


Lada plant 
considered 
for Canada 

. By Robert Gibbens in Montreal 

AUTOEXPORT, the Soviet 
export company, and the 
Volzhsky ear works in Tog- 
Uatti, are considering assem- 
bling cars tn Canada. Mr. 
Peter Dennis, president of 
Lada Cars of Canada, 
Toronto, .a wholly-owned 
Canadian company which 
distributes the Soviet-bnUt 
cars in Canada, said he had 
a “ firm understanding " from 
Moscow on assembly in 
Canada. His company is sur- 
veying potential assembly 
sites. 

Mr. Dennis said production 
could begin with the four- 
wheel drive Niva, popular In 
Europe and being introduced 
.in Canada this summer. He 
also said any assembly opera- 
tion. would use local content 
as much as possible. 

At present Ladas are being 
sold in eastern Canada mainly 
at a rate of about 4.000 a 
year. The car sells at C$4,500 
(£1.640) per unit, slightly 
lower than Ihe cheapest com- 
parable Japanese and North 
American models. 

However, Industry officials 
say that local assembly from 
knocked -down parts cannot 
be economic at sueh a sales 
rate. The break-even point Is 
normally put at between 
75.000 and 200,000 units per 

' year. " ’ 

• Motor tberica. the Spanish 
industrial vehicle and agri- 
cultural machinery producer, 
has won a contract to 
assemble buses and mini- 
buses in Venezuela, Robert 
Graham writes from Madrid. 
The Initial order is for 600 
units, but this is expected to 
be raised to 2,000 a year, 
worth 542m. 


Comecon price fixing 
system to stay in force 

BY CHRISTOPHER BOBINSKI IN WARSAW 

THE SYSTEM of fixing raw 
material prices within Comecon 
Hill remain in force, in 
principle, for the next five years, 
according to Mr. Richard Karski 
the Polish Foreign Trade 
Minister. 

The Soviet Union has been 
pressing for a change in the 
system, whereby yearly -prices 
are fixed on the basis of the 
average world price in the pre- 
ceding five years. 

The Soviets have proposed 
that prices should be determined 
every quarter on the basis of the 
average world price over the 
previous year. 

In an interview with Zycie 
Gospodarcze the Polish 
economic weekly, Mr. Karski 
said the decision to stick to the 
present system was taken at the 
93rd Comecon executive meet- 
ing in January. The system 
1 rho effect within Com'' 


con of sudden price movements 
on world markets, hut means 
that major raw materials sup- 
pliers like the Soviet Union are 
being paid below world prices. 

In 'spite of the Polish Mini- 
ster's statement, observers here 
say that the price formula issue 
is still very much under discus- 
sion. The new Soviet formula 
may, for example, be used when 
Comecon countries decide to buy 
extra raw materials for hard 
currency. 

Hard currency payments for 
scarce goods within Comecon 
have been growing in recent 
years. While the old price 
formula will in principle remain 
in force, there is a feeling here 
that individual Comecon coun- 
tries will more often in future 
pay prices they manage to nego- 
tiate with the Soviet Union for 
*h*-in calves 


meat of passengers to Iran. 

Maximum penalties for 
breaches of the Iran (Trading 
Sanctions) Order are six months 
imprisonment or a fine amount- 
ing to three times the value of 
the goods involved- The maxi- 
mum penalty for breaches of 
the Export of Goods Order ts 
an unlimited fine. 

The Department of Trade last 
night warned exporters that 
they should seek legal advice 
on the provisions of the Orders 
If they are in any doubt. The 
Department cannot advise on 
whether particular goods or ser- 
vices are exempt from sanctions 
bnt general advice on the 
Application of the ; sanctions Is 
available from its export licens- 
ing branch and CLR.5 Division. 
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China unable to keep 
Japan oil promise 

BY RICHARD C. HANSON IN TOKYO 

CHINA will he unable to pro- structure witih 
vide the amount of oil to Japan amounting to around xauon 
over the next two years stipu- (£96.5m), in return expects 
lated in & long-term trade payment in &<? form office 
agreement reached in 1978 supplies 


because of increased domestic 
demand. 

Officials travelling with 
Premier Baa Gaofeng, here 
on an official six-day risk, told 
.their Japanese -counterparts it 
-would be difficult to fulfil the 
pledge, which caHs-for exports 
Of 9.5m tonnes of oil in 2982 
and 15m tonnes in 1982. The 
Chinese did not say how much 
oil they would he able to Ship, 
hut indicated that, in tbe long 
term, China will be able _ to 
increase supplies as production 
capacity rises. 

The meetings between 
Japanese and Chinese officials 
have tended to emphasise the 
long-term importance of the 
relationship, perhaps the best 
indication - that both, sides 
realise now there will be inevit- 
able short-term delays and 
shifts as China moves ahead 
with its modernisation pro- 
gramme. Failure, to meet the 
oil shipment plan represents 
just one such delay. 

This is. important because 
Japan, committed to help China 
develop its resources and infra- 


of oil and Chinese 
coal. Coal shipments in large 
quantities will not he able, to 
start until new transport -and 
port faciliti*** are built. These 
will not he completed for at 
least another three or four 
years. 

At a Press conference yester- 
day Premier Hua expressed ms 
desire to further expand trade 
with- Japan that has reached a 
record level in 1979. 

He noted that the bilateral 
trade reached $6.6bn in 1979 
and is expected to climb to 
$8.6bn, and added that China 
and Japan would shortly sign 
an agreement on joint develop^ 
ment of oil fields In the Bo Hai 
area. 

On the political front. Premier 
Hua said that he bad “ reliable 
information ” that North Korea 
had no intention of attacking 
the South unless the South 
attacked first. The South Korean 
military has been justifying. its 
Virtual takeover of the Govern- 
ment there in part on cla im s 
that North Korea had been 
making threatening moves. 
Premier Hua called these claims 
groundless. 


NEM makes progress and 
reshapes for the future. 

In 1 97 9 our growth and profit have been influenced by business conditions in 
Australia and by the continued rise in the value of Sterling against those currencies 
in other countries in which we operate. In real terms our business has advanced not 
only in the United Kingdom but excepting Australia, in other overseas territories, 
and our margin of solvency expressed as a percentage of our Group Net Premium 
income has again improved thus enabling the Association to continue with its plans 
for sensible and profitable expansion. 

Group Summary of Results 



1979 

1978 


FO00 

£*000 

General Business Premiums 



Arising in the U.K. 

404)28 

35,247 

Arising elsewhere in the world 

39,100 

47,114 

Long Term Premiums 

42,741 

36.388 

Total 

121,869 

418.749 

Group Underwriting Result - - 

(1,938) 

259 

Investment Income (Gross). ... 

.11,141 

10880 

-Other Income 

369 

410 

Profit before Tax 

9.572 

11,549 

Profit after Tax 

3,104 

4.588 


UK and Eire 

Severe weather early and late inthe 
year and unusual earth tremors in the 
North adversely affected our business 
in the UK and caused heavy claims in 
our Motor Account which nevertheless 
produced a small underwriting surplus. 
Despite this and severe competition, 
the Premium income increased with 
our planned growth rate. I believe that 
inthe special circumstances of 1 979 
we can regard the outcome as 
encouraging. 

Overseas 

Serious market conditions affected our 
business in Australia. Record profits 
were produced in South Africa and 
significant contributions were made 
from oursubsidiary and associated 
companies in other overseas countries. 

Taxation 

We suffer an unusually high tax burden. 
In the UK, being a Mutual Association, 
profits derived from insurance 
operations (underwriting profits) 
attract no tax ; dividends, interest and 
other non -insurance earnings are 
assessed separately at the current rate 
of Corporation Tax. Overseas, 
particularly in Australia, we are taxed, 
as are Stock Companies, on the 
combined results of the insurance and 
non-insurance activities. We do not 
always enjoy the relief provided by 


Double Taxation Agreements and have 
to pay substantial tax in the UK on 
dividends and interest earned on our 
investments even when little or no 
profits are earned. 

Life Assurance 
Good progress was made by our 
principal subsidiary National 
Employers' Life Assurance Company 
Limited. New renewable premiums of 
£9.3 million were secured. Total net 
premium income including 
considerations for annuities granted, 
was £42 million while investment 
income rose to £1 4.7 million from 
£1 0.4 million in 1 978. Atthe end of the 
year the long-term funds rose from 
nearly £119 million to £143 million. 

Future Plans 
To augment our business we are 
involving ourselves much more in 
reinsurance. In Bermuda we have 
established National Underwriters 
(Reinsurance) Ltd. in which we have 
the majority share interest In London, 
agreement has been reached with a 
number of important overseas 
companies to establish an under- 
writing office with substantial 
acceptance capabilities. In both cases 
we are responsible for the management 
We are also planning to relocate our 
administrative Head Office from 
London to Swindon. 


M. H. Ft. King, Chairman 

National EmpIoyers'Mufiial 

General Insurance Association Limited 
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Girozentrale und Bank der 
osterreicbischen Sparkassen 

Aktiengesellschaft 


Vienna 


DM 50,000,000 
8Ya% Bonds due 1987 

- Private Placement - 


WESTDEUTSCHE landesb ank 
GIROZENTRALE 


DEUTSCHE GIROZENTRALE 
- DEUTSCHE KOMUUNALBANK- 


_ GIR OZENTRALE UND BANK DER 
0STERREICHISCHEN SPARKASSEN 
Aktiengesellschaft 


KUWAIT INVESTMENT COMPANY (SJUC) 
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Nexttimeyouflytheflagto 
Boston, Chicago, Detroit, Los 
Angeles , Miami, Montreal, New 
Wk, Philadelphia, SanFrandscc 
Seattle, Toronto or Washington, 
youll find our famous care 
comes in three classes. 

So no w you can be certain of 
getting precisely the kind of 
serviceyouwant. 

If you want good service,but 
you want a really great bargain, 
youll choose Tourist . 

For better service, with prefer- 
ential treatment 
and a quieter 
atmosphere, 
youll choose 
Qub. 

Andforthe 
bestpossible 
service, the ultimate in comfort 
and personal attention, youll 
'tiiltH' choose First. 

?Y cr5 Whatever the choice, you can 

^ be sure of one thing: for die fere, 
well take more care of you than 
any other airline. 

See your Travel Agent or 
BritishAirways Shop for full details 



goods 

flyTOl 

Standbyoneway 

from£97* 

or 

service 

URIST 

SuperApex return 

from £236* 

» * . 

For 

better service 
fly CLUB 

Qub return . . 

from £494* 

I 

For the 
best service 
fly FIRST 

First return 
£1188* 

GenerousBaggage . - 

allowance 




Y 

Separatecheck-in 

facilities 



X/' 

Y 

Freemeals 

x/' 


X 

x^ 

Choice of menus 



X^ 

x^ 

Superb cuisine-created 
by award-winning chefs 




x/ 

Free drinks 
(exdudingchampagne) 





Unliroitedfreebar 
. service 




x^ 

Finest vintage wines 
selectedby connoisseurs 




x/' 

In-flight film and 
music £1.50 extra 

v'' 

xA 



•In-flight film and 
■ music free 




x^ 

Reducedratesfor 

children 

“ 

x^ 

x^ 

Y 

Free magazines and 
newspapers , 




Y 

Free eyeshades and 
slipperettes 



x^ 

Y 

Hottowds 


- 


Y 

Armchair comfort 
and luxury ambience . 


- 


Y 

Immediate booking 
facility 


“ 


Y 

Advance bookingfadlity 





Abilitytochangeor 
cancel reservation 






.. • t 


*Faies shown are currentfares to New , 2brk. 
Tourist andQubfiu^ vary according 
datesof travel. Nosurcharges are allied 
toanyfia^afierii±aslxenpdd.inft^ 


British 



Well take more care of you. 
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Talks soon on plan to 
shut Consett works 


BY ALAN PIKE 

.TALKS ON the closure of 
Consett steelworks— the last 
'highly- .sensitive area on the. 
Britsfc Steel Corporation’s 
’ rationalisation list— are ex- 
' pected 'to begin within a month. 

The corporation has achieved 
the radical sliming of its Fort 
Talbot and Llanwern works in 
South Wales without the indus- 
trial bloodshed which union 
leaders threatened. 

Some 15,000 steel jobs in 
Wales will disappear, and lead 
to' the loss of further jobs in 
the coal and related industries. 
Local leaders have accepted that 
the only alternative to the cuts 
would be the total loss of a 
major steelworks. 

Consett, near Durham, is 
different it is a total closure in 
_a town where there is no easy 
prospect of' attracting other 
other industry. About 4,000 


jobs would disappear with its 
closure. 

Unions leaders launched the 
campaign to save Consett dur- 
ing the three-month-long 
national steel strike. They are 
'treating the fight to save the 
Durham works as a symbol of 
tbeir continuing opposition to 
BSC's rationalisation pro- 
gramme, even though South 
Wales workers have again 
demonstrated their willingness 
to accept redundancy payments.- 

BSC. however, saw South 
Wales as the most likely centre 
of opposition to its programme 
to afeed more than 50,000 
workers from the industry. It 
is cautiously optimistic that — 
with Port Talbot and Llanwern 
behind it — it will be able to 
negotiate acceptable terms at 
Consett. 


By last night none of The 
other unions at Llanwern, 
Gwent, had followed the Iron 
and Steel Trades Confederation 
— the industry’s biggest union 
—In accepting an agreement to 
shed about 3,600 jobs at the 
plant and halve its capacity. But 
they are expected to do so 
within a few days. 

The Wales TUC and national 
leaders of the steel unions have 
been embarrassed by the speed 
at which local representatives 
have accepted closures which 
they formally opposed. But the 
ISTC is going ahead with the 
production of an " alternative 
strategy which advocatse devel- 
oping role for BSC. 

The union’s strategy is based 
upon the argument that BSC 
should fight to hold and ex- 
pand its e mating markets. 



Cutlery makers divided 
over use of imports 


One of the versions of the new Bedford TL range of trucks 
—type 1630, dropsided with a new “high comfort 9 tilt-cab, 
and powered by Bedford's new &2ditre Blue Series 
diesel engine. 

Bedford launches 
middleweight truck 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


BSC’s new job-creation chief 


BY ROBERT COLLRELL 



Mr. John Dunbar 


THE NEW chief executive of 
BSC (Industry), the job-creation 
subsidiary of the British Steel 
Corporation, is to be British 
> businessman Mr. John Dunbar. * 

He replaces Mr. P. G. "Paddy” 
Naylor, who leaves the job after 
two. and- a-baif years to set up 
his own employment consult- 
ancy. 

A daunting task faces 49-year- 
old Mr. Dunbar when be starts 
on June 2. BSC (Industry) has 
set as its target for the current 
year the establishment of 10,000 
new jobs. Plans already in train, 
at BSC for more than 50,000 
redundancies should ensure no 
shortage of future customers. 

BSC (Industry) is principally 
concerned with finding jobs for 
the redundant steelworkers 
tehmselves. But it also seeks to 
restore the general employment 
infrastructure of areas stricken 
by steel plant closure. 

It was set up in 1975, and last 


year assisted in the creation of 
6,000 new jobs. They have 
been found for the most part 
in small, and medium-sized pro- 
jects, attracting companies em- 
ploying between 20 and 150 
people. 

Mr. Dunbar sees BSC (In- 
dustry) perfo rming a long-term 
catalytic role. A priority, he 
says, Is “ to ensure that the in- 
dustries’ set up are ones that 
are going to act as * primers 
for others.” 

He has had a diverse back- 
ground in international busi- 
ness. He leaves Olayan Saudi 
Holdings, a $3 00m turnover 
Saudi-based transport and 
trading group where he was 
group vice-president (finance). 
Also he has been with Luxem- 
bourg-based European Enters 
prises Development SA, and 
U.S. company Litton Industries 
where he was vice-president of 
European Operations. 


BEDFORD, the UK-based sub- 
sidiary of General Motors, 
today launches a middleweight 
truck which it hopes will boost 
growth, particularly in Con- 
tinental markets. 

The Bedford TL covers the 
same weight-band, 3.5 to 20 
tonnes, as- the group’s TK 
truck, which continues in pro- 
duction. It shares many of the 
TICs main components but has 
a new, "high comfort” tilt-cab 
and will be poweTed by Bed- 
ford’s new 8 . 2 -litre Blue Series 
diesel engine. 

This takes Bedford into the 
premium sector of the middle- 
weight track market 

Ann ual sales of the TK have 
been about 20,000 (of which 
about 14,000 have been in the 
UK. -Bedford ' expects to 
increase these by offering two 
specifications in the same 
weight-band. - 

Share 

It estimates that sales will be 
split 70 per cent TL and 30 per 
cent TK when production at 
the 'Dunstable plant reaches 
normal levels. 

Bedford wants to build its 
share of the tptal UK over-3.5 
tones truck market back to 22 
per cent by the end of next 


year. At the peak, 1976, the 
company had a 22.5 per cent 
market share but since has 
achieved an annual 18-19 per 
cent penetration. 

Bedford’s market share has 
been depressed this year by 
industrial action at its ■ Elles- 
mere Port plant last, anhirrtTr, 
and by the steel dispute. Both 
contributed to the- company’s 
failure to meet demand. 

Rapid . 

The steel dispute adversely 
affected the start of production 
of the TL but Bedford said it 
was making rapid headway and 
that most dealers have them 
in stock. A major advertising 
campaign wHl start in two 
weeks* time.. 

In the UK the TL’s major 
rivals include various Leyland 
models and the Ford D series 
trucks, due for replacement in 
1981. They are mainly employed 
in retail distribution but there 
are a wide variety of other 
applications for which the 
trucks are suitable. 

Bedford's expectations of 
higher Continental sales are 
founded in European markets' 
preference for powerful, fast, 
lightweight trucks of the kind ■ 
TL represents. 


GOVERNMENT moves to end 
the practice by some UK cutlery 
companies of stamping foreign- 
made goods as “ Made in 
Britain” are likely to provide 
only short-term relief for an 
industry near total collapse. 

Legislation is to be intro- 
duced' in the autumn to force 
manufacturers to state dearly 
the origin of unfinished cutlery 
parts, imports of which have 
been undermining the UK 
industry. . • 

The plight of the industry 
is illustrated by the fact that 
imports now account for almost 
70 per cent of the £4flm-a-year 
UK market 

They come from South Korea, 
Japan. Hong Kong. Singapore. 
Pakistan and India, countries 
where low steel prices and 
cheap labour enable cutlery to 
be produced far more cheaply 
than in Britain. 

In the past 20 years the UK 
manufacturers’ share of the 
market has slipped from over 
50 per cent to 30 per cent The 
reason for the decline has been 
low productivity compared with 
foreign manufacturers. But the 
vulnerability of the UK industry 
has been further . exposed 
because some British makers 
have chosen to import cutlery 
blanks and finish them in 
Britain. 

This has caused a deep divi- 
sion in the industry between 
those manufacturers who 
staunchly refuse to use imports 
and are calling for import 
restrictions to allow UK manu- 
facturers to retrieve their 
market share, and those who say 
it makes economic sense to 
import 

Sheffield was once the heart 
of the cutlery world, but employ- 
ment in the industry in the city 
has fallen from 35.000 in the 
1950s to a mere 5,000. 

The number of distinct manu- 
facturing units has fallen from 
800 units to just over 100. 
Although many were one-man 
operations, other well known 
names such as Joseph Rodgers, 
B. and J. Sippell. Walker and 
Halls, and Wolstehholme have 
disappeared. 


Many of the smaller companies 
have been taken over as the 
industry has contracted. Arthur 
Price of Birmingham, the 
largest private cutlery maker, 
has taken over nine such com- 
panies to tiie past six years. 

Arthur Price's formula for 
survival has been not to import 
but to move to the more expen- 
sive end of the retail trade and 
to attack the catering and hotel 
trade. 

Trust House Forte -was 
Arthur Price's first big 
customer to the hotel market, 
and the company also secured 
the prestigious contract to 
supply cutlery' for British Air- 
ways’ Concorde. 

Viners, another big name to 
cutlery, has chosen to import* 

• NEWS ANALYSIS— Elaine 
Williams looks at the threat 
to a traditional British Indus- 
try from cheap foreign goods. 

many of the cutlery blanks it 
needs. Last year it incurred a 
pre-tax deficit of £104,839 .com- 
pared with a profit of £170,523 
the previous year, 

Viners' management says its 
losses were due to several 
factors: a shortfall in UK sales, 
low margins on. some of its 
business, the strength of 
sterling, the rising price of 
silver, for its plating, and high 
interest rates. 

Few manufacturers would 
question the need for a 
strategy to revitalise the indus- 
try. For more than two years 
a working party set up under 
the Department of Industry. has 
been trying to isolate the 
problems. 

But conflicting interests have 
prevented any progress. Mr. 
John Price, chairman of Arthur 
Price and president of the 
Federation of British. Cutlery 
Manufacturers, has . described 
the working party as "an 
absolute waste of time.” 

The main drawback seems to 
be that too many interests — 
those of Importers and UK 
makers — are represented on the 
working party. 

Mr. Price feels that the only 


way forward is to meet directly 
with Government Ministers, apd: 
'is asking for atontetiag with Mr. 
Cecil PaiktouB, Trade -Mintetor,— 
to tty to ted a remedy^ 

It took the fedenrtfcw' which 
has 60 members, three yens* . 
hard campaign tog target- gay* 
Government action' to stop 
almost wholly foreign-made . 
parts being stamped u British: 

This action was aimfcl-at hav- 
ing one of the few areas Mt to ’ 
British manufactoretor*^tiver- 
plated reproduction* 
eighteenth - century - ; . 

which have been enjoying* -re- 
vival for the past five. yean.. ;.- 

Once legislation to passed ih 
the autumn, it wfU snag- -that .. 
even stiver-plated -imported 
goods, which, require *Ja4b-__. 
stantial ■ amount of - finishing 
work in the UK before they . ace 
ready for sale, would have to 
bear a mark showing the extent 
of foreign content 

But the industry's survival 
will not rest solely oh clear - 
cutlery marking. It wants some 
form of non-tariff import barrier 
to protect it for two to three 
years while, it attempts ..a 
recovery. . - - . . . : - 

Mr. Price wants the Govern- 
ment to look closely at France, 
Italy, Portugal and Spain, which 
have avoided being swamped by 
imports either by using;, red 
tape or by more informal 
methods. 

The UK industry feels- that 
the Government should give -its- \- 
own cutlery manufacturers • 
similar protection before the 
industry becomes totally depen- 
dent on imported cutlery 
blanks, as is the case in West 
Germany, the Benelux countries 
and Scandinavia. 


Dock rebuilding 

THE PORT of Sunderland is to 
go ' ahead with improvement 
schemes costing about £685,000. 
Almost £0.5m of this is to be 
spent on providing a new -dam 
and sluices at the north end of 
South Dorics. • 


NATIONAL BANK OF HUNGARY 

U.S. $25,000,000, 81 per cent BONDS 1981 

DRAWING OF BONDS 

Morgan Grenfell & Co. Limited announces that Bonds for a total of U.S. $752,000 nominal of the above Loan have 

been purchased and tendered to them for cancellation. . • • ' • 

Notice Is hereby given that a Drawing or Bonds of the above Issue took place at the offices of Morgan Grenfell S Ca Limited an 20th Stay. 1980 
attended by Mr. Richard Graham Rosser ol the Hrm of De Pinna. Scorers & John Venn, Notary Public, when 4£48 Bonds for a total of ILS. $4^48,000 
nominal were drawn for redemption at par on 30th June, 1980. Tim nominal amount ol the Loan outstanding after 30th June, 1980 will be ILS. $5y000,00a 
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14735 -. 

.1<74fr 

14772 

14778 

14779 

1478T 

14782 

14785 

14786 

14790 

14793 

14799 

14801 

14803 

14920 

14830 

14932 

14934 

14038 

14945 

14949 

14950 

14953 

14854 

14955 

14957 

14958 

14859 

14964 

14971 

14974 

14975 

14976 

14978 

14880 

14883 

14990 

14992 

14994 

14995 

14899 

15006 

15007 

15016 

15021 

15024 

15028 

15031 

15033 

15036 

15044 

15047 

15048 

15074 

15081 

15083 

15086 

15090 

15091 

15092 

15099 

15100 

15102 

15103 

15105 

15110 

15116 

.15121 

15122 15124 


The following are the numbers of the Bonds drawn: — 














15194 

15195 

15196 

15107 

15200 

15201 

15205 

208 

211 

212 

216 

217 

218 

219 

223 

226 

228 

230 

234 

235 

241 

243 

247 

248 

2S3 

259 

SO 

15251 

16255 

15256 

15257 

15259 

15262 

15263 

263 

273 

274 

275 

280 

283 

284 

286 

310 

311 

313 

315 

319 

320 

321 

322 

325 

326 

329 

330 

15299 

15304 

15305 

15308 

35307 

15308 

15309 

332 

334 

336 

361 

368 

371 

372 

S74 

375 

378 

380 

381 

387 

' 390 

392 

383 

305 

399 

402 

404 

15335 

15336 

15337 

15343 

15344 

15348 

15349 

419 

421 

424 

425 

429 

431 

434 

435 

437 

439 

440 

442 

447 

448 

449 

450 

456 

460 

466 

467 

15390 

15399 

15408 

15409 

15411 

15414 

15415 

468 

473 

475 

478 

482 

483 

484 

485 

486 

488 

489 

492 

493 

494 

495 

496 

499 

500 

501 

503 

15447 

15453 

15455 

15456 

15458 

15459 

15460 

504 

507 

510 

511 

512 

514 

515 

516 

517 

519 

521 

522 

526 

528 

533 

534 

535 

538 

539 

541 

15488 

15489 

15491 

15492 

15493 

15496 

15499 

542 

545 

547 

SI 

552 

557 

560 

561 

563 

564 

567 

568 

569 

573 

575 

577 

578 

581 

583 

584 

15593 

15595 

15599 

15842 

15845 

15S49 

16152 

1002 

1003 

1004 

1008 

1006 

1010 

1014 

1017 

1020 

1050 

1206 

1208 

1210 

1211 

• 1212 

1215 

1217 

1218 

1222 

1224 

16403 

16406 

16407 

16442 

16416 

16422 

16423 

1226 

1227 

1228 

1230 

1231 

1236 

1238 

1241 

1244 

1246 

‘1247 

1248 

1250 

1251 

1252 

1255 

1258 

1261 

1262 

1268 

16753 

16755 

1675S 

16764 

16765 

16770- 

16772 

1270 

1272 

1274 

1280 

1281 

1283 

1284 

1291 

' 1292 

1298 

1300 

1306 

1328 

1329 

1330 

■ 1331 

1337 

1343 

1344 

1345 

16799 

16803 

16806 

16807 

16812 

16813 

16817 

1349 

1350 

1351 

1352 

1354 

1358 

1358 

1350 

1381 

1383 

1364 

1367 

1389 

1370 

1373 

137* 

1375 

1378 

1379 

1380 

16648 

16850 

16853 

16899 

16880 

16861 

16882 

1382 

1384 

1385 

1387 

1389 

1391 

1394 

1397 

1398 

1402 

1404 

1407 

1409 

1411 

1458 

1459 

1460 

1461 

1463 

1464 

16897 

16901 

16902 

16904 

16907 

16909 

16910 

1469 

1471 

1474 

1475 

1477 

1478 

1480 

1485 

1466 

1488 

1489 

1490 

1491 

1492 

1493 

1495 

1497 

1498 

1499 

1501 

18041 

16942 

16944 

16949 

169S4 

16955 

16968 

1503 

1505 

1506 

1508 

1510 

1511 

1513 

1521 

1524 

1525 

1526 

1563 

1564 

1567 

1570 

1572 

1573 

. 1574 

1575 

1578 . 

17009 

17011 

17014 

17016 

17020 

17027 

17032 

1580 

1581 

3701 

3704 

3705 

3 707 

3708 

3710 

3712 

3713' 

3714 

3718 

3719 

3720 

3729 

3730 

3731 

3736 

3737 

3738 

17061 

17066 

17071 

17078 

17081 

17084 

17087 

3742 

3749 

3750 

3754 

3757 

3758 

3760 

3765 

3766 

3767 

3769 

3770 

3773 

3774 

3775 

3776 

3778 

3779 

3780 

3781 

17137 

17139 

17142 

17144 

17145 

17W7 

17153 

3787 

3788 

3790 

3791- 

3793 

3794 

4022 

4023 

4024 

4025 

4027 

-4029 

■4030 

4031 

4032 

4034 

4035 

4036 

' 4037 

4039 

17200 

17206 

17208 

17209 

17210 

17211 

17212 

4043 

4045 

4043 

4051 

4059 

4061 

4062 

4063 

4064 

4066 

4007 

4071 

4075 

4076 

4078 

4079 

4081 

4082 

4083 

4084 

17244 

17250 

T72S3 

17258 

17280 

17282 

17263 

. 4087 

4089 

4092 

4093 

4094 

4095 

4096 

4801 

4902 

4903 

4094 

4906 

4810 

4917 

4821 

4922 

4923 

4925 

4926 

4928 

17207 







4832 

4937 

4942 

4945 

4946 

4948 

4852 

4953 

4864 

4955 

•4956 

4957 

4961 

4962 

4966 

4967 

4970 

4973 

■ 4875 

4078 

17299 

17301 

17302 

17303 

17310 

17320 


















17352 

17355 

17360 

17361 

17362 

17387 

17389 

4983 

4885 

4988 

4989 

4901 

4993 

4908 

5001 

5002 

5003 

5006 

5010 

6020 

5022 

5023 

5029 

5033 

5034 

StUb 

soar ' 

17404 

17405 

17406 

17407 

17411 

174J4 

17417 

6043 

5046 

5049 

5051 

5054 

5057 

5059 

5060 

5063 

6065 

5069 

5070 

5071 

5072 

5075 

5086 

soaa 

5093 

5093 

5094 

17448 

17450 

17456 

17459- 

17460 

17466 

17469 

5097 

6098 

5103 

5104 

5105 

5126 

5128 

5129 

5132 

5135 

5204 

5205 

5208 

5209 

5213 

5214 

5215 

5216 

5224 

5227 

17502 

17503 

17507 

17509 

17513 

17516 

17521 

5230 

5233" 

5240 

5241 

5243 

5245 

5246 

5250 

5252 

5254 

5257 

5258 

5259 

5260 

5263 

5268 

5269 

5271 

'6272 

5274 

17553 

17555 

17559 

17560 

17561 

17562 

17563 

5276 

5277 

5283 

5285 

5286 

5291 

son? 

5294 

6298 

5299 

. 5301 

5302 

5304 

6305 

5307 

5308 

5309 

5311 

5313 

5320 

17603 

17608' 

17609 

17611 

17612 

17616 

17818 

5322 


5331 

5334 

5335 

5337 

5338 

5340 

5341 

5344 

5349 

5350 

5355 

5356 

5386 

5389 

5390 

5392 

5393 

6395 

17655 

17660 

17663 

17664 

17665 

17868 

17671 

5397 

5398 

5399 

5400 

5402 

5403 

5406 

5408 

5409 

5410 

5411 

5413 

5414 

5415 

5447 

5450 

6160 

6192 

6196 

6107 

17711 

17712 

17713 

17714 

17717 

17725 

17731 

6198 

6201 

6433 

6442 

6443 

6445 

6446 

6452 

6454 

6455 

6457 

6468 

6459 

6460 

6466 

6468 

6470 

6471 

6475 

6476 

17773 

17775 

17776 

17781 

17791 

17783 

17795 

6477 

6480 

6481 

6484 

6490 

6492 

6495 

6498 

6499 

6500 

6501 

6504 

6506 

6507 

6508 

6509 

6510 

€612 

€613 

€515 

17822 

17824 

17826 

17831 

17837 

17840 

17&12 

6518 

6520 

6522 

6528 

6529 

6535 

6538 

6539 

6540 

6543 

6547 

6549 

6550 

6555 

6561 

6562 

6565 

6568 

6574' 

6S7B 

17880 

17882 

17885 

1788 7 

17898 

17897 

173% 

6580 

6585 

6586 

6589 

6590 

6591 

6594 

6S9S 

6586 

6602 

6608 

6605 

6609 

6612 

6616 

6618 

6620 

6624 

€627 

6629 

17946 

17947 

17948 

17949 

17958 

17859 

17980 

6631 

6832 

6633 

6639 

6642 

6643 

6649 

6653 

6654 

6666 

8657 

6658 

7852 

7853 

7855 

7857 

7864 

7865 

7873 

7875 

18003 

18006 

16016 

18017 

18020 

18022 

18024 

7380 

7882 

7883 

7884 

7885 

7890 

7894 

7902 

7906 

7907 

7910 

7912 

7913 

7916 

7917 

7918 

7919 

7922 

7023 

7924 

18058 

18050 

18061 

18062 

18068 

18075 

18979 

7925 

7326 

7928 

7929 

7938 

7939 

7940 

7942 

7944 

7945 

7948 

7949 

7950 

7851 

7952 

7955 

7957 

7958 

7962 

7971 

18111 

18123 

18128 

18129 . 

18130 

78133 

18134 

7977 

7979 

•7980 

7982 

7983 

7985 

7988 

7988 

7989 

7880 

7991 

7992 

7897 

8006 

8008 

8011 

8015 

8017 

8020 

8022 

18161 

18182 

18165 

18172 

18173 

18180 

18181 

8023 

8024 

8025 

«WB 

8027 

8029 

8030 

8031 

8037 

8039 

8042 

8043 

8045 

8046 

8047 

6050 

6052 

8055 

8058 

8080 

18234 

18235 

18237 

18240 

18251 

182S4 

18256 

8063 

SOTO 

8077 

8080 

8083 

8087 

8101 

8106 

8107 

8109 

8111 

8115 

8116 

8124 

6129 

8131 

8132 

6133 

8135 

0137 

18281 

18286 

18293 

18297 

18305 

18306 

18307 

8136 

8140 

8142 

8144 

8145 

8146 

8148 

8149 

8156 

8162 

8163 

8168 

8171 

8177 

6178 

8181 

6185 

6188 

8187 

8193 

18344 

18346 

18347 

18349 

18351. 

18354 

18355 

8198 

8199 

8200 

8202 

8204 

8205 

3210 

8211 

8214 

821S 

8217 

8219 

8220 

8224 

*8226 

8230 

8238 

8240 

.8242 

8243 

18388 



18393 




8244 

8245 

8249 

8250 

8251 

8254 

8255 

8258 

8259 

8261 

spqa 

so set 

8268 

8270 

8275 

8280- 

8289 

6290 

8292 

8293- 

18389 

18390 

18394 

18395 

18401 


















18465 

18456 

18457 

18458 

18462 

1B463 

18465 

8294 

8300 

8303 

8305 

8306 

8311 

8313 

8318 

8318 

8319 

8321 

8322 

8324 

8325 

8327 

8329 

8333 

' 8335 

8338 

8340 

18510 

18516 

18517 

18S24 

18528 

18527 

18533 

8343 

8344 

8346 

8349 

8390 

8553 

ywi 

8557 

8559 

8599 

8806 

8607 

8609 

8613 

8642 

8645 

3647 

8648 

8649 

8851 

18571- 

18572 

18573. 

18S80 

18581 

18582 

18587 

8653 

6654 

8655 

8658 

8661 

8666 

8667 

jprgg 

8669 

8672 

8673 

8683 

868S 

8688 

8890 

8693 

8695 

8697 

8705 

8706 

18629 

18630 

18631 

18833 

18634 

18636 

18840 

6709 

8712 

8714 

871S 

8717 

8720 

3726 

8727 

8729 

8730 

8731 

8733 

8735 

8737 

8741 

8742 

8744 

8745 

8746 

8759 

18688 

18687 

18689 

18691 

18693 

18894 

18695 

8760 

8762 

8766 

8775 

8791 

8794 

sms 

87SS 

8797 

8801 

8805 

8807 

8811 

8812 

8814 

8618 

8820 

8822 • 

8823 

8824 

18741 

18744 

18745 

18748 

18750 

18752 

18758 

8829 

8831 

8833 

8834 

8836 

8837 

8838 

8843 

8848 

8855 

8856 

8857 

8861 

8884 

8886 

8867 

8888 

6870 

8872 

. 8874 . 

18794 

1879B 

18801 

18803 

18805 

18807 

18808 

3375 

8885 

8887 

8893 

8896 

8897 

8898 

8899 

8902 

aas 

8932 

8933 

8934 

8938 

8940 

8950 

8952 

8853 

8954 

88S8 

18827 

18837 

18845 

18849 

18951 

18960 

19006 

6959 

896* 

8965 

8970 

8971 

8974 

8880 

8884 

8968 

8989 

8991 

8993 

8064 

8998 

9007 

8032 

SOU 

9048 

9049 

9053 

19058 

18068 

19072 

19074 

19076 

19080 

19083 

9058 

9059 

9060 

9063 

9065 

9070 

9073 

9074 

8078 

9060 

9084 

9065 

8087 

9088 

9090 

9098 

9097 

9098 

9099 

9113 

18139 

19140 

19141 

19144 

19148 

19150 

19153 

9122 

9123 

9124 

9184 

9187 

9605 

9610 

9912 

9614 

9616 

9617 

9622 

9623 

9628 

9632 

9634 

9635 

9638 

9640 

9644 

19178 

19180 

19182 

19183 

1916S 

19189 

19194 

9645 

9647 

9654 

9657 

9658 

9662 

9663 

9667 

9688 

9672 

9677 

9884 

8685 

9710 

. 9737 

9740 

974T 

9742 

9744 

9745 

19244 

19245 

19246 

19248 

19249 

19250 

19253 

9746 

9750 

9753 

9754 

9756 

9758 

9759 

9785 

9768 

9779 

9780 

9783 

9784 

9785 

9790 

9792 

.9784 

8797 

9800 

9827 

19290 

19291 

19295 

19300 

19313 

19320 

19321 

9832 

8838 

9838 

9840 

9844 

9846 

9851 

omaa 

9923 

9944 

9947 

9948 

9949 

9963 

9958 

9956 

S9S4 

9967 

9968 

9970 

19391 

19382 

19364 

19366 

19369 

19372 

19373 

9971 

9975 

9977 

9978 

9980 

9984 

9988 

9990 

9991 

8992 

9993 

9994 

9995 

9997 

10002 

10004 

10006 

loots 

10012 

10018 

19408 

19410 

19412 

19415 

19416 

19419 

19423 

10039 

10042 

10043 

10047 

10051 

10053 

10054 

10057 

10064 

10069 

10072 

10076 

10077 

10078 

10080 

10082 

10035 

10088 

10087 

10091 

19464 

1B46S 

19467 

19470 

19473 

19474 

19477 

10102 

10107 

10111 

10116 

10117 

10122 

10125 

10126 

10127 

10128 

10130 

10132 

10138 

10140 

10141 

10145 

10146 

10153 

10154 

10159 

19512 

19613 

19514 

19517 

19652 

19655 

19657 

10162 

10165 

10168 

10171 

10192 

10193 

10194 

10197 

10199 

10200 

10201 

10204 

10205 

10207 

10208 

10210 

10213 

10214 

1021S 

10217 

19727 

19728 

19729 

19730 

19735 

19736 

19742 

10219 

10221 

10223 

10225 

10229 

10230 

10235 

10237 

10238 

10238 

10243 

10246 

10246 

10250 

10292 

10254 

10385 

10389 

10390 

10392 

15769 

19772 

18776 

19780 

19781 

13782 

19783 

10303 

10394 

10400 

10496 

10493 

10499 

10500 

10SI1 

10521 

10523 

10541 

10542 

10543 

10544 

10546 

10549 

10551 

TOSS 

10554 

loss 






19851 


10558 

10557 

10560 

10564 

10565 

10569 

10572 

10574 

10575 

10580 

10581 

10582 

10583 

10565 

1CSB8 

10S90 

10993 

10595 

10596 

10599 

19828 

19830 

19841 

19842 

18850 

19352 



















19881 

19882 

19883 

19887 

'19891 

19S9S 

19904 

10600 

10602 

10607 

10608 

10613 

10619 

10822 

10823 

10631 

10634 

10635 

10638 

10839 

10642 

10643 

10644 

10645 

10647 

10848 

10555 

19969 

19971 

19873 

19335 

19988 

19890 

19891 

10657 

10559 

10668 

10687 

10666 

10670 

10672 

10673 

10675 

10877. 

10678 

10S79 

10681 

10682 

10683 

10684 

10685 

10688 

10687 

10638 

20034 

20037 

20039 

20040 

20041 

20048 

20048 

10692 

1069S 

10700 

10701 

10702 

10703 

10705 

10706 

10709 

10712 

10714 

10715 

10716 

10717 

10724 

10728 

10733 

10735 

10738 

10739 

20088 

20089 

20092 

20094 

20095 

20096 

20087 


15186 

15188 

15189 

15247 

15249 

15250 . 

15285 

15287 

1529T 

15831 

15333 

15334. ; 

15380 

15384 

1538S ' 

‘15*43 

15444 

15448 

*15482 

15483 

15485 . 

15581 

1558% 

15589 - 

18238 

16237 

16402; 

16450 

16453 

167®. 

16793 

16796 

16797 - 

16839 

16842 

16847 . 

16891 

16882 

168* 

16935 

16938 

18939 ‘ 

18994 

16998 

1T0Q1 

17056 

17057 

17068 

17130 

17132 

17133 

17192 

17196 

17199- 

-17239 

172*1 

17843 

17289 

17294 

17296 

17347 

1734S 

17350 

17397 

17399 

17403" 

17442 

17444 

17445 

17489 

17462 

17495- 

17550 

17551 

17552 

17598 

1T600 

171501 

17646 

17650 

17654. 

17704 

17708 

17710 

17768 

17789 

17770 

17817 

T7B16 - 

17819 

17871 

17B77 

17878 

17931 

17832 - 

•17B42- 

17998 

18001 

18002 

18049 

18053 

18054 

16 102 

18103 

18107 7 

18154 

1B1S6 

18159 

18231 

18232 

18233 

18276 

■18277 

18278. . 

18334 

18337 

18343 

18385 

16386- 

76387 

18446 

18452 

18453' - 

18486 

18507 

18508 '. 

16566 

18567 

18570. 

18620 

18821 

1Bfi»_- 

18661 

18882 

18685- 

18730 

18730 

16740- 

18786 

18789 

18788 

18823 

18824 

18825 

19040 

19055 

19056. • 

19136 

19137' 

18138- 

19175 

19176 

. -19177 

19226 

49233 

'19242 ' 

19285 

18286- • 

•18088- 

19354 

19357 

19356 

18403 

19406 

,1940T 

19451 

19455- 

19459- 

19504 

13510 ' 

19Sn 

19708- 

WTO 

10721 . 

19762 

19763 

19765 

19823 

TOSS 

19827 

19875 

18879 

19880 

18958 

19985- 

19986.. 


10742 10744 10745 1074S 10747 10748 10753 10755 10757 10759 10760 10753 10764 10785 10770 10772 10775 10777 10779 10782 
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1H,fK Studies may affect 
gaming industry 


Racal tops European 
electronics league i 


BY CHRISTINE MOIR 

INSTITUTIONAL INVESTORS 
are seriously ques tion ing 
whether public companies 
ought to be involved in the 
gaming industry. 

In tlie wake of events which 
led to closure of Ladbrokes, 
London casinos and objections 
to some of Coral's licences, the 
institutions have studied details 
of the Gaming Act with, 
disquiet. 

Although the institutions are 
preoccupied with the urgent 
need to rehabilitate the two 
companies now threatened with 
loss of gambling revenues, their 
.studies could have wider ucdU- 
cations for the industry. 

Reasons for their disquiet 
include provisions of the 
Gaming Board,, and the unsuita- 
bility to gaming of the tradi- 
tional structure of a public- 
company and for a Stock 
Exchange listing. 

One investment manager 
believes the institutions may 
have to recommend to the Stock 
Exchange that gaming com- 
panies are unsuitable for 
listing, because their assets 
cannot strictly be regarded as 
either permanent or transfer- 
able. 

Gaming companies' assets, the 
institutions believe, depend on 
the grace and favour of the 
Gaming Board which, together 
with the police, has wide and 
final powers under the Gaming 
Act to control the industry. It 
can close casinos without com- 


pensation, and prohibit resale, 
and it seeks stronger powers. 

It is asking permission to 
withdraw licences for casinos 
from companies whose ultimate 
ownership ' changes through 
takeover. 

The board also has power to 
close the industry completely. 
It has a statutory duty to pro- 
vide and regulate sufficient out- 
lets to. satisfy “ unstimulated 
natural demand" for gaming, 
and itself determines that 
demand’s level. 

If it decides . demand is 
reducing, it has an obligation 
to limit the number of outlets. 
This applies to . casinos and 
bingo-halls. 

In recent months the board 
appears to have begun such a 
programme, foil owing reduction 
in numbers of Middle Eastern 
gamblers visiting Britain. 
Earlier this month It issued a 
general warning that it would 
be wrong for applicants for new 
licences to assume. these would 
be issued as a matter of course 
to replace licences withdrawn. 

The institutions also fear that 
the traditional structure of a 
public company — owned by 
widely differing interests, with 
executive power delegated to a 
board and executives — may not 
provide the tight, centralised 
control of operations demanded 
by the board before granting a 
licence. 

The institutions believe this 
requirement favours private ; 


Unity would benefit 
Protestants - Haiighey 


BY STEWART DALBY 

MR. CHARLES HAUGHEY, the 
Irish Prime -Minister, yesterday 
spelt out in detail his thoughts 
about bis first full-length meet- 
ing with Mrs. Thatcher last 
week. 

He restated bis view that he 
was prepared to be flexible 
toward Northern Ireland Protes- 
tants in the sense that he 
envisaged a federated Ireland. 

In a major speech, he said: 
"I have in mind that the nor- 
thern majority would be invited 
to look at unity as a prospect 
offering them great advantage. 


“I believe those talks in Lon- 
don on May 21 represent an 
important and significant 
development in the relationship 
between Britain and Ireland." 

His speech met very little I 
opposition in the DaiL Mr. Gar- 
ret Fitzgerald, leader of the 
Fine Gael, the main opposition 
party, said: "My desire and that 
of my party is to maintain as 
far as possible the common posi- 
tion on Northern Ireland with 
other parties here. Secondly, 
never, under any circumstances, 
to seek political advantage on 
this issue.” 


Reliant Scimitar cuts 
put 130 on short time 

BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 


THE SLUMP in demand or big 
engined cars in the UK has 
forced Reliant to cut production 
of the Scimitar sports estate. 

From next week 130 em- 
ployees on the Scimitar line at 
the Tnra worth. Staffs., plant 
will switch to one day a week 
working indefinitely. 

Output was running at 20 cars 
a week early this year as Re- 
liant built up for the launch in 
late February of a convertible 
version of the Scimitar. Like its 
sister models this uses the 2 R 
Jure Ford engine incorporated 
in some Granados. 


The evidence suggests poten- 
tial customers for the Scimitar 
have been attracted away by 
BL's “ Buy British ” campaign, 
the major price cuts, offered on 
the Rover and by the aggressive 
marketing by other volume pro- 
ducers. 

Reliant, which is a subsidiary 
of J. F. Nash Securities, says 
production of the three wheeled 
Robin continues as normal, and 
output of the four wheeled 
Kitten will be increased slightly. 

Last year Reliant sold about 

5.000 Robins, 500 Kittens and 

1.000 Scimitars. 


Record £25,000 paid for netsuke 


SOTHEBY’S established a new 
high for a netsuke in London 
yesterday while Sotheby Parke 
Bemet in New York was setting 

SALEROOM 

BY ANTONY THO’WCROFT 

an auction record for a painting. 
Oriental Treasures, an Ameri- 
can dealer, paid £35,000 for an 
JSth century ivory netsuke of 
a recumbent stallion, signed 


Okatomo. The previous best was 
£19,000 paid at Christie’s in 
1979. 

The' netsuke and inro total 
of £240,145 was above forecast. 
Other high prices were £11,500 
from Eskenari for a rare silver 
lacquered inro and £9,500 for 
a wooden inro. 

In the auction of prints, 
which totalled £153.183, a set of i 
oriental racehorses by Efcem-jn - 1 
Allesson sold for £6.500, and ! 
eight plates by H. Aiken of the | 
Beaufort Hunt, 1833. for £5,000. 


companies, where ownership 
and executive control are more 
directly linked. The hoard 
denies it consciously favours 
private companies but agrees it 
insists on tight control at the 
highest level. 

This insistence seems to have 
been a factor in the Ladbroke 
ease. Having been deemed unfit 
to operate casinos itself. Lad- 
broke restructured its casino 
operations under an arms' 
length subsidiary. City and Pro- 
vincial Gaming Holdings. 

But the board refused to let 
the parent escape penalty for 
breaching tine Act by any 
restructuring. Offenders must 
not be able to escape punish- 
ment by a mechanical device, 
the board decided. • 

The institutions fear this, 
decision indicates a general 
principle that a gaming com- 
pany, once convicted, could be 
barred for ever from the 
industry and might not be able 
to sell off its beneficial interest 
in it. - 

Public companies, which have 
indirect ownership and control, 
depend on permanent assets 
capable of being transferred 
through sale of shares, the 
institutions sav. The require- 
ments of tiie Act are such that 
gambling cannot be guaranteed 
to provide this sort of security, i 


BY JASON CRISP . 

BRITISH ELECTRONICS com- 
panies are the most labour 
intensive in Europe yet they 
include some of the most profit- 
able, says a study of the 30 
largest European electronics 
companies. 

The three most profitable — 
based on a ratio of pre-tax pro- 
fit to sales — were UK companies. 
The study by Mackintosh Con- 
sultants shows that in 1978 
Racal was the most profitable 
with a ratio of 27.2 per cent. 

Rank Organisation, which 
includes substantial other activi- 
ties. achieved 35.3 per cent and 
GECs profits were 15.1 per cent 
of sales. 

The best performing non-UK 
companies were LM Ericsson, 
the Swedish telephone equip- 
ment company, and Nixdorf, the 
German mini-computer manu- 
faeturer, whose profits repre- 
sented 8 per cent of .sales. 

The Dutch' company. Philips, 
the largest in electrical and elec- 
tronic goods, achieved 3.8 per 
cent and Siemens, the German 
group, which is second largest, 
5.9 per cent 

In contrast the UK companies, 
along with those in Italy, have 
the lowest productivity as 
measured by sales per 
employee. Only Racal. which 
has sales of $48,400 per em- 
ployee, .^compare with average 
levels achieved by other major 
European electronics companies. 
But even this is well behind 


Nixdorf ($70,100). Saab-Scania, 
the Swedish defence and trucks 
group ‘ ($65,700), Oertikoo- 
Buhrle, a Swiss conglomerate 
($56£00), and ClI-Honeywell 
Bun, the French computer com- : 
pa'ny ($54,000). ■ 

GEC, Britain's largest elec- 
tronics company, has lower pro- 
ductivity than the other 
European giants, with sales per 
employee of $25,300. This com- 
pares with Siemens ($44,800), 
Philips ($39,000) and AEG- 
Telefonken ($43,000). Currency 
conversions were based on IMF 
averages for 1978, the fiscal year 
for the company reports 
analysed. 

While most European com- 
panies had sales per employee 
of over $30,000 most UK com- 
panies slipped below that marie. 
Although to UK companies 
feature in the. top 30 their com- 
bined turnover only equals that 
of Siemens ($14,428) and is less 
than that of Philips ($15,119). 

Measured in electronics turn- 
over alone, GEC is Europe’s fifth 
largest, behind Thomson-Brandt 
and AEG-Telefunken. With esti- 
mated sales of jnst over $2bn, 
GEC is less than ouarter the size 
of Philips, whose sales exceed 
$9bn. 

Mackintosh European Elec- 
tronics Companies File is avail- 
able from Mackintosh House, 
Napier Road. Luton. .Price £75. 


Whisky deal 
rejected by 
Distillers 

By Gareth Griffiths 

' THE DISTILLERS Company 
has turned down an offer from 
an import-export company to 
guarantee enough whisky orders 
to keep aH its plants at full- 
time work. 

Madison, Benson and Carter, 
a London-based company offered 
to guarantee enough orders for 
the plants at Stepps. South 
Queensferry - and Fife to 
remain in full production. 

•At present 3,600 production 
staff are on short time working 
because of falling export orders. | 

Mr. ' Ron Smith. • Madison. 
Benson and Carter's managing 
director, said yesterday he could i 
arrange a consortium within 48 I 
hours to guarantee sales - pf 
between 100,000 and .lm cases 
of whisky a month. He said 
12 wine wholesalers. . were 
prepared to be consortium 
members. 

Madison. Benson and Carter 
want to sell Distillers’ brands 
directly to Continental super- 
markets, bypassing Distillers’ 
distributors. It wants access to 
all the company's brands, not 
simply those doing badly. 
Johnnie Walker and Dewars 
would be included, although 
their bottling plants are working 
full-time. 

Mr. Smith said his companv 
operated on a 2 to 3 per cent 
profit margin and there was no 
lack of demand for Scotch at 
the right price 


Labour factions 
ready for battle 


BY PHIUP RAW5TORNE 

LABOUR’S Left- and’ Right- 
wings yesterday squared up for 
another bitter' contest over 
party power and policies at to- 
morrow’s -one-day conference. 

Seven Left-wing groups united 
to launch a renewed campaign 
in support of tbeir demands for 
"ptyty democracy." At the 
same time, the Right-wing Cam- 
paign for Labour Victory 
responded with an angry chal- 
lenge to the policy statement 
to be put before the conference 
by the Left-dominated National 
Executive Committee (NEC). 

Mr. Alex McGivan, the cam- 
paign’s organising secretary, 
described the programme as “ a 
typical ' product of the party’s 
current mesgj’ and called for a 
radical' re-think of policy. He 
said the NEC was out of date 
and negative and Bhould be 
restructured. Its programme 
offered “ no serious basis for a 
party manifesto." 

The Left aims to use to- 
morrow’s party gathering to 
beign rallying support for the 
critical votes on party reform 
at the October conference. 

Mr. Anthony Wedgwood Benn 
will press the Left-wing 
demands that Mr. James 
Callaghan, Opposition Leader, is 
intent on thwarting. These are 
the election of the leader by 
the whole party, the mandatory 
re-election of MPs, a parlia- 


mentary party pledged to abide 
by party policy, the maintenance 
of the present Left-dominated 
structure of the national execu- 
tive and its sole right to decide 
the party manifesto. 

In a pamphlet to be circulated 
at the' conference. and later dis- 
tributed throughout the party; 
Mr. Benn says the power of the 
party leader — “an elected 
monarch” — is one of the main 
reasons why the socialism of 
the Labour Party is not ex- 
pressed in Parliament- 

In its reply the Campaign for 
Labour Victory, which claims 
the support of over 100 MPs, 
called for more positive party 
policies. “There is not the 
slightest shred-of evidence that 
the stale remedies of the past, 
particularly more nationalisa- 
tion and state control over the . 
economy, have either any popu- 
lar appeal to working people or 
are an adequate solution to our 
economic problems.” it said. 

A group of former Labour 
MPs. led by Prof. David Mar- 
quand, last night called on Mr. 
Callaghan to reject the policies 
being put before the con- 
ference. 

The group attacked in particu- 
lar commitments in favour of 
nationalisation without compen- 
sation. a virtual commitment to 
withdrawal from the EEC. and 
confusion over defence policy. 
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THE SECOND LARGEST FRENCH 
CHEMICAL COMPANY 

Consolidated turnover; 10 billion francs, of which 
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total service to management 

It reduces your involvement to a imniito 
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Greenall Whitley 

Brewers since 1762 


Unaudited group results for the six months to 28tfa March, 1980 

1 

Six Months 
. ended 

Six Months 
ended 

Year 
' .ended 

- 

28.3.80 

30.3J9 ' 

28.9.79 


£000 

£000 

. £000 

'TURNOVER 

88.381 

79.381 

162.233 

Trading Profit before 




Charging Expenses below 

13,432 

.11,199 

25.379 

Repairs to Properties 

2*216 

■ 1.803 

3.996 

Depreciation 

1,957 

— 1:460 - 

3,230 

Interest Payable 

Investment and Short Term 

1.160 

1,430 

2.358 

Interest 

(193) 

(100) 

(273) 

PROFIT BEFORE TAXATION 

8,292 

-6,606 “ 

' 16.068 

less ESTIMATED TAXATION. 

3,056 

2,383* 

5,798 

PROFIT AFTER TAXATION 

5,236 

4,223 

.10,270 

less Preference Dividend * 
Earned for Ordinary 

1 194 

• 194 

388 

° Shareholders 

INTERIM DIVIDEND to be paid 

5,042 

. 4,029 

9.882 

on 1 8th July, 1 980 
.2nd INTERIM DIVIDEND paid 

1,661 

847 ‘ 

2,906 

on.7th September, 1979 

— 

675 

— • 


1,661 

1.522 

2,906 

Earnings per Share 


- 

,■ • • • 

Ordinary Share 

9.1 Ip 

7J28p* 

1 7.85p 

'A' Ordinary Share 

Earnings per Share 
(calculated on the basis of 
a 52 per cent tax charge) 

1.82p 

1.46p* 

3-57p 

Ordinary Share 

6.84p 

5.38p. 

13.23p 

'A' Ordinary Share 

1.37p; 

1.08p 

2.65p 


* Adjusted to reflect the effective rate of tax for the full year. 


• Profit before tax up 25.5 per cent. 

• Interim Dividend of 3p per Ordinary and 0.6p 'A* Ordinary 
Share payable on 1 8th July, 1 980. 

• Early repayment of £9 million Medium Term Loans' due to 
strong cash flow. . 

• In spite of inflation, encouraging results from all activities. 

C. J. B. HATTON 

Chairman 

Greenall Whitley ft Co. Ltd., 

Wilderspool Brewery, Warrington WA4 6RH 
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Investment Group Limited 

Results for the financial year ended 31st December, 1929.' 

1979 ; 1978 

Group Turnover £10,123,000 c £9,846,000 

Profit before Taxation 167,000 700,000 

^including share of profits 
of associated companies 

£46,000) (1978 £15.000) . 

Ihxation 30,000. .. 178.000 

Profit after Taxation 137,000 522,000 

Dividends 56,000 109,000 

Retained Profit £81*Q0O £413,000 

Net Earnings per Ordinary Share - 1.47p. : 5.60p 

The expectation of an improvement in demand arising from the Octobet 1979 income tax repayments was not 
fc.ifiiw* and turnover was maintained only atthe expense of gross profit margins Hu* together with an increase ■ 
m interest cfiaraes of £ 373.000 over 1923 stemming from the very high interest rales fcoth at home and abroadT 
resulted in a downturn of profits and far tbe year to 31 December. 1979, the Group profit, before taxation, 
amounted to £167.000 These results axe considered by the Directors as a temporary set back only, but havmg 
regard to the lower profit and the very high cost of borrowing, they consider c to be in the best interests o£ the 

Company not lo recommend the payment of-a final dividend • - •- - - 

The Wholesale Distribution Division continues lo be the major contributor to Groupprofits. Rangas of goods 
have been extended and several large multiple stores are becoining regular customers Turnover of our Cash 
and Carry outlets continues to increase and it is still the Board's policy to extend this business as an d wh en 
oppomiraties occur Gross profit margins- in the first quarter, of this year show a recovery and on thebasas-cf 
demand continuing at present levels this Division ss expected to show a gpod improvement on last yeat 

The depresed state of the textile industry had its effect on the Textile Manufacturing Division winch suffered 
a tradmg lass of £320.000 The remedial action taken Iasi year did not have the full effect anticipated during the 
second half of 1979 but it has enabled the rang* of fabrics to be increased and new customer areas to be p u r s ued. ■ 
Now, for the first time in many months our order book loots encouraging and if this trend co ntinues , a xetmn to 
profitability of this division should materialise before the end of 1S8Q. 

Future Prospects • ~ - .... ^ r •• 

Tne ever-changing political dimate and economic measures, both home and abroad continue to have their 
effect on mdusiry and wnhout reasonably stable conditions the future must remain uncertain. However; the start 
to the year has been encouraging and leads me to antrdp^ea goodrecovery with profits far the year upon those 

oL19iS - J. Harris, Charmanr \ 

Copies of tbe Report and Accounts are available from the Secretary. 

InferCity Investment Group Limited 

Glasshouse fields. Cable Street, London E19HZ 
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BR Chunnel 


Fire loss 


BY LYNTON MdJUN 

AN INDEPENDENT com- 
pany may be set up to own 
and operate a Channel Tunnel* 
Sir Peter Parker, the chair- 
man of the British Railways 
Board, said yesterday. 

He told a meeting of the 
Royal Institute ■■•of Inter* 
national Affairs in London 
such a company could act as 
a link between tbe Govern* 
meat, which owns British 
Rail, and the private inves- 
tors now being sought to fund 
a Channel Tunnel. 


British Rail wants the 
Government to decide about 
a fixed link across the English 
Channel next year. The first 
step after Government ap- 
proval would be (he prepara* 
tion of a treaty with France 
formally . committing both 
sides to build a link. 

The necessary legislation 
would take about two years 
and work on building the 
tunnel could start by 1983 if 
the Government approval was 
given next year. And the 
link could be in operation by 
1989. 


Sir Peter recognised that 
the attempt to attract private 
risk capital for a Channel 
Tunnel could involve spread- 
ing the capital requirements 
over “ several phases.” 

But he had no doubts about 
the economic yiabOity of the 
single-bore rail only" tunnel 
proposed by British Rail and 
French Ra£L The - joint, final 
report of the two railways is 
expected to be published by 
early autumn. 

In the meantime British 
Rail le looking forward to the 
next meeting of European 


Community transport 
Ministers in July* Sir Peter 
said he had hopes of more 
positive EEC moves on the 
tunnel at the meeting. 

Forecasts for traffic flow 
through the tunnel pointed to 
8m passenger journeys a year 
and 8m tonnes of freight — 
representing a third to a half 
of the Channel freight 
business-— by the mid of. the 
century, -dn addition, BR 
planned to trice up to three 
metorail trains a day through 
the tunnel. lorries would not 
be carried. 


BY ERtC SHORT 
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SNP renews oil revenue demand 


BY RAY PERMAN, SCOTTISH CORRESPONDENT 



TETF, SCOTTISH National Part?’, 
defiant, despite crushing defeats 
in the general election last year 
and the local polls earlier this 
month, returned to its old 
demand yesterday that all oil 
revenues from the North Sea 
should go to Scotland. 

At foe opening of the party's 
annual conference in Rothesay, 
tile parly's chairman, Mr. 
Gordon Wilson, HP for Dundee 
East; said that the choice had 
been given to the people of 
Scotland: rich Scots or poor 
British. .The -slogan had been 
attacked when first used, he 
added, but had proved horribly 
correct. . 

. “ In this conference I do not 


Want US tO pull OUr pimrhAS 
The Tories are destroying 
modern Scotland, and the North 
British Labour Party is allow- 
ing them, to get away with it 

M With independence and con- 
trol over our own oil resources 
and national financing, we could 
show that we could prevent 
Scotland from falling into the 
abyss of de-industrialisation. As 
Norway bas displayed, countries 
with oil wealth can curb infla- 
tion and -get economic growth 
without pricing themselves out 
of world markets as Britain is 
doing.** 

The party, which lost, nine of 
its II Parliamentary seats in 
March last year and 100 council- 


lors at the local elections, it 
at its lowest electoral level for 
a decade. But morale is high 
among' delegates who believe 
the ' Government’s economic 
policies win ' lead to an indus- 
trial collapse which will force 
Scots to .turn back to the SNP 
as the only credible political 
option. 

Hr. Douglas Henderson, senior 
vice-chairman, said : the- old 
alliance of. Labour, which con- 
trolled local district councils, 
and the: Conservatives -was 
imposing expenditure cuts - on 
teachers, who are striking over 
pay in Scotland. 

“The teachers 'are. not the 
only ones with a grievance. 


There are a quarter uf a million 
Scottish pupils whose education 
is being affected by the Govern- 
ment's intransigence on the pay 
question and , the Labour 
cOunriTs cowardiee in hot fight- 
ing against the Tories: - SNP 
- councils would, not have been 
so coy.** 

Hr. Tim.Stilars; former HP 
for South . Ayrshire, who left 
Labour to form his own inde- 
pendent group and is now- to 
join the SNP, addressed a fringe, 
meeting last night calling for 
a more radical leadership .in the 
independence - movement for 
Scotland. But Mr. Jim Fairlie, 
accused him of being out of 
touch 


Furniture industry ‘in recession’ 


by James McDonald 

THE UK furniture industry is 
in one of the worst slumps for 
more than a decade, says a 
leading manufacturer. 

The industry— enjoying boom 
conditions almost a year ago — 
is traditionally in tbe front-line 
of any general recession. 

Short - time working and 
redundancies, have become 
widespread. ■ 

But some man uf act u rers, 
particularly those with good 
export trade in the upper price 
end of tiie market, are faring 
better than others. Even in 
exporting, however, producers 
face difficulties because of the 
strength of the pound. 

Gomme Holdings, maker of 
G-plan furniture, is one of the 
latest manufacturers to intro- 
duce short - time working — a 
three-day week for 800 workers I 
at its jNelson factory, which I 
deals mainly with the trade’s 
upholstery side. 

In addition 200 workers and 
office staff ont of a total of 700 
are to be made redundant by 
August at the Grovewood Pro- 
ducts Kitchen Furniture plant 
in Tipton, West Hidlands. The 
company, part of the Duport 
Group, says the cut have to be 
made as part of a streamlining 
plan. 

The. industry employs 90,000 
people and sells £1.6bn worth of 
wooden furniture and upholstery 1 
a year. 

There are no giants in the 
industry. Gomme Holdings, for 
example, is one of the- larger 
manufacturers employing just 
under 2,000 people. Its turnover 
last year was £30.3m. Christie-, 


£750,000 
repairs to 
North Sea 
platforms 

By Martin Dfdcscm,’ 

REPAIRS COSTING more than 
£750.000 are to be carried out 
to the production platforms in 
the North Sea’s Piper and Clay- 
more oil fields following tbe 
discovery of hairline cracks. 

Occidental Petroleum, the 
operator for tbe two adjacent 
fields, said, yesterday ;.the.. 
damage was minor and “abso- 
lutely • no danger to our 
personnel." The cracks, thought 
to have been caused by tbe 
pounding of heavy 'seas, were 
in “ non-strncturai ” areas which 
did not bear significant weights. 

Most of the cracks are on 
Piper, which was installed five 
years ago. Tbe Claymore plat- 
form was Installed four years 
ago. 

The repairs involve the 
placing of about 50 clamps an 
the affected areas. A contract 
for two-thirds of the damps has 
gone to a Dutch company, VKV, 
while the remainder are going 
to companies in the Aberdeen 
area. 

Occidental said tbe cracks 
had- no connection- with past 
corrosion problems on the Piper 
platform. Production will not 
be affected. 

• Production from the Piper 
field was cut by nearly 25 per 
cent from April 1, down to some 
200,000 barrels a day, to allow 
reservoir properties to be 
evaluated. - The field will be 
producing at this rate until the 
end of September. 

This is, the third report of 
Structural' problems on UK pro- 
duction platforms in the past 
fortnight all of them said to 
be minor. 

Two weeks ago 40 men from 
a 260-strong crew were taken 
off tiie Thistle A platform after 
routine maintenance inspection 
revealed a crack In the support- 
ing strut of an accommodation 
unit 


Tyler, the largest had a turnover 
last year of £69m. it employs 
nearly 3,200 and has also intro- 
duced some short time working. 

The industry’s fragmentation 
means it is impossible to obtain 
any up-to-date total of short- 
time working. But earlier thin 
month Hr. H. N. Sporborg, 
chairman of Gomme Holdings, 
said the furniture mar ket, and 
upholstery in particular, had 
been reduced drastically since 
the end of February. 

He estimated that the indus- 
try's trade deliveries in the first 
quarter of this year had fallen 
15 per cent in volume compared 
with the same period hr 1979. 

The latest official statistics 
for tbe industry cover up until 


the end of February. The 
Department of Trade’s index of 
orders in hand, on a seasonally 
adjusted basis; stood at' only 59 
(1975=100). This is 28 points, 
or 32 per cent, lower than in 
February 1979. The three- 
months running index was 28.7 
per cent lower. 

With the industry already 
facing a much smaller domestic 
market it is concerned about 
the rising trend in imports, 
particularly cheap ’products it 
suspects of being unfairly 
priced. . 

The imported furniture share 
of the UK market is only about 
18 per cent, and until fairly 
recently exports and imports 
have not been too much out of 


balance _ — respectively \ £X56m 
and £178m last year: imports 
are increasing, mainly from the 
countries suspected of .dumping. 

British manufacturers have 
been in touch with the anti-, 
dumping unit at the Department 
of Trade and with makers in 
other EEC nations. They believe 
Czechoslovakia, East Germany 
and Romania may be subsidising 
exports through their state 
trading organisations. 

Among “market orientated” 
countries being investigated and 
against whom a’ case of unfair 
pricing may be made to" the 
Department of Trade are tiie 
U.SJ, South Africa,. Malaysia, 
Taiwan, Indonesia ami Yugo- 
slavia. 
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FIRE TDAMAGft costs:’.' '-im" 
£4.5m in April tO £3&6nv£Wm - 
higher . than damage for April - - 
Last year, - according* to Agucfe- ■ 
issued yesterday by tbe British - 
Insurance Association. ; . : > 

- This brought, damage coats 
this : year to £2Qlm, neatly-;-: 
doable the flgure for the corre- 
sponding period last year. Much .- 
of this year’s increase arose- 
from the fire in January at the 
British Aircraft Corporation’s >• 
warehouse at Weybridge costing 
£72.5m— the largest fire damage 
case in the UK. . . - 
. In . contrast, to the =. general 
trend in recent months there 
was only one fire in April where 
diimage exceeded £lm. This -, 
occurred at the bottle store of 
Wickham and Lang in John- 
stone, Renfrewshire, causing 

£2.7m of damage. 

There were another 12 fires -. - 
where. . damage exceeded 
£250.000. so the high level of 
damage last month arose from - 
a larger number of smaller fire 
claims. There -were 104 fires 
costing more than £40,000. 
including 65. in places used by. 
the pablfc- 


Tax laws ‘spur 
to marriage’ 

- By Elaine Williams 
British taxation laws are In- 
efficient because they provide 
an -artificial incentive to marry, . 
says a report, fay the. Institute 
of EcjEttHRmc Affairs published. . 
today. V - 

■ The* report says "families 
receive extremely - favourable 
tax treatment compared to the 
treatpient of . single people In 
tiie p»tft r cireu n tt t ii rtces. 1 * 
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this business on the road, 

American Express International Banking Corporation 
helped this European sports car manufacturer 
grow in new markets. 

The company had a terrific new line of high- 
performance sports cars — and plans for an expanded 
service network in Europe and in America; " 

Demand for their cars already far exceeded supply. 

But they needed financing. And they needed bankers who knew the auto- • 
motive industry. 

So we put together a complete financial package. Enough working capital to 
make sure they could keep rolling . . ;and more, to expand their exports abroad; D 
And it worked. Sales in the six months following our action rose over : 

50 percent. \ 

American Express Bank has a long tradition of helping businesses grow. 
With, a global network and a full range of commercial and investment • ' - 

banking services, we can handle both ends of a transaction: from raw ' I 

material to finished product, from exporter to importer. 

. And as our financing of this car manufacturer proves, we're, 
ready to consider long-range commitments — almost anywhere in the 
world. Maybe we can help you get your business off to a fresh start. 

American Fvnrftss Rank 


*:*. ..-r- , - . * ■ 1 C- 



In flie UK: KOMooi 
Headquarters/Necy Yi 
Asia, Latin America. 


bn EC2P2JY Rep 

r , 125 Broad Street,] 


r York 10004b Offices and subsidiaries ! 


3 1 Europe, ifae i- 
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Ford Granada 


Britain’s best selling 
luxury car 
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These days everyone is making tempting offers to sell their 
cars. Including Ford dealers. But let’s not forget the one thing that really 
matters. Not the offer; but the car ^ w 

With its all independent suspension, quietly 4 Mm wKV 
refined interior and a range of powerful, yet Sta 

surprisingly economical engines, the Ford ABZm 
Granada puts the emphasis on engineering. >55® 

That’s why it has long been the most sought 
after car in its class. 

Now* we’re happy to say supplies of 
Granadas have finally caught up with akB M 

demand. So now we’d like you to share im 

in our success. 1 - . ......ijHMg 

If you buy a Granada in May or 

June, your Ford dealer will be in 1 

a portion to offer you very favourable 

toms. And a good deal on your old car - n 

Why not drop in and see him. Even- 
if there were no favourable terms we have mFUI 

feeling that you would still buy the car 


’s 


Kg success I 
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FORD GRANADA 
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announcements 


FinanceDirector 


This is a career appointment in an expanding <£stribntian company, 
part of a large Bri tish industrial group, marteing branded auto- 
motive components. 

• THEDECESiTRALKED NATURE of the organisation places considerable 
demands on financial and "working capital planning and controls. 
Computerised systems are being introduced to facilitate this task. 

i * 

• A qualified accountant is required wtb proven success in a. 
senior finance role in a related field, Tncfading practical experience 
of computerisation. 

• age: late 30s. Salary for negotiation around £15,000. Location 
northern Home Counties. 

Write ill complete confidence 
to D. A. O. Davies as adviser to the company. 


TYZACK & PARTNERS LTD. 

MANAGEMENT CONSULTANTS 

IO HALT AM STREET LONDON WIN 6 DJ 


‘ 21 AZN5UE PLACE 


and 


EDINBURGH EH 3 6AJ 


Director of Finance 

for a manufacturing company in die forefront of electronic 
technology. Part of a large British international group, the 
company has a record of rapid expansion, and the forward 
plan signals continued growth well beyond the £20m mark. 

• ' RESPONSIBILITY is for all financial and secretarial activities 
in two locations in the South West of England. This includes 
the provision of financial advice and the management' of 
accounting, data processing and systems development. 

• A qualified ACCOUNTANT is required with at least ten 
years 5 industrial experience. A thorough costing background 
is essential, gained preferably in the electrical or electronic 
industry. 

• salary for discussion; £15,000 is the indicator. 

Write in complete confidence 
to G. W.Elms as adviser to the company. 

TYZACK & PARTNERS LTD - K 


MANAGEMENT CONSULTANTS 


IO HALLAM. STREET 
21 AINSLEE PLACE 


and 


LONDON WIN 6 DJ 
EDINBURGH EH 3 6 AJ 


Assistant Secretary 

LEGAL: 

• THIS is an opportunity to join the London headquarters 
of a large, diversified international group which has a 
record of profitable and dynamic expansion. 

• THE APPOINTMENT is appropriate to a young lawyer 
experienced in company and commercial law who is now 
seeking career development in a leading British, 
enterprise. 

• initial SALARY around £12,000. 

Write in complete confidence 
to G- W. Elms as adviser to the group. . 

TYZACK & PARTNERS LTD 


MANAGEMENT CONSULTANTS 


IO HALLAM STREET 
21 AINSLEE PLACE 


and 


LONDON WIN 6 DJ 
EDINBURGH EH 3 6 AJ 
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COMPANY NOTICES 


PROVINCE OF NEWFOUNDLAND (CANADA) 
Canadian Dollars 20,000,000 91% 1975/1983 Bonds 

Pursuant to the provisions of the Purchase Fund, notice is 
hereby given to Bondholders that nominal Cdn S 500,000.- 
have been purchased for the Purchase Fund during the 
twelve-month period commencing May 15, 1979. 

Amo unt outstanding: Cdn S 19250,000.- 

PROVTNCE OF NEWFOUNDLAND 
(Canada) 

May 29. 1980. 


PERSONAL 


HELP THE SPREAD of education Jo 
field of nature eonservatiai* wa two 
WWW British Olrdt. The RSPtS exists 
to mv# land tor bird reserves, to fiBht 

eoHelfon. dcUberat* poisoning odd 

thoughtless devdownent. Hein us and 
you Me ensure that the Bnttfh eoontnr- 
sidc and Its bird life can be cnlovcd by 
future scncrattoas. Send a donatio* L. 
DeMftneiit FT16. The Rural Society for 
the Protection of birds. The Lodge. 
Sandy. Bedfordshire. SGI 9 SDL. Regis- 
tered Cftsrity No. 207078. Thank you. 


CLUBS 


EVE has outlived the odicn because of a 
policy of fair alar and value for money. 
Supper from 1O-3.30 am- Disco and too 
musicians, glamorous hostesses, exciting 
floor-show*. 189 , Resent St 734 05E7. 


GARGOYLE. 69. Dm Stroet London, in. 
N£W STRIPTEASE F lOOftS HO-W 
“CLOSE ENCOUNTERS " 

11 -2.30 am. Shows at Midnight and 1 0 . 
Mon.-Fri. Closed Siludin. 01-437 8465. 


BANK HANOLOWY 
W WARSZAWIE S.A. 

US$30 million Heating Ratr 
1978/88 

The rate of interest applicable 
foi* the six months period 
beginning on 29th May 1980 
and set by the reference agent 
Is 10f8% annually. 


LEGAL NOTICES 


mmST MtWR A CT 1958 

NOTICE >5 HEREBY GIVEN tut ESOR 
SECURITIES LIMITED of 4. Greet Sl 
H elens. London EC3P 3EP has relinquished 
Uic Principal - * lkeoee wid pursuant to 
Section 3 of the Aa having transferred .its 
business to Sarc & Prosper Saeurjfces 
Limited- EBOR SECURITIES LIMITED 
has made application to the Department 
of Trade pursuant to RMOUbeo S ol 
the proweotlon of Fraud i Investments) 
Deposit Regulation 1944 rS R A O 1944 
No- *41) for the rote**# of the £SOO 
deposited In pursuance ol Section 4 ta 
tfw Act. Amr persons having a Claim 
on tin hands representing the deport 
should send their names and addrwres 
and detalk. of thw els im to the AsWstsnt 
Secretary. Companies : Dhdaion. Deoartncw 
of Truitt, sanctuary BuHdtog*. Croat Sudtt 
stmt, London E Wl' not Star th* aOCh 
Juno 1980. 


COMPANY NOTICES 


GERMAN GOVERNMENT INTERNATIONAL Si% LOAN 1930 
(YOUNG LOAN) 

The Bank for International Settlements. kn it* upaertv as Trustee lor rtaa 
Conversion and Fond I no Bonds ol the German Go ver nm en t Interactional Loan 
1930 (Young Loan), makes the fallowing a nn o un ce m ent-- 

Undo- the aiurUiuas of the London l pra um—t on Ga r a iai i External Debts of 
27th February 1953 (Annex 1. Seaton A. Parasraoh 2>t» the Young Loan b 
orOYlded with the following Exchange Guarantee: 

■' Should the rates of exchaooe rating any of the uuumlct of issue ' 
on 1st August. 19 Si. after thereafter by 5 oer cant or more, the * 
tmtahaenta due after that dale, whila still bfrng mada In pie nuwme y 
of the country of issoe. shad bu calculated on at basis ol the bast 
depreciated currency fin relation to the rate of exchange Curr e nt on 
1st August 19S2I reconvened ima mu currency el tssua at too rata a! 
exchange current when the payment In Question beco m es doc. - ' 

Fed towing the TC*«lua:«xis of the De n rirhmia i V In March 19*1 and 
October 1969, both of which involved changes la the terma) par value of that 
currency of issue, no adjustment* mere made by the German Federal Debt 
Administration In the amounts payable to holders of Bonds den o minated ft Che 
other cuTTundos at ksae M the German Authorities did not enmidar nut 
revaluations gave rise to aeplieauoa of too Exchange Goarantee. 

On the bask of legal opinions which ft had obt ai ned- In M«y 19*1 the 
Trustee formally reserved the rights of Bondholders of mi urns, echo- than 
the German ksw. t© any additional amounts which rrwgtrt become payable as from 
the 1st June 1961 maturity dace for Bondi and Coupons of the. Young Loan, 
and not.fied the German Federal Debt AdmnHstfK»Pn ta the T rasher’s opintpu (bat 
revaluations of currencies of issue ga«c rise n aopUcattan of ihe Exchange 
Guarantee. _ . 

The Trustee accordingly instructed the Faying Agents cepes retd to pay the 
Bonds and Coupons due as from 1st June 1961 on Ihe eid bask and to take 
ell the *»e«*wr steps » Prater*# the ng«s ol me Bondholders . to the 
additional payments which, in tha Trustee"* oBtwon. wore dan » Himu A* the 
Trustee was not a party to the London A g t tttfin L R also r eqwasd the Govern- 
ments which were parties to tfui Asreemw: 10 sake the m at ter up with the 
German Federal Gowrameot In order to ensure that an ap y rt untMc aototion 


In Mar 1971 tbk onnst l d n was submBed to tbu Arbitral THtamal i nf e r r ed 
to fai Article 2B Of the Louden A gr eem ent by the American. Betfllan. Brttkh, 
French and Swke Governme n ts, the earlier negotiations which J ftn* Govunmcntt 
had bad with the German Federal Govenununt having teHed to settle the gnamfoit , 
Tba Arbitral Tribunal published la award 00 IBth Moy 19B0. CoqsSderins 
that the Exchange Guarantee was not anoficaOie in (be event of re refattfom of 
currencies of Issue, the Arbitral Tribunal rejected, by- four rotes to three, toe 
aopneation which the Eve above- meottoned ( aiwrrwmmu had made against the 
Government of the Federal Rtputrite of Germafr as respond e n t Owwrnment- 
The three dissecting arbitrators i*a»d a dtsscuoug opinion. 

It should be emphasised chat tbk arOBsai. award only cunc c ra u the formal 
revaluations of the Deutscbeinarle io 1961 a ad i960. The Arbitral Jriaiai was 
sot to rale on the more recent question. wMeh bas existed sfiwe 1071. of 

whether or not the Exchange Guarantee k sppocaMe when currencies of tame- of 
the Young Loan undergo lm 50 rtant.de facto anrrauons m tnetr rate* gf exchange 
which do not result from forma) chang e s In par values agreed with the Inter* 
• national Monetary Fund. _ . 

Ax a consequence of the floating at the- exchange rates for we aorencles of 
Issue Of the Young Loan, which tommuwd Jn May 1971 with toe Boating of 
the exchange rate for the Dcutxhemark and has been the case for all the 
remaining currencies of tone for many yean now. the Trustee no tified the 
German Federal Debt Administration and the various Payiup ' Aaents ■ that the 
reservations which the Trustee had sfreddy made, regarding . the rights of Bond- 
holders. and the precautionary step* » protect these rights bebm take* by the 
Paying Ascot*, extended to the new Question of tn a rprenti op ta the E xrti a n ge 
Gomutce to whkri floating exchange raws bad given rise. 

if It k considered, te the Hum of the recent- arbitral award, that the 
Exchange Guarantee does not apply to the.e yoat of .the de kcCD aparetaatiOA to 
the exchange rate ol a given currency of tape. It re mains to be esomitawd 
whether the same lx true when a gtaan c u rre nc y ta tone ssflers a de facto 
K# 0 recJ«tJO 8 i In exhiaM value. 

Ft should be recalled In tills -connection that the German Federal. Debt 



transactions — to which the amendment of toe Articles of - 
/BturnatfcntaJ Monetary Fund on IK April 197* gave rise. The adJt 
made In the amounts payable to the Bondholdera In ques tion were catoatacd on 
the basis ta the Belgian franc, the currency of taor which. In the opinion ta 
■ “ ' — on each occasion, the “ leas* 



of th# preceding 

_ 1 ! to 1971.“ In the 

riew ta the German Federal Data Ad a il tUsuiU ou. ■ view noc shared by the 
Trustee, par values remained la force fob the WMia of the Ex change Guarantee 
until the above-mentioned amendment ta the IMF Articles of A gr eement. 

The Trustee ha* already drawn to the attention ta the Govern m e nt* con- 
cerned the conseauencos tor Bondholders which result from floating exchange 
rates, and the further question ta Interpretation or the Cx c be ope Guarantee to 

which this situation las given rise. . 

In these circumstances, the Trustee has Informed the German Federal Defat. 
Administration that until the outstanding anestioou are settled, the Trustee’s 
earlier reservations of the possible rights ta Bondholders to additional payments 
.remain !u force Irrespective of whether or not the Final Coupon and the Bonds 
due for redemption are presented for payment on or after 1st June 1SB0. All 
the PaVUm Agents have been notified accordingly, and have been requested by 
the Trustee to maintain the protective measures which are Deceitary In the 
Interests of Bondholders, la addition, the Trustee may make a farther approach 
to the Governments concerned requesting town to take appropriate steps to reach 
tile earliest possible- eolation of the outstanding questions to ' which Boating 
exchange rates have given rke pursuant to the Exchange Guarantee. 



BARLOW RAND LIMITED 

(Incorporated In the Republic ta South Africa) 

7 % UNSECURED NOTES 1S7S/S4 <** THE NOTES ’9 
SIXTH CAPITAL REDEMPTION 

NOTICE IS HEREBY GIVEN that toe sixth capital r co em pti on , being IMOtb ta 
dm capital amount ol the Notes outstanding at 1 July. 1974. will be paid to to* 
holders of the Notes who are registered In the Company's register ta noteholders 
at the close ta bnsjocss on 70 June. 1940. The regotere ta noteholders In 
Johannesburg and tfw United Kingdom will be closed from 21 to 30 June. 19B0. 
both days inclusive. 

Capital redemption payments will be made oa 1 July. 19BD. to those 
noteholders who have surrendered tbek certificates to tfw Company's registrars 
for endowment by 30 June. 1980. The.-* liter, capital ed emotion payments will 
be eflecced against receipt ta carmicates lodged for endors em ent and the attention 
of noteholders k drawn to condition 3(d) on the reverse side of the Notes' 

certHteAte. 

The capital redemption payments wE be in the currency of the Republic ta 
South Africa, and the rate of exchange at which the payments wftl be converted 
into United Kingdom currency, for the payments by the United Kingdom Registrar, 
will be the telegraphic transfer race ta exchange between Johannesburg and tfw - 
United Kingdom ruling on the first business day after 13 June. 1980. . 

By order of the Board. 

W. C WARRINER 

Secretary 

30 May. 1980 

7% UNSECURED NOTES 1B7SI84 
PAYMENT OF INTEREST 

NOTICE IS HEREBY GIVEN that Interest at the rate of 7% per annum tor the she 
months ending 30 June, i960 will be paid to the holders ta the 7% Unsecured 
Notes IS 75/84 who are registered In toe company's register ta oowboMera at 
the dose ta business on 20 June. 1980. . , _ ... . • 

The registers of noteholders In Johannesburg and the United Kingdom will 
be dosed tan 21 Jane U 30 June. 1980. both days Inclusive. Interest cheques 
postdated to 30 June. 1980 will bo posted to noteholders from the Transfer 
Secretaries' and United Kingdom Registrar's office* on or about 2S Jutw. 1980. 

This Interest Is payable In toe c u rrency ta too Republic of South Africa, aad 
tfw rate ta exchange at which tha payment win be converted into united Kingdom 
currency for the payments by the United Kingdom Registrar will be the 
telegraphic transfer rate ta exchange bet ween Johannesburg and the United 
Kingdom rilling on tfw first business day after 13 Jane. 1980. 

in currae of toe South African income Tax Ate. 1982, as amended, a non- 
resident's tape ta 10% (ten per centum) has been Imposed on Interest payable to: 
a) Persons other than companies not ordinarily resident in South Africa; and 
b> companies which are not Sooth African companies, 
and the company will accordingly deduct the tax from the Interest payable to 
noteholder* whose addresses In tbu regkeer ta noteholders are outside South 
Africa - 

8y order of tha Board. 

W. C. WARRINER 

Secretary 

30 May. 1980 


BUSI NESS ADDRESS AND 
REGISTERED OFFICE] 
•Barlow P»f1r • 

Katherine Street 
Sanction 

2196 — Sooth Africa 

POSTAL ADDRESS: 

PO Box 78-2248 
SjuTttcan 

2148— South Africa 


TRANSFER 

SECRETARIES: 

Rand Rnsiktiais -Ltti - 
2nd Floor 
Devonshire House 
40 Jorksen Street 
Braamfonteln 
2001 — south Africa 
POSTAL ADDRESS: 
PO Box 31739 
Braamfonteln 
2017 — South Africa 


UNITED KINGDOM 
REGISTRAR: 

Boyds Bonk Ud 
Registrar's Department. 
Goring- by-Sei 
WorttKna 

West Sussex. BN12 SDA 
Fnplirwl 


TRANSVAAL CONSOLIDATED LAND 
AND EXPLORATION 
• COMPANY LIMITED 

' Africa) 



A Member of the Barlow Rand Group 
PAYMENT OF COUPON NO. 82 
With reference to toe company's Interim 
report and cHrldend notice advertised Pi 
the press on 9th May. 1 980, the following 
information Is published for the guidance 
ta hofoers of share warrants to bearer. 
The dividend was declared In Sooto African 
currency and in accordance with the con- 
ditions of payment ta Orts etMdend. pay- 
ment Irom Che offices ta the Secretaries 
of trie Company in the United Kingdom 
wlH be made In United Kingdom currency 
at trie m og rap tee t r a nsfer raw ta exchange 
between Johannesburg and London wfdcfi 
ruled on 27to May. 1980. 

Payment will be mxde against coupon 
No. 82 on or after 4th July, 1980 In 
UK. currency at the London Bearer 
Reception Office. Charter Consolidated 
Limited, 40 tfotbocn Viaduct. London. 
EC1P 1 AJ or In French cvrraoey at Credit 
Lvon uws. 18 Bootevurd des Itediens. 75002 

Pins. 

Coupons must be left for at Naat four 
clear days for examination and may be 
presented any weekday (Saturdays wtepfed) 
be t w e en the hoars ta 10 JM un. and 
3.00 pjn. 

Repub He ta South Africa non-resident 
shareholders' ox wlH be deducted at the 
rate of IS per cent. United Kingdom 
Income tax will also be deducted from 
coupons presented lor payment at the 
London Bearer Reception Office unless 
coupons ara accompanied by Inland 
Revenoe declarations. Where such deduc- 
V* - . the net amount ta toe 

tfrvldend k as follows: 

Sooto U.K. 

African Per Share 
Currency _ Pence 
per Share Byuivsieiit 
• . Cents Currency 

Amou nt of dMdeod 
declared . . .... . . 6S 35*40900 

Less: South African 
non-resident Shore- 
holders' tax *1 

TS^i 9.7S ■ 5-31135 


35.23 


tkte: U.R Income- 
tax at 15<K 


30.09765 

5.31135 


24.78630 


Secretarial of the Company la too 
United Kingdom: 

Charter Consolidated Limited 
40 Hoiborn viaduct 

London EC1P 1 AJ. 29th May, 1990. 
NOTE: The Como any has been baked by 
the Cooimisgf oners ol Inland Revenue to 

itater 

Under the double taxation agreement 
between Hie lie Red Kingdom and toe 
Republic ol South Africa, the Sooth African 
non- resident shareholders' fox sppricable 
to the dividend is allowable as a credit 
against the United Kingdom tax payable 
in respect ta tha dividend. Tha deduction 
of tax at toe ratoced rale of 1 5% instead 
ta at the basic rate ta 30% ie u i w-uU 
an oHowinee ta credit it the rate ta 15%. 


LU. OVERSEAS FINANCE N.V. 
USS3S.000.000 8’*% GUARANTEED 
BONDS DUE 1987 


Hambrus Bank Limited advtso that 
the red e m pti on we on the above Loan. 
I w. USS1 ,050.000 nominal, on the 
1st July. 198a. has been effected by 
perohaue. 

HAMSROS BANK LIM1TED- 
29th Mar. 1960. 


NOTICE OF 

ANNUAL GENERAL MEETING 
DISCOU NT BA NK INVESTMENT 
• CORPORATION LTD. 

18 Beth Hatooevs Lane, Tei-Ariv. Israel 


NOTICE IS HEREBY GIVEN that the 
19th Annual General Meeting of the above- 
named Company wHI be held rt trie 
registered- o*> co ta toe Como any at 16 Beth 
Hashocva Lane. Tti-Avfr. Israel on toe 
24th June. 1980 at 9.00 a.to.. for tiw 
following purposes: 

1. Jo consider and nprove the Balance 
Sheet. Profit and Loss Account. Dlrec- 

’ tors' and Auditor's Report for toe year 
ended on 31st December. 1979 and 
to declare trie paid Interim diyWeod ta 
18 Per cant as final. - 

2. To ra-etect Mr. DaoM RecanaM as a 
cHreetor. 

3- To re- elect M r. Moxes Bernhard Gittor 
B director . 

re-elect Mr. Dao Ttakowsto as a 


5. To re-elect Mr, Leon Ytantds Recanoti 
as a direanr. 

L Tjj^re-eiecr Mr. Hermann Jrieridn. as a 

7. To r e ta w* Mr. Joseph'. Meyertaif as a. 
dlraccor. 

8. To re - e l e ct Mr. Raphael Reeaneti as a 

fHrtctoTw * . 

9. To re Htct Mr. Dev Tadmor as- a 


10. To re-e l ect Mr. Victor Carter at a 
fU rector. 

11. To r e el s et Mr. Anre Carasao ss ■ 
director. 

12. To appoint Auditors and fix triefr 

remuneration . _ 

13. To autoorise tfw Directors . toot, so toot 
the specific authorisation hereby con- 
terrad shaH lapse K « trie Mmoai 
General Meeting Hi trio year 1981 or 
•oy-pocceedlrtfl year toe same be- not 
confirmed by ResofoDoo .of toe Com- 

- parry) to Issue any ta toe unbsaed 
-shares Hi too capital of tfw Company 
ter toe time being » any part ta.the 
world oa such -terms and conditions 
as -the Directors BNV tW(* fit taW 
without necessarily offering such shares 
to members. 

Provided that iwtttioot pfta»«» to 
the powers coftierred on the Directors 

■ by to* Articles ta Association) the 
soccJfk: authority, hereby (Wl r ffo l 
shall not be deemed to cover during 
the period down to to* date of ttr 
ArwoaJ Genera! Meeting hi 1991 **fo 
during cacti successive Period from trie 
data of one Annual General Mee t in g to 
Old next, toff bsoff tet henv Mff than 
to members or their reflooneeus) by 
wav ta rights or pursuant to a rapftefl- 
ation of profits or rt aei w j ta OnHnarv 
Shares exce edi ng ta nominal amount 
20 per cent ta toe ag gregate amount 
oald up on too Foonder and Ordtnanr 
Shares In Issue at toe c o mmen cemen t 
of to* rel ev ant period- .The shove fs 
wtttnut prejudice to the uu w ar con- 
ferred on toe Directors bv toe resolu- 
tion of toe Extraordinary General Meet- 
ing » (footed on 13th December. 1977 
to Issue up to 5- 000.000 OrdHnrv 
Share, of IL. 5 eoeti to toe . nubile 
witiioot necessarily offering sucti shares 
to members of the Company, 

14. To increase toe registered snare eata-ii 
ta toe Company tram IL. 300.000.000 
to ft. 730 000 000 bv to* creation 
ta 90 000 .000 new OraRnarv Stares ta 
IL. s each. 

15. Consider* He" of sW other bikfness 
which may be dealt with at such 

Ma tting . 

DAVID S. COHEN. 

Secretary of the Company. 


1. A member entitled to attend and vote 
at the above meeting h entitled to 
appoint a proxy to attend and vote 
Instead of him. A person appointed as 
a ptdky need not be a member ta toe 
Company. 

2. The bearer of s share warrant may 

deposit the warrant at tiw office ta toe 
Company or at Warburg Registrars Ltd.. 
Bo lime House. 34 Betieenhxm Road. 
Beckenham. Kent SR3 4TU. not latrr 
than 48 hoar, briar* the time ta tfw 
meeting. „ 

3. The Directors' Report and qngiKita 
Statements mar be obtained train 
Wartwrg Registrars Lid. as too abo ve 
address. 


LABOUR NEWS 




Post Office 
resign from CPSA 


BY PHILIP BASSETT, LABOUR SMW 


POST OFFICE clerical workers 
ia the Civil and Public Services 
Association are threatening to 
transfer their, membership to 
one of the other major unions 
in the telecommunications busi- 
ness: 

A transfer by the 37,000 Post 
Office members would be a 
serious blow for the CPSA, 
which has maintained its' Post 
Office membership since the cor- 
poration separated from the 
Civil Sendee in 1989. 

It would greatly reduce the 
membership power wielded by 
the union in both the TUC and 
in the ranks of the oth^r Civil 
Service unions. 

The two other onions most 
likely to pick up the CPSA 
members in th& Post. Office ere 
the Union of Post Office 
Workers, the largest union in 
the corporation; Hid the Post. 
Office Engineering Union. . 

•The CPSA will today con- 
tinue merger talks .with the 
UPW. Union officials acknow- 
ledge that a merger is likely to 
arise between the two contend- 
ing unions with the UPW the 
favourites for the . Post and 
Telecommunications member- 
ship, especially in mew- of a 
recent arbitration award for the 
POEU which went heavily 


against the interests of CPSA 
members. 

A merger with the CPSA 
would have considerable advan- 
tages for the UPW, which is 
facing seeing ts members in the 
telecommunications business — 
mainly telephonists — drawn 
apart from the buns of its postal 
members in tbc forthcoming 
split between posts and tele- 
communications. 

The addition of tbc CPSA’s 
members would give Ihe UPW 
a considerable bargaining unit 
of some 80,000 members. The 
CPSA, though, is concerned 
about the degree of autonomy 
its members would enjoy in tiw 
UPW. 

The POEU has formally pro- 
posed a merger to. the CPSA, 
offering the union's Post Office 
members the security of an 
autonomous occupational group 
within the union, including a 
separate annual conference and 
direct representation, on the: 
union's executive ’ council at 
both national and regional level. 

At present, the POEU execu- 
tive comprises 28 members, 12 
elected , under, the regional 
system -and 21 by various 
occupational conferences. 

CPSA Post Office members' 


have become, increasingly cim* ■ ~ 
ceraed about thoir suhontihate ; ; 
position within the main Civil; 
Service grouping of the 
Their pay. tad conditions art . 
negotiated separately and ttiSr 
more stable membership & .. 
alarmed at the deepening poffibr;-" 
cal divisions in the main btifty - 
of the CPSA. ' 

The Post Office group has 4w 
seen its power in the- ; unlog-. -- 
wane following the dcdfioMf • 

- last year's’ annuar conferencitTO" ; 

. end the block voting systeut-ftr- . 
national executive elections. 
'particular this year saw thedfcV 
feat for the national cmbciRIVo; 
of the popular chainnan'for .the ' 
Post Office group* Mr- -Spike 

WOOA- . . . ..r:' 

Hr KmrThomas. CPSA geft- 
eral "secretary, has : alKMy-- 
alerted. the union's C1yil_^>er* " 
Tice members to the fact. "that 
the Post : Office «roup “ is cur-: 
rentiy discussing ihelr future-. ' 
in the trade union -movement In 
their Industry.’* . : t 

Be has told members that he ' 
wants the Post Office gronp'to 
stay in CPSA, buf he also wanti 

the union, properly equipped , to \ 
represent, them. Such question^ '; ■. 
he has said, are fundamental to 
the future of the CPSA. 


Prom planning goes ahead 


BY 'OUR LABOUR STAFF 

PREPARATIONS for this year’s 
season of BBC Promenade con- 
certs were gating ahead yester- 
day despite the threat of a 
strike by the Musicians* Union. 

The Proms season, starts in 
six weeks, but the nightiy con- 
certs were under threat late 
yesterday of prolonged indus- 
trial action by the union. . 

It has been threatening to 
strike from Sunday over the 
Corporation’s plans to axe five 
of its II orchestras as part of 
a two-year economy drive to 
save the corporation £130m. . 

The union and the BBC were 
still meeting late yesterday in 


an attempt to avert the strike — 
which would almost certainly 
mean the union’s 41.Q00 mem- 
bers refusing to work' for the 
BBC. , . . . 

The union said earlier this 
week that it was very pessimis- 
tic about the prospectof a solu- 
tion. It has also dismissed 
reports about offers, designed 
to save the orchestras in Scot- 
land and Northern Ireland. ; 

The corporation has said that 
it wiQ co-operate with any 
attempt by other groups to 
share the burden of music- 
making in those reports affected 
by the cuts. 


Mr. Robert Popsonby, BBC 
Controller of Music, said yener- I 
day. that ■. the. planned Prom- ► 
enade programme wfli . be pur- : 
sued until the last moment and 
if any strike is settled during 
the right week season the lioDe_.} 
will be to start the concerts ** . 
soon as practicable. •* 

■if the Proms are completely 
cancelled it will cost the BBC '- 
over £200,000 In compensation ' 
to artists and to the Royal 
Albert Halt, the venue. Last 
year the usually .. profitable 
series of .concerts made a smaH - 
loss.' - • ••• 



THE THREAT of a pay strike 
by at tile Labour party’s 
new Walworth Road head- 
quarters in South London was 
lifted yesterday when the 
Transport ami General 
Workers Union, which has the 
majority of staff at the bead- 
quarters, voted 34-7 to accept 
a new offer made to them by 
the staff negotiations com- 
mittee. . 

Apex, tiie second biggest 
union at the headquarters was 
yesterday recommending its 
members to accept the offer. 

Ihe transport Union intends 
to withdraw notice of a strike 
from Monday. 

The 120 headquarters staff 


demanded a 33 per cent rise 
in line with the awarded to 
departmental heads at Wat 
worth Road. But the staff 
negotiations committee, offere d 
them no more than 20 pm- 
cent . 

Yesterday the . committee 
increased the offer by 2 per. 
cent and agreed to conduct 
a comparability study with 
TUC staff wages. ; 

The National. ! Union iff 
Journalists and the print: 
union. SOGAT, are likely to 
fall into line with the decision 
taken by the two biggest 
unions at the headuarters. • 

Mr. Nick Sigler, chairman 
of tiie joint trade onion com- 


mittee at .Walworth. Road, and 
a member of die transport 
union said they accepted the 
offer reluctantly. 

"The argument against 
accepting, was that higher 
grades would get more than 
lower grades. The reasons for 
accepting were that we ha$ 
been offered ;22 per cent and 
that there was unlikely to ho\ 
a higher offer, ^ he said. 

Meanwhile, Labour's special - 
one day conference Witt- go - 
' ahead at Wembley on Satur- 
day, although delegates wffl 
be affected by sanctions im- 
posed this week by the bead* 
quarters staff. 


‘Special stresses ■ face 
women in top jobs 


BY PAUUNE CLARK, LABOUR STAFF 


WOMEN MANAGERS face 
special stresses which expose 
them t ostress-related disease; 
the tree alo deter other women 
from taking management jobs, 
according to a pilot study pub- 
lished yesterday. 

The study, produced by re- 
searchers at the Manchester 
Institute of Science and Tech- 
nology, claims that in addition 
to the conflicting demands of 
career and marraige or family, 
women managers are subjected 
to sources of occupational stress 
which are not experienced by 
their male counterparts. 

Women in senior posts must 
regularly cope with such prob- 
lems as feelings of isolation 
and theb urden of bring “ the 
token woman ” in adidtion to 
prejudice, stero typing and 
covert discrimination from the 
people they work for and those : 
who .work for them, say the 
resarchers. 


The project took a sample of 
225 women managers whose 
positions ranged from company 
directors and executives to per- 
sonnel managers, bank managers 
and engineers. Just over half 
worked for private industry. 21 
per cent were in Government 
jobs and 19 per cent in non- 
profit making organisations. 

Ms Marilyn Davidson, Re- 
search Associate and Professor 
Cary Cooper, Professor of 
Management Educational 
Methods, published the results 
of their pilot study In the latest 
issue of Personnel Management 
in preparation for a larger re- 
search project on the sources 
and levels of stress experienced 
by British women managers. 

More than half the sample 
claimed that male colleagues 
had been promoted more 
rapidly, even in the past two or 
three years. In the past 10 
years, this had been the case 
for three-quarters of the sample. 




Picketing 
at MFI 
centres 

Financial Times Reporter >.{;_- 

East London, branch of MFl, 
the furniture group, will icon- ' 
tinue • until' the company rein- - 
states 12 sacked Transport aud- 
Geaeral Workers’ Union mem-' 
hers and recognises the'-uaibni- 
the TGWU said yesterday.'^ 

Union officials said MFTs ptft: 
lie image was one of a modertf- 
and progressive concern t but 
as far as their industrial rela- 
tions are - concerned, this dispute 
has shown they are. gti&.lhl&e - 
dark age*.”' ‘ 

The 12 union members lost 
their jobs on May Zl after tak- 
ing part in a strike for the ' 
statement of a fellow membriv 
Mr Gary Cook, who they be- 
lieve was sacked unfairly, for 
ms trade union activities. /Ite 
had been encouraging other 
warehousemen to join the 
TGWU. 


Carpet workforce ‘may be halved' 


BY LORNE BARLING * 

THE NUMBER of jobs in 
Britain’s carpet industry could 
be virtually halved in the next 
three and a half years, from 
around 28,000 now to about 
15,000 if present unfavourable 
conditions persist the Associa- 
tion of Scientific, Technical and 
Managerial Staffs warned yes- 
terday. 

The association has sent tele- 
grams to the Prime Minister 
and to Sir Keith Joseph, Secre- 
tary of State for Industry/ and 
Mr. John Nott Secretary of. 
State for Trade, to express its 
concern at the Industry’s rapid 
decline. 

The numbers employed in UK 
carpet manufacture have fallen 
sharply in tiie past few years, 
from 47.000 in 1974 to 36^000 
in 197S. The most serious’dam- 
age has occurred in the past 
year, due largely to an over- 
whelming flood of imports. 


mainly from the US. 

A study of the ind ustry’s 
future was commissioned last 
year by the Carpet .Industry 
Training Board which suggested 
three possible manning levels 
by 1988. based on ' various 
economic and industry factors. 

The best of these- was 34,000 
jobs and the worst 15,000. 

But after an ASTMS con- 
ference last week and a more 
recent survey of the current 
position at a large number of 
carpet companies, it is now 
believed that the level of 15.000 
jobs will be reached by 1984. 

Mr. Ken Orme. carpet indus- 
try divisional officer for the 
union in Birmingham, said a 
large number of carpet com- 
parnes had recently ceased pro- 
duction or declared redundan- 
cies, and the outlook was bleak. 

His prediction of a major 
decline in the next few years 


was based on . the - number - of - 
companies being supported. V : 
Temporary Short Time Work- 
ing Compensation, high interest 
rates, high inflation and- the 
growing level of imports^ 

"Not enough weight : wa? 
given in the report to the iaiffect- 
of new technology being intro- 
duced in offices, which will fcm 
serious long-tonn - effects . • oa 1 . 

demand,” he said. 77 

Efforts to have Import^ 
fiuotas adjusted to stem- the ; 
flow of imports have atf" far 
proved-frultiess, and the unfoc 
is pessimistic about any gtiwm- 
ment action on this frost V: 

The industry's main, hopthw 
In the recently initiated' tri'' 
partite talks .betwee*? &e 
Trades Unions ~ Congre&v^thc ! 
British Carpet Mannfnriawas*. 
Association and the Deparsoeot 
of Industry, rithough 
here is understood to be Stoft. 




vKM 


aiul ybM , ll soon see why you're unlikely to 
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For a moment though. 


imagine you’re 


the wet and 


And| yoirflsoon see the difference a 


tsecause you’re always in complete 
control, whichever model you choose. 

UfL^Xl ■ ■ mm, . . . 


ILLsM i i J i 1 r -4 1 1 h i 


or foul, along country roads, in heavy town 


motorway. 

The one flhistrated here, for example, 
comes widt a chcSce of seven different 
powerumts. 

Ranging from the economical 200D 
diesel to the powerful 280E petrol engine. 

There are throe diesel models, the 
200D and 240D, which have 4 cylinder 
engines and the 300D has the 5 cylinder 
verson. 

Of the four petrol models in the series 
two are 4 cylinder, the 200 and 230, the 
250 is a 6 cyfinder and the 280E is a 6 
cylinder with fuel injection. 

You onlyhave to ask yourself which 
power unit will best suit all your particular 
requirements. 

Because overall performance, in every 
Mercedes-Benz, Is the correct balance 
between manoeuvrability and sheer 

power so you cat cope with any situation. 

To prove it, Scotland’s long-distance 
ratty specialist, Andrew Cowan, won the 
London to Sydney Rally in a 280E that was 
a virtually standard production model. 

Ami last year, Mercedes-Benz came 
1st, 2nd, 3rd and 4th in the Bandama Rally 
across Africa. 

By entering such competitions as 
these, Mercedes-Benz not only prove the 
high speed capabilities of their cars but 
they also test basic construction under 
extremely demanding conditions. 

Which is all part of their programme 
of continually developing the very concept 

of the car. 

Fulfilling the demands made by the 
Mercedes-Benz scientists, engineers and 
designers togofar beyond the test tracks 
and laboratories. 

So,at the endof the day, all you have to 
do is enjoy driving your Mercedes-Benz. 

Knowing you’re in the car that best 
suitsyour particular needs. 

Whichever particular Mercedes-Benz 
youchoose. 
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ENERGY 


Down-to-earth use 


of sun power 


UTILISATION' OF solar power 
in California (and in Ihe less 
lucky UK) should result in the 
increase of crude oil production 
in many domestic fields, and 
also save costs on the running 
of clocks! 

Froin California, the 
McDonnell Douglas Corporation 
says that with petrol imports 
providing more than half of the 
American nation's require- 
ments. it is proposing to com- 
.bine solar heat technology with 
enhanced oil recovery tech- 
niques now used in areas where 
underground crude is too thick 
for normal pumping. 

Most common enhanced oil 
recovery systems use steam 
injected Into the ground to thin 
heavy oil and increase pressure 
so that pumps can extract the 
otherwise unobtainable crude. 
But. an average- of one in three 
or four barrels' of nil produced 
by the procedure is burned in 
boilers providing the steam . . . 
steam-enhanced recovery was 
producing about 300.000 barrels 
of oil a day in the U_S. in 1979 
— studies indicate the technique 
can yield up to lm barrels a 
day by 1990. 

The McDonnel Douglas design 
studies propose an installation 
of about 200 heliostats (large 
moveable mirrors that track the 
sun) focusing solar heat from a 
10 acre field on to a central 
receiver tower which would be 
-the source of thermal energy 
for generating steam. 

During the day. a solar 
system of this size could dis- 
place a 25m BTG/hour oil-field 
steam generator, using no fuel 
and emitting no exhaust pollut- 
ants. It would supplement oil- 
burning steam generators used 
for around-the-clock operation 


of tile oil field, producing steam 
at the same temperature, 
pressure and quality, and using 
the existing steam injection 
system. 

The company says that a 

larger solar system with about 
400 heliostats' could replace a 
50m BTU/hour oil-fired steam 
generator, using the sun's 
energy to displace about 21.000 
barrels of oil a year— and 
making steam-enhanced produc- 
tion of new crude economically 
feasible in otherwise marginal 
oil fields. 

Water recovered from under- 
ground with the oil freed by 
steam can be treated and re- 
cycled through the steam 
generator, minimising fhe 
system’s water use. 

Technology involved in the 
solar oil recovery . proposal 
initially was developed by the 
company through work in sup- 
port of the Solar One 10.000 
kW electric power pilot 'plant 
— America’s first major solar 
power installation. This is 
being built in the California 
desert near Barstow under 
sponsorship of the U.S. Depart- 
ment of Energy. Southern 
California Edison Company, 
and the Los Angeles depart- 
ment of water and power. 

The oil recovery concept 
utilises improved elements 
(such as second generation 
heliostat and a simplified 
receiver) incorporated, in the 
company's design studies for 
otber possible commercial and 
industrial solar power tower 
applications, including proposed 
projects in Australia and Egypt. 

The Australian proposal in- 
volves a 1000 kW solar electric 
plant to serve the new Yulara 
tourist resort which is being 


developed by the Northern 
Territory Government near 
Ayers Rock. 

In Egypt, the company Is 
working with government agen- 
cies on a study of various poten- 
tial solar power applications. 

McDonnell Douglas Corpora- 
tion. 66.- Goldsworth Road, 
Woking. Surrey (048 62 71311). 

- Meanwhile, in Switzerland, 
Patek PhiRipe has developed 
what Is claims to be the first 
solar powered, radio controlled, 
virtually maintenance free clock 
which is being launched is the 
UK by English Clock Systems, 
Industime House, Cbase Road, 
Park Royal. London, N.W.10. 
(01-965 9011). 

Although this is likely to cost 
up to 50 per cent more than a 
conventional dock, it requires 
no mains connection — and no 
attention between summer and 
winter time changes. 

Only a few hours of sunlight 
are needed to keep its solar 
cells full charged, and the clock 
needs no conventional wiring. 

Incorporating a 2.000 mile 
radio synchronisation facility, 
the Teleclock promises to keep 
totally accurate and precise 
observatory time through a per- 
manent radio link up with 
either one or two transmission 
control centres in Switzerland 
and Germany. This is made 
possible via a quartz crystal 
time base and a long wave 
receiver complete with aerial 
and servo system. 

The resultant circuit gives a 
perfect synchronisation between 
the minute impulses received 
from the European transmitter 
and the minute impulses gene- 
rated locally in the UK. 

- Maker says that in the un- 
likely event of reception failing 
entirely, the device will be 
driven by its own quartz crystal, 
and as soon as reception is 
restored, any cumulated time 
error is automatically corrected, 
and reception is actually' only 
necessary for 10 minutes per 
day to ensure synchronisation. 

It is said to be ideal as an 
exterior clock for any public 
building, and all commercial 
and industrial premises, and It 
is possible to incorporate an 
advertisement on the white dial 
which can be .read easily from 
a distance of ISO metres. The 
whole unit mounted in an alu- 
minium weatherproof casing. 


• COMPONENTS 


• DATA PROCESSING 


Moves the heat around Pension fund work cut 


DEVICES KNOWN as heafimpes 
flrflis- 


have been developed for sfa 
Sag the cyclic thermal loads 
encountered in fflttsl dieQfSting 
plastics injection moulding 
machines. 

Problems said to have been 
overcome by the heat pipe, 
called tiie Kor-KooL include long 
cooling times, high temperature 
gradients, condensation and poor 
flow. 

The heat pipe Is described as 
a slender lightweight sealed tube 
which has a thermal conductivity 
some hundreds of times higher 
th an any known solid material. 
It reacts quickly to any change 
in temperature, transferring 
heat from hot spots to cooler 
areas and at the same time 
maintaining a substantially 
uniform temperature throughout 
its length. 


ties and condenses in a 
cycle, transferring heat as 
latent -heat fast and efficiently. 
Standard pipes are available in 
diameters from 2™™ upwards, 
obey have a response time of a 
few seconds and will operate 
from 10 to 250 degrees C. 

Suppliers of the heat pipe, 
Redpoint Associates, Cheney 
Manor, Swindon, Wilts (0793 
38440) says that apart from 
plastics moulding the device is 
especially suitable for diecasting 
aluminium and zinc; it can be 
used for temperature levelling 
nr for transferring beat into or 
out of a die. 


Inside the tube is a smal l 
quantity of volatile liquid which 


In some casting or moulding 
processes it is desirable to heat 
areas of the die to ensure a 
continuous flow of the molten 
material to the more remote 
parts. Again it is sometimes 
necessary to switch rapidly from 
heating to cooling. This is where 
the heat pipe comes In. 


Keeps it under control 


WAFER DESIGN of Reiss 
Engineering’s Way slide valves 
is claimed to have resulted in 
pipeline space savings at the 
new Cambridge sewage treat- 
ment, works designed by Lemon 
and Blizzard. 

Since the works opened in 
August 1978, there has been 
more than double the capacity 
of the former installation to 
13.4am gallons — enough to 
cater for about 165,000 people 
— and allowance remains for 
several years* expansion of the 
current 125.Q00 population at 
Cambridge. 

The Wey valves installed at 
the works range from 50 to 
900 mm bore, with one of the 
largest valves controlling the 
inlet to the plant Here, a 
flow meter system registers and 
directs the amount of effluent 
passing to the new and old 
treatment works. 


total flow to the old works, and 
the remainder to the new instal- 
lation. Many of these valves 
are automatically controlled 
through a linked computer con- 
trol system, and are said to 
provide excellent sealing charac- 
teristics with the cutting edge 
at the base of the valve plate 
making them ideal for all appli- 
cations experienced at the 
works. 


A STAND-ALONE pension fund 
management and administration 
computer system designed by 
United Pension Services (UPS) 
is to be marketed with ,the 
necessary Texas Instruments 
hardware by Geest Minicom- 
puter Systems, White House 
Chambers, Spalding, Lines 
PEU 2AL (0775 61111). 

Hie system is aimed at funds 
with memberships ranging from 
two or three thousand up to 
several hundred thousand where 
the current system is still 
manual or employs batch com- 
puting methods or is. in any 
event, in need of updating in 
view of the changing pension 
fund scene of recent years. 

Considerable credence is lent 
to the system by tbe manage- 
ment services and consultancy 
experience of UPS, whose man- 
aging director Ken Edis is him- 
self an ex-pension fund 
manager. 

No computer knowledge is 
needed by the user it is claimed, 
and he can be expected to take 
full advantage of the machine's 
facilities with only a few hours 
familiarisation. He sits at the 
customary keyboard/screen 
desk top unit, is told what to 
do from the screen, and uses 
specific function buttons for 
operations such as printing 
members’ contribution records 
or benefit schedules. 



writ** to your < 

MradBHntONVI 


Known as System SO. the 
machine Is insensitive to the 
type of fund involved. An elec- 
tronic schemes file replaces the 
trust deed and rules of the 
typical scheme so that any of 
the parameters encountered can 
be selected; over 100 variable 
scales ot benefit can be applied. 

Remainder of the database is 
the members' records me. 
fulfilling the role of contribu- 
tions ledges and other manual 
records. 

Special software does not 
have to be written for each 
scheme, allowing rapid take-up 
of the system by the user. 

Facilities . include; dally 
record maintenance, dealiiy 
with joiners, leavers and amend- CPfcWS 
merits as they arise: enquiries v T ’ ' : _v- 

and calculations, allowing the DESCENDING spectacles . 
user to bring up the data he be a nuisance, so an idea to 
needs and carry out arithmetic: prevent the small ocrewa^Htf-- 
and the production of listings spectacle frames from woridttg 
and reports at monthly or any loose, a common occurence an- 
other desired frequency. wearers of spectacles can. ' 

A typical s ystem for up to testify, should be interesting. 
5.000 members consists of the Developed by Romeo ~ 


• SAFETY 

Prevents 

loose 


Texas Instruments 990 computer 
with 128k bytes of memory, 10 
megabytes of disc storage, a 
150 cps printer, two visual dis- 
play units and the software 
supplied on disc with associated 


coring (Plymouth) is a 
that will incorporate a locking 
device into the screws. Th£ 

idea, a simple one, is to Insert 
a nylon filament into a slot cut 
along the length of the acrew.- 


operating system. The price of filament is slightly prouhd 


such a system, including instal- 
lation and 20 man-days of 
support, is about £32,000. 


More small computers 


Any deposits collected on the 
valve slide or guides are auto- 
matically cleared during the 
closing process, and flush-out 
corners in the valve body 
ensure that this debris is 
flushed away by the increased 
flow velocity through the valve. 


To keep the station at maxi- 
mum capacity, the Wey valve is 
used to maintain the correct 
balance of 40 per cent of the 


Wey stifle valve utilises a 
transverse seal in place of a con- 
ventional stuffing box. provid- 
ing an efficient seal which can 
easily be repacked while the 
valve is in service and under 
pressure. 

Reiss Engineering, Dalsion 
Gardens, Stanmore, Middx. 
(01 204 7155.) 



UK INSTALLATIONS of 
general-purpose computers cost- 
ing less than £15.000 have leapt 
from 48.916 at the end of 1978 to 
87.600 at the end of 1979. an 
increase of 78 per cent The total 
value of these installations at 
end 1979 was £436m, an increase 
of 39 per cent aver the year. 

While 24.300 of these 
machines cost less titan £1.000, 
therefore including hobbyist and 
domestic installations. the 
largest single segment is 35,692 
systems costing between £5.000 
and £10.000 in business and pro- 
fessional use. 

These figures are drawn from 
volume 3 of Pedder Associates’ 
UK Computer Installation 
Census Series 1979-80 — General 
Purpose Systems under £15.000 
which has just been published. 


This lists ail small general pur- 
pose computer models in use 
at the end or 1979, analysing 
them by manufacturer or sup- 
plier and average system value. 
The report covers 245 computer 
models, of which 174 are cur- 
rently marketed, from 109 manu- 
facturers or main suppliers. 
Manufacturcr/supplier market 
shares are shown for each value 
bracket both by number and by 
value of installed systems. 

Volume 3. General Purpose 
Systems costing less than £15,000 
is available from Pedder Asso- 
ciates, 199 Westminster Bridge 
Road. London SE) TUT. (01-633 
0866.) It costs £800. Volume 4, 
Large General Purpose Systems, 
will be available In June 1980, 
at the same price. 


New Scicon service 


DEVELOPED BY the Computer 
Aided Design Centre for 
chemical engineers involved in 
process design and simulation 
a support service is available 
from Scicon Computer Services 
of Milton Keynes. 

This covers a number of 
different systems for all process 
design aspects ranging from 
simple mass balances, through 
detailed process modellings to 
capital cost estimation and 
.economic evaluation. 

Scicon offers the systems as 
a complete sendee run on its 
Univac computers at Milton 
Keynes. 

The services are supported 
by an engineering team at 
Scicon backed up by ihe Com- 
puter Aided Design Centre in 
Cambridge. The services are an 
extension to other chemical 
engineering services already 
offered by Scicon for aspects 


such as heat exchanger design, 
pipe stress analysis and physical 
properties. 

Scicon at Brick Close, Kiln 
Farm. Milton Keynes MKU 
3EJ. 0908 565656. 


and prevents the screw from 
working loose once it has been 
fixed. 

Although the idea is simple 
its application is difficult, espe- 
cially when it is considered that 
the screws used in frames are 
between 2.5'nun and 4.5mm long 
and 1.5mm in diameter. Remaps 
machine will cut the slots and 
insert the nylon filament, a job 
which it is impracticable to do 
manually. 

■ The machine, which ■ is in- 
tended 10 produce more than 
lOQm modified screws in its 
lifetime has been ordered as a 
prototype by Paine Products 
International (Long-Lok Divi- 
sion). of lvybridge. Devon, for 
its subsidiary hi West Germany. 
Interest is also being, shown ‘in 
the UE. : . 

Payne Products initially- put 
the idea 10 another company 
five years ago, but it was unable 
to produce a protoype which 
could work to such fine 
measurements and check that 
each of the four stages of pro- 
duction had been completed. - 

The machine has a pneu- 
matic-electronics power system 
and can be fitted complete with 
its control unit Into an area 
4 ft by 8 ft 6 in (1,220 mm by 
1,068 mm). 

Reraec Engineering (Ply- 
mouth), Newnham Indu strial 
Estate. Plymouth. . Tel: 0752* 
33S424. 


Production 

venture 


FORTRONIC AND Inter- 
national Computers (ICL) are 
to combine in a development 
and production venture whereby 
ICL will market in the UK and 
the Republic, of Ireland the 
electronic products manufac- 
tured by Fortronic for a wide 
range of financial applications. 

Through this. ICL will 
significantly increase its 
involvement in the manufacture 
of electronic products in Scot- 
land, complementing the com- 
puter software development at 
its Dalkeith research 'centre, 
while Fortronic will gain direct 
access to ICL’s international 
marketing experience. 

Fortronic’s key development 
to date is its microprocessor- 
based transaction terminal 
system, originally designed by 
Fortronic in collaboration with 
tiie Clydesdale Bank, which has 
successfully implemented a 
major network of these systems 
In its branches throughout 
Scotland. By 1981. there will be 
about 360 branches linked in 
to the network, with over 1,500 
terminals installed. 


• By agreement between the 
Financial Times and the BBC, 
information from The Technical 
Page is available for use by the 
Corporation’s External Services 
as source material- J ot its over- 
seas broadcasts. 


BASE LENDING RATES 


ABN Bank 17 % 

Allied Irish Bank 77 % 

American Express Bk. 17- % 

Amro Bank 17 % 

Henry- Ansbacher 17 ®E,' 

A P Bank Ltd 17 % 

1 Arbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 °b 

Bank of Cyprus 17" % 

Bank of N.S.W. 17 % 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamise SA. 17i«f, 

Barclays Bank 17 % 

Rremar Holdings Lid. -IS % 
Brit. Bank of Mid. East 17 %_ 

1 Brown Shipley 17 % 

Canada Perm't Trust.,. 18 % 

Cayzer Ltd 17 % 

Cedar Holdings 17 % 

1 Charterhouse Japhet ... 17 % 

Choulartons 17 % 

C. K Coates :... 17 % 

Consolidated Credits... IT % 

Co-operative Bank *17 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 <?, 

Duncan Laurie 17, % 

Eagti Trust .17 % 

E. T. Trust Limited. 17 % 
First Nat Fin. Corp..„ 19 
First Nat Secs. Ltd. ... 19 % 

Robert Fraser 17 % 

Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 

Grindlays Bank }17 % 

1 Guinness Mahon 17 % 


1 Ifambros Bank 17 %- 

1 Hill Samuel 517 % 

C. Hqare & ’Ca tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17*% 

Keyser Ullmann 17 % 

Knows ley - St Co. Ltd.... 19 % 

Langris Trust Ltd: 17 % 

Lloyds Bank 17 % 

Eduard -Manson 6c Co, IS- % 
Midland Bank ir%' 

1 Samuel Montagu 17 % 

(Morgan Grenfell 17 %" 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

Ryl. Bk Canada (Ldn.) 17 %. 
Sehlesmger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. IS %■ 
Standard Chartered ../17r%1 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk i 17 % 
United Bank af Kuwait 17 % 
Whlteaway Latdlaw ... 17§% 

Williams & Glyn’s 17 % 

WIntrust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 % 


■ Members ot {he Accepting Houses 
Committee. 


7-day . deposits 
deposits 15Vi. 


15-i,. -1 -month 


7-day deposits on sums ot Clb.DOO 
and under 15V,. up to. fjS.QOQ 
151,% and over C5.000 15V*..- ' 


Cali deposits over El.OCO 15V,\ 
Demand deposits 15%. 




Viking Resources International N.V.. 

Curasao, Netherlands Antilles 


tn th® Annual General Meeting Shareholders held on 

29th May, 1980 a Cash dividend of USS 0.30 per 
ordinary share was declared payable as from Hh Junet •- — 
1980 On the ordinary shares outstanding as of 8th June, ‘ 
1980 agpinst delivery of dividend coupon nr. 8 with; " ' ' 7 


Pierson, Keidring & Pierson N.V. 

Herengracht 214 

Amsterdam 


NOTICE OF SUPPLEMENTAL INDENTURE 


TEXAS INTERNATIONAL AIRLINES FINANCE N.V. 

7 Vz % Convertible Subordinated Debentures Du* 1993 


NOTICE IS HEREBY GIVEN; pursuant to the provisions of the Indenture, dated as of Ampul IS, : 
1978, under which the above Debentures were Issued (the “Indenture”), that Texas InuraaK»2 ! ' 
Airlines, Inc. (the Guarantor”) proposes to merge, On or about June 11, 1980 with TVa fnmj 
an indirect Wholly-owned reteidiaty, with tlm Guarantor as the surviving c^oratiomB? SS ‘ 

of such merger, each share of Common Stock of the Guarantor shall become sbatr of ifin rmZm 

SUKt of To* Mr Corp, rrnd U* Guarantor aiall become a 

Texas International AirEnes Finance N.V, Texas International Airlines Intv TV™ Air 
5 i Thank- NA. as Trusts, ha™ a »A T™ " ,r Corp. *Ud - 


Citibank, NA, as Trustee, hzn entered into and executed a First Supp Se ot^Sdwtnre^dated; 
as of May 23, 1930, which amend, the tenns of the Indenture by 9imS£S^JSSSSm , tfcto - 


The above Debentures are convmtibk into shares of Common Stoi of Texas Air Core, 
instead of shares of Common Stock of Texas International Airlines, Inc > 

° f its Common Stock for conversion of outstanding 
Debentures, register such shares with or obtain necessary apnroval of surf. 
appropriate government authorities, Ert meh shares on t£ securil^SS^ 

and sell shares to Texas International Airlines Finance N.V. and/or SbSS 
Airlines, Inc. so that conversions of the above Debentures may be effected. 

ffiffi£e^^cL PPte0ent * d ' ^ tKnaSl pr0visi0ns “d wagons of the Indenture remain 
By Texan International Airlines Finance N.V„ issm 


w is ' 


r* - 

uy 


‘•On 


ll -Xu 


OP 




y.;. 


r , 




•Jbi 


o* 



Mi «n 





*'U| 


* 



A.-u*aUCLcti ‘Isillv-S + ltjLU*-' liU iyaO 

ifinTTORDIB 

Emlnt Modem Offias 

TOUT 

ai:.*ax5i r 710""24 / 150^-ift. 

OWLV £430d< sacn t 

fully carpetecl fcxr Efts, large car park, 
central heating, fighting _ 

F^ delate, apply joint agents • 


PEPPER ANGLISS 
& YflRWOGD 

S 6. Carles Place London WIY 6LL 

01-499 6066 



1' i > 


Edward 

Erdman 

! s. Cfcsvenof Si . Lcncon.w.'! '■ 

01-629 8191 


SA VTT.T.S8 

Canonbury Square, 
IxsndcHiNI 

4,726 sq.ft. 
Freehold (or to lease) 
Air Conditioned offices 
Car parking 

REF:- MT/SD 




20 Grosvenor Hill, London W1X OHQ 
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BUSINESS FOR SALE 
BY RECEIVER 

Major suppliers of both manufactured and factored products 
to the Garage Equipment Industry at home and overseas. 
Manufacturers of Lifts and Suspension Test Gear, Lubrication 
Pumps. Reels and Meters. Factors of General Service 
Equipment 

Factories at Bedford and Hartlepool. Workshop design and 
services at Rotherham. 

Contact the Receiver, 

P. W. G. Dubuisson, 

Binder Hamljm, S, SL Bride Street, London EC4A 4DA. 
Telephone*. 01-353 3020 


Richard Ellis 


World Wide 



Mayfair Wt TO LET 

A^phKl200ifft. 

Modem Refurbished Premises 

Ffiehard BBs, Chartered Surveyors ' 

6*10 Bruton Street, London W1X SOU' 

Telephone: 01-406 0929 



OFFICE SUITES TO LET 

NEWLY CONSTRUCTED BUILDINGS 
HUNTSMAN HOUSE 
FERRY LANE TOTTENHAM N17 

CLOSE TO TOTTENHAM HALE TUBE STATION 
IS MINUTES FROM WEST END 
Finished to a High Standard. 

From approx. 650 sq ft to 1,050 sq ft or multiples thereof. 
IDEALLY SUITED TO SMALL PROFESSIONAL BUSINESS 
Apply to:— 

FRANTHORNE INVESTMENTS LIMITED 

Osborn House, 'Osbom Terrace, Lee Road, London SE3 9DW 
Telephone 01-852 7407/8/9 Telex 896544 


QIIPPRR 

OFFICE BUILDING 

3 CAVENDISH SQUARE W1 

10,000 SQ.FT. 

Air Conditioned - Telephones & Telex 

LEASE FOR SALE 


S Gordon, Unch^Co. 

Suveyms&Vtiters 
10 Sedley Place Mayfair W1 

01-409 1441 



74 Grosvenor Street W1 

01-491 2768 


KINGSTON UPON THAMES 
FOR SALE 

Desirable Freehold property with access on to 
main road situated on Kingston Bill, comprising 
Builders Yard and two sets of Offices,. Supermarket 
with cellar, three well-furnished Domestic Flats. 
Ideal for development or Investment For further 
details apply to: 

Box T.S272, Financial Times 
10 Cannon Street. JSC4P 4BY 


SHORT TERM OFFICES 
IN LONDON 
Leonard House, EC2 

Why be tied to a Ions lefts* when you can rent a fully-serviced 
effica or suite in the City just by Companies House on * short- 
term renewable basis? These modernised centrally-heated offices 
.ire ideal for companies looking for temporary prestige offices in 
London. Facilities available indude conference room, multi- 
lingual secretarial, telex, messenger, photo-copying and 24-hour 

answering service. 

For farther details telephone 01-251 9201 


WEST SUFFOLK 

t, mUe from the A45 trunk road, 
ipidwiy bnwNn Bury -St. Edmunds and Stuwmaikxr 

WITH PLANNING CONSENT FOR A 

. SO-BEDROOM HOTEL 

AND 9-HOLE GOLF COURSE 

E.<cn»w 0 former. Gravel Pit and Arable Lend together with Two Excellent 
Modern Douched Bungalows. In all. Just over 

63 ACRES 
FOR SALE FREEHOLD 
Offers in the region of £175,000 
H. C. WOLTON AND SON 

CTwi7erorf_ Surveyors ■ 

6 Whiting Street. 8ury St. Edmunds. Tel; (0264) 61336. . - ■ 


380 ACRES FOR 

RECREATIONAL DEVELOPMENT 

Epping Forest District Council have recently 
acquired the famous wartime North Weald 
Airfield and are inviting private industry to : help 
with the recreational development of the airfield. 
Interested companies should contact Ken Jones, District 
Recreation Officer, 25, Hemnaii Street, Epping, Essex. 
Telephone Epping 77344. 

It is proposed to hold a one-day seminar shortly ■ where 
selected companies tan present tjipir plans for the 
recreational development of the airfield to a Working 
Group of Council Members. 


DUBLIN 

Adjoining Leopardstown Racecourse 76 acres 
Freehold development land with outstanding potential 

FOR SALE BY TENDER 23RD JUNE 1980 

PDEHBEDE3 

24 St. Stephen’s Green, Dublin* 2. Telephone (Dublin) 601222. 



EDWARDSYMMONS 

56/62 Wilton Road. London SW1V 1 0H 


SHOPS AND 
OFFICES 


A 


• V f - 


v 


HARROW 

Middlesex 
Offices to Let 

Probably ono erf the bon n»w oflice 
buildings <n the town. 7,200 sq lx 

Pius BOnCIiQU&fl SUllO in. sell- 
contained office block within a 
couplo ol minutes walk ol. Harrow. 
an-the>H>U Metropolitan Station. 
Other ollhros ulao available 
Full derails from 
CORBETT ALTMAN & CO. 
Chartered Surveyors. 
tUO Caiieqo Road, Harrow, M'ddx. 
Tal: 01-427 6222. 


FACTORIES AND 
WAREHOUSES 


Harold Williams 
Bennett & Partners 


Chartered 

Surveyors 


POTTERS BAR— HERTS. 

WAREHOUSE/ INDUSTRIAL 
SITE FOR SALE 
Area >6,000 Sq ft. 
Freehold £150.000, 

Ref. DAK Rf & B 01-637 0821. 


PARK ROVAt- 3.000 -M. It. SIBRtv 

worry, oood mw. hereto. loading and 
parking. Freehold I an meiude ■ lunited 
ca. £.130.000. SoUMbcn and Co.'. 01 - 
■ 4B1 4101. 


EXCELLENT SINGLE STOREY 
FACTORY 

9,100 sq.ft. 

REDHILL, SURREY 
FREEHOLD FOR SALE 


96 Park Lane, 
Croydon. 
01-686 3141 


19/21 London Rd, 
RetShdS. 

Redhilf 63573 


LUXURIOUSLY FURNISHED' 

PRESTIGE 
OFFICE SUITES 

Near London Airport 
Ful l v earviced, everything me. - 
From £2.950 p.a. or £900 f3 aiffts.). 

INDEX HOUSE BUSINESS CENTRE 
Ascot; Berks. UK. 

Ascot (0990) 23377- Tala a: 849438- 


MAYFAIR, opposite Green Pm*. Fresmc 
suite. Telex. Comm Hsian* Ire. 2* 

_ hoar. Alan IMrtan, MS OMA 
tea tC«v Winoal— To w. MfecareetM. 
1.300 sq. tt. £4.000 p-a. mmt car 
Barking uuiuia Contact Lesley 
_ Christun on 01.739 S7H. - 

weu. furnish EO omen, Maytalr, W.l. 
lb ia tunmned nr more. w™. 

Accommodation, 2 najm* and 

an seniuci including teteMo « and 
lelm avaltaMa. RMre 01-4M 814*. 


BUILDING LAND 
ANDSITES 


INVESTMENTS 
FOR SALE 


LINCOLN CtNTRiU. Building 4 
• "unmuk Usd nuts Up. Satattvrvx- won* 
door, £40.000. Stewart, XB. Lap Road. 
. Lincoln. (0522) .31 SU. Owner, 



EC 1 I 

CLOSE HATTON GARDEN 
-Excellent . Aavareiondry investment 
with* conshle radio growth prospects. 
Substantial . budding ■ &2DD sq tt 

Lex at £4,67$ p-a. exc. until 1883. 

. Estimated.. qpen. market Tonal value 
in region ol £20,000 p.a. exc. 
Freehold <38,000. Breaker Groasraith, 

. 63 Wigmoro §tre«, Wl. Tel; 486- 
3531- _ 

FREEHOLD LAND 

FOR SALE ’ 

(5 if parking’ made underground) 
With . ouU.n>a pfenning far forey 
light industrial premises and flat*. 
10.000 «q ft approx- Desirably 
situated in Lsupfaka Grove (Marrow 
Road}. WlQ, and about 10 minutes 
front Edgware'- Band. W 2 . and 
mmw» Arch. 

E. BENET —01-967 7040 
— 

DcymS. Stfwrti frestwld Ineemnwaj 


BIRMINGHAM 

Freehold hvdtotrial Land 
Close. :o Cdy Conn# and Motorway 
access- Excsilam site ol 2. 5 60 sq yds 
ripe for ornnedrau development a* 
tactory HIM. file. 

OFFERS OVER £100000. 

Write Bax 752 89. Ftnancaf TmdK 
tO Cannon Sued. EC4P 4 BY. 


tww4, pqrt )er to wine mercJois ana 
part wtui vacant poMeatton Rear land 
wkUi rreudwatxi- wefewOM}. Alt- tammies. 
• JO. MartliPi Me, John' O. Wood. 
23 4. Marker . Place. Reading RGl 2 OF. 
TelcMaite'. (0734) S 90266. 


FOR SALE 


JB3|?*C*5t5^^!o85o^BS?H!^TS 

I ule. actuated in Victoria . ■ prices r (ag- 
ing tram £1 50,000^6650X00 APPlv 
Daws nnd ca, 9. Mareare: Siren. 
London. W.l. -01-637 1MI. 


15 


Wafted 4-5 Acres 

A mtrfpnuioTwl company ex- 
panding in Enf^uiif is looking for 
a«as .pf..iqdwftriat btmding 
fapiC, fft? • shopid _be con-' 
venTriidy ■ situated ’ far' ri)ad Vriif 
• dfhe/' frtfrisp br d ifrd be' 1 ftdiy' 
■jfett#oed. Al 4fW> vridif- 3omo^«3ri*T-=, 
-irt^boiWin^jSJJftaWe, for. medium, 
engtiieeririg 'WooJtf Stso' be' ebri-' 
side red. 

’ bfferi faj Bo> fs27f; Firt bwcta fT/rrfaa. 

: 10 CAOnotr-. Street, EC4f*~*f8Ys - - 

■■ ■ ■■ ■ 


-x: 




BAYSWATER W2 { 

a’VUljoirirn^ pardvSdwtt bOusMt'in 
FtSafle’ PtwrtSoo far pwonmnak : % 
and/or Omvoraloo .. i.- 
^v.V’ ®® Doom* (2) -Vacant) . .. 
XV- * -7 Buhroom^ 'and WCa. . . \ 

.'Tir Sahrby Amrticfti on Tufcw&y ” 
'An-' July 'at tfee Royal Laoemer - - 
Ho tal. W2 -(vnjaas- prpvioiisly sold) 


FARR BEDFORD 


41 THE BROADWAY. W * 
01 -STB 9282 

lii- 1 c 1 . 


1“.-. j. 


MAYFAIR 

’ - ’ (Close Htfton/ 

Imposing Property 

■ 1 Approx. Area 7,750 sq. ft. - 
Current usd — Hospitality Suites 
Freehold Foh'Saie’’ 

For further details write in ' 
confidence. 'ro Sole Agents: - • 

Cartridge & company - 

• - - 24 Woodmero Way, 
Beckenham, Kent. 

• ‘ ttl-650 3S14. 


LIVERPOOL 

Older type but modernised and with 
two goods lifts, iitdustrrar- premises 
.close to ziia Cuy -Centre with attrac- 
thra modern olficse and loading bay 
plus expansion land. 60.000 an ft. 
FI 35.000 or CT7.500 p.a.x., 

Skyea- Waterhouse Commercial. 

8 North' John Street, 

. Liverpool L2 STS. 
r t . . 061-236 9152- 


RESEARCH 

ORGANISATION 

Requires Office space in- ' 
Knightsbridge of • 

•* -3^500-7,000 sq ft 

Write Box T52B8, Financial Times 
TO Cannon aSfi-eaf, EC4PABY. 


MID-LANCASHIRE 

Superb well located 105.000 sq ft 
Light Industrial premises with 
extensive expansion land. Freehold. 

FOR SALE 

Parker & Company Uni centre 
Lords Walk. Preston 23S16 


INTERNATIONAL 

PROPERTY 


_ TEXAS - USA 

Liquidation By Owner 
650 acres - $750,000 

Mineral and oil activity in area, 
paved road, electric lines, water 
available on property with 
owner's royalty rights. 

TERM5: 

30% DOWN t0% INTEREST 

• 

PRINCIPALS or BROKERS 

Telephone or write 
David Jacob/, residence 
1277 S. Beverly Glen 
Los Angeles, CA 90024 
(213) 474-9725 


SAN FRANCISCO 
CALIF. (O.S.A.) 

Calif. (USA) 

Prime Office/Reiail bldg, 
business ditrict- Exlnt. 
condition throughout 
?7J2 million 
EMPIRE PROPERTIES 
INC. 

505 Montgomery SL Ste. 303 
San Francisco. Ca. 94111 
(415) 751-2000 
Telex 470-065 . 


Wilmington, Delaware 

USA 

Major office tower in prime down- 
town location ol Wilmington, head- 
quarters otty lor Dupont and other 
major U.S. companies. 

Rental space cl 170.000 square feel 
is fully let. 10% assumable mon- 
gage available. 

Price: tfOJOOJUO 
84 RUE DU RHONE 
(4122) 289444 
1211 GENEVA 
Tel ax 28136 


Houston, TEXAS 

USA 

Luxury apartment complex in 
prime suburban area of Houston, 
Texas. 

AH H 8aparcmerrts fully let. 
I0J % assumable mortgage 
available. 

Price: S3.950.000 

PROPINVEST S.A. 

84 RUE DU RHONE 
(4122) 289444 
1211 GENEVA 
Telex 2B136 


FOR SALE 

1300 feet of shore frontage on. 
beautiful Georgian Bay in the 
heart of Ontario's resort area. 
Property contains ?5 wooded 
and very private acres and 
located less than 100 miles from 
Toronto. Asking CS9QQ per foot. 
Wn» Sex 205, Arne, Ontario, 
Canada. HQK 1B0 


BUS I N ES S E S FOR. S AXE 
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FOR SALE 

»tONG ESTABLISHED SHIP STORES 
AfiD" OFFSHORE SUPPLIES DIVISION 
Tbe 'trading a allots and goodwill <rf 
».-8uGfcfift <- and - JofinaUM .Ltd-- are 
.offered for .sale as a going-concern. 
Tha'-oa moany is baa ad- in frith -with 
•-branches-, at -pundee and Peterhead. 
.Prase nt-tu mow c. £600.000 p.a. in 
-Praah; Dry and Bonded Stores In- 
-cHMJins'HtghdOiy Bond- and Bonded 
r Beat out -ol. shared bonded facility. 
Company etrawgicairy placed for 
•further expansion into- North See 
supptiea. .- 

Further particulars from, 'and offers 
. to,. The Receiver, 25 Aboreramby 
'PlBoe,' Edinburgh "EH3 6Q5 (03T-557 
■23 W-> Offers : re be- submitted, in 
. wripng ra the Receiver, by 12 noon, 
Tuesday. 17th June. 1380. ~ 


.FOR SALE ' 

A well -estattrahed faciftty of ' an 
mxematipnal Company, ■ located* la 
the West, Midlands and. manufactur- 
ing fight to medium fabrication a lor 
the Agricultural and ' Off-Road 
vehicle, maricais la available tor 
aala. 

A' range of products Is being profit- 
ably produced by a coin pa tent 
workforce 'who are presently 
restrained by a lack of customer 
demand. . 

Offers are Invited for a 4.660 square 
metre open-plan factory on a 30.425 
square metre freehold- Site; L fully 
equipped with the tools and fu- 
tures of its. trade. 

Apply in the first instance to 

Bom Q5B8?. Financial Times. . 

, 70 Cannon Street. £C4f» 4£5Y. 


• LONDON 
TRAVEL AGENCY 

FOR SALE 

A - rare opportunity to acquire a 
well established IATA/ABTA 
licenced travel agency with a -sub- 
itamiol turnover in a sought-after 
location in the West End*. Spacious 
ground floor -premises luxuriously 
furnished with a long iagsa. Facili- 
ties include Travicom airline com- 
puterised reservation system'/ Sub- 
stantiql . offers invited tor this 
excellent investment. 

Write Box G5974, Financial Times', 
■ 10 Gannon Sr/eet. EC4P 437: - ; 


VEHICLE 
BODY BUILDING 
COMPANY 

Attractive Lease 
SOMERSET 

Long-established business for safe 
»s a going concern. 28^00 sq ft 
of offices and works on l^-acre 
site with very attractive lease. 
Write Box G5977, 
Financial Time*. 
fO Cannon Street, EC4P 4BY. 


Unique opportunity to acquire 
London based, small, highly suc- 
cessful 


LIGHT ENGINEERING 
' COMPANY 


established 30 years, specialising in 
quality Turned Paris and Electronic 
Sheet Meta) Work- Factory 4,500 
sq ft. 6 year lease. Turnover In 
excess or £200,000. Highly profit- 
able. Ideal for targe organisation re- 
quiring London aall-oonuinad unit to 
augment manufacturing production. 

Principals only write Box G5968, 
Financier Times, 10 Cannon Street, 
EC4P 4BY. 


STAMPS WITH 
EVERYTHING 

Thirteen years ago a stockbroker 
retired rhrauqh iH-health and bought 
a late- Georgian house-cum-Sub Post 
Office in 2 acrea q f West Berkshire 
countryside. He built up a flourish- 
ing wine business to augment the 
£8.000 p.a. from the Post Office. Now 
finally retiring, he wishes to hand 
over to someone who enjoys wines, 
tne country life and country people. 
Write Box GS976, Financial Times. 

10 Cannon S tract. EC4P 4BY. 

Offers In the region of Cl 10.000. 


CAR ft VAN MAIN DEALER 

A major business enjoying a leading 
British popular franchise. Sales 
exceed Cl million per annum. Excel- 
lent profit record. Well established. 
East Coast location. Further derails 
to principals. Price Cl 85,000 Free- 
hold plus stocks and vehicles. 
fRef. P1281/U.) 

Everett Masson & Furby, 

5 Eldon Chambers, Wheeler Gats, 
Nottingham. Tel; 411919 


Lnxton & Lowe Ltd. 

Specialist Agents In r ha 
SALE & PURCHASE OF 
HOTELS /CATBtING & NURSING ' 
REST HOMES 

Urgently require sound businesses 
of all types to meet steady demand. 

Business Chambers 
9Ba Burlington Road. New Maiden, 
Surrey - 01-949 6451 - PBX 


MAGAZINE 
FOR SALE 

Monthly consumer magazine for 
sale. Met profits or £41.000. 
Sale price of around £40,000. 
Tel: 01-624 7894 
TO Cannon Street, £C4P 4BY. 


MOTOR CARAVAN business . tor sale. 
Offtees and yard In busy Wembley. HWh 
content ol revenue from overseas hirers. 
Car and van hire business also avail- 
able. For details all Jcfca Blowers 
on 01-903 715ft. 
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SCOTLAND — PERTHSHIRE <1 ^ - 

A FOUR PENNANT CARAVAN 5ITE EXTENDING TO '£ 
* - ABOUT ACRES . C-. « * * '! 

Period houafc- -now 5 aed-cnaring floss'. Restaurant end. Bar. Menagaa. 
house and self -contained cottage. 164 touring pitches. 12 static wan*. 

• Shop. Gamas room. Laundry. Sheltered wooded site. Thriving fcuainea* 
with scope for dcvareificotion. Pnce guide £275-285.000. r . „ 

Apply Joint Sole -Selling Agents' , * „• , . 

Belf-lngrem. Chartered Surveyors,. 4 West Regent Street. Glasgow, G2 7RK, -. 

Tel: 041-332 7311 

A STATIC /TOURING CARAVAN ft CAMPING PARK IN 1$ ACRES 
Sft’lrt pm os i ^tirecBve ojprf'and enjoying' panoramic views' of Perthshire. 
An' 'excellent opportunity to buy a- proffuble business and plenty of 



A STATIC ft TOURING CARAVAN PARK SET IN 1 
APPROX. 22 ACRES OF ATTRACTIVE BIRCH WOODLAND ‘ * 
STRETCHING TO LQCHSIDE, WIGTOWNSHIRE 


and. swimming pool- .Estimated J/o lor 1980: £40.000 excluc^hg voluaSl*’ 
on-site caravan sales (approx. 20 newly farmed- cone, -bases vacant*,* 
Raft CS?1W8.~ Offers’ 6var ETOO.OOO. ... 

' ,22 CATHEDRAL YARD, EXETER ... TEL: (0392) 51571 
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; 
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ABATTOIR — MEAT WORKS 

FOR SALE 

. Fremantle, Western Australia ' 

Offers are invited for the land, and buildings, and. 
plant' and equipment, of this export approved; 
facility which has a billing- capacity of approximately - 
, 1,150 caitie and 16.500 sheep per week. 

Offers must be received by Sth July. 19S0:- . - ■ 

' Pledge call or write to: • i • ■ ■ ■; ■ 

Ferrier Hodgson Green. & Co. . . 2S Bligb .Street. ; J m .' . 

' - • SYDNEY NSAV 2000 -AUSTRALIA . - • ^ - r 

. ' V. Telephone: (021 233-1 6»9 ■ 


MAJORITY 

SHAREHOLDING^ 

is fob sale in a privately owned UK Company manufaciuring arid ‘ 
distributing a ; product range, together with a "larger'' European 
Associate 1 , which is the market leader, 'both 'herb' arid on Hhe 
Continent. ■ 

From the light engineering plant in the South East the product 
fs distributed through an established nationwide network of 
outlets related to the motor trade. 

The growth position is unquestionably excellent and it is desired 
to find a corporation which will be in a position to take full 
advantage of it where the present owner is unable to. 

The product range, which thrives on recession, is substantially 
backed by research and development in new fines which are 
ready for launch in 1981 together with an established plant .with 
planning consent to expand up to 30/100 sq. ft. on' a 3 -acre site. 

Reply to Managing Director, Box G5962. Financial Times 
10 Cannon Street, EC4P 4BY 



Operational Developent Ltd. 

Crossway*, SHwood Road. Ascot, Berkshire SI5 OPY, 
Ascot (0990) 25066/7 
Cables: OPDEV ASCOT - Tata: 847176 (OPDEV G) 

FOR SALE 

(Due to rationalisation) 

Firily manned and equipped factory in Non*. Skill* and faciHties 
include fabrication, machining and plant manufacture ' 
150,000 SQ FT 


ESTABUSHED HIGH-VOLUME 

FURNITURE MANUFACTURERS 

LAMINATE BOARD 

Lancashire. Old-osra Wished Family Buisiness. Modem plant. Wefl 
equipped smglfc.Morey spnnWered works. 88.000 sq ft supplying stores. 

/ a,es - *3j*3m turnover but capable of .increase. 
Write Box G5978. Financial Times. 10 Cannon Street. EC4P 4BY. 


EXPANDING SELF-CATERING 
HOLIDAY AGENCY 

TURNOVER AT £10(^000 estimated 1980 

X?in l is ,l i B nnfnn n Ln^ ra,ar6 ,h ‘ s ,ncreaa,r »9 | y popular field, auitoble for 
“ r aS d *P ans,on (or existing agency. Genuine 
service agency with dramauc growth raia. 

Enquiries from principals only, please, to Box G59C4. 

Financial Times. fO Cannon Street, EC4P 4BY. 


LEISURE 

PROJECT 

Substsnriel recreational complex 
majoring on gofl and field sports. 
Well over El million already ex- 
pended. Funds required for further 
development. Equity intere s t a vari- 
able. 

Write Box <56966. Financial Times. 
10 Cannon Street, EC4P 4BY. 


NORTH WEST 

Greater Manchester 

Engineering Company tor Sale. 
Interesting commercial devetapmen 
potential of S^-acre site, due to 
location being in the centre of 
populated area, dose to link whh 
National Motorway System. Often, 
invited in excess of £300,000. 

Write Box 65955. Financial Times, 
10 Cannon Street. EC4P 4BY. 


Substantial specialist 
PRINTING BUSINESS 
FOR SALE 
Turnover over £2m. 
Freehold Premises. 
Colebrook, Evans & McKenzie 
Acunoneerx & Valuers 
5 Quality Court. Chancery Lane. 
London WC2A 1HP. 


HOTELS AND LICENCED PREMISES 


BOURNEMOUTH 

Hotel /Holiday Flat Complex 

70 bade.. 40 s/c units, bars, disco, 
lilts, large grounds. Price £835,000 
or offers. For further details contact: 

LLOYD-HOPKINS ft CO. 

Canford Chambers, 

■J2 Sl Pater’s Hoad, Bournemouth. . 
Tel: (0202) 291816/7. 


OLDE WORLD LICENSED 
RESTAURANT 

Edge of Bronte Land. Family busi- 
ness, main road position. Seats 70. 
LoungB and Bar on ground floor, 
with lounges and smell private 
Dining Room on first floor. Adequate 
Car Park. Price £120.000. 

K. W. Howarth & Co.. 
Chartered Accountants. 

26 Clara Road. Halifax. 


PUBLISHING COMPANY 

(or sale with established comrolltw 
circulation. Publications produemf 
£250.000 p.a. in advertising revenue, 
this being only rwo- thirds of poten. 
tial. Immediate repeat business 
available totalling approx. £200,000. 
Ideal take-over lor existing com- 
pany. Only . principals wifi be 
acknowledge. Price £200,000. 

Write Box G5877. Financial Timas, 
10 Cannon Street. EC4P 4BY. 


PLANT AND 
MACHINERY 


WANTED 

KRAFT PAPER-BAG 
MANUFACTURING PLANT 

Secondhand, tor export, lor maklna 
6-Blv cement bags- Capacity TO/iS 
million nags per annum on elBM-hour 
swift basts. 

CONTACT MERCHANDEX LTD-. 
Cartum House. Regent Road. Lefts. 

» Phono C0533J 547664 
Telex 34 1 904 Merdesr 


BUSINESSES WANTED 


OFFSHORE 
PRIVATE COMPANY 

Interested in acaulnng whole, or 
majority shareholding in medium 
sized companies with immediate 
cash flow problems and/or with 
long term fixed loan capful. 

Write Box GB924, Financial Times. 
10 Cannon Street. ECdP 4BY. 


INVESTMENT . 
COMPANY 

Wishes to acquire whole or majority 
companies and/or assistance given 
to companies with cash How prob- 
lems seeking. financial restructuring. 
Also required tax lose company in 
catering, rcunaure nr trade. . 
Write Bor G596T. Financial Times, 
10 Cannon Street. EC4P 4BY. 


Highly successful British-owned 
INTERNATIONAL GROUP 

ie interested in acquiring on estab- 
lished 

PEST CONTROL 
COMPANY 

Please reply to Box G5975. 
Financial Times. 

ID Cannon Street, EC4P 4BY. 


LLOYD’S BROKER 

Small Lloyd’s Broking Company 
urgently required 
Company with C83h flow, manage- 
ment or financial problems con- 
sidered. 

Write Box G5963. Financial Times 
10 Cannon Sues!. EC4P 4BY 


WANTED 

A PROFITABLE BUSINESS 

Private company wants to purchase 
a well run company with growth 
potential and with profits of £SQ 000 
ro £200.300 p.a. Existing manage, 
man! to remain- 

Details In confidence to: 
Raymond Bloye, 

20 Golf Side. 

Chasm, Surrey SM2 7EZ. 


BUSINESSES FOR 
SALE/WANTED 

A ppeals every Friday 

Contacts 

DIANE STEWARD 
014*8 5284 
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The helmsman waits for a fair wind 

Geoffrey Owen on how Aurora, after a period of rapid growth., must now consolidate as it ponders its next course 


WHEN A COMPANY which 
has grown at breakneck speed 
and is still digesting two large 
acquisitions, loses its chairman 
and chief architect, there is 
bound to be anxiety among 
investors and employees. That 
is why Robert Atkinson, who 
taRes~-over as chairman of 
British Shipbuilders on 
July x, is continuing as part- 
time chairman of Aurora -Hold- 
ings, . the ■ Sheffield-based 
company which he has trans- 
formed over the past seven 
years . into' a substantial 
engineering, business. 

In special steels Aurora is in 
the th roes of a ration alisat ion 
programme which will take 
another year to complete. To 
have severed his links with the 
company at this stage would 
have been as unwelcome to the 
shareholders as it was to 
Atkinson himself. Last year pre- 
tax profits fell for the first time 
since he took over. There are 
sceptics who say that Aurora 
has tried to grow too fast. 

Although Atkinson will stay 
at the helm, the key question 
is ■ whether the management 
team under him is strong 
enough to see the company 
through what he regards as a 
period of consolidation and to 
establish Aurora as a soundly 
based engineering and steel- 
making group with a coherent 
strategy for expansion. This 
has to be done, moreover, at a 
time when the financial and 
. competitive pressures on the 
.'engineering industry are likely 
to be acute. 

Acquisitions 

Since 1972 when Atkihson 
first became involved with 
Aurora — he was appointed 
. chairman in 1973 — a series of 
^acquisitions has pushed sales 
, from £8m to over £loOm and the 
□umber of employees from 
1,500 to S.500. Pre-tax profits 
. went from £228,000 to £4.3m in 
1978, dropping back to £3.8m 
in 1979, largely because of high 
interest payments and national 
strikes. The two most recent 
acquisitions— the steelmakers 
' Samuel Osborn and Edgar Alien 
Balfour, bought in 1978 and 
1979 — not only imposed a finan- 
cial burden, but took Aurora 
into a bigger league and into 
a fiercely competitive interna- 
tional business. 

. With interest rates at their 
. present level, there is an 
obvious incentive to redute 
gearing through the sale of 

■ assets; Surplus land and 
- buildings are being disposed of. 

. The divestment of some peri- 
pheral businesses is being con- 
i’ sidered; . one or two small sub- 
r ridiaries have already been 

■ sold. But Atkinson feels under 


no pressure to make quick sales. 
He is prepared to wait until 
the right price is offered and 
in the meantime continue im- 
proving the profitability of the 
subsidiaries concerned 

Up to now Atkinson, who is 
64. and his 40-year-old manag- 
ing director. Arthur Watt, have 
shown remarkable skill in un- 
locking the potential of run- 
down companies— starting with 
Aurora itself in 1972-73. Then 
called Aurora Gear and 
Engineering, it was a jumble 
of 35 separate subsidiaries, 
mostly doing subcontract work, 
without proprietary products of 
their own. Watt who had been 
brought In by Atkinson from 
Sheffield Twist Drill as finance 
director, installed a system of 
financial controls. The loss- 
makers were closed down or 
sold off and the management of 
the viable units was streng- 
thened. 

Since then every acquired 
company has been subjected to 
a ruthless attack on overheads 
and. surplus assets the elimina- 
tion of extravagance at all levels 
(from prawn cocktails and coq 
ait r in in the directors' dining 
rooms to over-manning on the 
shopfioor) and the removal of 
incompetent managers. It is an 
exacting style of management 
to which Atkinson, a war-time 
naval commander, and Watt, a 
Scottish accountant by training, 
have both contributed. 

But it is more than simply 
cutting out fat When they took 
over Andertoo Force in 1973. 
it was clear, that the Forco side 
of the business, making laundry 
equipment, was not viable. Bui 
Anderton bad an outstanding 
product: it is one of the three 
leading world suppliers of cir- 
clips and retaining rings, ex- 
porting 75 pe rcent of its pro- 
duction. “The product was 
tbre.'’ says Watt, “ and we had 
to put life into it. As in so 
much of engineering and steel, 
the marketing strategy was 
wrong." 

Another example was G. L. 
Willan. a Rotherham metals 
business bought from the re- 
ceiver in 1976. The gross 
purchase price was £500.000 and 
a further £200,000 has been 
invested in it; last year Willan 
made pre-tax protfis of £750.000. 
As a private company, Willan 
had hen a pioneer in the 
vacuum melting of high-alloy 
steels for aircraft engines and 
other demanding applications. 
Again the products and the 
technology were sound; what 
Aurora provided was internal 
discipline and a new emphasis 
on aggressive marketing. 

. On a larger scale the same 
treatment has been applied to 
the two special steels eom- 
pa nies. Samuel Osborn and 
Edgar Allen Balfour fEAB). 
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Architects of a fast -expanding engineering group; Hr. Robert Atkinson (.eft) and Mr. Arthur 
Watt, chaihnan and managing director of Aurora Holdings. 


Osborn had always been strong 
technically, but lacked what 
Atkinson calls “commercial 
acumen." Aurora imposed 
tighter disciplines and stronger 
pressure to improve perfor- 
mance. For example in Osborn- 
Mushet Tools, a subsidiary mak- 
ing engineers’ cutting tools, the 
labour force was cut back, the 
manager was replaced, delivery 
times of standard products were 
improved by cutting back on 
“specials” and a new bonus 
scheme was installed for sales- 
men. Last year the company's 
profits almost doubled compared 
with 1978. 


Turaround 


A similar tumround was 
achieved at one of the EAB sub- 
sidiaries, Edgar Allen Foundry. 
An old-established business 
malting manganese and alloy 
steels for heavy duty applica- 
tions, it was over-staffed and 
lacked a clear selling policy. 
The scrap rate was high, 
deliveries poor; it was losing 
£lm a year. The new manage- 
ment drastically reduced the 
level of overheads. Quality con- 
trol was improved. Knight 
We ge ostein, a firm of foundry 
consultants, were brought in to 
advise on re-equipment and 
most of their recommendations 
were accepted. The business is 
now profitable. 

The special steels business 
itself is heavier in several 
senses than most of Aurora’s 
activities; it takes longer to 
change direction. Part of the 
logic ‘Of buying Edgar Allen 
Balfour So soon after Samuel 
Osborn was to secure economies 
of scale through rationalisation. 
The plan is that EAB’s primary 
redaction works at Openshaw, 


Manchester, which has modern 
equipment Including a GFAI 
forging machine, will supply 
billets to the Osborn rolling 
and finishing works at Eccles- 
field, near Sheffield; the Osborn 
steel-making plant in Bradford 
will cease operations. 

Just as important as physical 
rationalisation is the drive for 
more sales. Watt believes that 
some British special steels com- 
panies, unlike their Continental 
rivals, have been too inclined 
to watch their markets dis- 
appear and adjust their 
capacity downwards to match 
their reduced sales. “You don’t 
win business by retrenching.*’ 
he says. Again it is the mar- 
keting ’strategy which has been, 
lacking. A big effort is aow 
under way to develop more 
overseas business, especially in 
the aerospace industry which 
Watt regards as one of the most 
promising long-term market 
opportunities— and not just for 
the steel companies. 

Aurora’s priorities over the 
next year or so are to reduce 
ability of the recent acquisi- 
its gearing, boost the profit- 
tions and identify more clearly 
those sectors of the business 
where new investment is 
needed. With a turnover now 
running at an' annual rate of 
over £150ra, the group ought 
to be making pre-tax profits in 
the £8m-£10n» range, -compared 
with the £3.8m achieved last 
year. 

Atkinson and Watt believe 
that the management ream will 
be able to deal with the 
immediate prohlems and keep 
Aurora moving forward The 
structure consists of a very 
small bead office at Ecclesfield 
and seven operating divisions 
which report direct to Arthur 
Watt. The average' age of the 


Westland/Utrecht Hypotheekbank 
eaders in property fina ' 



IN MILLIONS OF GUILDERS 


MORTGAGES 
CONSTRUCTION LOANS 
PROPERTY MANAGED 
BUILDING PROJECTS 
BORROWED FUNDS 
BASE CAPITAL 

OPERATING PROFIT 
NET PROFIT 


PROFIT PER 50 GUILDER 
SHARE IN GUILDERS 


8.005 
674 
203 
207 
8.110 
32 6 


31 - 12-1978 

31 - 12-1979 

10.506 

823 . 
271 

355 
[ 10.642 

418 : 

12.559 

961 

360 

506 

12.964 

479 



63,25 



69,06 


Westiand/Utrecht Hypotheekbank, the leading mortgage bank in 
The Netherlands, achieved further growth in 1979. 

Besides inThe Netherlands, the bank expands its activities in Belgium, the Federal 
Republic of Germany, France and Switzerland. 

Westland/Utrecht finances its Dutch operations by issuing mortgage 
bonds and by placing private loans. 

The mortgage bo nd s, which are all quoted on the Amsterdam Stock Exchange 
are easily marketable. 

Certificates of shares are quoted on the stock exchanges of Amsterdam, 
Antwerp, Brussels, Dusseldorf ana Frankfurt 

Westland/Utrecht has 32 branches in The Netherlands and a company, WUH 
Finanz AG,inBasle. Its Property division has offices in Brussels, Dusseldorf andParis. 

For further information and for dispatching our annual report, please 
contact us at Group Secretariat Westland/U tredht Hypotheekbank, 

P.O. Box 10394, 1001 EJ Amsterdam Westland Utrecht 

'IHephc::c:CI0.3L20.2c.5I.=i H K U U ....I.I L, 

telex: 16129- TTT nypUUKtJlUkiini 


divisional chief executives is 
45: they are a mixture of 
experience from acquired com- 
panies and new blood' from 
outside; the new head of engi- 
neering, for. instance, was 
recently hired from McKinsey, 
Each chief executive has a 
financial controller to help in 
supervising the subsidiary com- 
panies. 

After July 1, when Atkinson 
gives up executive duties, Watt 
will have reporting to him the 
functional directors at head 
office (inducting finance, per 
sonnel and corporate planning) 
as well as the divisional chief 
executives. Even with part 
time support from Atkinson it 
will be a considerable burden 
New outside directors are to be 
appointed to provide addi- 
tional advice and experience- ! 

In financial terms the aim is ! 
to get back over the next two , 
years to a return on capital of 
20 per cent and earnings per 
sbare of 25p, both of which were 
achieved in 1976. But Atkinson 
also wants to alter the balance 
of the business. He would like 
to see the overseas companies 
account for 20 per cent of 
capital employed, compared 
with only 7 per cent in 1979. 
The intention is that no one 
sector of the group should 
account for more than about 20 
per cent of capital employed: 
the proportion represented by 
special steels. 32 per cent in 
1979. has to come down. 

fn seeking both a better mix 
of activities and continued 
growth. Aurora plans to more 
by acquisition and internal 
development into higher techno- 
logy businesses where a sub- 
stantial market share can be 
obtained. The emphasis will be 
on end-product companies in 
livht or medium engineering. 

All this does not have to be 
done in a “rent hurry- What has 
been hull: since 1972 is an 
enterprise which has the poten- 
tial to become one of Britain's 
le-dint engineering companies. 
The *?s!: now is to make the 
most of the opportunities which 
h-.ve been created. 


THE GOVERNMENT is in the 
process of rationalising — “ dis- 
mantling,” is how critics 
describe it-— the Social Security 
system. Among the major 
changes proposed in a green 
paper last month was the taxa- 
tion of short-term benefits, such 
as sickness and unemployment 
pay. 

Employers would be respon- 
sible for paying the first eight 
weeks' sickness benefits (less 
the first three days), thus put- 
ing -sick pay into the employee 
benefit category. 

The proposals have been 
criticised in varying degrees, by 
employers, trade unions, life 
companies and the medical pro- 
fession; the Department of 
Health and Social Security will 
be in for an interesting time 
over the next few months con- 
sidering all the various views. 

The crux of the proposals is 
that an employer will be legally 
bound to pay a sick employee 
a fiat-rate weekly benefit for up 
to eight weeks. The level of 
benefit will be related to the 
average sickness payment made 
under the social security system 
— at present it would be £30 
a week. It would be taxed under 
normal PAYE arrangements. 

In return, employers would 
get a reduction in their National 
Insurance contribution rate so 
that overall the National Insur- 
ance fund breaks even on the 
proposals — a reduction of f 
percentage point is envisaged. 

This proposal involves several 
radical departures from the pre? 
sent system. Benefits will no . 
longer be related to family size. 
Thus an employee with a large 
family would receive far less 
than he does at present. For 
example, a married man with 
four children under 11 at pre- 
sent gets £36.75 a week if he 
falls sick. Under the new pro- 
posals he would get £30. 

This aspect of the scheme has 
roused the fury of the TUC 
which states, with some justifi- 
cation. that the benefits should 
be based on need. But if no 
allowance is made fof family 
size in an employee’s eamincs 
when fit. why should it be so 
when he is sick? It Is an 
interesting point for debate. 

As far as employers are con- 
cerned. the proposed change 
means tv.o things. In industries 
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they would have to pay cut 
more in benefits; and this would 
not be fully offset by the 
reduction is national Insurance 


But the British Medical AJfid- -f,- 
dation has condemned the pw* V-' 
posals as creatine a potential 
breach of confidence brtwqop 


contributions. It would also the doctor ■ and M* patient in, 
involve considerable admimstra- that confidential medu^ mrav 
tive changes. The CBI is- mp -nation might s have 
happy with these proposals on revealed to the; employer ■mute 
both counts. -out -the patiefifs 

The Government accepts the assocMon 

point about industries with a of the P SooosaK : J *‘-i •" 

1? I Sd te be“ d nSS X 

toJuJS Si fora “Sur- «1 ethics co 

ance/But the insurance com- J3!SL a, ?^lS5S h !£^!2E-. 


panics are not certain that this 
would be the case, since an 


'without a medical certified 
showing full details of what ! 


wouiu ine t aae. amw TLT.Tnun™ m ■ lint 

employer with a bad sickness WTO aJ “P* 

record would be charged higher tiff T Z? 

premiums others "W* ** -rat 

P Thp. Government's overall with a note Brom the eniplW^S 


premiums qukis uu&ui ^ 

The Government's overall with » ncfe ^ lhe eTOloWP’s 
case for change rests on a sur- doctor stating himpiytimt hcls 
ray made by the DHSS in 3975 not fit fwwrk. This ptftt 
which showed that. 75 per cent obviously needs further unrest!, 
of employees received some gatlon.. . .. n - 4 : 

level of sick pay from their em- L 5 fl ? ri "| 
ployers. in addition to social aspects of this issue, I feel that 
security payments. It therefore short-term -benefits of any^ 
contended that an -administra- should be taxed. J 


tive system in most companies 
is already established. But these 
same figures also throw doubt 
on this argument. 

The survey showed that 
around 2m employees were 


scheme has a lot to recommend 
it 

As far as trade unions are 
concerned, the scheme would 
give them . the opportunity 
bargain for adequate sickness 


around am — — —it _ ■ , .. ■ 

likely to be paid more when sick JentWs on- top i 

than healthy because .their em- ^ 5lj£!2 e S2£ 


ployers still paid their . full 
salary on top of social security 


This aspect of employee bene- 
fits has fended to be neglected 


Miary uu wu 01 suuiu siluulv — , — — . - .• j ii 

payments. The employers of by unions In tiieir negotiations 


a further Sm people made up 
the gross earnings of those on 
sick leave, but since . social 
security benefits are tax-free, 
this still provides a higher net 
pay. Surely this indicates a lack 
of control on the part of em- 
ployers? 

Under the Green Paper pro- 
posals, doctors would have to 
supply medical certificates to 
employers before employees 
received sickness benefit. The 
Government pointed out that in 
most cases of sickness under the 
present scheme, the sick em- 
ploye already sends the certifi- 
cate to his employer before 
submitting it to the local DHSS 
office. 

By the same token, the 
Government argues that most 
employers operating sick pay 
schemes already ask to see cer- 
tificates. It also maintains that 
employees appear to have no 
objections to their employers 
knowing tile cause of their sick- 


over pay and . conditions. There 
would now be the incentive to 
ensure a decent payment— 
long-term ’ os well as short-term 
— for sick members. 

As far as employers are out* 
cerned, the new scheme would 
be an incentive to make their 
administrative systems more 
efficient Many employers must 
be paying over-generous benefits 
simply because they have not 
bothered;^ or have not cons- 
sidered it worthwhile, to' into-, 
grate their sick .payments with , 
those of the social security . 
system.: It Lb surely a waste of 
resources to pay a man merer 
when bp is sick than when he- 
is hedtiifc 

* Ail ' interested persons 
should submit their ineuw to the 
DHSS bg the end of September. 
Details ore given in the Green 
Paper "Incomes during Initial 
Sickness: A New Strategy " 
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Banking and Finance 


Thriving 

position 
in world 
finance 


By Chris Sherwell 


AFTER MORE than a decade of 
determined and calculated 

J ECort, Singapore can rightfully 
I aim to have established itself 
-as one of the world’s top 
international financial centres. 
This tiny tropical island — 
"227 sq miles at low tide," as 
tho author Paul Theroux has 
rather unkindly put it— is now 
used by Governments to defend 
their currencies, by multi- 
national corporations as a base 
from which to fuel their growth 
- and. by : international hanks to 
multiply their earnings. 

in Singapore, ■ potential bor- 
rowers, both foreign and domes- 
tic, can raise medium and long 
jerm funds through syndicated 
pr conventional loans and 
jthrough bond issues. They can 
lalso receive a broad range of 
'financial sendees through a 
wide variety of financial insti- 
tutions. Singapore also consti- 
tutes, along with Hong Kong, 
a vital link m the global cur- 
rency chain that extends from 
Tokyo to European centres 
like Frankfurt, Luxembourg 
and London and on to New York 
and San Francisco. 


None of this expansion could 
have been predicted 15 years 
ago. when Singapore found itself 
alone in an uncertain world 
after the ghastly failure of the 
unication experiment with 
Malaysia, its northern neigh- 
bour. Even Mr. Lee Kuan Yew, 
the country’s Prime Minister 
since 1959. had described an 
independent Singapore as a 


“political, economic and geo- 
graphic absurdity.” 

But -he- and his colleagues 
mapped out the island's future 
economic development with pre- 
cision and implemented it with 
gusto. The emphasis was on 
manufacturing and' services and 
the development of skills, 
human resources being ihe only 
ones the island possessed. They 
we 1 comedo foreign investment 
and foreign ideas, and the pro- 
posal to start an Asian dollar 
market, which came from an 
American bank, was accepted 
with alacrity. 

Now, from a t riflin g $30m in 
1968, the Asiarr dollar market 
has grown to 34Zbn. Daily turn- 
over on Singapore’s foreign 
exchange market is $4.7bn. The 
number of banks poerating in 
the market in Singapore topped 
100 last year and is still rising. 
And from being initially a net 
lender of funds to Europe; the 
market quickly established itself 
as a net borrower, a trend that 
persists to the present day. 

Anyone wanting to see the 
consequences of all this has 
only to look at Singapore’s 
remarkable skyline, and at the 
youtbfulness of the ' people 
working underneath it; the 
gnomes of this. " Zurich of the 
East” are more like elves. 
Singapore is a window on a 
region where 5 per cent annual 
growth is slow- Malaysia alone 
is the world’s largest producer 
of five major commodities — and. 
like Indonesia, has oil as well. 
Singapore itself is Asia's 
largest refinery centre, another 
boon. 

As with the $1.000bn Euro- 
dollar market external factors 
have undoubtedly fed the Asian 
dollar markers phenomena! 
growth. There has been the 
Vietnam war. the quantum 
leaps in oil prices, the balance 
of payments deficits of . oil 
exporting countries and th" 
depreciation of the dollar. 
There has also been the con- 
tinuing rise in the volume of 
world trade and especially rf 
trade involving .Singapore’s 
booming South East Asian 
neighbours. And there bas 
been the rapid evolution of 
communications technology, 
which has facilitated the 
emergence of the 24-hour global 
currency market. 


With precise planning and enthusiastic application, Singapore has, in the space of 15 
years, made itself a top international centre of business and finance It has created a fiscal 
climate which encourages foreign banks to operate there and provides a literate and 

numerate English-speaking workforce. 


But Singapore’s own strategic 
position has also undoubtedly 
helped, as it has for the past 
150 years since Raffles first 
claimed the island, its time 
zone alone places it perfectly 
between Japan, the Middle 
East and Europe. Singapore 
has further encouraged the 
growth by its own actions. Had 
it not done so, Hong Kong 
might have assumed an even 
more important role than the 
one it enjoys now. and .Singa- 
pore might never have secured 
the valuable balance of pay- 
ments and jobs benefits it has 
since received. 



Asian dollar market 
Syndicated lending 
Domestic banks 
Dollar bonds and 
certificates of deposit 


n 

n 

m 


m 


Insurance 
Foreign exchange 
Gold futures 
■Bong Kong 
ASEAN banking 


rv 

IV 

rv 

v 

v 


Communications 


In the first place, Singapore 
has created a working infra- 
structure, including reliable 
telex and telephone communica- 
tions and plentiful ■ air connec- 
tions. It has also, produced a 
literate and numerate English- 
speaking population in a highly 
ordered environment which is 
free of corruption,' conducive 
to entrepreneurship and good 
for business. At the same time 
it has operated an open-door 
policy for foreigners, especially 
those who have skills to pass 
on. 


More importantly. Singapore 
has offered clear fiscal incen- 
tives to banks to set up business 
on the island. The authorities 
have progressively embellished 
these down the years while at 
the same time preserving a 
distinction between older 
foreign or local banks already 
established in Singapore and 
newer “offshore” b»nks, Even 
this distinction has bees 
relaxed somewhat in recent 
years and offshore banks can 
do some domestic business. 


As the Asian dollar market 
has. developed and diversified, 
the Asian Currency Units 
(ACUs) v rx the separate 
accounting iinfts of the banks in 


the market are known, have 
themselves tended to specialise 
in particular activities and 
acquired reputations in their 
chosen fields. This natural 
diversification has been helped 
by a remarkable cross- 
fertilisation which is part of 
the established rapport between 
the Monetary Authority of 
Singapore, the equivalent of the 
country’s central bank, and the 
banks themselves. Each puts up 
ideas and proposals to the other, 
contributing to ■ a constant 
evolution that is Singapore’s 
trade-mark in many fields of its 
development 

In 1971 the first Asian 
dollar bond was successfully 
floated with the help of the 
Singapore Government The 
market then almost spluttered 
to a halt &nd after picking up 
in 1976 and 1977 suffered again 
as investors showed little faith 
in long-term instruments. The 
market in certificates of deposit 
(CDs) had a sorry start in 1970 
and only resurfaced is 1978 
because Japanese bank regula- 
tions made them convenient. 
This market In Singapore has 
nevertheless been far more 
successful. 

The authorities now also 
want Singapore established as 
an arranging centre for 
syndicated loans as well as a 
funding centre. Bankers say it 


lags behind Hong Kong, both 
lor Hong Kong tax reasons and 
because of inadequate legal 
back-up services in Singapore. 
In response, and against local 
lawyers’ wishes, - Singapore is 
now allowing, foreign lawyers 
to practise, in the country to 
meet the bankers’ complaints. 

The launching of the Gold 
Exchange of Singapore In 1978, 
another .move to widen Singa- 
pore’s scope as A financial 
centre, is counted as a modest 
success. It emerged undented 
from the brisk dealing that 
accompanied last year’s surge 
in the gold price, and the 
authorities are now considering 
the development of an enlarged 
exchange to handle other com- 
modities. 


Cornerstone 


The cornerstone of the next 
phase in Singapore’s evolution, 
however, is its development as 
an “international funds man- 
agement centre.” The Govern- 
ment’s commitment to this was 
confirmed id the budget speech 
in March, althoug the idea is 
officially acknowledged to be 
“merely a concept” at the 
moment and bankers agree that 
it remains vague. 

Part of the plan would be 
for international companies to 


list and trade their stocks and 
bonds in Singapore and for 
institutional investors, bor- 
rowers and. dealers to establish 
a presence in order to operate 
both ip Singapore and the Far 
East In these respects. Sing- 
apore is again far behind 
developments in Hoag Kong. 
But Mr. Hon Sui Sen. Sing- 
apore’s Finance Minister, said 
. in an interview with the 
Financial Times that he was 
prepared to consider tax 
changes to provide the- neces- 
sary incentives. 

Domestic changes will also be 
made in order develop this 
“ financial supermarket.” Singa- 
pore’s local money markets are 
more sophisticated than its 
capital markets, largely because 
the Central Provident Fund 
(CPF) siphons off more than 
a third of everyone’s wages and 
salaries as “ enforced " savings 
for their future. Now a Govern- 
ment committee is considering 
how individuals might also Have 
a say in how these CPF funds 
are invested, perhaps by farm- 
ing some of thme out for private 
management 

Another unrelated domestic 
institutional change also seems 
certain in Singapore. The 
Monetary Authority and the 
Board of Commissioners of Cur- 
rency, which have hitherto 
shared the functions of a central 
bank, are to be merged. An 
experienced administrator, Mr. 
Herman Hochstadt, took up posi- 
tion earlier this month to over- 
see the change. ' 

As he has had no experience 
of banking and came in at the 
number two position under 
the Monetary Authority's well- 
known managing director, Mr. 
Michael Wong Pakshong, the 
appointment has sent a ripple 
through the banking community. 
Most bankers accept that he 
could not have come in lower, 
that his organisational and 
managerial skills are needed and 


that Qie functional role of the 
new institution will be no dif- 
ferent. But equally, not many 
doubt that be ' will become a 
force to be reckoned with in 
Singapore banking. 

One important change of 
recent years which has. posed 
numerous problems for the 
Monetary Authority has been 
the lifting of all foreign ex- 
change controls in June 1978. 
Singaporeans saw an oppor- 
tunity in the fact that ACUs 
are not subject to the reserve 
requirements which restrain 
their domestic counterparts’ 
lending of Singapore dollars. 
With bank encouragement they 
indulged in currency swaps that 
gave both parties a better 
return, but undermined the 
Authority’s control of the money 
supply. Saying the swaps were 
against the spirit of the Banking 
Act, the Authority has tried 
most of the known techniques 
of moral suasion to curb them. 
Most banks have taken the hint, 
but the swaps have not ended 
altogether. 


FINANCIAL 
INSTITUTIONS IN 
SINGAPORE AS AT : 

END 1979 
Institutions Number 

Commercial Banks ...... SS 

Local* - 13 

Foreign ;• 7® ' 

Full Banks 24 

Restricted Banks ' B 

Offshore Banks 3® 

Representative Offlcest. — 47 

Merchant Banks : — - '33 

Asian Currency Units ... 191 

Discount Houses 4 

International Money 

Brokers 7 

Insurance Companies ... 70 . 
Finance Companies 34 

* All local banks are full banks, 
t Due to joint offices, the num- 
ber of foreign banks repre- 
sented could be higher. 


Stability 

The Singapore dollar has 
nevertheless broadly held its 
strength against the currencies 
of Singapore's major trading 
partners since the lifting of 
exchange' controls- This stability 
of the currency, along with size 
but unknown composition of 
the country's reserves ($124bn 
at the end of 1979) and the 
strength of the economy has 
helped fuel suggestions in the 
past few months that the Singa- 
pore dollar may take on a wider 
international role. 


In his interview, Mr. Hon 
stressed that Singapore did not 
wish to see any trend towards 
the use of the Singapore dollar 
as a reserve currency. But he 
also sai dthe currency bad had 
a traditional role in regional 
trade involving Malaysia. 
Indonesia and Thailand, and 
that this could and should 
continue. He added, however, 
that he disliked the flotation of 
loans in Singapore dollars. 

In Singapore it is difficult 
to escape the conclusion that 
problems like these, serious as 
they are, are problems of 


success. Having attained living 
standards that put them near 
developed-country status, Singa- 
poreans are now confidently 
planning for present-day 
Japanese standards by 1990. 
With population growth 
checked at 1 per cent a year 
and a full-employment economy 
showing an underlying growth 
rate of 8 per cent a year, the 
Government wants a “ seernd 
industrial revolution ” with 
greater emphasis on high tech- 
nology. high value-added 
manufacturing as well as more 
high-level service idustries. 

Bankers and businessmen, 
whether foreign or local, barely 
worry that Singapore might be 
“overbanked” and perceive no 
long shadow from the old 
troubles of Haw Par or the Mos- 
cow Narodby Bank. Expatriates 
are concerned about rising rents 
and other costs, but draw com- 
fort from favourable compari- 
sons with Hong Kong. 

Almost everyone is bullish 
about the island’s future. They 
point to the neighbouring Asian 
countries on whose progress its 
prosperity largely depends. 


CONTINUED ON PAGE III 


\ 


V * 


M SERVIC 


?<7 Vt -TWriei' 

9 a * y 


f !, 

.. - . •*?' 

V ? " - 


- • * 





. a .: 
•s- . < ■ 


• 2500 branches throughout France 
Foreign branches, subsidiaries and affiliated banks, 
representative offices, correspondent banks 
in all parts of the world. 


✓ 


CREDIT IYONNAIS 


international Affairs: 16 rue du 4 Septembre - 75002 Paris -Tel. 295.7060 -Telex: 630200 


BRANCH IN SINGAPORE: 

3701 OCBC Center 
P.O.Box 1839 
Tel. 432:111 


Europartners: Banco Di Roma - Banco Hispano-Americano - Commerzbank - Credit Lyonnais 



If we say It'll grow, you can believe ft, 


We know. The richness of our soil is reflected by the people we 


^ have. And the continuing growth of our business and 

ITS OUr SOIL The Development Bank of Singapore has played a 

significant role in nurturing this growth. 

Helping business and industry with ourfuli range of 
banking services. And advice based on our wide 
experience and on our commitment to Singapore. 

If you are doing business in Singapore, talk to us. 

We’ve been part of Singapore’s growth. Let us be 
part of yours, too. 


>3 


The Development Bank of Singapore Limited 

SINGAPORE- HONG KONG. LONDON. NEW YORK. TOn O. 


OBS London Representative Office: Contact Mr. Herbert Wong on D 1-283-2247/8 or call in at 38 Great St Helen's. London EC3A bap 1 
Kingdom. T etac 881 4274. Head Office: SBS-BufhJing, ShentonWay/ Singapore 01 OB. Telephone 2201 111. Cable: DEVBANK.-Teiax: RSM455 









18 


Financial Times Friday May SO *980 ;/’? 


SINGAPORE BANKING AND FINANCE H 


Indisputable centre of the Asian dollar 





EXACTLY 12 years ago, in May 
1968; a small group of senior 
men at the Singapore office of 
the. Bank of America made his- 
tory by generating the idea of 
an Asian dollar market In a 
style that lias become typical 
of Singapore, the authorities 
quickly responded to a good 
Idea, and within seven months 
the UJS. band had set up the 
first-ever Asian Currency Unit 
(ACU). 

In its first year the Asian 
dollar market amounted to a 
mere $30m. By last month 
the total assets and liabilities 
of some 110 of these separate 
.accounting units handling 
foreign, currencies had soared 
•to $42bn. Singapore is, in 
short, firmly established as the 
indisputable centre of the Asian 
dollar market. 

Some of the men involved in 
that early decision are still at 
the Bank of America in Singa- 
pore. Arte Heerding, who heads 
its ACU, recalls the environ- 
ment of the time: “Singapore 
and Malaysia had separated 
politically but remained depen- 
dent economically. Confronta- 


c Singapore had begun 
its effort to develop 
; . itself as an inter- 
4 . national financial 
centre 5 


tion with Indonesia was only 
recently over. Britain’s mili- 
tary presence in the region was 
going to came to an end and 
the dockyards .were going to run 
down. ' The Jurong industrial 
estate was only in its early 
.'stages, and the unemployment 
-that threatened was undesirable 
:for political and economic 
reasons.” 

: With the Eurodollar market 
- physically too far away for 
Chinese businessmen in Taiwan, 
Hong Kong and Singapore, the 

■ bank saw that a similar market 
-might work in Asia. Shrewdly, 

■ they put the idea up to both the 
.Singapore and Hong Kong 
authorities. In a crucial decision, 
.Hong Kong said it would not 
.remove its withholding tax on 

interest on deposits. Singapore 


indicated that its tax would be 
lifted, and did so in time for the 
first ACU to be set up. Singa- 
pore had begun its effort to 
develop itself as an inter- 
national financial centre. 

The fiscal incentives which 
have since encouraged the mar- 
ket’s growth have multiplied 
down the years. Apart from 
exemption from 40 per cent 
witholding tax on interest on 
deposits, these incentives now 
include: 

• The extension of the con- 
cessionary tax rate of 10 per 
cent to all offshore income of 
ACUs, including interest income 
derived from loans to non-bank 
non-resident customers and divi- 
dends distributed from their 
offshore profits. 

9 The exemption from tax, on 
a case-by-case basis, of interest 
on Asian dollar bonds received 
by non-residents. 

• The exemption from estate 
duty on non-residents’ deposits 
with ACUs and holdings of 
Asian dollar bonds. 

• The abolition of stamp duty 
on ACUs’ offshore loan agree- 
ments and on Asian dollar bond 
certificates. 

Combined with the natural 
growth of the global offshore 
market, the overal effect of 
these incentives has been a 
rapid swelling in the number of 
banks in Singapore — and in the 
number of extravagant launch- 
ings. Bankers remember vividly 
the day in 1978 when Banco de 
Brasil opened, having Sown in 
its own Boeing complete with 
steel band and samba dancers. 
They also recall Banque 
Nationale de Paris celebrating 
its new merchant hank link 
with a local bank early this year 
by offering French wines at a 
gala hotel reception where the 
staff were dressed as 
gendarmes. 

In the early days, the first 
ACUs found that their main 
sources of deposits were indi- 
viduals and banks in the 
Philippines, Indonesia, Hong 
Kong and Taiwan. They put 
the money on deposit in the 
Eurodollar market while the 
word went out that a currency 
pool of mainly U.S. dolars was 
waiting to be tapped in Asia 
and lending officers got to work. 

Within three years more loan 
business had been drummed up 


than the Asian dollar market 
could fund and the region 
became a net taker of funds 
from the Eurodollar market In 
recent years about a fifth of all 
funds coming to Singapore have 
come from Asia, while about 
80 per cent of ACU funds are 
used in the region. 

The Asian currency market 
remains denominated mostly in 
dollars, although the mark and 
yen are increasingly important 
Though the market is still small 
in relation to the $1.000bn 
Eurodollar market, its annual 
rate of growth has been con- 
sistently higher than that of the 
Euromarket In 1969, when the 
base was admittedly small, 
growth was almost 300 per cent; 
it was above 200 per cent in 
1970 and more than doubled 


The market probably 
meets a demand 
from smaller 
enterprises’ 


every year up to 1973. Since 
then anunal growth has aver- 
aged 36 per cent and this year 
the Monetary Authority expects 
another 20 per cent Between 
1968 and 1978 the Euro- 
currency market’s growth aver- 
aged about 30 per cent 
The vast bulk of transactions 
in the Asian dollar market are 
interbank rather than with non- 
bank customers, but the propor- 
tions are slightly smaller than 
in the Euromarkets. At the end 
of 1979, for example, interbank 
deposits made up 77 per cent 
of the total sources of funds for 
the Asian dollar market and 
interbank lending amounted to 
73 per cent of total assets. In 
the Euromarkets the equivalent 
figures are said to be around 
81 per cent and 77 per cent 
The predominance of inter- 
bank activity generally in these 
global markets reflects the way 
they work as they match 
demand and supply of excess 
funds around the world. The 
slight difference in the Asian 
market re 7 “ects the region’s 
peculiar conditions. Broadly 
speaking, non-hank deposits in 


Asia have been growing down 
the years, coming from finan- 
cial institutions like central 
banks, development banks and 
trust funds and from local, 
regional and multinational 
corporations. Wealthy private 
individuals also play a role. 

On the lending side, some 80 
per cent of which is short term 
Cone to six months), loans to 
non-bank customers have grown 
in absolute terms from a mere 
Sl4m in 1970 to a whopping 
SS.5bn last year. Annual growth 
which has now settled down to 
an average 23 per cent since 
1975. exceeded 1,200 per cent 
in 1970 and 1971. 

The big borrowers in the 
Singapore market are national 
and multinational corporations, 
central banks and Governments. 
Officially it is estimated that 
about a third of ACU loans to 
non-bank customers goes to 
manufacturing, especially 

chemicals. petroleum, base 
metals, textiles and transport 
equipment About a quarter 
goes to non-bank financial insti- 
tutions. A substantial but un- 
known proportion of the rest is 
presumed to be balance of pay- 
ments support 

ACUs appear to keep their 
loans between about $250,000 
and about $lm. One British 
bank with a long history of deal- 
ing in the East says it considers 
syndication above $10m. Loans 
smaller than $250,000 seem to 
be possible, and the market 
probably meets a demand from 
smaller enterprises which can't 
tap the Euromarket because of 
their size. But at this level 
much depends on the relation- 
ship between bank and 
borrower. 

The big business is in syndi- 
cated lending, involving figures 
up to $500m for large develop- 
ment projects requiring 
medium-term finance of 5-10 
years or even more. A substan- 
tial proportion of total non-bank 
lending by ACUs consists of 
shares in loans consortia, a 
trend no doubt helped by the 
fact that it has been a borrower’s 
market 

The authorities are now 
anxious to encourage the estab- 
lishment of Singapore as an 
arranging and booking centre 
for syndicated loans. At the 
moment it is principally a fund- 


Business in Singapore? 

Go in with our knowledge on your side. 


Everybody has their own way of doing business, and S in gap ore is no exception. 
As an international bank operating in Singapore fra: more than a century. 
The Hongkong Bank understands the subtle differences, because we 
understand both your approach to business and that of Asia. 

With offices throughout Asia, in Europe, the Middle East and North 
Americaover the past 100 years, we’ve developed a special 
expertise in linking the business worlds of East and West. 
Today our 400 offices in 40 countries connected by satellite 
k ' Speedlink offer the M spectrum of banking senices 
including commercial and merchant, ban k ing, 
insurance, finance and investment 

management, and trustee services. 




In Singapore our branch 
network and associate - 
companies have dose links with 
t the business community, 
matching its needs with a brood 
J? range of services. 

pf Our Business Profiles on Asian 
& countries are just one example of the 
U specialist service we can proride. 

For our Profile on Singapore, write to 
r our Singapore headquarters at Ocean 
Qij? Building, 10 Ccllyer Quay, Singapore 1 or 
*5 our London Office, 99 Bishopsgate, 
London EC2P 2LA- 

L pBefare you look at Singapore again, see how 
pinany doors we can-help you open. 


TheHongkongBank 


Subsidiaries: 

The British Bankof the Middle East 
Mercantile Bank Limited 
Vvhniley limited 
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ACU ASSETS AND LIABILITIES 
(Sm) 
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End of period 

N*oFACUS 

Loans to 
non-banks 

— Assets 

Inter-bank 

funds 

Other 

Total 

assets/liabi lilies 

Deposits of 
sen-banks 

— Llabilitits- 
Intef-bttftfc 
deposit)* 

Other v 

1968 

1 

LA 

29.0 

0O 

30.5 

17*: 

12.6 

■ 80 ; 

1969 

U 

0.9 

120.5 

1-6 

123.0 

97.8 

23-7 
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1970 

1971 

IS 

21 

13.9 

DHLS 

. 370.2 

mjs 

5ii 

2322 

ooVtV 

1,062.8 

237.1 

811.3 . 

13.7 
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1972 

34 

COO .9 

2,330. 

44J 

3,976a 

39S.7 

2,5500 

- 270 ■■ 

1973 

46 

1^2260 

44)50.1 

101.0 

6^77,3 

91^8 

5*2490 

115.1 ; A l-J 

1974 

56 

2^97.7 

7,459.7 

199-9 

10,337.3 

1,61429 

8*531.4 

211.7. Ji. 

1975 

66 

3,472.5 

84)29.4 

135.5 

12,597.4 

2,067.7 
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1976 

69 

4*336J> 

12*613.1 

354.4 

17,3540. 

1,960.3 

15,0670 - 

326.6 

1977 

76 

5*281-2 

15*2524 

4&L6 

21,018.3 

2054.6 

1&350.3 

41L4 ; 

1978 

85 

6,376-8 

19,829.7 

833.6 

27*0400 

3,600-0 

.21,987.2 

1,452,9 

1973 

101 

8,484.0 

28,093.7 

1,5854 

38062.7 

5,771.4 

290244 
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Source: Monetary Authority of Singapore. 
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ing centre, and lags signific- 
antly behind Hong Kong as an 
arranging centre. This makes 
the authorities quite sensitive, 
even though it is principally 
for Bong Kong tax reasons. The 
importance of the tax factor in 
such matters is illustrated by 
the fact that German and 
Canadian banks book their 
loans in Singapore rather than 
Hong Kong because of advan- 
tageous provisions in these 
countries’ double taxation 
treaties with Singapore. 

The pre-eminence of Hong 
Kong in this respect; however, 
is also said by Singapore 
bankers to stem from 
inadequate back-up services to 
handle complicated details of 
loan documentation. In a con- 
troversial move which demon- 
strates just how responsive the 
Singapore authorities can be to 
bankers’ complaints, the 
Attorney-General has agreed to 
allow lawyers from the British 
firm of Freshfields to start up 
business in Singapore. Others 
who petition may be allowed to 
do the same. 

None of this may deprive 
Hong Kong of syndicated loan 
business, even if it irritates 
local lawyers in Singapore. This 
is because the market appears 
to be growing well enough to 
provide business for everybody. 
Certainly Singapore bankers 
are more optimistic now that 
maturities on synudicated loans 
appear to be falling bade. 


Singapore has also been try- 
ing hud to earn a reputation as 
a source of capital funds by 
encouraging the Asian dollar 
bond market. An Asian dollar 
bond is one managed by an 
Asian institution and listed on 
the Singapore Stock Exchange. 
The first issue, in December. 
1971, was only for $10m using 
the guinea-pig of the state- 
owned Development Bank of 
Singapore with the Government 
standing behind it 
By last month there had been 
56 issues, many of them jointly 


Tn this increasingly 
diverse 

banking environment, 
newcomers are facing 
tough competition’ 


floated in Europe, and the total 
amount raised was over $1.7bn, 
most of it in dollars. Just under 
half of the floatations have been 
fixed rate issues, over 40 per 
cent have ben floating rate and 
the rest convertibles; the trend 
in more recent years has been 
towards the issue of floating rate 
notes. 

Since being launched, the 
Asian dollar bond market, like 
its counterparts elsewhere, has 


Authorities 


almost stalled (in 1974) and 
then picked up, only to face 
more problems in the past 
couple of. years as investors 
have showed little faith in long- 
term instruments. The 
secondary market in Singapore 
is officially viewed as unsatis- 
factory, and this has not helped. 

The lack of a secondary 
market also undermined the 
attempt by a bank in 1970 to 
issue a fixed-rate certificate of 
deposit (CD) in Singapore. But 
since 1978, and thanks to 
Japanese regulations which 
require Japanese banks broadly 
to match the maturities of their 
assets and liabilities, floating- 
rate CDs in' particular have 
caught on, and Singapore has 
become the most important 
issuing centre for them in the 
world, outside London. 

This position is sustained by 
a reasonably lively secondary 
market although complaints 
about tins also persist The total 
amount outstanding is .SUba, 
of which more than ?l-2bo is in 
floating rate CDs. 

In this increasingly diverse 
banking environment new- 
comers are facing tough com- 
petition as those who have been 
established longer develop 
specialities and carve out a 
niche in the market The oldest 
banks, which have a full bank- 
ing licence entitling them to 
maintain branches in Singapore, 
have obviously managed to 
corner, along with the local 
Chinese banks, much of the 


business available In Singapore, * 
itself. T — 

Many, newer arrivals . . have ■ 
gone into syndicating lending 
whether booking and funding 
loans as in the case of banip 
like Dresdner or Bank of Novi , 
Scotia, or simply funding them, 
as with many others. Tfcj , 
Japanese banks regularly tap,, 
the market for funds -though - . 
CDs. and the long list includes 
names like Bank of Tokyo, v 
Mitsui, Mitsubishi, Fuji Bank 
and Sumitomo. 

Then there are the secondary ■ 
market makers in Asian dollar 
bonds and - CDs, the most =• 
important ' being DBS-DaMtt, 
Merrill t$ach and Credit Sulsae 
First Boston: DBS-Daiwa hu . 
parti cularhaa been at the fori*, 
front of the Singapore market* = 
overall development, having i 
hand in the first Asian dolfcri 
bond Issues and the first float- - 
ing rate .tranche CD. It a 1st 
handle d the first issue last year- 
of commercial paper in Sing*: . 
pore^ on behalf of the .Japanese 
company CL Itoh. ' 

For practically all . ACCfa* 
though* the foreign exchange ; 
market is an important focus of : . 
activity. Indeed, it is partly : ." 
because of the growth in the , . 
number of banks, as well as the • 
recent . .volatility of the 
exchanges everywhere with the 
fluctuations of the dollar, that . 
turnover - In Singapore has - 
soared to $4.7bn a day.- 

Chris SherweV 
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IF THERE is one respect in 
which Singapore is compared 
unfavourably with Hong Kong, 
it is in syndicated lending. The 
Singapore authorities feel un- 
happy and sensitive about Hong 
Kong’s ascendancy, and wish to 
reverse the trend. But some 
bankers find the comparison 
boring and say that both centres 
ra-n share in the growth in lend- 
ing, assuming they are to move 
beyond their present comple- 
mentary roles in which Hong 
Kong is more an arranging and 
booking centre and Singapore 
predominantly a funding centre. 

The more serious debate 
among bankers in Singapore, as 
elswhere in the world, is about 
present trends in terms for lend- 
ing: When confronted, they 
readily admit that they, as much 
as the big borrowers they, lend 
to, face problems because of 
continuing stagnation in the 
industrialised West, the latest 
round of oil price increases, 
continuing balance of payments 
deficits among non-oil develop- 
ing countries and their own need 
to lend. 

Certainly last year it became 
dear that too many lenders were 


‘Singapore has usually 
got what it has 
set its heart on’ 


chasing too few borrowers. 
Maturities were lengthening, 
moving up to 12 or 15 years in 
notable cases, and spreads were 
narrowing to as low as 1 or i 
per cent above the Singapore 
Interbank Offered Rate (SIBOR), 
which is effectively the same as 
its London equivalent, LIBOR. 
At the same time front-end 
fees were being competitively 
reduced to about «, of which 
perhaps a i was having to be 
passed on. Some borrowers were 
also using the better conditions 
to obtain finer terms than they 
had achieved a couple of years 
earlier. 

With such terms, and the 
implications of the^ Iranian 
revolution sinking in, some 
banks began to realise that they 
were not able to provide ade- 
quately against future losses. 
The consensus was that circum- 
stances would change, but they 
did not; newer and smaller 
banks were jumping in on the 
syndicated lending bandwagon 
even as the top banks resolved 
to go no lower. 

Then some UB. banks decided 
as a matter of policy to set 


lower limits on allowed margins. 
Their share of syndicated lend- 
ing in the region declined, 
although some remained 
prominent in lead managing 
issues, having allowed others to 
suffer the low lending margins 
while they picked up the 
management fees. In this 
respect- they enjoyed an 
advantage in being well-known 
in certain areas, like the 
Philippines. 

Similarly, Japanese banks 
withdrew' under Ministry of 
Finance encouragement, having 
been aggressive lenders in 1978. 
The Japanese authorities, hav- 
ing encouraged capital outflows 
to help reduce pressure on the 
yen, imposed ceilings on bank 
participation in syndicated 
loans and ordered a greater 
matching of maturities in 
borrowing and lending. Like 
the UB. move, this promised to 
improve conditions for lenders 
still in the market. 

According to a . German 
banker, however, there was by 
this time a change in opinion 
regarding country risk. “Sud- 
denly you couldn’t sell first 
class mandates ' in Europe. 
People wer seeing refugees in 
Thailand on television and 
President Marcos’s problems 
with the Catholic Church and 
taking note. We and several 
others were stuck with a fairly 
substantial amount on one 
Philippines loan. So we had to 
be careful, otherwise we might 
flnaly end up taking what we 
put in for initially— if we under- 
wrote $125m it might kill us 
on our internal ratios if we were 
stuck with $70-$100m." 

At this point, he says, it was 
realised that' it was no, longer 
possible to have syndicates of 
50-odd members. More and 
more, therefore, bankers turned 
to the so-called “ dub *• 
method, in which the borrower 
had to put together the loan 
from banks be knew and they 
shared the fees. This. was what 
happened with a Bank of Thai- 
land loan of 5200m over 10 
years at a margin of i per cent, 
and it was reputedly a tough 
exercise about which oven now 
there are some misgivings. 

Taking a longer perspective, 
however, an American banker 
said: "There is definitely a big- 
ger move to quality. The first- 
class borrowers will continue to 
do well Malaysia and Australia 
are the Triple A countries, and 
they’re simply biding their time 
before coming back in. There 
are variations among the coun- 
tries of the region, but by com- 
parison with Europe’s senility 
they axe aU youthful and mov-. 
ing upwards." 


To be part of the action, 
banks need to know 'who is 
borrowing and how much. With 
Hong Kong still the more impor- 
tant mark eting point, most 
banks involved in syndication 
maintain offices there. . But in 
the view of one Singapore 
bankers, Hong Kong should be 
worried ' at Singapore’s more 
recent efforts to redress the 
balance: “In the past,” he 


To be part of die 
action, 

banks need to know 
who is borrowing, 
and how much’ 


warns, ‘Singapore has usually 
got what it has set its heart 
on.” ‘ 

Two years ago it seemed quite 
dear ~why Hong Kong had man- 
aged to secure the lion's share 
of . the market for arranging 
loans. Banks there could arrange 
tax-free international lending 
by funding loans through an 
overseas office ' in Singapore, 
London or New York. Profits 
were then deemed to have 
arisen outside Hong Kong and 
became exempt from profits tax. 
In Singapore the rate remained 
10 per cent. 

Then in March, 1978, Hong 
Kong imposed a 17 per cent tax 
which seemed certain to help 
Singapore elevate itself from its 
less glamorous role of simply 
funding loans booked in Hong 
Kong. According to some 
bankers in Singapore* a per- 
ceptible shift has since 
occurred. But equally the “divi- 
sion of labour" between the two 
centres undoubtedly persists 
and bookings through - Hong 
Kong do not appear -to have 
suffered seriously. 

For Singapore, which has 
always set its face against 
creating a “tax haven,” the 
Hohg"Kong move at least meant 
it would come under less 
pressure to reduce its taxes. 
But the general importance of 
the tax factor is shown by 
double tax treaties between’ 
Germany and Canada on the 
one hand, and Singapore on the 
other. 

Under provisions in these 
treaties, German batiks face no 
taxes beyond Singapore’s io 
•per cent (save on dividends), 
while CMiadian merchant bank 
subsidiaries (but not branches) 


also pay only the single to per 
cent tax. As a result :Graa~ 
mezzbank, Deutsche Bank , arid 
Dresdner Bank all have jncjv ■ 
chant banking nnns boojefng 
and funding syndicated loans in 
Singapore; so do BankT of 
Montreal, Toronto Donrinteh 
Bank and Bank of Nova Scotia.-. ; . 

Singapore's efforts to make- 
the city more attractive as ^n 
arranging centre have beat ~ 
reinforced by two moves thk 
year. The first, unveiled in tfe 
March budget, was fhe.aboUtfti 
from April 1 of a f per bent 
ad valorem stamp duty of * ' 
maximum of S$5O0 on offshore 
loan agreements by AiCOs..' 
Stamp duties on all other , dociur: 
meats relating to ACU offkbbre 
loans were also lifted. .-Shine, 
bankers say a lower income tax 
for expatriates compared-, to 
Hong Kong would also help. 7 .' 

The other- ■ move* . relaxing 
restrictions on foreign lawyecs 
practising in Singapore, *m»« , 
generated a heated controversy 
involving bankers, local lawyers 
and the Government. Bankers' 
have long complained of j the 
inadequate numbers of experi- 
enced lawyers in Singapore to 
handle the growth in binMjig 
business over the past few 
years. The critical area to haw 
suffered has been syndicated; 

■ lending. • . 

Two U.S. law firms already 
handling offshl re-related work in 
Singapore have to engage lord 
lawyers where Singapore laws 
involved. , But under the net 
policy, lawyers from the British ; 
Ann of Freshfields are - berne 
allowed to- practice 
pore. Others who wish to d> 
the same must petition thr 
authorities. 

. The local Law Society is~ut- 
m arms about the implied slur 
on its reputation and the l«ii" 
of lucrative custom, and says it 
is taking the matter to The 
Prime Minister. But the deci- 
sion 1 appears to be. final* and in 
fact there is probably -room . for 
everybody if loan business 
Picks up as hoped. 

Certainly if Hong Kong.fc 
losing its competitive edge over 
Singapore and some banks are 
drifting west, it also seems/ 
true that the 1 market . cap only? 
get bigger, suggesting a possible- 
need for two eentres^lftajh- 
Kong for the large markets of 
Oiina. Taiwan : and Korea. . 
Smgauoro for - the ASEAN 
region, the imhcontlhote^: imd ^ 
Australia. It is a division some - 
banks are already malt&iiri'ln ': 
their Internal organisation. * • 
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Local banks set pace for rest of domestic market 
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capital market. 

Apart from formulating pro- 
posals on how best to prevent 
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market sources say hinders recommendations 


Bank chairman Lien Ying Chow 
and his family also owned 
nearly 25m shares in the bank 
as well as 7m in the subsidiary 
Overseas Union Trust. 

Privately, the Singapore 
authorities are concerned that 
a small group of businessmen 
should still have such a strong 
hold onthese powerful institu- 
tions which have evolved in line 
with Singapore’s development as 
a financial centre. Nobody 
denies the leaders of the major 
local banks are highly success- 
ful businessmen, but as one 
foreign industrialist operating 
here asked, "arc they bankers?" 

Critics feel the 13 local banks 
still lack expertise when it- 
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PERHAPS no offshore activities 
illustrate so well Singapore’s 
" little brother ’’ relationship 
with its bigger European coun- 
terpart than the markets in 
Asian dollar securities — Asian 
dollar bonds and CDs (certifi- 
cates of deposit). Indeed, it is 
nn real surprise to discover that 
the Asian dollar bond market 
has been rather a disappoint- 
ment and CDs a broad success, 
even if peculiar local factors 
have also been responsible. 

This is not to say that the 
Asian dollar bond market has 
been a disaster, although some 
bankers in Singapore un- 
doubtedly believe this to be so. 
Market conditions — be it infla- 
tion, the depreciation of the 
dollar or rising interest rates — 
have in recent time discouraged 
interest in longer-term invest- 
ment and large paper-losses have 
been sustained by bond-holders. 
But over the nine years since 
the first Asian bond was issued, 
ihere has been progress, and 
the latest pick-up in bond prices 
has at least reminded people 
that the picture in Singapore is 
not one of unrelieved gloom. 

Certainly things have been 
worse. The onset of recession 
in the industrialised West in 
1974 brought an almost total 
loss of confidence. The turn- 
round by 1976 was partly the 
product of a general change in 

sentiment, b «* * bis was reiTtm 

forced by the Singapore Govern- 
ment. which remained anxious 
to see the bond market estab- 
lished rmd lifted estate duly on 
Asian dollar bonds. 

- Since then Interest on Asian 
bonds received by non-residents 
has been lifted, and stamp duty 
on bond certificates abolished. 
And of course tax on earnings 
from managing and underwrit- 
ing bond issues is at the con- 
cessionary lrt per cent rale. 

' The European Investment 
•Bank, which has tapped the 
market three times, is one of 
several issuers from outside the 
region. There have also been 
flotations by the African Deve- 
lopment Bank and. in 1978, by 
the Republic of Panama, the 
first foreign government to make 
an issue. The first ASEAN 
Government outside Singapore 
to float a bond was the Philip- 
pines. with a seven-year $100m 
issue last September. The first 
sign of Middle East interest in 
the market came in 1975 when 
an Arab bank helped manage a 
Siam flotation by a Singapore 
shipyard. 

Some issues have been' 
denominated in currencies other 
than dollars — Australian 
dollars, yen, Deutsche Marks 
-and Special Drawing Rights. 
Altogether some $1.7bn had 
been raised by last month, with 
just under half the flotations 
fixed-rate issues, just. over. 40 


per cent floating rate notes and 
the rest convertibles. 

The majority of issues in 1978 
and 1979 have been floating 
rate, meaning that interest, is 
linked to the Singapore Inter- 
bank Offered Rate (SIBOR) for 
three- or six-month deposits. But 
earlier this month t — 
earlier this month a fixed-rate 
issue by Orient Leasing 
encouraged hopes for a revival 


The problem is that the num- 
ber of issues is limited. In 
Europe the number Is larger, 
so it seems more active- But 
the technical aspects are no 
different, and even in Europe 
it can be difficult to buy and 
sell.” 

Both agree that Singapore 
did the right thing by trying 
to encourage -the Asian dollar 
bond market, even though it 
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5-10 
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10 
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— 

31 

20 
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70 

— 

10 

60 
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— 

— 

— 

— 

— 
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47 
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86 
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368 

61 

262 
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12 

403 

217 

156 

30 

1979 

8 

356 

— 

338 

20 
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of this instrument. The amount 
was 530m, maturity was five 
years, and the coupon 12 per 
cent. 

These developments suggest 
that Singapore . has now 
developed adequate managing 
and underwriting expertise to 
handle bond issues, although 
undoubtedly there are still 
advantages in the European 
link, which permits larger 
issues to be floated and a better 
secondary market to be 
developed. 

Expansion of the Singapore 
secondary market has been 
encouraged by the trend towards 
floating rate note issues. But 
the market’s lack of liquidity 
is still said by bankers to be 
the greatest obstacle to the 
growth of the Asian dollar bond 
market. 

One secondary market maker 
states categorically : “In the 
recent rally we would have 
made three times as much as 
we have, had we been in London 
or New Yorfc But it’s not been 
possible, even though it has 
been a good month. Costs of 
delivery are higher in Singa- 
pore, and we need to buy on a 
larger scale. But the market 
is thinner, and we can’t find 
sellers, of the right sire. Where- 
as people in London or New 
York will buy or sell, here they 
are more likely to-hide. It's 
terribly frustrating.” 

Another market maker 
disagrees. The problem, he 
says, is not .the number of par- 
ticipants. In the market. “All 
the. top market makers are here. 


has been rather caught out by 
market conditions. They also 
stress tre importance of having 
more issues, encouraging 
international trading in securi- 
ties, and establishing Singapore 
as a link in a global network 
just as it already is in foreign 
exchange. 

Singapore’s encouragement 
for the issue and trading of 
CDs has met with greater 
success. Again, the principal 
complain— though in this 
instance apparently less justi- 
fiable — concerns the under- 
development of the secondary 
market. 

“ No primary market can 
sustain forward momentum 
without a viable secondary 
market,” complains one Ameri- 
can banker. “ And in the 
secondary market for CDs here 
there is a lack of participation 
by the banking community.” 

In fact as with the bonds the 
principal market makers are 
all active— DBS-Daiwa, Merrill 
Lynch, Credit Suisse First 
Boston and most recently 
Bankers Trust 

Though essentially time 
deposits with a specified 
maturity of anything for one , 
month to five years. CDs are also 
negotiable and can be sold 
before maturity for cash. For 
the banks issuing them they are 
thus a means to secure funds 
for their day-to-day require- 
ments; for banks and others 
holding them they offer a return 
while at the same time being 
almost instantly encashable. In 
Singapore they have therefore 


provided an additional source of 
funds for the ACUs, and in 1978 
32 ACUs issued CDs. 

Fixed-rate CDs, first tried un- 
successfully in Singapore in 
1970, were re-introduced in 
1978. Primary issues amounted 
to almost S500m in 1978, and 
presently stand at about 5700m 
after the rising trend of interest 
rates dampened growth. U.S. 
banks accounted for about two- 
thirds of the issues. Japanese 
banks for another fifth. 

Of greater importance have 
been the longer-term floating- 
rate CDs, of which, over $l-2bn- 
worth have so far been issued j 
in Singapore. In fact Singapore 
has now become the most im- 
portant financial centre issuing 
floating-rate CDs outside 
London. The key to this growth 
has been stringent regulations 
regarding Japanese bank lend- 
ing imposed by the Japanese 
Ministry of Finance. 

The Ministry ordered 
Japanese banks to match, up to 
a specified limit, the maturities 
of their assets and liabilities, 
covering a proportion of long- 
term lending with long-term 
borrowing. Floating-rate CDs 
allowed them to borrow long — 
and this is done through 
Singapore, it is said .for reasons 
of proximity and convenience 
but also to help the monetary 
authorities develop the market. 
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In a significant development, 
the Monetary Authority has 
from this month abolished the 
“ queueing ” system under 
which banks issning floating- 
rate CDs came to the market in 
a smooth and orderly fashion. 
The shift to a more laissez-faire 
approach has coincided with a 
turn in the market, making its 
ti min g fortuitous, some issuing 
banks might have had to with- 
draw from the queue this month 1 
had it con tinned. 

The authorities are also con- 
sidering whether to allow 
foreign banks without any 
branch in Singapore to register 
CD issues in the city. The 
change would allow non-resident 
banks to issue CDs in the Asian 
dollar market, and would repre- 
sent a further development for 
Singapore. 

The next step in the securities 
market, however, appears to 
have made a start. In a con- 
troversial move DBS-Daiwa 
managed the first issue of Asian 
commercial paper— in effect the 
corporate equivalent of the 
Boating rate CD — on behalf of 
the Japanese trading company 
C Itoh. The amount was 510m 
for three or six months, and the 
margin was low, at one-eighth 
above SIBOR. DBS-Daiwa 
expect to manage a second issue 
this year. 
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Republic hopes to attract international insurers 


SINGAPORE’S progress towards 
its.goai of becoming a regional 
re -insurance centre has been 
disappointingly slow, despite 
fiscal incentives offered to in- 
ternational insurance brokers 
and . reinsurance companies. 
But re-insurers are generally 
optimistic that regional and in- 
ternational business will com- 
pensate for a limited domestic 
market, whereas life insurance 
companies in Singapore find 
themselves squeezed by both 
local and foreign competitors. 

General insurers too are 
under pressure: in an over- 
crowded market they faced de- 
clining premium income last 
year and a series of heavy 
claims. 

But despite the presence of a 
large number of insurers in 
Singapore, chasing a limited 
domestic market the Monetary 
Authority is not prepared to 
dose. the door to new arrivals. 
Instead it is on the look-out for 
international insurers who can 
faring additional expertise to 
the Singapore market in terms 
of services, underwriting capa- 
city and greater specialisation. 


Toe idea of creating a sound 
local capacity for writing inter- 
national business began in the 
early 1970s. There are now 
nine professional reinsurance 
companies io Singapore, three 
of which are local, one of them 
—the Singapore Reinsurance 
Corporation— being the largest 
operator, in the market with a 
premium income of just over 
S$40m. 

Need for time 

“In global terms the Singa- 
pore reinsurance market is very 
small— its capitalisation and 
underwriting capacity only a 
fraction of the world picture” 
admits a leading re-insurer. 
But the Monetary Authority 
hopes that the builtrin advan- 
tages Singapore enjoys— the 
absence of exchange controls, 
fiscal incentives, efficient com- 
munications facilities. Singa- 
pore's strategic location and 
excellent banking and related 
financial services — will increas- 
ingly move the industry in the 
right direction. 

“ Yoii can't develop Singa 


pore into a reinsurance centre 
overnight,” says Insurance 
Commissioner Tan Guan Aik. 
** The effects of the 10 per cent 
concessionary tax rate an profits 
from offshore business intro- 
duced in 1977 have yet to be 
ascertained.” 

Greater controversy surrounds 
the performance of the life 
insurance business. Tradition- 
ally Inhibited by the role of 
the Central Provident Fund 
(CPF) which siphons off a sub- 
stantial proportion of savings 
in the form of compulsory wage 
deductions, life insurers have 
succeeded in tapping only 10 per 
cent of the estimated market — 
or 100.000 out of the 900.000 
working adults considered 
potentially eligible out of a 
total population of 2.4m. 

Life insurers are under attack 
by the Monetary Authority for 
not being sufficiently enterpris- 
ing and for failing <to identify 
the changing needs of increas- 
ingly prosperous Singaporeans. 

The Central Provident Fund 
is also about to provide fresh 
competition in a different guise. 

-The Government recently 


announced that CPF funds will 
provide a mortgage protection 
scheme -to the 49.000 fiat- 
dwellers who are buying their 
bomes from a statutory housing 
board and who are suing their 
CPF savings to pay off their 
mortgages. A subsequent life 
insurance scheme, also using 
CPF funds, will take the form of 
a lump-sum income related pay- 
ment to dependents of a CPF 
member who dies before retire- 
ment. 

The Monetary Authority 
appears to be thinking in terms 
Of Offering Only a minimum 
benefit CPF malting the scheme 
into a rival for the trade union- 
run insurance company, which 
already prorides life insurance 
cover for the lower income 
group. Mr. Tan says: “We 
firmly believe in the free enter- 
prise system and the private 
sector should not be worried 
that their role would be under- 
mined by the Government.” 
But commercial insurers are 
still concerned. 

“If CPF goes into insurance 
in a big way it wiU, of coarse, 
be of concern to life companies,” 


says an insurance manager. “ It 
depends how far they go and 
what is meant by a mmirmun 
benefit If it turns but to he 
as low as SS3.000 it coaid even 
have the effect of triggering a 
thought process and making 
Singaporeans more aware of the 
advantages of taking out life 
insurance— which would in turn 
benefit existing companies ." 

At the same time, the mone- 
tary authority has made -it dear 
that it will consider applications 
from foreign life insurers to set 
up additional companies to com* 
pete with existing ones. The 
Authority is particularly -in- 
terested in applicants prepared 
to arrange joint ventures with 
small local companies and those 
prepared to go in for aggressive 
marketing to combat “public 
apathy ” towards life msuianoe. 

life insurers claim that given 
the size of the market, they 
already offer a reasonable range 
of contracts — although the 
majority of business is sold 
under basic tables, as in many 
other parts of the world. One 
broker pointed out: “ Whole life 
and endowment policies can be 


tailor made by attachments to 
mat individual clients.” The 
same broker disparaged the 
suggestion that annuities and 
investment - linked insurance 
schemes should be offered to 
Singaporeans. “There’s a very 
limited market We do have 
several unit trusts but demand 
is not great” 

Tax relief on insurance pre- 
miums has also been eroded 
by increases in CPF contribu- 
tions. “ We’re now selling on 
•the basis of 4 forget the tax re- 
lief. concentrate on covering the 
risk 1 ” says a leading life in- 
surer. Bat he concedes that 
there is scope for expansion in 
the industry “ provided the 
economy keeps up.” 

This hope is echoed by many 
general insurers faced with de- 
clining profitability caused by 
f ailing premium income and a. 
series of hefty claims. Particu- 
larly hart hit last year were 
the marine and fire insurance 
sectors, although even fringe 
companies survived because they 
were able to make re-insurance 
arrangements. Marine losses 
were high foHowing supertanker 


disasters and an increasing 
number of fraudulent claims. 

Quibbling 

This latter problem was by 
no means entirely Solved by the 
Far East Regional Investigation 
Team (FERIT)set up in Hong 
Kong and supported financially 
by the insurance market tn 
Hong Kong, London, Singapore. 
Malaysia. Indonesia, Taiwan and 
Japan. As a result of FERTFs 
recommendations, a data bank 
was created- to provide collated 
iirformation for underwriters, 
but so far no agreement has 
been reached on how to pay for 
the bank to be updated. ” Local 
companies are quite happy to 
pay out huge sums of money 
on claims, but quibble about the 
relatively minor costs involved 
>n the data bank,” says a 
foreign insurer. 

Insurance Commissioner, Tan 
Goan Aik, concerned over the 
effects of marine fraud on 
Singapore usurers, says that 
fraud can only be effectively 
minimis ed by international co- 
operation. “The report which 


resulted from .-the FER2T to- 
vestig&tions should be studiec-- 
by marine underwriters seeking 
to learn from .tins unpleasant 
experience.” 

Some legislative changes- are 
how under consideration by the 
Government which would pro* 
vide for stricter licensing 
arrangements - for . insurance 
agents and brokers. At- thu some- 
time the Insurance Act is likely 
to be amended to widen the 
scope of the kind of asset* iB- 
which insurance companies, now 
have to invest their funds, Thi*- 
would answer a . long-standing 
grievance of the industry that 
its ability to offer a wider range 
of contracts is prevented by pre- 
sent insistence that a large per* 
centage of investment has to be 
in Government bonds- . . 

Without committing himself. 
Finance Minister Hon Sul Sen 
says: “I think the lime has come 
for restrictions (on investment 
in Government bonds) to be 
lifted." Such a change would 
offer the industry a ray of hope 
in an otherwise unpredictable 


future. 


Kathryn Davies 


Key link in the global foreign exchange system 


AT L30 am Washington time on 
Friday April 25, a shocked 
world learned for the first time 
of tfae failure of the U.S. 
mission to rescue the diplomatic 
hostages held at the American 
Embassy in Tehran. Across the 
other side of the globe, in 
Singapore, it was lunch time on 
the last day of the week, and 
the markets were open. For the 
foreign exchange dealers pre- 
paring to do.se business, the 
news came like a bolt out of the 
blue. 

Stunned, they stopped every- 
thing. For several agonising 
minutes none dared quote a rate 
for the dollar. Then its ex- 
change rate started falling. 
Ever on the mark, the Bundes- 
bank in Germany, where it was 
only breakfast time, stepped in 
and bought dollars. The U.S. 
currency began to resist the 
trend and, in the words ofo ne 
banker in Singapore, the 
Bundesbank probably even 
made some money for itself. 

Few examples better illus- 
trate how Singapore has became 


a key link in the global foreign 
exchange network that, with the 
help of modern communications 
technology, now allows currency 
dealing around the clock. Cen- 
tral banks, multinational cor- 
porations and a wide variety of 
other financial institutions, in- 
cluding of course the banks 
themselves, kep a 24-hour watch 
on the marker in order to trade 
and to make money — or rather 
not ot lose it. 

Singapore offers the widest 
window on the world between 
Japan and Europe — wider even 
than Hong Kong or Bahrain 
because of the hours it is open 
and its physical location. At 
the end of each day Singapore 
hands over to London. Frank- 
furt and Zurich; at the begin- 
ning it takes over from Tokyo 
and San Francisco. One Swiss 
bank in Singapore even deals 
between Swiss banks back home 
because of their own agreement 
not to deal directly with each 
other before a certain time. 

By last month, daily turnover 
on Singapore’s foreign ex- 
changes was running at $4.7bn 
a day and rising— a figure now 


widely said to be in excess of 
Hong Kong’s turnover. Less 
than two years ago average 
turnover was $1.8bn a day; in 
1974 it was just $3 50m. About 
30 to 40 per cent of turnover 
on a typical day is dollar/ 
Deutschemark, according to the 
monetary authorities; another 
20 per cent is dollar/yen. and 
a further 20 per cent is in 
sterling. 


Volatility 


The growth is partly a reflec- 
tion of the increasing volatility 
of the foreign exchanges which 
has been seen ever since the 
Bretton Woods system came to 
an end.- But it is also a oense- 
quence of the growth of the 
Asian dollar market and of the 
number of ACUs in Singapore. 
Apart from the eight brokers 
operating on the island, there 
are estimated to be about 15 or 
16 market makers, about 30 
major participants in the mar- 
ket and another 100 orso on the 
fringes. One multinational cor- 
poration operates through no 
less than 29 banks. 
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Watching it all is the Mone- 
tar yAuthority, which demands 
detailed monthly returns of all 
foreign exchange dealings, and 
a young breed of sharp and 
enthusiastic chief dealers. 
Although some dealers feel 
central banks can defend their 
currencies more easily in 
Singapore because it is still 
smaller than other markets, 
most agree that Singapore is a 
follower rather than a leader 
and that central banks must 
start in Tokyo if they wish to 
act firmly on a particular day. 
Dealers say they can tell when 
central banks are in the market 
but rarely know exactly on what 
scale they are operating. 

Only a tiny proportion of the 
foreign exchange activity in 
Singapore is to finance trade, 
even though Singapore remains 
one of the world's major trading 
centres and has one of the top 
five busiest ports. The same may 
be said of tourism, for all the 
phenomenal growth this has 
shown. Bankers don’t like to say 
so openly, but the bulk of the. 


activity on Singapore’s foreign 
exchange . market is in fact 
speculative. 

The experience of being on 
the sidelines of such a -pheno- 
menon appears also to have 
sharpened Singaporeans' entre- 
preneurial instincts in the 
currency field — to the chagrin 
of the authorities. The lifting 
of exchange regulations in June 
1978, coupled with a relaxation 
in restrictions on domestic lend- 
ing by offshore banks, produced 
an opportunity which they and 
the banks have not missed. For 
the Monetary Authority it has 
been a test for all its techniques 
of ” moral suasion.” 

The opportunity lies in the 
fact that offshore banks are not 
subject to the 26 per cent liqui- 
dity reserve requirement that 
applies to their “full bank” 
domestic counterparts. This has 
provided an incentive to indulge 
in what are known locally as 
“ Sing swaps ” — swaps between 
Singapore dollars and foreign 
currencies, usually the U.S. 
dollar because, with interest 


rates higher for the dollar, the 
yield on the deals is better. 

The swaps work like this. A 
holder of surplus Singapore 
dollars buys U.S. dollars from 
an ordinary bank and places 
them in an ACU — a deal that 
is done all the time and is per- 
fectly acceptable. Then, in a 
manipulation which the authori- 
ties say is against the spirit of 
the Banking Act, the holder of 
the U.S. dollars sells them back 
on a foreward basis to the bank 
— or more usually another 
bank disguise the deaL 

Incentive 

The bank then sells the U.S. 
dollars spot for Singapore 
dollars, which it then lends out 
in the full amount without hold- 
ing back 26 per cent as reserves. 
The bank offers the customer 
an incentive to do all this by 
agreeing to pass on most of the 
benefit that it reaps by lending 
the full amount Competition 
among the banks bas meant 
their own share has been cut 


back. But both the customers 
and the banks emerge better off. 

The authorities meanwhile 
find that their control of the 
money supply is being under- 
mined. In response they have 
applied a degree of “moral 
suasion” on the batiks which 
even one local banker was 
forced to describe as " very 
heavy pressure.” 

According to Mr. Hon Sui 
Sen, the Finance Minister, 
moral suasion can't be totally 
effective without tougher sanc- 
tions behind it, and he. points 
ont that the legislation relating 
to foreign exchange controls is 
still in place. But he says the 
re- imposition of controls would 
be “ against the grain.” 

One U.S. banker says that at 
one stage last year there was 
some talk of reviewing the 
liquidity reserve requirements. 
Nothing has been heard since, 
and a local banker says the 
Monetary Authority's proposals 
have yet to be unwrapped. 

cs. 



Mr. Michael Wong Pflfe- 
shtmg, managing director 
of the Singapore Mtme- 
. tary Authority- . 


Gold futures market exceeds hopes 


“ IN THE East there is a 
mystique about gold.” says 
Singapore’s Finance Minister 
Hon Sui Sen. “People in the 
region subject lo Japanese occu- 
pation (during the Second 
World War) have a faith that 
makes them invest in gold. Also, 
if you are a Vietnamese 
refugee, the existence of small 
gold trinkets is much more 
appreciated even than UJ5. 
dollars." 

Singapore’s fledgling gold 
futures exchange — the only 
formal .gold market in Singa- 
pore -and the only international 
futures market in the ASEAN- 
Pacific basin— was set up 18 
months ago to extend the scope 
of the Republic's hitherto in- 
formal gold dealings. Its per- 
formance so far has exceeded 
most expectations. But lack of 
liquidity, expensive brokerage 
and margins and, cumbersome 
delivery systems ’ are limiting 
the market's speculative base 
and casting doubts cm its 
ability to attract big inter- 
national investors. 

In terms of lots per day 
traded on the exchange (GES) 
the current average of 150 (of 
106 Troy ounces) is higher than 
the 100 lot mark considered 
necessary for the market to be 
viable. The new system also 
survived the hectic trading in 
December and January . when, 
as part of the international gold 
rush, the daily average 
increased to 500 lots. “ We 
coped pretty well.” says an 
experienced dealer " and the 
sound financial structure of the 
clearing house allowed us to 
avoid the kind of financial 
problems experienced else- 
where.” 

Under the Singapore system, 
futures contracts and prompt, 
current month and the sub- 
sequent four even months are 
available at any time. For 
example, on January 2, 
deliveries for prompt, January, 
February, April, June, August 
and October would be traded. 

Contracts are guaranteed by 
the Singapore Gold Clearing 
House, which, on the insistence 
of the monetary authority, is a 
separate institution owned by 
the largest four local banks 
and the Singapore branch of 
the Bank of Nova Scotia. The 
clearing house issues gold 
certificates to buyers which are 
valid for 12 months. 

However, dealers point out 
that although the setting up of 
the GES was well-timed and is 
making money for the clearing 
house and for most exchange 
members, it has failed to make 
really significant inroads into 
the total volume of gold dealing 
in Singapore and has seemingly 
saturated the local futures 
market 

It is impossible to assess the 
total annual volume of gold 
dealings in Singapore, hut it is 
generally believed that the GES 
accounts for perhaps as little 


as 10 per cent of the market 
Most investment and speculation 
continues to be in the informal 
markets: the “ loco ” London 
(spot transactions in standard 
400 oz bars, delivery in Lon- 
don) and trading in local kilo- 
bars in which goldsmiths and 
big overseas investors tend to 
participate. 

The exchange also has trouble 
in attracting the right kind of 
speculator, or investor. As the 
dramatic drop in lots per day 
traded between January and 
May indicates, a large number of 
investors burned their fingers in 
-the turmoil which hit inter- 
national markets at the turn of 
the year. These speculators con- 
sequently withdrew abruptly 
from the market, provoking 
GES chairman Dr Gan Ajoen 
Hok to call on participants who 
equate gold futures with easy 
money to stay out of futures 
dealing. 

At the same time the obvious 
lack of liquidity in the GES is 
a deterrent to the kind of specu- 
lator Dr. Gan would welcome — 
a sound businessman with sub- 
stantial risk capital available 
and the right psychological 
make-up to indulge in which he 
correctly describes as “an 
.extremely risky and emotionally 
stressing venture.” Such an 
investor finds it cheaper to deal 
in “loco” London or the New 
York commodities exchange. 
Com ex. it is also felt that the 
Hong Kong futures market, now 
in prospect, will at least be as 
competitive as Comex and will 
therefore make international 
participation in the GES under 
present conditions less likely. 

Talks in progress 

However, discussions are 
currently under way in both the 
GES and the clearing house on 
ways of improving the com- 
petitiveness of the Singapore 
gold market It is possible that 
the minimum rates or original 
deposits required from members 
as a security for outstanding 
contracts will be reduced in line 
with the Comex requirement of 
US$5,000. 

The present gold certificate 
system is also currently under 
review. This is expected to 
involve the introduction of an 
internal accounting system 
between the clearing bouse and 
depositing banks permitting the 
issuing bank to give a “ delivery 
note” to the customer which 
would not be negotiable but 
would be “ much cleaner.” 

Kilobar contract trading is 
also likely to begin in the near 
future, although implementation 
has been held up by reserva- 
tions from the clearing bouse 
over the volume of administra- 
tion' needed to accompany it 
Impetus for this development 
has come from brokers and the 
kilobar contract is thought 
likely to be attractive mainly to 
the small investor. 

In an effort to attract larger 


participants, the Government 
cut the tax rate on income 
derived from offshore gold 
transactions from 40 per cent 
10 10 per cent in the March 
budget The expected loss of 
revenue is estimated at S$1.5m. 
But, says Hon Sui Sen, “We 
expect eventually to recover the 
revenue we lose " when the 
market expands. 

The problem for the develop- 
ment of the GES is that over- 
seas brokers would inevitably 
have to bring in a substantial 
amount of overseas business, 
merely turning the exchange 
into a booking centre tor over- 


seas buyers and sellers. This 
would offer little prospect for 
healthy long-terb development, 
since it would not offer depth, 
to the futures market 

However, Dr. Gan hopes that 
recent swings in interest rates 
will point up the attractions of 
spread trading— the simul- 
taneous buying of' one - fixtures 
month against the selling of 
another — for holders of physdal 
gold, such as goldsmiths and 
jewellers, as well as for people 
who would rather take a stand 
i ninterest rate fluctuations than 
gold prices. 

Meanwhile the Government is 


looking at the possibility that 
the gold futures market could 
play a significant part in setting 
up a Singapore commodities 
exchange to fit in with the over- : 
ail concept of the city state- a* 
a major financial centre,. How- 
ever, bankers and dealers .■ 
believe that financial institu- 
tions would probably be reluc- 
tant to participate ' • in . agx 
exchange dealing in softer com- 
modities and that such a totiUy 
new- concept would not . 
with the present framework of 
gold futures trading. :;; v 

. Kathryn Davra 



Your link to Business in Singapore 

It makes sense to talk to a local bank when you do business 

fn Singapore. A bank with first-hand knowledge and experience that 
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SINGAPORE BANKING AND FINANCE V 


SINGAPORE and Hons Kong 
are engaged in a never ending 
battle to be the main financial 
centre of Asia. Most of the 
time they are chasing their own 
shadows. For this is a contest 
in which there do not seem to 
be any losers. 

Neither city state can regard 
Itself as anything but a winner. 
The same can be said for the 
many banks and other financial 
Institutions which have invested 
in a presence In either city or. 
more likely, both. 

It is as probable that one will 
knock the other out of the race 
as it is that the U.S. will become 
a one-party state. And for the 
same reason. The two are com- 
plementary as much as competi- 
tive. Yet each is sufficiently 
aware of the other’s perform- 
ance not to allow the other to 
open up to commanding a lead. 
Singapore is more self-conscious 
about the rivalry. It needs to be 
because it is a smaller city and 
one in which financial and re- 
lated services play a larger role 
than they do in Hong Kong. 

The reason, why both cities 
are financial centres dates back 
to before the idea had been con- 
ceived. 

. Their positions are best 
understood as the transfer to a 
modern context of the entrepot 
trade and commercial service 
roles for which they were origin- 
ally — and very deliberately — 
created by British merchant its- 
.perl a lists. 

. Even in die telex and jet age 
geography is still important and 
for that reason many things can 
be done in and from Singapore 
which cant be done from Hong 
Kong, and vice versa. 

.That said, the rivalry is 
genuine. As Singapore Prime 
Minister, Lee Kuan Yew. put it 
recently: “Hong Kong keeps 
Singapore on its toes.” And 
vice versa. 

The styles of the two cities 
differ but their goal is the same. 
Singapore has, from the very 
beginning of its financial centre 
ambitions, deliberately set out 
to attract and foster certain 


No losers in the battle for supremacy 


types 'of financial services. 
Through tax incentives and 
other devices. Barely a Budget 
goes by without some tax 
changes aimed at' encouraging 
new types of service for which 
a potential market seems to 
have appeared or removing 
wrinkles In the path of existing 
ones. 

Hong Kong takes few. if any, 
initiatives and publicly adopts a 
“hands off "posture that gives 
no favours to any industry. In 
practice it is rather more prag- 
matic, changing a rule here, 
turning a blind eye there, yet 
without overtly compromising 


any of the basic principles of the 
colony’s tax system or financial 


colony's tax system or financial 
freedoms. 


Ever alert 


The difference of approach is 
summed up in the early history 
of the Asiadollar market. Back 
in 1968, Bank of America had 
spotted the potential for- . a 
regional market for short term 
foods and foreign exchange 
transactions. 

Ever alert to the chance of 
promoting new products and 
services, Singapore- abolished 
its witholding tax on interest 
paid to non-residents and 
offered banks the incentive of 
a profits tax rate of only 10 per 
cent on offshore business. 

By around 1972, with the 
Singapore market showing 
lively growth Hong Kong began 
to be concerned that itc ould be 
missing good business. . 

The Government was not pre- 
pared to mak any concession 
on withholding tax nor intro- 
duce into its tax system the 
distinction between resident 
and on-resident. 

It. toyed for a time wttb the 
idea of allowing banks to set up 
segregated departments to do 
Asiadollar business without 
withholding tax. 

But it allowed banks to side 
step the issue throug an inter- 
pretation of the tax code so that 
financial institutions do not face 
withholding tax on transactions 


with their branches or affili- 
ates. 

The net result was that banks 
and finance companies in Hong 
Kong could borrow Asia .or 
Eurodollars from their branches 
elsewhere and use Hong Kong 
as a lending centre. 

Many bankers thought this an 
even better idea than having an 
official ACU market in Hong 
Kong on which they would have 
had to pay 15 per cent profits 
tax. With this informal system 
they paid no profits tax on loans 
made offshore on the grounds 
that the profit was not derived 
from Hong Kong. 

This created a complementary 
link between Singapore and 
Hong Kong with Singapore the 
funding centre and Hongfi Kong 
the lending centre. 

The structure is evident fa 
the breakdown of the offshore 
assets and liabilities of Hong 
Kong banks and deposit taking 
companies. 

At the end of December 1979. 
these . institutions owed 
U.S45.4bn to banks in Singa- 
pore bue were due only 
TJ.S.?2-2m in return from 
Singapore^ Hong Kong's other 
main sources of funds were 
London — $5.3bn, and New York 
— $2bn. 

The timing of Hong Kong’s 
quiet manoeuvre could not have 
been better. It came in time to 
attract a massive inflow of 
foreign banks which set up 
finance company, subsidiaries 
(there was .a moratorium on 
new bank brandies) and repre- 
sentative offices to catch the 
rapidly growing lending oppor- 
tunities in the Asian Pacific 
region. 

These lending opportunities 
grew faster than ever after 
1978/74 oil price increases con- 
demned a number of countries 
in the region to perpetually 
high current account deficits. 

Hong Kong, however, has 
remained first and foremost 
the place where loans are 
arranged rather than booked. 
The current total of some $9bn 
in offshore loans by Hong Kong 


Bankers get down to 


real co-operation 


BANKING co-operation within 
the Association of South East 
Asian Nations (ASEAN) was 
until recently confined to 
rather dull, even if worthy, 
matters such as “exchanges of 
information ” and “ banking 
education.” The excuse offered 
for not attempting more funda- 
mental co-operation was the 
diversity of banking systems in 
the five member countries (not 
to mention their differing 
states of economic advance- 
ment) and the fact that in some 
countries banks are m the main 
privately owned while in others 
the State is predominant. 

True, when the heads of state 
of the ASEAN five — Indonesia. 
Malaysia, the Philippines, Sin- 
gapore and Thailand — came 
together in August 1977 for 
their second summit meeting, 
one of the areas of agreement 
was on setting up a \JS$ 100m 
central bank swap arrangement 
to support any member's cur- 
rency should it come under 
undue pressure. But this was a 
political gesture as m\ich as 
anything and. even though the 
swap line was later doubled, 
little, if any, of the facility is 
thought to have been utilised 
yet 

It was not until earlier this 
year, when ASEAN had entered 
its 13th year of life, that bankers 
in the region committed them- 
selves to really meaningful co- 
operation, although when they 
did— at the ASEAN Banking 
Conference and meeting of the 
ASEAN Banking Council in 
Jakarta during February— they 
Teally did set down to funda- 
mentals. The 26*m ember 
council, drawn from both - private 
and State-sector banking in- 
terests within ASEAN, resolved 
to found a new type of develop- 
ment finance institution to 
foster an industrial take-off in 
the region, and to launch new 
financial instruments for stimu- 
lating trade among the five. 


Original thinking 


o* 1 


Both projects had in fact 
been suggested as early -as 1974 
b'- a United Nations team com- 
missioned to identify promising 
. 1**35 of economic cooperation 
wthin ASEAN. But that report 
hid been gathering dust on 
lurcaucrats* and planners 
sh-iscs for some six years when 
a group of development-minded 
binkers began indulging in 
sane original thinking, although 
tley do acknowledge some debt 
li the UN team. 

Specifically what was decided 
uvm in Jakarta was a scheme to 
ljunch a development finance 
iistiturion, drawing upon both 
Biropcan and Japanese models, 
an well as moves to harmonise 
JSEAN’s different financial 
S-stems to that trade-financing 
hstruments. such as U.S.-dollar 
Jankers acceptances, can be 
freely traded. This, it is hoped, 
vill serve to stimulate commerce 
tnd trade. 

According to one Indonesian 
tanker represented on the 
ASEAN Banking Council. Br. J. 
lanplaykim, president of ?• T. 
S 1 j ati t era Bank Umum in 
Jakarta and an advisor to the 
ladonesian Government’s Centre 
ftr Strategic and International 
Studies, says foreign hanks have 
»*t really proved to be really 
canmitred to the ASEAN region 
“They deal in money instru- 


ments but the old (European) 
merchant banks were more 
adventurous. Tbe old pioneers 
arc not pioneering any more, so 
the pioneering must come from 
within the region itself." 

Dr. Panglaykim’s argument 
was that, in a five-nation group- 
ing of some 240m people such as 
ASEAN, and one which is 
richly endowed with primary 
commodities and raw materials, 
there must be great scope for 
mar lying domestic and foreign 
capital with other local 
resources to foment an indus- 
trial revolution. As ASEAN- 
Governments had tried, and 
largely failed, to do this through 
the politically-inspired ASEAN 
industrial projects (several of 
which have proved to be non- 
starters) bankers might make a 
better job of it. he suggested. 

But it was no good simply 
aping the British-styie merchant 
banks or the French hanques 
d’affaires or the West German 
“ all-purpose ” banks which have 
become major shareholders in 
industry, the ASEAN bankers 
felt. What might be needed was 
something more along the lines 
of the Japanese sltogo s!iosha-~ 
a team usually translated to 
mean “trading company” but 
which in fact means a great 
deal more than that. These nine 
principal “supertraders” in- 
cluding such names at Mitsu- 
bishi, Mitsui, Marubeni and 
C. Itoh, stand ready to do just 
about everything for Japanese 
industry from providing finance 
to organising marketing, distri- 
bution and exports, even if trad- 
ing is essentially the name of 
their game. This, felt bankers 
such Mr. Omar Abdalla, chair- 
man of the ASEAN Banking 
Council, and Dr. Panglaykim. 
might be the model ASEAN 
needed- . . , 

Essentially what the bankers 
had to do was to find a develop- 
ment institution 1 which would 
accord with the different states 
of banking development and the 
different monetary regimes 
within ASEAN. State banks, 
which in Indonesia control S3 
per cent of the credit to the 
banking system, would have to 
be able to participate, -along 
with private banks, in such new 
venture-capital institutions if 
tbe idea was to get the blessing 
of tbe various central banks and 
monetary authorities involved. 
There were also regulations 
preventing State-owned banks 
from - operating in certain 
ASEAN States to be taken 
account of. 

With various schemes before 
it the ASEAN Bankers Council 
meeting in Jakarta in February 
finally came up with a firm 
proposal for something called 
the AFC, standing for ASEAN 
Finance Corporation. This 
wholly ASEAN-owned institution 
wil] be designed to supply 
financial and support services to 
ASEAN Economic Community 

(AEC) ventures. After months 
of discussion, this marked a 
real breakthrough for tee three 
and a . half year old ASEAN 
Banking Council. 

Although agreement ' in 
principle was reached on the 
AFC issue by the 26-member 
council, tee proposal still needs 
tee approval of. the individual 
monetary authorities in the 
ASEAN nations. Simul- 
taneously, a steering committee 


from the council will flesh out 
the specifics of the new corpora- 
tion, which, it is hoped, will be 
ratified by the next ASEAN 
Banking Council meeting 
scheduled for July in Manila. 
Then it is back to the monetary 
authorities. 

The main purpose of the AFC 
will be to fill tee financial 
needs of ASEAN investors — 
defined in the council’s report 
as “ mainly industrial enter- 
prises based on the markets of : 
three .or more of the five AEC 
members.” The AFC’s capa- 
bilities will be wide-ranging. 

It can participate in and 
initiate new industrial invest- 
ment by providing seed (equity) 
capital and low-cost funds 
(with concessional interest rates 
and amortisation periods). 

The AFC will not only service 
ASEAN-wide ventures, but will 
allow itself access to individual- 
country investment as welL 
Ownership of the new institu- 
tion will be 100 per cent 
ASEAN, divided equally among 
the five member-countries. Man- 
agement wiii be pooled from the 
group’s banking comunity, hilt 
will not rotate. This is designed 
to give the AFC greater 
stability. 


Changes needed 

But putting tee innovation 
ipto practice is not without its 
problems. Approval is needed 
from monetary authorities in tee 
ASEAN nations. Also, in four 
of tee five nations (Singapore 
is the exception) monetary 
regulations would have to be 
altered to allow for regional 
application of tee bills. 

.Tbe ASEAN proposal calls 
for specific changes to enhance 
the a tractiveness of acceptances 
to Importers. One important fac- 
tor is the “buyer of last resort" 
facility, a role the central banks 
of Importing countries would 
assume by making tee ASEAN 
bills readily rediscountable at 
preferential rates. Banks could 
use this option to obtain cash 
if necessary. 

At the same time, foreign ex- 
change regulations covering 
conversion, procedures on ex- 
port earnings wonld have to be 
changed, as some monetary 
authorities require that pro- 
ceeos be lmmeaiaiely sold to 
the central bank. 

Meanwhile, some Singapore 
bankers suggested in private 
teat a strictly ASEAN -based 
bankers. . acceptance market 
would probably not take off: 
because It was unlikely to 
achieve the necessary volume 
to make it vl able. A more 
cosmopolitan acceptance market, 
aimed at financing trade with 
countries outside tee region as 
well as intra - ASEAN trade, 
could mean teat the ASEAN 
market would operate as a 
subsidiary to the main New 
York market, just as tee As5a- 
dollar market is an extension of 
the Eurodollar market, they 
suggested. 

■ Most people feel' teat tiffs 
suggestion is more than just a 
case of sour grapes on Singa- 
pore’s part at not having got 
its own U-S. dollar acceptence 
market launched yet and teat 
ASEAN would be wise to study 
the wider aspects of regional 
trade financing instruments. 

. . Anthony Rowley 


banks and deposit taking com- 
panies is small not only in com- 
parison with the $40bn for tee 
Singapore ACU market but also 
In relation to tbe unknown 
amount of loans arranged in 
Hong Kong but booked at 
diverse points around tee 
world. 

Hone Kong's' own position as 
a booking centre received a 
brief setback two years ago 
when the Government moved 
to collect some tax from banks 
and deposit taking companies 
on - profits on loans arranged 
from Hong Kong but made off- 
shore. 

There were cries from banks 
teat they would be forced -out 
to Singapore or even Manila. 
In the event there was no such 
exodus. The tax was applied 
ratter lightly, so teat in effect 
it was no greater than In 
Singapore. At worst expenses 
could be offset against it 

Any deleterious effects of the 
tax issue on Hong Kong were 
offset by two favourable deve- 
lopments. First was tbe end of 
tee banking licence moratorium 
which resulted in • 41 new 
licences being issued to leading 
international banks bringing the 
total licenced banks to 115. 

Second, was the opening up of 
China and tee hope — very over- 
stated— that this wonld lead to 
big new lending business. 

Although the licence mora- 
torium has been temporarily re- 
imposed to curb domestic credit 
expansion it is likely to be lifted 
again before long. 

As a result of these develop- 
ments, Hong Kong's position as 
the leading Asian syndication 
centre has probably been 
further enhanced.. It has not, 
however, had thin gs entirely its 
own way with different banks 
for various reasons adopting 
different management strategies 
for the region. - 

Singapore’s proximity to Indo- - 
nesia and Malaysia has been 
particularly important while 
bankers in Hong Kong have 
been more preoccupied with the 
big East Asian borrowers and 
the Philippines. 


Both cities' offer a wide range 
of efficient back-up services for 
tee banking industry, ranging 
from the phone and texel ser- 
vices to printing and accounting. 
But Hong Kong 'has been a long 
way ahead in offering legal ser- 
vices. It decided several years 
ago not to protect tee local 
legal fraternity from outside 
competition. 

Expertise 

Big British and American 
firms are active in Hong Kong 
and can provide expertise in 
loan documentation not avail- 
able to Singaporean lawyers. 

Topically, however, tee Singa- 
pore Government has recently 
moved to overcome thj» defi- 
ciency. Ignoring tbe outcries of 
local interests it has allowed 
the London rfira Fresholds to 
set up in Singapore. Others will 
follow. 

Singapore is also pushing 
hard into new areas such as 
international fund management 
— long established in Hong 
Kong— and bond and other 
securities dealings, though 
Singapore’s securities market is 
much samller than Hong Kong’s 
and Investors face a withholding 
tax on dividends. It has 
attracted relatively little foreign 
interest. 

Singapore has official Asia- 
dollar bond market to itself, and 
recently abolsbed stamp dories 
to encourage the secondary 
market But in practice, far 
more actual secondary market 
bond business is done in Hong 
Kong through the big securities 
houses and banks operating 
there. 

That is another example of 
Hong Kong’s ability to engender 
informal markets simply by 
letting traders get on with it 
without insisting on a formal 
framework or supervision that 
is a permanent difference of 
philosophy which stems from 
tee cities' different political 
situations. 

But Singapore is in earnest to 
develop itself as a securities 
market and if successful could 
take away some of Hong Kong's 
informal business. 


Tbe gold markets provide an 
interesting example of. rivalry 
and contrasting styles. Hong 
Kong has a large and long estab- 
lished gold market conducting 
its business in Cantonese. 

Side by side there grew up 
both “ loco . London ” and a 
“ loco Comex ” markets, in- 
formal but active markets con- 
ducted by international bullion 
dealers and commodities houses 
in Hong Kong hours but on tee 
basis of London and New York. 

Eighteen months ago Singa- 
pore set up its own gold futures 
market a formal market to rival 
bote Hong Kong’s traditional 
market and the informal “loco 
markets. In time it is possible 
that Singapore would have 
attracted a growing share of the 
business, particularly at tee 
expense of the informal markets, 
but Hong Kong has now allowed 
the HK Commodity Exchange to 
set up its own gold futures 
market. 

Singapore’s domestic financial 
market is smaller than Hong 
Kong’s but money markets are 
more developed because of the 
existence of Government securi- 
ties and the Government’s use 
of market mechanisms to in- 
fluence Interest rates and money 
supply. 

On tee other hand the ability 
of Singapore’s domestic capital 
market to develop in the long 
term is constraint by the over- 
whelming size of two Govern- 
ment institutions — the Central 
Provident Fund, the main 
mobiliser of household savings, 
and the Housing Development 
Board, dominance in tee bousing 
market 

The HDB and the Government 
together absorb most of the 
CPF’s cash flow. 

In Hong Kong, life insurance 
and pension funds are still 
rather undeveloped but they 
have massive growth potential. 
International non-life insurance 
business is a growing industry 
in both cities. Singapore has 
offered tax advantages and 
Hong Kong is in the process of 
tightening up its previously 
almost non-existent regulation 



Lee Kuan Yew: “ Hcmg Kong keeps Singapore on 
its toes ’’ 


of the industry in an effort to 
improve its image as an insur- 
ance centre. 

Singapore may profit from 
efforts by the Association of 
South-East Asian Nations to 
retain reinsurance business 
within the five nation group. 
Hong Kong has the advantage 
of being a very large ship 
owning centre. 

Last but very very far from 
least, are the respective roles 
of the two cities as the hubs 
of overseas business. Singapore 
is closer to and has more direct 
business dealings with Chinese 
in Malaysia and Indonesia. On 
the other hand, the Thai 
Chinese community — which 
probably controls more assets 
than its Malaysian and 
Indonesian cousins combined— 
has closer links with Hong 
Kong. It Is to Hong Kong, 
politically neutral and with its 


free and easy attitudes to tee 
origin and uses of money.' teat 
Chinese throughout the region 
look primarily as a haven for 
their funds. 

Singapore on the other hand 
clearly attracts a lot of similar 
fund money from non-Chinese 
Malaysians and Indonesians. 

Singapore and Hong Kong are 
rivals in certain areas, comple- 
mentary in others. They are 
in contiguous, but still different 
areas of Asia. Each Is affected 
bj* its own hinterland, one Malay 
and capitalist, one Chinese and 
communist- which Influence the 
sort of business that can best 
be done. 

But essentially both prosper 
under the same conditions — the 
internationalisation of business, 
and tee pragmatism that has 
served East Asia so well. 


Philip Bowring 
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Since our listing on the Singapore and . 
Malaysian stock exchanges in 1970, the United 
Overseas Bank Group has maintained consist- 
ently high growth rates. We have expanded 
and settled into the role of the biggest banking 
group in Singapore and trade finance leaders 


in Southeast Asia. Our group assets now exceed 
S$6.3 billion, while our network has grown to 
include 80 brandies in Singapore, Malaysia, 
Hong Kong. Tokyo and London,- an agency in 
New York, and a foreign branch to be opened 
in Los Angeles in July. 
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Ab idea whose 
time has come 


BY ANATOLE KALETSKY 


“MORE POWERFUL than the 
march of mighty, armies is an 
idea: whose time has come” 
Next Tuesday the impression- 
able people of California will go 
to the polls to vote on Proposi- 
tion 9, a measure to halve their 
state's income tax. Their 
decision may go a long way to 
prove whether Victor Hugo’s 
stirring ideas apply with un- 
diminisbed farce to ideas which 
are implausible to the point of 
ab5turdity: in this case the 
theory, known as the Laffer 
Curve, which purports to show 
that cutting taxes will not 
reduce the revenue available to 
the state to pay for public ser- 
vices, which the electorate, by 
and large, wants to preserve. 

Professor Laffer's theory 
starts from the observation that 
a Government which confiscated 
all its subjects' incomes by im- 
posing a 100 per cent tax rate 
would soon lose all its revenue, 
as people gave up work. From 
this incontrovertible premise he 
decides that there must he some 
threshold tax rate (which he 
shows as the apex of his famous 
curve), above which any further 
tax increases would reduce 
incentives and divert resources 
away from productive uses to 
such an extent that it would 
actually cause Government 
revenue to fall. It follows, there- 
fore, that once this threshold is 
passed, a tax cut can increase 
the revenue available to the 
State.’ 

Now. this argument has been 
knocking around the economics 
profession, as a theoretical con- 
jecture, for over 100 years. But 
it took Professor Laffer, 
reinforced by the political nous 
of Mr. Howard Jarvis, the 
Californian anti-tax crusader, to 
realise that the spirit of the 
age would enable him to turn 
an unsubstantiated academic 
curiosum into a marketable 
political idea. 

The practical significance of 
the Laffer argument depends 
entirely on just where the 
theoretical threshold tax level 
actually lies: a point which is 
fiendishly difficult to establish 
by any known econometric 
technique. The studies that 
have been done have suggested 
average tax levels of between 
60 and 90 per cent would have 
to be reached before the Laffer 
threshold was passed. 

When asked for some facts 
to set against the econometri- 
cians’ evidence that no Western 


country has ever approached the 
Laffer threshold tax level, the 
Laffer school has two answers. 
First, they have found it easy 
to foster a confusion between 
high m anginal tax rates, whit* 
, undeniably produce d isincen- 
tives, and high average tax 
rates, to which the Laffer 
theory actually refers. 

However, the evidence on the 
incentive effects of changes in 
moderate basic tax rates, such 
as Britain's current 30 per cent, 
is nugatory. Indeed, while Mrs. 
Thatcher in Britain claims that 
“cuts in income-tax at all levels” 
are the “only way to make it 
worth virile to work," she 
spends much of her time casti- 
gating workers for wanting to 
raise their earnings in other 
ways— for example, by going 
on strike. Even under Labour's 
33 per cent, British workers 
were not short of incentives to 
demand more pay than their 
employers could afford. 

The second reason for the 
growing acceptance of the 
Laffer theory, in the face of all 
the econometric evidence, is 
California’s experience in the 
two years after Proposition 13 
halved the state’s property 
taxes. Instead of. the collapse in 
the social fabric that was widely 
predicted, there was an eco- 
nomic boom, government 
revenues did indeed grow and 
public services escaped serious 
damage. 

Was this a triumph for Mr. 
Laffer’s theory? There is a 
more plausible explanation: by 
voting themselves a tax cut, 
unmatched by a reduction in 
public spending, Californians 
were practising good, old- 
fashioned Keynesian demand 
management. With an unlimited 
supply of potential immigrants 
from other states available to 
join the labour force,, and with 
a fixed exchange rate against 
the rest of the U.S., California 
was ideally placed in 1978 to 
benefit from a fiscal stimulus. 

Proposition 13 vindicated 
Keynes, not Laffer, which may 
explain why the Laffer Curve 
is treated with as much derision 
by Chicago monetarists as by 
Washington 2 nd Sacramento 
bureaucrats. And why, as unem- 
ployment rises during the 
coming slump. Professor 
Laffer’s refiationary prescrip- 
tions. however dubious tbeir 
theoretical foundation, may 
take on the power of an idea 
whose time has come. 


Hoping for a chicken and cider 


BY LORNE BARLING 


IN HEREFORD, probably the 
country's most rural city, even 
industry is dependent upon 
the weather. Two of its largest 
companies, H. P. Buhner and 
Sun Valley Poultry, are hop- 
ing for a siding summer to 
make people drink more cider 
and eat more cold chicken. 

They remember the heat- 
wave in 1976 fondly. The 
Bulmer cider factory, the lar- 
gest in the world (producing 
up to 30m gallons a year,) 
boosted its output by around 
15 per cent that summer to 
meet consumption, and many 
of the 4,000 people employed 
by the two companies worked 
overtime. Tourism flourished 
to the delight of shopkeepers, 
small hotel owners and trade 
in general. Although farmers 
may not take such a delight in 
the absence of rain, or in the 
arrival of unruly hordes . from 
the cities, those with orchards, 
hop fields and market gardens 
are well aware that high de- 
mand is good for: prices. 

This summer, more than 'in 
previous years, Hereford could 
do with a good break. Not that 
times are bad, but unemploy- 
ment is nevertheless above the 
national average. Herefordians 
traditionally return home when 
they are out of work. Life is 
more pleasant in Hereford, they 
say. 

Many young people have to 
go to the West Midlands or 
further afield for jobs, and the 



HEREFORD 


traditional rural reaction to un- 
employment— a stint in the 
Army or jobs in the former 
colonies— still attracts a fair 
number of the young. No 
doubt a select few find their 
way back to the Hereford head- 
quarters of the Special Air 
Services Regiment. 

Between 1950 and 1970 the 
number of people employed 
locally in agriculture was 
almost halved, and has stabilised 
at around 2,500, roughly the 
same number employed by the 
other big company in the area, 
Henry Wiggin. Wiggin, situ- 
ated to the north of the city, 
makes very high-quality metals, 
some of which are used in air- 
craft engines. It moved to Here- 
ford in the early 1950s for 
strategic reasons, after being 
advised by the government of 
the day to be outside any 
possible Birmingham nuclear 
blast area. 

Hereford had a major ammu- 
nitions factory during the war, 
no doubt for similar geographic 


reasons, which was closed in 
1946. The large site is still 
providing space for industrial 
expansion.. During the post- 
war years' Wiggin drew much 
of its skilled labour force from 
cutbacks by the Gas Board and 
British Rail, but now it 
operates its own technical 
school in conjunction with the 
technical college, as does 
Bulmer. 

Most people joining the 
school are local, often coming 
from farming jobs which have 
been lost through modernisa- 
tion, and their mechanical 
aptitude is fairly high. Between 
them, the two companies have 
created a pool of skilled local 
labour. 

As with other cities, Hereford 
is trying to attract investment 
The county council's industrial 
development officer, Mr. John 
Henshaw. admits that communi- 
cations are “ not brilliant " bat 
points out that tbey are better 
than in Wales. In any case, 
the land of company he wants to 
attract is unlikely to he too 
concerned. Hereford wants 
smal l new technology com- 
panies, and seems to be getting 
them, although - in limited 
numbers. 

-The kind of people we are 
attracting here are likely to be 
as concerned about their way 
of life as anything else,” Mr. 
Henshaw says. “I don't mean 
they are fanatics, but the type 
of person involved in electronics 


i$ often Individualistic about the 
way he or she lives.'’ 

He sees a growing trend 
towards people relying oq their 
own skills and not having -to 
think in terms of established 
industry since such companies 
do not need large buildings or 
workforces. 

“ I would much rather see 10 
CTHflM - high technology 
companies come to the. area, 
employing perhaps 100 people, 
than one medium-sized 
company taking on the same 
number." he says. For a start 
at least one of. the small 
companies is likely to do well 
and increase . its workforce 
substantially. Besides, -small 
companies are easy to relocate, 
are unlikely to have communi- 
cations problems, and provide 
opportunities for the learning of 
skills. 

Examples of such companies 
are Baugh and Weedon, which 
makes electronic 'fault-finding 
equipment used to detect cracks 
in metal in aircraft and on 
railways; and Hegotron, which 
supplies printed circuit boards, 
usually at short notice, far 
research and development work. 

One notable advantage 
Hereford enjoys in attracting 
industry is low costs. New 
factory space is available at 
£1.50 to £2 a sq ft. and good, 
refurbished space at around £L 
There is also plenty of space 
with more than half of the 300- 
acre site of the former 



munitions factory still to be 
utilised. 

The Ministry of Defence 
remains an important influence 
in the area, owning a great 
deal of land and operating an 
ordnance depot outside the city. 
Although the Special Air Ser- 
vices Regiment employs service- 
men rather than civilians to do 
many of its administrative jobs. 
Army spending power in - the. 
area is substantial. 

The biggest recent event in 
the city was the opening of the 
Midlands Electricity Board’s 
new combined heat and power 
station, which provides steam 
at comparatively low cost for 


Bulmer and Sun Valley. The. 


scheme is advanced in concept 
kind nr 


and fits in with the kind . 
practical, efficiency local lndu*- • 

try thrives on. 

The longstanding Liberal'' 
influence to Hereford, which 
regularly returned MPs of that •„ 
persuasion until just after the - 
war, has once again asserted 
itself with Liberal gains in the . 
local elections.. . . 

Although this is - unlikely to 
mean radical -changes, because. . 
the Liberals were, already tha j 
dominant party in the' Council. * 
local Conservatives cannot bft 
too complacent about the safely- ' 
of their MPs.— \ 


High hopes for Miss Neustrie 


THAT POPULAR and accomp- 
lished Northern jockey. Jimmy 
Bleasdale, who has been side- 
lined for the past five weeks 
with a broken ankle sustained 
at Pontefract returns to a 
double stint today. 

Bleasdale resumes in th e 
afternoon at Thirsk, where he 
has notched up a number of 


RACING 

BY DOMINIC WIGAN 


noteworthy victories, before 
driving north to Hamilton’s 
evening meeting. I am hopeful 
that Wallawalla will return him 
to the winner's enclosure after 
the Yorkshire course’s Gordon 
Foster Stakes. 

Guy Reed’s Amber Rama filly, 
a half-sister to a number of 
winners including Warpath and 


Dakota, did extremely well in 
her first season. 

The short-head conqueror of 
Glen Dancer over seven fur- 
longs at Ayr on her racecourse 
debut, in which she won from 
what appeared to be an impos- 
sible position, Wallawalla again 
won by the minimum distance 
when just bolding off another 
smart animal in Fine Sun over 
10$ furlongs at Haydock. 

Wallawalla, a respectable fifth 
when a 20-1 chance for the XYZ 
Handicap on her one previous 
outing this terra, can land the 
feature event by taking advant- 
age of the 13 lbs she receives 
from the recent four lengths 
Newmarket winner. Sentry 
Duty. 

It is not often that the Aga 
Khan is represented at Thirsk, 
and backers are advised to note 
a market move for Miss 
Neustrie in the Elmire Maiden 
Fillies Stakes. 


While Bleasdale, Hide and 
Raymond are busy at Thirsk, 
most of the country’s top 
jockeys can be found at Kemp- 
ton, where Miss Neustrie’s 
stable companion. Broad 
Principle, carries top weight in 
the Robert Half Stakes. 
Michael Stoat's three-year-old 
seems sure to go well, without, 
perhaps, proving good enough 
to concede 11 lbs to the ever- 
improving Double Florin. 


KEMPTON 

2.00 — Lurulam 
2-10 — Ballacorey 

3.00— Double Florin 
3^0— Tarvie 

4.00 — Wilton Beacon* 
4L30 — Mekayla 

5.00 — S althou se 

THIRSK 

2.45— Cider Man 

3.15 — Wallawalla** 

3.45— Miss Neustrie*** 

4.15— Maride 



BBC 1 


t Indicates programme 
m black and white 

6.40-7.55 am Open University 
(Ultra high frequency only). 
10.40-12.50 pm Cricket: One-day 
Test — England v West Indies. 
1.15 News. 1.30 Camberwick 
Green. 1.45 Cricket: One-day Test 
(continued). 3.53 Regional News 
for England (except London). 
3J>5 Play School (as BBC-2 11.00 
am). 4J20 Baggy Pants and the 
Nitwits. 4.40 The Red Hand 
Gang. 5.10 In the Limelight with 
Lesley. 5.35 The Wombles. 

5.40 News. 

555 Nationwide (London and 
South East duly). 


6.20 Nationwide. 

7.00 It’s a Knockout * 

750 Citizen Smith. 

8 JO The Sun Trap. 

8.50 Points of View. 

9.00 News. 

9.25 Starsky and Hutch. 

10.15 Rosie (London and South 
East only). 

10.45 Regional, National News. 

1050 The Late Film: “ Here We 
Go Round The Mulberry 
Bush,” starring Judy 
Geeson. 

All Regions as BBC-1 except as 
follows:— 

Cymru / Wales — L30-1.45 pm 
Bys' a Bawd. 4.40-4.45 Crystal 
Tipps and Alistair. 4.45-5.10 
Babol Bach. 5.55-6.20 Wales 
Today.. 7.00 Heddiw. 7.20-7.50 
Plant y Paith. 9.25 Eisteddfod 
Yr Urdd. 955 Week in Week 
out. 10.45 Regional, National 
News. 10.50 Starsky and Hutch. 


F.T. CROSSWORD PUZZLE No. 4,284 



ACROSS 

1 Not all the cast split up 
(4, 7) 

7 Airmen reverse a long way 
(3) 

9 Earlier pair with one alter- 
native (5) 

10 Old fashioned member m 
position at Lords (6. 3) 

11 Flirtation by daughter with 
union (9) 

12 College window (5) 

13 ©Derate with cast that’s lazy 
(4-3) 

15 Drink left to duck (4) 

18 Available supply of amuse- 
ment died (4) 

20 Member of force who will 
never make general (7) 

23 At 5 to 4 one is having a 
psychological advantage 

(3 2 ) 

24 Soldier defends valet (9) . 

26 Chance to keep off food 

during meal (9) . 

27 Ought wine producer to like 
sheep? (5) 

28 Connect some of counties 
north of London (3) 

29 Book 11 seconds (7, 4) 

DOWN 

1 Shirt up in puffer going to 
part of Ireland (4. 4) 

2 Banter expected from train 
enthusiast (8) 

3 Blimey — soldier with a dog 
(5) 

4 Activities in lodge made of 
stones (7) 


turn over exam (7) 

6 Glass for beery crime squad 
(4, 2, 3) 

7 Prince sounds in need of in- 
centive (6) 

8 Soldiers get severe wind up 
over feast (6) 

14 Rod used to inflame boss m 
game (4, 5) 

16 Unwavering attitude taken 
by company to one of its 
products (4, 4) 

17 Apple that is orange in 
palace (8) 

19 When to ride to hounds 
during heat of year (3, 4) 

20 Gunman on track of athletes 
(7) • 

21 Set of teeth at fighting (6) 

22 Hard always being in south- 
east (6) 

25 Crowd took the wheel (5) 
Solution to Fugle No. 4^83 
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Scotland — LZC-1.Z5 pm The 
Scottish News. 5 .554*20 Report- 
ing Scotland. 10.15 Living 
Legends. 10.45-10^0 Regional, 
National News. 

Northern Ireland — 35^355 pm 
Northern Ireland News. 5.55-&20 
Scene Around Six. 10.15 Gallery. 
10.45-10.50 Regional, National 
News. 1125 am News and 
Weather for Northern Ireland. 

England — 5-554L20 pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands To- 
day (Birmingham); Points West 
(Bristol); South Today (South- 
ampton); Spotlight South West 
(Plymouth). 10.15-10.45 East 
(Norwich) Weekend; Midlands 
(Birmingham) Straight Talk; 
North (Leeds) The Enemy Camp; 
North East (Newcastle) Most 
Heroic; North West (Manchester) 
Home Ground; South (South- 
ampton) The Pembrokes of 
Wilton; South West (Plymouth) 
The Brainwave Memory Bank; 
West (Bristol) Movie Magic. 


BBC 2 


6.40-7.55 am Open University. 
1140 Play School. 

4.60 pm -Cricket: England v 
West Indies. 

655 The Collier's Crusade. 

7.25 Mid-Evening News. 

7.35 Gardener’s World. 

8.00 Robbie. • 

8.30 The Royal Academy Sum- 
mer Exhibition. 

9.00 Sing Country. 

940 Playhouse. 

10fi5 NewsnigbL 
11 JO Cricket: England y. West 
Indies (highlights)*. 
tl2.00 The Outer Limits. 


LONDON 


9.30 am Ten Times Empty. 9-55 
A Big Country. 10.20 Last of the 
Stone Age Men. 12.05 Story Hour. 
1L55 The Bubblies. 12.00 Song- 
book. 12-10 pm Once Upon A 
Time. 12^0 The Special Child. 
L00 News, plus FT Index. L20 
Thames News. L30 For Maddie 
with Love. 2.00 After Noon 
Plus. 2.45 Friday Matinee: 
“Things In Their Season.” 4.15 
Worzel Gummidge. 445 Magpie. 
5.15 Emmerdale Farm. . 

5.45 News. 

6.00 Thames News. 

6.39 Looks Familiar. 

740 Winner Takes All. 

730 The Other 'Arf. 

8.00 Hawaii Five-O- 

9.00 Turtle’s Progress. 

1600 News. 


1030 Soap. 

1LQ0 The London Programme; 

The Death of Blair Peach. 
1L45 Luke's Kingdom. 

1245 am Close: Personal choice 
with Dame Peggy Ashcroft. 
All 1BA regions as London 
except at the following times: 

ANGLIA 

9.30 am Off on a Comet 10.1S The 
Coral World. 114* Chopper Squad. 

11.55 Cartoon. 1-26 pm Anglia News. 

2.45 House party. 3.15 The Quiz Kid. 

5.15 A Sharp Intake of Breath. 6.00 
About Anglia. 8.00 The Incredible Hulk. 
10.30 7 Days. 1140 Friday Late Rim: 
“The Man Hunter.” 1Z45 am 
Christians in Action. 

ATV 

9.40 am Spinnolio. 9-50 Sesame 
Street. 10.50 The Wild Wild World of 
Animela. 11.10 Chopper Squad. 1.20 pm 
ATV Newadesk. 2-45 ” S wanes River," 
atarring A1 Jolson. 5.15 Happy Daya. 
6.00 ATV Today. 10J0 W.K-R.P. in 
Cincinnati. 11.00 ATV Newsdoak- 11.05 
The Friday film Fantastic: " Soyknt 
Groan/" starring Charlton Heston. 

BORDER 

9.30 am Sesame Street. 1025 Focus 
-on Wildlife. 11.06 Chopper Squad. 

I. 20 pm Border News. 2.45 House party. 

3.15 Quiz Kids. 5.15 Fangface. 6JJO 
Cook around Friday. You're Only 
Young Twice. 8.00 The Incredible 
Hulk. 1030 Leading Lady. 11.00 Friday 
Night Movie: " Death ia a Woman." 
starring Patsy Ann Noble. 1236 am 
Border News Summary. 

CHANNEL 

130 pm Channel Lunchtime Newa. 
What’s On Where and Weather. 2.46 
The Friday Matinee: ” Letters From 
Three Lovers.” 6.00 Report at Six. 636 
Ladies first. 8.00 Vegas. 1038 Channel 
Late News. 1036 One Man’s Music. 

10.56 TV Movie Premiere: ” Ritual Or 
Evil.” 12A0 am News and Weather in 
French. 

GRAMPIAN 

9.25 am First Thing. 930 The Coral 
World. 1035 Mr. Speaker. 1030 
Torrtdon — A Winter's Tale. 11-46 
Cartoon Time. 130 pm North News. 

2.45 Friday Matinee: " Doctor in 
Trouble/’ 6.00 North Tonight and Area 
Weather Forecast. 630 A Sharp Intake 
of Breath. 8.00 B.J. and the Bear. 1030 
Points North. 1130 Reflections. 1135 
Police Woman. 1230 am North Haada 
lines and Road Report. 

GRANADA 

930 am Sesame Street. 1035 Clue 
Club. 10.45 The Outsiders. TI3S 
Untamed Frontier. 13d pm Grenada 
Reports. 230 Live from Two. 2A5 
Friday Matinee; ” Operation Bullshtne.” 

5.15 Granada Reports. 6.00 Granada 
Reports. 630 This Is Your Right. 635 
Crossroads. 11.00 Public Office. 1130 
Houae., of Horrors: “The Abominable 
Dr. Phibes/' 

HTV 

930 am Animated Classics. 10.10 
Wild. Wild World of Animals. 1035 
The Lost Islands. 10.06 Stars os ice. 

II. 25 Four Nations Tournament. 11-50 
Larry the Lamb in Toytown. 130 pm 
Report West Headli nes. 2.45 The Friday 
Matinee: ” Cyborg 2087.” 5.15 Selwyn. 
6.00 Report West. 630 Emmerdale 
F8rm. 8.00 A Man Called Sloane. 1035 


Report Sierra, tll.05 The Friday Film: 
" Psyche ’59.” 

HTV Cymru /Wales— As HTV West/HTV 
General Service except: 11.55 aro- 
12.10 pm Mister Clai. 130 Panawdau 
Newyddion Y Dydd. 135-130 Report 
Wales Headlines. 4.T5-4AS Amur A 
Champ. 5.15-5.45 Breakers. 6.00 Y 
Dydd. 6.15-6.30 Report Wales. 1035- 
1135 Eisteddfod Gemdlsethol Yr 
Urdd Bro Colwyn 1980. 

SCOTTISH 

9.30 am Nature ol Things. 10.00 
Plain Speaking. 11.00 Nature of Things. 
130 pm News and Road and Weather. 


245 Friday Mehnoe: ” Dr. Cyclops. 
5.15 Mork and Mindy. 8.00 Scotf 


land 


Today. 630 Emmerdale Farm. 8.00 
Streets of San Francisco. 1030 Ways 
and Means. 11.00 Late Call. 11.05 Late 
Night Movie: "The Wicker Man.” 

SOUTHERN 

930 am Untamed World. 935 Rush. 
10.50 Poetry of Landscape: Thomas 
Hardy. 11.10 Survival Special. 13D pTn 
Southern News. 245 House party. 3.15 
Quiz Kids. 5.15 Happy Days. 6.00 Day 
by Day. 630 Scene South East (South 
East Area only). 630 Southern Report. 
8.00 Streets of San Francisco. 1035 
Opinions Unlimited. 11.05 Soap. 1135 
The Late, Late premiere; ” Fifty fifty.” 


TYNE TEES 

930 am The Good Word followed by 
North East News. 930 Everyday Life 
in the Arctic. 935 George Hamilton IV. 
1030 Celebrity Concert (Engelbert 
Humperdinck). 11.10 Nature of Things. 
130 pm North East Newa and look- 
sround. 2.45 Friday Matinee: ” Take 
My Lite/’ 5.15 Happy Days. 6.00 North 
East News. ' 6.02 Sport sri me. 630 
Northern Life. 830 The Incredible Hulk. 
1030 North East News. 1032 Friday 
Live. 12.00 W.K.R.P. in Cincinnati. 
1230 am Epilogue. 

ULSTER 

. 10.10 am Sesame Street. TI.10 
Tarzan. 130 pm Lunchtime. 246 
Friday Matinee: "Operation Bullshine.” 
4.13 Ulster News Headlines. 5.15 Mork 
and Mindy. 830 Good Evening Ulster. 
8.00 Vegas. 10.29 Ulster Weather. 1030 
Sports cast. 71.00 Witness. 11.05 Friday 
Film: ” Stalk the Wild Child.” 12/S am 
Bedtime. 

WESTWARD 

9.35 am Untamed World. 1030 
Refrigeration Keeps. 1030 Mr. Magoo. 
1030 Feature film; " ThOnderbirds Are 
Go/* 130 pm Westward News Head- 
lines. 245 The Friday Matinee; "Letters 
From Three Lovers.” 4.12 Gus 
Honey bun’ a Birthdays. 6.00 Westward 
Oiary. 8.00 Vegas. 1032 Westward 
Late News. 1036 Sportsline. 1035 TV 
Movie Premiere: ” Ritual Of Evil.” 
1240 am Faith for Ufa. 1245 West 
Country Weather and Shipping Fore- 
cast. 

YORKSHIRE 

930 am Animated Classics. 1030 
The Lost Islands. 10.45 The Secret 
Lives of Waldo Kitty. 11.10 Chopper 
Squad. 130 pm Calendar News. 2.45 
Friday film Matinoe: ” The Chiton* 
Hundreds,” starring Cedi Parker and 
A. E. Matthews. S.15 Bailey's Bird. 
630 Calender (Em toy Moor and 
Belmont editions). 6 35 Calendar 
Summer Sport. 830 The Incredible 
Hulk. 1030 Brass in Concert. 11.15 
Friday Night Film: " Blind Tenor.” 


RADIO 1 

(S) Stereophonic broadcast 
ttSsdium wave 

5.00 am As Radio 2. 7.00 Dave Lae 
Travis. 9.00 Simon Bates. 1131 Paul 
Burnett. 230 pin Andy Peebles. 431 
Kid Jensen. 530 Newabeat- 545 
Roundtable. 730 Anne Nightingale. 
930 Newsbeet. 10.00 The Friday Rock 
Show (S). 12.00-S.OQ am A a Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Ray 
Moore (S). 732 Terry Wogan (S). 
1033 Jimmy Yeung (S). 1233 pm 
David Hamilton (S). 233 Ed Stewart's 
Request Show (S). 433 Much More 
Music (S) . 5.00 News. 535 Waggoners' 
Walk. 530 Much More Music (S). 
633 John Dunn (S). 832 Ally l»alfy 
Pops (S). 9.55 Sports Desk. 1032 
Marks In his .Diary. 1030 .The Organist 
Entertains. 11.02 Brian Matthew with 
Round Midnight. 232-5 3 0 am You and 
the Night and the Music (S). 

RADIO 3 

6.55 am Weather. 7.00 News. 7.05 
Overture (S). 8.00 News. 8.K Morning 
Concert (S). 9-00 News. 9.06 This 
Week's Compos of. Nielsen (S). 9.S0 
BBC Northern Ireland Orchestra (5). 
10.40 Cricket; England v West Indies. 
730 pm Flaneurs. Lai and Sequence 
(S). 835 Blue and Black (story). 9.15 
Tchaikovsky IS). 10.00 Music in our 
Time (S). 11-W News. 11.05-11.16 

Closedown; MuOfC by Gieo (S). 


VHF — with Medium were except ea 
follows — 6.00-7. 00 am Open University. 
10.40 Young Artists Recital (S). 1140 
BBC Welsh Symphony Orchestra (S). 
1.00 pm News. 1.05 18th Century 
German Voice and Lute Music (S). 
1.45 Tchaikovsky (S). 230 A Revolu- 
tion in Polish Music (5). 3.20 Sacred 
Garden of Delights (S). 430 20th 

Century Piano Music |S). 4.65 News. 
530 Mainly for Pleasure (S). 630 

Open University. 730 Janecek String 
Quartet No 1 (S). 735-730 Play it 
Again. (S). 


RADIO 4 

6.00 am News Briefing. 6.10 Farming 
Today. 635 Shipping Forecast. 630 
Today. Including 6.45 Rrayar for the 
Day; 7.00, 8.00 Today’a News; 7.30, 
8.30 News headlines; 7.45 Thought for 
the Day. 845 The Best of Myles! 8.59 
Conrinantaf Travel. 3.00 News. 935 
Desert Island Discs. 945 Down the 
Garden Path. 10.0 Nows. 10.02 From 
Our Own Correspondent. 1030 Daily 
Service. 1045 Swry Tima. 11.00 News. 
11.05 Dunkirk 1940. 1130 Bird ol the 
Week. 1230 Nows. 12.02 pm You and 
Yours 1237 My Music (S) 1235 

Weather; programme news. 1.00 The 
World at One. 1.40 The Archers. 1.55 
Shipping forecast. 230 News. 2.02 
Woman’s Hsur. 330 News. 3.02 
” Fathers end Sons by Turgenev (S). 
5.00 PM News magazine. 5.90 Shipp- 
ing forecast. 5.55 Weather; programme 


news. 6.00 Nows. 630 Going Places. 
730 Newa. 7.05 The Archers. 730 Pick 
of the Week ($). 8.10 Profile of Dr. 
Edward de Bono. 830 Any Questions? 
9.15 Letter from America. 9.30 Kaleido- 
scope. 939 Weather. 10.00 The World 
ToniqhL 1035 Week Ending (5). 11.00 
A Book at Bedtime. 11.15 The financial 
World Tonight. 1130 The Wreck of the 
Royal Charter. 1230 News. 

BBC Radio London 

5.00 orn As Radio 2. 630 .Rush 
Hour. 10.03 The Robbie Vincent Tele- 
phone Programme. 1.03 pm London 
Live. 430 London News Desk. 535 
Look. Stop, Liston. 7.03 Black 
Londoners. 8.00-5.00 ear Join Radio 2. 

London Broadcasting 

6.00 AM with Doughs Cameron end 
□as Fahy. 10.00 Brian Hayes. 1230 LBC 
Reports. 830 pm After fight. 9.00 
Nightline. 1230 LBC Reporu Midnight. 

1.00 am Night Extra. 5.00 Morning 
Music. 

Capital Radio 

6.00 am Graham Dane’s Breakfast 
Show (S). 9.00 Michael Aepel (S). 

12.00 Dave Ceah IS). 1.00 pm London 
Today First Report (S). 1.10 Dave Cash 
(continued). 3.00 Roger Scott (S). 

7.00 London Today (S). 730 Party 

Pieces (S). 7.45 Adrian Love's Open 
Une (S). 9.00 Nicky Home's 

"Mummy'S Weekly" (S). 11.00 Mike 
Allen's Late Show (S). 2.00 am Night 
Flight (S). 
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OPERA & BALLET 


ALDWYCH. S. 836 6404. CC. 379 623X 


<10-6. Sat* 10-4). Into 836 5X32- Fi . 
sir conditioned ROYAL SHAKESPEARE 
COMPANY. Today 2.00 & 7.30. tumor. 
7.30. Sat 2.00 & 7.30 6nsl oerfs. From 
Stratford-upon-Avon THE MERRY WIVES 
OF WINDSOR. RSC alio at The Ware- 
house and Piccadilly Theatre*. From June 
S 'M price pre«S. THE UFS AND 
ADVENTURES OF NICHOLAS NICKLEBY 
bv Charles Dickens. 


COLISEUM. Credit cards 240 Si2S8. 
Reservations 836 .1161. Jose >7 
BEJART BALLET. Evgs. 7.30. Reduced 
erica mat. Sat. 2.30. June 2. 3, 4 S 6: 
Pcrfiroecftfc*. The firebird. Rite of Spring. 
June c a 7: Variations. Don Glevanm. 
Bolero, Galte Parlsienoe. 

COLISEUM. Credit cards. l« u »si 
Reservations 836 3161. ENGLISH 

NATIONAL OPERA. Tonight 7 .30? Die 
nedirmaus. Tom or 7.30: Fldello. Season 

end* Tom or. 104 balcony seats avail tram 

10 am on day of perl. Autumn SubsgiD- 

tfon Bk9S now oocn. Ring 01-836 2699 
(24-hr service) for brocnore. 
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GLOBE THEATRE, S, CC. 01-417 1592. 
Group sales 379 6061. Eves. B. Mat. 
Wed. X Saw. 5 aw a.is. Beryl Reid, 
Barry Foster. Peter Bowles. Jen Waters 

Vtl^g£« , fc. PWr BORM 

GREENWICH THEATRE. S CC. B58 7755. 

bv Bernard Shaw. 


HER MAJESTY'S THEATRE. 01-930 6606. 
Keith Mich ell. Julie McKenzie, Mark 
Wynter, Atm Beach hi ON THE ROTH 
CENTURY. Hailed bv the Observer as 
“The Town's Best Musical." Era. 8.00. 
Matinees Weds. XOO. Sat. 4.00. Now 
Booking Until Christmas, meant credit 
card bosklns* 930 6606. 


PiPI 


LYRIC THEATRE. CC. 01-437 38 08. Grp. 


Sales 379 6601. E«BS. 8.00. Wed*. 3.00. 

" ' _ ‘ 8.00. 


Safa, 5,00 and 8.00. RICHARD BRIERS. 
PAUL EDDINGTON In MIDDLE AGE 
SPREAD. COMEDY OF THE YEAR. 
WEST END THEATRE AWARDS. 

MAY FAIR THEATRE. S. _CC- 01-82* 
3D3E. Opens June 2 7.00. Sobs. era. 8.0 


JUJO. LWTS JUn« £ fiUWi MWi.Bn. GiV 

until 14 June, first West End season 
Ot the globally acclaimed DAM OAKlOS. 


OLD VIC. 928 7616.. Non Booklnfi Mar 
JO-31. 7hr«r*minufafrtnr Bertln_ln 
MURIETA (NenvBal and JONHANN 
FAUSTUS CElsIen. Mav 20. 24. 30 7 pm. 
May 26. 8-30 pm. other eras. 7.30. 
June 3-21 STEPS. NOTES & SQUEAKS. 
Mama Gielgud RoWt Helpmann. 
Svetlana Beneseva. Anton Doiiii. Eros. 
7-30 Jane 24- July 19 Bristol Otd Vifi 
Carnap a, A MIDSUMMER NIGHTS 
DREAM. 


THEATRES 


NATIONAL THEATRE. *S‘. CC bfcas. 928 
2252. 


OLIVIER (open suae): TorTt 7-30. Tom or 

.56 th _ 


2 45 & 7.36 Uaw price Prml. SISTERLY 
feelings new comedr a* Alan Aycfc- 

bourn. 

LYTTELTON {proscenium 

BRO*Nl^Jc^VEIOWWHARL«QUJNADE 

£3. Student standby £1.20): Ton't. 
Tontor. 8.00 EARLY DAYS now pUv by 


Excellent cheap seats from 10 am dev 
at . pert, ail 3 meanso. Car park. 
Restaurant 928 2033. Credit card bfcBft. 
028 3052. . 


OPEN AIR REGENTS PARK. CC. S. 486 

2431. MUCH ADO ABOUT NOTHING. 

Gary Raymond. Annabel . Um Mdb . 
Barnard Breulaw. Red. prtc* prate. 
tomorrow 7.45. Sat 2.30 4 7.45. 

PALACE. S. CC, 01-437 6834. Mon.- 
Tbim. 8.00. Fit.. S«t 6.00 and 840. 
JESUS CHRIST SUPERSTAR. Group sales 
01-378 S061. LAST THREE MONTHS. 


PALACE. S. CC. 01-437 8834. Pram Sept 
17. The Fabulous New Production of 
OKLAHOMA! 


PALLADIUM. CC. 01-437 7373. YUL 
GRYNNER In RODGERS AND HAMMER- 
STEIN'S THE KING AND I. 


01-4 

Sot 


rrtog ViroMa McKonaa. toTUNE 
-437 2056/ Eva. 7-30. Mot Wed. A 
t, 2.15. Some goad seats araiL for 




SPEAK! COMPANY Hi two smash-hit 


•..Oddc-iort*- Ton't 7.30. tunor d.OO A 
3.00 Hart A Kaufman'* ONCE IN A 
LIFETIME with 3 award . winning nerfs 
from Carmen Du Sautoy. Richard Griffiths 
and Zoic W arums kef. and. Pam 


and Warehouse Theatres. 


■other 

Ahtwvch 


Swill. 'E m: 


Group sales Box 



Courtenay. Freddie Joan THE DRESSER. 
The new play tnr„.R«“ld Harwood. 
Directed tty Michael ElMeet. . 


RAYMOND, REVU ER4JL CC. 01-734 IStJ 


PAUL. 


9-00. 1 1.00 pm- Opens Sons. 
RAYMOND _ presents THE 


FESTIVAL OF EROTICA. New Act*. New 
Guls. _ New ThnlH. 28nd . ! 


year. Fulty Nr conditioned. 


Sensational 


ROYAL COURT S. __ 

HAMLET by William Sin 
Jonathan Price as Hamlet. Jill Benoetl 
as Gertrude- EyflS.- -7.30 Sharp. 


ROYAL COURT THEATRE U PST AIRS. 
730 25S4. Evbj. ft 8. SEDUCED by 
Sam Shepard. Wo late-comer*. 
ROYALTY THEATRE, KlhMwaw. WO. 
405 8004. Evas. or~7.30 and 3-00- 
BARNARDO. . .The. Graot .^British 


with urcat support too 

Box ©Bee 3?9 6061. 


UP 


SAVOY THEATRE. OI-BM 8888. Cfe 

*pB38a~ pOUPLA&t} RONfr 
ANDERSON In NOT NOW DARLING. 
Mon.-Thora. 8.00. W. and Sat. 5.45 and 
8. *5. R ed. ErtcB^FH. mat Group Mess. 


SHAW. . OT-388 1394^ PYGMALION. 
Cheap Prices. Easy oarirtw. Bros. 7 JO. 


ST. MARTIN'S. CC 836 1433. EvflS. 8. 

Matinee Tues. at 2.46. Sit. 5 and 8. 
Aoatita Christie’s THE mousetrap. 
World'* tonoBtawr run. * iBth Year. 
Theatre Is tuny air-conditioned. 


STRAND. 01-836 2660. Evenings. 8.00. 
Mats, Thurs. 3.00. Sat 5-30 and 8. JO. 
LONGEST RUNNING COMEDY IN THE 
WORLD NO SEX PLEASE — WE’RE 
BRITISH. Directed by AUan D*VIV. Credit 
card* 01-336 41*3. Group Sales -Boat 
Oftce 01-379 4143.. 


STRATFORD-UPON-AVON. Royal Shafce- 

- soeare Theatre <07831 292271. Tickets 
Immediately available for RSC In Romeo 

and JULIET tonight, tomorrow. June 2. 

A5 You LIKE IT tomorrow (mat). Mav 

retail 1 691^*' B * corl ** d booklno Info. 


TALK OF THE TOWN. 01-734 5051.. 
AIR CONDITIONING. CREDIT CARDS. 
LONDON’S GREATEST NIGHT OUT. 
From 8 o’clock Dial no and Dancing 
9.30 . SUPER REVIE BUBSLY and In 
-cabaret at 11 PEARL HAILEY with Loufe 


THEATRE ROYAL. Drury Lane. 836 8108. 

SWEENEY TODD. Broadway smash hit 
MuslcaL Red- -price previews June 28. 

JufY 1. Ooenr July 2. Group Sales Bo* 

Ofhce S79 6061. . 


VAUDEVILLE. S. CC. 01-836 9988. 
Grp. pales 379_ 6061. Air conditioning. 
Evy. 8JJ0. Sot SJO and r.3a.- Wed. Mat 
2M. IAN OG1LVY. SHEILA GISH. 
JAMES COSSINS In STAGS STRUCK. A 
new thriller -by Simon Gray. 


% 


SHAKESPEARE- COMPANY. All week 


7.30 Anal Peru. PERICLES. 
available. 


Seats - 


WHITEHALL THEATRE- 930 7769. CC- \ 
Pul Raymond presents FIONA WdL.. 


MONO and a Bedhtl of Beautfc* to WOTJ. 
PYJAMAS Featuring ' MH ’ Mr 


NO 


Masadne’a . Sootat tonal Piaympy^o^ tire. 


Year. Em- 8.30. Fri.. Sat 



SAr. 

BShjMjwS yew. 


W AN ANARCHIST- Air 


CINEMAS 

ABC V A 2. SHAFTESBURY AVE. 838 


8861. Sen. Pert*. ALL SCATS BtiBLE. . 
U THE WANDERERS [XL Wk. A $UU 


1.30. 4*0. 7.53. Lata Show Sat 13.00. 

l.uu. wki l 
ihe* 




classic 1.-2. X- 4. .Cbefcna; . Ktaflt 
Rd. -352 .SOM. ... 

Last parfwinar 

THE « 


Yf THE GREAT ROCK 'WTjWH* 
SWINDLE fXL Pros* Sun. and Wfc. 


w> - :*•?' 

iu caS* *uic poilis «Aa). Prog*. 

2-20. 4.25. ».». LN. 


UTSS5&.' 

\t LA CAGE ADX 

J-20. 4.ZS- Rja.- ■ . . 

CLASSIC 1. X X HaymmRet rPkca«t»V ; 
Che us Tubal. Otresg 1327.__ • v 


Tl SATURN 3 «| I TOmm’qMWr 4*ere» 

presentation. 1.2Q (pot Suit), XSQ. .8.20 .. 

TO RUSSIA— wmt ELTON (U7 Jo DaJby 

lr^AS^>. Pro*, lib’ 
(wot SunJ. m SJfl. B-T9 . - 

CLASSIC 1. X 3, 4.' s. Oxford R. m-«3* , 

0310 (OOP. Tottenham Court. Rd. ThbeL. 

FuWy Mr CoiWltiaoed. • " 

It THE GREAT ROCK If ROU 
SWINDLE Qn. Prog*. 1.00. 3.30. XO X- 

•jn ' -. . . ‘ . V.*- 

2: AMERICAN CIGOUI (XL PTOflA l.«L 
3-30 3.BB. JLT5. 


3: GONE WITH' THE WIND (AL-. -Wmiy' 

G ' TH B CYPMlE fXL P r pflfc ' :. 

1.15. 3.38. 5.98. 6-15...' , ... • ,*. 

1 THE . LORD OF THE RINGS lAL. Sep, , 
pens. 2.00. S.OQ. 8.00. 


CLASSIC. Lehwter Square. 01-930 

THE VICTORS OO. 2.30. 

TEXAS CHAIN -SAW MASSACRE «... 
London). 1.00 (not- Sun.l. 4.10. TJ5. 


CURZON. Curton Street, wi. 499*737, 
GET OUT YOUR MANDKSRCWtPX DO. „ 
EnoMtti subtitle. Prog*, at 1-45 'wwtSuol. 


ODEON HAYMARKBT (930 *738-2771),; 

THE TIN DRUM (X). Sro. progs. Whi. 


1.50. 4-50. 8.1Q. Son. 4 JO . 7.45. tflW: .'. 
Nloht Show Fri A 


may be booked at 8«W 


Sat H^AI. soil* 


ODEON LEICTSTER SQUARE (930 Btvrfc’ 

The STAR WART 


VARS'Saoa ctmtlnuK 


l 

Kii 


THE EMPIRE STRIKES RACK ^ & %- 

S°hr"?3 

un (Drs Open 9.00 *m?i 


DW - - 

Fri. A Sot. Dra. 
Holkuy Matlpee 


All teats mar be booked In advance at 
Theatre Bee Office or bv led. 


Th 

Hv. 


ODEON. MARBLE ARCH. _W2. (723. 

2011-23. KRAMER rtj KR4MTR /«: 
Sen progs Ora Open Dly 1.15 (not Sgqt. 


4.15. 7.45. Late Night Show Sat .( 
open ti.iS.'CVMfoff Pros* A WeefeM 
Mav Be Booked In Advanca. 


PRINCE CHARLES. Lelc. So. 437 BIBS,.-. 

World Premlare Presratstlon HUSSY (XI. 
Seo.^Prrta. Oiv. 2A5. -5.55 8 AS - Vv*. 


Show Fri. A Sat. 11.30. Seats BMrta. 
LH'd Bar. . ■ 


t-.i; 


STUDIO 1 A 5. Chriord Orcus. 437 WOO. 

Lie’d Bar H “10 “ OO. P-oqi. 12 M 
2.45. 5J3 8.05. Itt. SbOW.Sat. 1 J Ott 


3f THE BEER^H&NWtR (XT. »2 43. 4.05. . 
LT». thw Sit. 10.30. : ■ 


ARTGALLE RIES 




AmaricA Mon^Ftl. 10-5- Sat. 1D-J- 


PIBLDBOUflhFE - 

HORACE^ BROTZkY^nSO 1 989 1. 


ANTHROPOS GALLSRY. 85-67. Mi 


UpWR 5L Martui’a Unc. WC2. 

re 6162. oppp every day. THM A 


EBmIc Art*. Metes, . 

A fri ca. New Gafooa; hxfia. Eskimo, - 

• ■ 1 ■■ '• * if 1 «i ’ 


1 ,-r 

J IV 
• : >!n; 

Tt.. r 


4 


<30 

GROSVENOR 
HOUSE CABARET 
OTOACULAR 

IncaqpnaamwtiiGmwrourbeahfcti a odicNm^ 




’•ran:. 


t ,. 


JTTZCSRAID 


..PETERSON 





-Bcascremvci 


Icodoaea nudepaj^^ . 

for tbc amount of£. 


■ ■ 5 *""? »■— 1 


'Address. 


Tricpbune. 


Port Ter fbbatet BorOffkc, 
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THE ARTS 


Cinema/Cannes 




People before politics 


^ h^ V h Sid # stren Sth and novelty into the 

» • Pia y a oposit their _ bunch of h uman flux of his storv— -a 
flowers and bow their heads in young giri (Isabelle Hunoert) 

- r ea T s ' In memory, of one her Older three-year lover 

‘iw! «8o” May - 1968 to “* «•»'« i 




“t"* - , macho, bar-haunting layabout — 

Kurosawa and Bob Fosse by, unlike Resnais, offering no 
shared the Golden Palm this mental or moral gloss on the 
year for Best Film, but it was emotionalism. Loulou has the 
quite another phenomenon that neutral immediacy of a news- 
rook the eye at Cannes in 1980. reel. It's a, dispatch from the 
No one could have expected a front-line of the sex war, in 
film festival stoked with new which the last words are "Je.. 
\ fil ® 5 “O™ Godard, Resnais, comprewds rien” and in which 
Losey, Bellochio and others not behavioural tics are writ fierce 
to have sent up a few militant and large across a winding, 
red flares into the sky. backed vivid. Stygian backcloth of Paris 
by the martial strains of the life. It's a riveting picture of 
Internationale. But if Cannes three hnnuD castaways, buffeted 
I960 proved anything, it was hither and thither by the on- 
that the tub-thumping Marxism charted currents of their own 
of European cinema in the late feelings. 


’60s and most of the ’70s . has 


u»ll and tmlr r<>tn»ata>t Three other Cannes directors 

gsSSSri gar 

isgKS ra ^ r ^ ss srjffSSi S 

There was even a transfigured Name of the Father to the more 


hint of soap-o|Kra that derided humanist, if no less quirky and 
toff 10 ® tfTy humanism, in agitato. Leap Into The Dark. 
fihn like Alain Resnais's Mon Michei Piccoli and Anouk 
Ortdc } dAmenqe and Maurice Aime play a middle-aged 
Pialat s Loulou, two of the best brother and sister living in 

in thn ramiw>tlHnn Ranh nff am J 



by NIGEL ANDREWS 





1C A/Soho Poly 

Lunchtime theatre 

by MICHAEL COVENEY 

Two very different aspects of another symptom of male Spontaneity is hot the word 
lunchtime theatre were on view chauvinistic sexuality. I just do that springs to mind in consider- 
in London this week: the job not understand the feminist iofi Timberlake Wertenbakert 
done at the basement of fringe loathing of social and bodily ^Tr 

activity in encouraging new functions most unliberated T , i a ^ Bukin’s production £*20 
groups, and the montane chore women accept and even enjoy. Stoutes t iSSf faddnB ta 
of keeping a respectable venue. The weakness in partial views c^rise anrf mirinuslv 

the Sobo Poly, ticking over with . of. liberation is that they are JJSEg m£? W*r- 
work less than good but more politicaly naive and inevitably LfSSSs ’ntar is ’ a feminist 
than promising. The new group smug. If men control the des- {racLbut one that at toast 

at the ICA is Beiyl and the pised professions surely g* %££ 

Perils, an enormously energetic women are lucky to be out of JJJgf above that of a riSdlY 
feminist cooperative using car- the rat-race and free to contri- thwretiS view of the wortd. 
toon techniques to bang home a bute in others ways. Only Hjf? t re in fact V central ton- 

message that is normally the accesses on Arts Council grants sion vEL.-S,' Sean Bariett and 

preserve of high-minded and can afford the luxury of holding a WiSSr who pS~very 
down-in-th e-m ou th companies. their fellow women in contempt. 


Although 


onto companies. 
Beryl and her 


renew women in comempi. weU _a Marxist intellectual with 
That said. Beryl and the his head in his Gramsci and a 


chums are allegedly in space. Perils are an invigorating new frustrated architect who, after 
Wof's Cooking is the familiar force and deserve better five years of marriage, has 
milange of feminist anti- material and the attentions of decided to take action against a 
feminity, with its sideswipes at a director who will force them sustained but unwittingly in- 
women's domestic role, maternal to think their material through flicted term of sexual imperi- 
■ functions and ideals oi beauty., and not sit back playing to alism. The writing combines 
Four girls in plastic jump-suits friends and converts in perpe- felicitousness and . contrived 
squeeze spots, don derisive - wed- tuity. Their singing is marvel- argument in about equal pro- 
ding tutus and. somewhat lous and they have a freshness portions and the whole is con- 
spuriously, portray gynaecologi- and spontaneity woefully lack- tained within the strategy con- 
cal treatment in hospitals as ing on the fringe in general. vention of a murder attempt: 


in U.e cotopeUHon. Each afferc SfitYiiy- do™Xidt?“£ '» **"“ **™” ■**»™*‘\ 

us a serpentine saga of human gaunt Rome apartment. Into , , 

h relationships and crises— sla- their lives one day jumps a ■ “ e ™ slow wounded horses and men roll in The American entries at 

*} Joining in and- out of Jove, preg- Dionysian voune actor (Michele Mo - J* a cryptic, blotchy a glow-motion death-dance across Cannes, including Bob Fosses’ 

S&&4E32 xrdS&ws * ss •sssirks! - *,*. 

Bonab intertwines the teles nuritonlral. SnSsT™. S® colloquies,- car rides and tcIHm tale, of a dying .clan- later: except to note that the 


Theatre Royal, Bath 


American entries 


II barbiere di Siviglia 

by MAX LOPPERT 


^Resneisintertvdn^ the tales puritanical, ^-incestuous: ^ ^T^wtSonteverlS TeadSs w-JTLt"? For its opera presentation the inexactly applied energy. The the slower passages of the 

-■ «f three Rrenchcharocters from fetaora shrdlu cmfwyp vbgkqjm gagtogiritha discernible sub- take his place I after P death, is ° f *?* bunch pa ^ ^ Bath Festival again turned to opera was given in the original opera, when the need to hold 

different backgrounds — a young B turns the movie seenui like iect or with us • Letfs hope was Samuel the Royal Northern College of Italian; as the story is widely his singers together was less 

actress, a peasant who mak es. a m ^d era-dress Bacckae with Sard's next attempt to woo the 2but be b^ilS ro^Snd and ^ uUer ^s The Big Red One, a stir- Music, this time for the produo- familiar this was perhaps less pressing, that the student 

- good, a bourgeois businessman pjcco], ^ pentheus, fulminating Great Public is more ingratiat- wSm at rilSfvManv 0104 ^ ™ 8 . piec ? ?1 sla ™-tong war- tion of PaisieUo's Barbiere— the deleterious than in most orchestra under David Jordan 

-and shows how upbringing, Sst UbSytaaS ux&rauzi se^es as ndtiy as any movie primitism from Holly- -.other” earlier Barber— operatic comedies, but it can showed its best quality. A 

. conditioning and social reflexes _ f-aaiortm.-y „ i . ^ eden ®° woods veteran independent reviewed in these pages by hardly be claimed that the word. too. for the nrettv. sweet- 


actu ally based his movie on the (j ot +y gc^erzo-like rhythm that t ^ >me fr°°ping back and present snowballs along. Liiy of fringes one movie that some historical exercise, perhaps less essential substance in the opera, 
pagtass of biologist Henri “SiqSS? bBSUST" ** 'JSSZ£ SSSSilJ^SL “ ta SSinl SSpri** British Sfiibutor so as a fully rounded ^erfor- because despite the above quali- 

Laborrt, who commentates and Cqy , v _ . .. whether or not they were ideo- paper-thin fahle labounng should dig deep into his pockets mance — while the College is fica lions, Monday’s performance 

appears during the film. Fl ? u}s . ^ logically d la mode. under a gigantic snperstructiire t0 buy. it’s Joseph Losey’s Don one of the most advanced of our afforded an enjoyable evening — 

It is easy to be taken aback 15 3 femnust Kurosawa's Kaaemuska (The Fellini flim-flammeiy. The cioturoni and it is the opera- opera schools, the proper one quite soon stopped hanker- 


It is easy to be taken aback mi nature Kurosawa's Kagemusha ( The JSf and it is the opera- opera schools, the proper 

by the rapid-fire didacticism that Double), co-winner of the ^J ® 885 a bewildered- xnovie par excellence: a baroque, stylistic guidance, of the kind 

_ sometimes results: especially *£££' cSden PuSTTS first “f?L SS?S 5 JSSiSi ^ringy. .fabulously; inventive I neatly durable in steering 


one quite soon stopped hanker- 
ing after the greater instru- 


Arts Council drama 
advisory panel 

The Arts Council has 


springy, fabulously inventive I greatly desirable in steering mental brilliance, the pithier appointed a new chairman and 

VAreinn nf Mrwnrf chnt in Inch l RtlirtPtrhs thmilPh thp trarv mplndic vitslitr the sheer SIX new members Of its dance 


comic verve, of Rossini, and advisory panel. No€l Goodwin, 
began to attend with increasing writer and broadcaster and 
pleasure to PaisieUo’s own member of the council, hm been 


in a lose mm M-cuo ui j vears Not for lack of ideas out ~ — , 1 viuas, veaeuao cauaisi ana nuueuy, io ue uvkau lu alicuu wilu lucredMue — v , 

Depardieu- (the peasant) or f^Uek tf ftwm. In these Feminist storm and boasting a starry cast including intermittently tacking. pleasure to PaisieUo's own member of the council, has been 

Hoger-Pierre (the businessman) £^^£5 sh/been ItidnamSp ‘ penurious days for Japanese 3 Kri Te Kanawa ’ Teresa Ber - A brilliantly Ingenious revolve small but definite musical in- chairman, 

coping with the rat-race of “ or “- sni^n mdnapped . - t to y ftane | B Coppola of “ ganza and Ruggero Raimondi, set had been designed by John vention. The arias in semi- The new members are John 

2!?S* J5 sen watches Sieai and fefl- and George Lucas, no l2s? to ^^rermial hoi^ of opera- Pascoe; but the young cast were notably Rosina’s Chapman. David Dougill, Gale 


careerism. (To italicise the sen watches the fears and feel- and George Lucas, no less, to Manm), who has filled The perennial horrors of opera- Pascoe; but the young cast were serious, vein, notably Rosina's Chapman, David Do 

point he even gives them rats i nps sctosk his characters' secure backing for Kurosawa's “3* erotic momentos on-screen, from poor lip synch- made to work rather hard in E flat caratina at the dose of Zow. Linda 

heads in one scene.) But Res- £g« fl, 2£ r how SriSS- VESaEm “ d *S.to unwanted dosJ-ui of mastering its twiste and turns, the first act, are both elegant Antoinette Sible 

nais quickly converts the seep- . tut . tnttin „ ? ear 0 t u worldwide distribution deal **“■ P^ty-babble of beauti- quaking tonsils, are here cured and this, in conjunction with and poignant in expression— Anthony Van Laast 

tic. For one thing the surreal cai lUi-iuuing. ana rear 01 « wnuwjae aisuiuuuuu.uwu fhl women. 1 — e a-..,; .v e.. « : — 4 — v — 1 . t — r> *1 ; ■ 


• i - *r,ri penury mesh in an Insidious with Fox. 

- intercutting is as witty and pro- *: l h ~, ]nps Tt ._ _ _,_ w „ . 

yoking as you would expect We ?* here 

from the time-chopping director a®ste« but compelling film. magnificent, 
of Last Year ln Marienbad. For Praise be that Jean-Luc hardening a 


fol women. 


by free-flowing camerawork; fine the ‘-primping, smirking -turns people who know only the busy 


Lm to c , . . — — ox Continuing to serve on the 

_ TDe goes on and on and acting and visual images as which the producer Malcolm chatter of La serva padrona panel are John Drummond, 
Well, here s the film and lfs on; until you re half-deaf with strong and beautiful as the Fraser had invited his players might be surprised at this side Margaret Dunn. Stuart Hopps, 

agnificent. Any fears ca dubbed Italian jorfrssmas and music itself! to essay, left a slight feeling of of PaisieUo's talent It was in Jan Murray and- Annette Page, 

trdening artistic arteries in haifAimd unth Wmi^ try-any- — • 


o( Last Year In Marienbad. Far Praise be that " Jean-Luc hardening artistic arteries in half-blind with FeliniV tzy-any- 
anothcr. far from using social Godard. v&o has spent the last Japan's 70-year-old myth-maker thing visual fireworks. (We 
and biological determinism to 12 years shining a pocket torch are banished by the wondrous even have a trip down a fantasy 
attack the notion of human free down the cul-de-sacs of Maoist pictures that follow each other helter-skelter followed by an 
.will per sc, Resnais’s point is politics and TV visual expert- here like a magic-lantern ascent in a balloon shaped like 
that we should base that free- mentalism, has returned to the glimpse into history. Shafts of a giant nude.) Whatever hap- 
dom on knowledge rather than high road of feature film-making dawn sunlight radiate like pened to that poet’s-magic that 

hopeful ignorance, by learning and even deigned to grace the windmill sails through the gave "Roma and Amarcord— for j 

just where and bow our own . Cannes Competition, which he flickering silhouettes of soldiers all their free flow of visual I 

psvehes fight to limit our helped to close during les marching to war: a warrior splendour — an inner harmony. 


psyches fight to 
options, 

Pialat's Loulou 



dvhnemcnts de Mai ' 68 . 


group on a hillside bristle with a sense of shadows and mystery, 


injects Praise be for that but not, spears like a startled porcupine: that are totally missing here? 


Cinema/London 




White sunset, red dawn 



A Slave of Love (A) 


— — - ■ taught Russian movie-makers 
Gate 2 nothing? Doubtless it has, but 


King of the Gypsies (AA) 


the Party puts a discreet gag on 
any attempt to disseminate such 


. Plara 9 "“J tv MWOtUUUB hV OUVU 

Tfco. wnmiAiwTe /vi r lessons. Stave of Lose is a 

The Avenue clever **“» colour « 1 n»T- 

ww ^5L fun and a Cbekhovian sense of 

Hide In Plain Sight (A) Rttz bitter-sweet hopes. It has at 

■ ■ — — least the virtue of showing that 

Russia can put together a watch- 
Some “ new dawns " are able movie when it wants. (As 
better forgotten than remem- opposed to only when it doesn't 
bered. let alone regularly cole- want, as with Tarkovsky and 
braied. The Russian Revolution, Paradjanov.) But it's a brittle, 
you might think, is one such: a thin-ice charm the film boasts, 
'moment of historical spasm if you skate with sharp blades 
when an entire population was too near the centre, the struc- 
lossed out of the Tsarist frying- ture can collapse and plunge you 
pan into the Communist fire, in the icy disenchanting waters 
where they are sizzling un- of historical reality, 
happily to this day. * 

Nikita Mikhalkov’s A Slave of be - w ^ a £l t ^!L?f ell A e 1 3 ? 



walks tall in the pre-Women’s- 
Lab dawn.- (Indeed the only girl 
not kept firmly off the streets is 
the Chief Baldie ’6 amour, a 
pint-sized moll who squawks 
heavy-duty obscenities and looks 




maifcetplace 
appointments. 



Nikita Mikhalkov’s a of Glory be, what’s this? Shelley _ 

Lore is one of those teasers for Winters as a Gypsy mama? All Bona Sdovty m * A Save of Love * It really is a week for May- 
JSStto- i detoSfSl in brown-face and hustling her We - Borrow- Your-Movie-Ideas. 

a detestable message. Here you husband Sterling Hayden from Gypsy fiddler who pops up ever . ^^n,-i W ? S r ^° r 

may see in - honeyed, halcyon a fr*® 3 ® 111 3 Romany encamp- anon to hnw his wav across aught I know conceived before, 



S&iTfte tKtdiings of ment? And who's that as her ^ Stephan ® staultaneou^wiQi. Kramer 

Tsarist “ dilettantism " as we P a(3 % _ PJJJ&J; smouldering Grapdli silhouette-drawn by Fa. Knzm«\ Bm: it certainly 
Sha morierast and crew ^nddau^iter? Im’t it Brooke ^ Reininger. Elsewhere, a walte and tolks^e that movie, 
sweating out an Indian summer Baby) Shields. turgid havoc reigns and plans i- *» ' 

in the Crimea during fateful . In Knig of the bility is butchered to make a ***** 

1917. Olga, the beautiful star irresistible force of Hollywood Romany holiday. paean to father-child devotion. 

(Elena Solovey), wants only to plagiarism meets the immovable * . James Caan replaces Dustin 

hotfoot it to Paris once the film object of a miscast cast and a The Wanderers, set in 1963 Hoffman as the distrait pater- 
is wrapped, as the news of . the ^pt flnng on- few or - no New York gang-land, is scarcely famUias, here striving to 
Revolution filters ominously S? 1 * 10 ® leSB 2 nd shell-shocked a retrieve bis two children who 

south But cameraman Pot os ley off The Godfather, this torturous panorama of Amen can life. Bat have vanished with' their re- 
( Rodion Nakhaoetov) Is busy 1810 of patiTarchal clans and at least director Philip Kauf- - married mother incognito into 
horh courting and politicising bloody vendettas flounders man, who made Invasion .of the the belly of America. Caan's 
her Will the secret footage he across America fim state to Body Snatchers, has picked up ex-wife’s new husband, yon 
has' shot on stolen stock depict- ® tat ®j l3 jSS B S “ nden ? and * , is . a hoodlum i 


The recruitment pages of NOW! have recently been extended to 
her lover square* m the nevei). include a section called "Ibp Appointments The aim is to provide 
numbers : coloured m with little each week a conipreneiisive range of top job oppor- 

tumhes.atsalanes of £15,000 upwards. A 

of celluloid borrowings, with. For someone seeking a top iob. this 

°r jvo w ^gg M that Phil ip section is indispensable reading \ 

create his own wizardry rather n ^ A 

than relying on tiiat of others. rOX Q. SeDlOT eXeCUr 1 

I, really is week tor May- tlVe, Top Appointments’ 

We - Borrow- Your-Movie-Ideas. io OQQOTlHal ^ \ \ 

Bide In Plain Sight was for -£> CLLL UbbClILicU A V UKHhK 

barometer for salary Vj^ m M BM B 

^S^it/Scto™SS; levels and other 9V 

as if cloned from the cash- B <v'j , 

register-tinkling triumph of that 001101113. C 1M P MK BWi 


For an advertisei; 
*Tbp Appointments' 
provides an ideal 
magazine format 




the stature of the job. 





aS^-o2Sr»SMrSt FSWS Sf’SSnA'SSSS which is appropriate to 

ffievi^caS 1 - her 10 ““ SAKhS thestatureofthejob. 

Bolshevik cause. reluctant heir - js his grandson ing into the inanely formulaic Kelocati on Programme Le. . 

Heigh-ho, the summer-prettj (Enc Roberts), a handsome* —a cross between The Warriors ^vea the proteSm of a new 

photography, quicksilver editing s ireet-wise youth anxiously and American Graffiti, with f ob new identitv to a olace 
and winning comic ways lead us txying to de-gypsy ise himself corps de ballet gang-warfare gat the notice will not rweal 

down a honeysuckle path and adjust to life to the 1980s. jostling with loose and homey “at roe pouce rwm not reveal. , . 

toward the Hammer and Sickle. But he reckons without Grand- vignettes of teenage life— Kauf- . Ca 4 n “ ot on y 9*1*3* the quest- 

In fairness Mikhalkov and his pa’s growing persuasiveness, man spirits up a streamlined ir ® fa tner, sleufiung through 

scriptwriters. Friedrich Goren- cursing the hospital drip-feed nightmare. -One gang, yclept the Albuquerque to Ann Arbor, but 

stein and Andrei Mikhalkov- as he blesses and belabours his “Ducky Boys,” are. a spine- 1150 erected roe film. It see- 

Konchaloraky. have bent over grandson; or mother Susan chilling corpus of proto-punk saws between bright ideas and « .yj.* 5 *. m - - 

backwards, or at least sideways. Sarandon, trying to hold the zombies. 'dwelling under the El tousled in distinction. Caan’s 

to sketch these Tsarist relics _ of family together while cutting a in mist-swathed immobility and ac ting . . man ner, that dithery L \ f ^ In V V 1 ft 

movie-making humanity with demented caper with her Gypsy spelling quiet doom for any naturalism with a gnu like ■ t 1 I 9 1 m M 


f»*4« 


\j • i?trws 


sympathy: “Children forgotten accent 


In the nursery while the house Writer-director Frank . Pier- territory. 


rival pan erg uijn s tra y into their 2 nervous- tic, nibs off too 
often on the filming style: a 


7“ ,,,v yVLUCJAULCi'lUl I'AOUA . . — ’un ntlnl I - 

Is on fire," someone says. And son . tost-hcanHrf policing Mostly, however, we’re stock toffanapng vensmo 

there’s a neatly played-up Barbra Streisand and a cast of with the Baldies and the Wan- 311(1 : 

parallel between the sema- hundreds through A Star is derers. By their hair ye; shati But one or two .scenes suggest 
Shored absurdities, of popular Bom, is up against it again know tiiem. Tbe first don't have he has profitably sat atthe feet 
# silent cinema, with their here. The plot Jacks focus, the any; the second wear theirs of mastera—nrtablr ^Hitdhcock 
y moustachioed villains and pop- dialogue lacks conviction and qidffed ■ and duck-tailed and 2 . w®™ 21 ™^ diminuendo 
tycA damsols-in-distress. and the the hew lacks magnetism, thick with grease. As the two track-oack from a quarrej on a 
illusionistic lives of characters Travolta, onie hears, was stomp and stret through naewaik— and suddenly to 

hoping that the pre-Bolshevik originally wooed for the role th ® Bronx streets, sparring these me tension gells. the tale’s 
summer will never end. and might have given the movie whenever their paths cross, the genuine offbeat fascination (it's 

: Bui has 60 years of Soviet a centrifugal magic. As it is. soundtrack croons with the based on a true event) casts its 

■ S^SS^eSSFJffif 

rather than the fair primus 


IherigUplabe 
im isp ■apfsoiitlmeiife, 


tor* 


in tb'B narrative sprawl is the songs and -Male Chauvinism 


NIGER ANDREWS 
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Crowding out 
new issues 

THE GROWING .evidence of an interest rates is the high level 


acute squeeze on corporate pro-' 
fits;, apd a consequent sharp 
fall in industrial investment is 
in principle no surprise to the 
Government The strategy of 
relying on monetary restraint 
to check inflation always implied 
this result if, as happened in the 
event; industry proved unable 
to constrain its own costs within 
the permitted monetary growth. 
Indeed, it is the pressure on 
profits which is likely to force 
industry to face the challenge 
on costs if it is to survive. This 
is not a safe or comfortable 
approach, but tbe policy is 
clearly biting. 

Unintended 

However, sheer persistence is 
only one of the necessary 
ingredients in successful 
economic management, and 
recent evidence from industrial 
surveys and forecasts suggests 
that the Government's policy 
could prove destructively harsh. 
This is partly, indeed quite 
largely due, to mistakes tbe 
Government itself has made. 
Income tax cuts financed 
through higher indirect taxes 
and public sector charges have 
helped to increase cost pres- 
sures. and the explosive rise 
in public sector pay has done 
further damage. The inflation 
rate, and, therefore, interest 
rates, are far higher than the 
Government can have imagined 
when it embarked on its present 
strategy, and as a paradoxical 
result sterling has appreciated 
strongly. Tbe pressures of 
foreign competition and the high 
cost of credit have caught 
manufacturing industry in a 
ferocious squeeze. 

The Government must there- 
fore ask itself how it can con- 
trive some easing of these 
pressures without abandoning 
its central policy — for if mone- 
tary policy itself were relaxed 
to accommodate the follies of 
the past eighteen months, its in- 
fluence for the future would 
largely be destroyed. 

While spending cuts and pub- 
lic pay restraint will help, it 
will be many months before 
these will offer any perceptible 
relief. For the short term, the 
question becomes a technical 
one of the means by which 
monetary control is being im- 
posed. There is now widespread 
criticism in the City of two 
aspects of official monetary tac- 
tics: excessive caution over in- 
terest rates, and the continued 
crowding out of the London 
capital markets by the Govern- 
ment’s own debt issues. 

The two problems are inextric- 
ably related. The official reason 
for caution about short-term 


-of bank lending to the pri- 
vate -sector. Equally, it- is to 
offset this- lending that the 
Government has been funding 
well in excess of its own bor- 
rowing requirement, to the point 
where it has repaid virtually all 
official bank debt and is feeding 
the proceeds of funding back to 
the banks to finance private 
lending. 

Arguments about cause and 
effect in the financial markets 
tend to be insoluble. The 
authorities see themselves as 
funding to offset private borrow- 
ing: tbeir critics argue that the 
level of bank borrowing is the 
result of financial pressure by 
the authorities- It is for this 
reason that policy is directed to 
net rather than gross measures 
— the growth of the total 
sterling money supply and of 
domestic credit. On these tests 
monetary discipline is now fully 
effective. 

There should be scope, then, 
for some effort to reduce the 
pressures. Two approaches are 
often ur~ed: to reduce short- 
term rates directly, easing the 
pressure on the exchange rate 
and tbe cost of overdraft ser- 
vice; or to reduce funding 
pressure, allowing longer-term 
rates to find a lower level, in 
an effort to reopen long-term 
capital markets to industrial 
borrowers. 

Revival 

We have little doubt that the 
most urgent priority is to 
reduce crowding out in the 
capital markets. Credit is now 
tightly enough restrained to 
permit an experiment, at least, 
in not counting private borrow- 
ing before it is hatched. In any 
case, a monetary policy designed 
to prevent the distress borrow- 
ing which marks the onset of 
recession is unnecessarily 
destructive. Long-term issues 
should above all be avoided— 
especially since the fiscal prob- 
lem is essentially transitional, 
covering the period while oil 
revenues build up. Issues, such 
as the most recent tap stock, 
aimed at Don-institutional 
buyers, would also help. The 
nationalised industries should 
be allowed the commercial free- 
dom to devise new types of 
security which might reduce 
pressure in the fixed-interest 
market and corporate bor- 
rowers should also be allowed 
freedom to innovate. In the 
end it is a revival of long-term 
corporate finance which offers , 
the best hope of easing the ; 
demand for bank funds and 
allowing rates to fall naturally 
and safely. 


Talking to the 
Soviet Union 


South Africa’s 
cauldron 
gets up steam 

BY QUENTIN PEEL. Johannesburg Correspondent - 


//tt rl REALLY owe the 
"* \A / 3overnment a debt of 
' T Y rratitude," the young 
Coloured graduate said. "They 
have given us a solidarity which 
we have never had before. There 
is an upsurge of self-confidence 
throughout the community 
which involves everyone: school 
children, parents, teachers and 
workers.” 

The events of the past few 
weeks In South Africa give one 
an oppressive feeling: the 
bloody events of Soweto in June 
1976 seem to be happening 
again. Tens of thousands of 
school children. Coloured, black 
and Asian, are refusing to attend 
their classes. Belatedly, the 
authorities admit that there may 
have been some short-comings. 
The protest inexorably builds 
up from education issues to the 
whole question of political 
rights. There are sporadic 
dashes between children and 
riot police. Government spokes- 
men insist that everything is 
norma) ... no need to panic. 
Then two children are shot dead 
by police, supposedly in self- 
defence. 

Mr. Louis Le Grange, the 
debonair Minister of Police, de- 
clared at tbe beginning of this 
week that " apart from attempts 
to stage boycotts, and boycotting 
as such, and looting in some . . . 
areas, the general situation in 
South Africa can be described 
as normal." On the same day. 
two bishops and 51 fellow 
clergymen were arrested by 
riot police, and gaoled overnight, 
for inarching through Johannes- 
burg in protest against the de- 
tention of a fellow' church 
leader — a known moderate and 
prominent parent in the city's 
Coloured (mixed race) com- 
munity. 

"We have always had crises, 
bur I think we are very quickly 
reaching a crunch point." Bishop 
Desmond Tntu, General Secre- 
tary of tbe South African 
Council of Churches, said on his 
release. The Rev. Sara Buti, a 
leader of the African section of 
the Dutch Reformed Church, 
spoke of a “ volcanic situa- 
tion." 

Comparisons with the situa- 
tion before the Soweto riots are 
Inevitable. As they then did. 
the protests began in the schools 
and spread. The underlying 
issues are very much the same: 
inferior' education, lack of 
facilities, bad teaching, racial 
discrimination, uncaring official- 
dom. police brutality, and the 
denial of a political voice to all 
hut whites. The rhetoric is 
similar. As in 1976. parents 
seek to restrain their children, 
but complain they are not told 
what the youngsters are plan- 
ning. The Government seems 
lost for ay response other than 
repression: tear gas, batons, 
mass arrests. 

Yet there are major differ- 
ences between the Soweto and 
the latest round of protests. In 
the first place, the action has 
been noticeably less violent and 
more disciplined. The Govern- 
ment response has been far 


more cautious and restrained. 
There has been considerable 
co-operation between Africans, 
Coloureds and Asians, and much 
wider support for the children 
from the older generations 
within their own communities. 
Moreover the spreading school 
boycott has coincided with & 
wave of illegal strikes among 
rural and industrial workers.' . 

The major underlying differ- 
ence is that the latest revolt 
began in the Coloured com- 
munity. not the African. South 
Africa's 2.7m so-called Coloureds 
— a description that is widely 
resented— are an extraordinary 
racial mixture of European. 
Malay. Hottentot and African 
descent, who have always been 
caught in the middle of the 
polarisation between black and 
white. 

Granted special privileges by 
the ruling white minority — 
better housing, jobs, and a 
modicum (purely advisory) of 
political say-so— they have been 
generally rejected by the 
Africans. 

Yet in spite of sharing the 
Afrikaans language and culture, 
they are excluded from any 
genuine access to white 
privilege. 

Tbe Government's obsession 
with, ethnic classification, and 
its laws against mixed marriages 
and sex across the colour bar. 
are seen by the Coloured people 
as an insult to their own origin. 
Moreover, they have been more 
drastically affected than any 
group by the racial segregation 
of residential areas, which has 


“ We are quickly 
reaching a crunch 
point.” 

Bishop Desmond Tntu 


meant mass removals from 
inner city suburbs to far-llung 
Coloured townships. 

In spite of such obvious dis- 
crimination, the Coloured com- 
munity has been traditions Uy 
conservative and docile. In 
1976, most of the disturbances 
occurred in black townships, 
except in the Cape, where 
Coloured youngsters took to the 
streets in sympathy. But there 
has undoubtedly been a growing 
alienation, especially among 
the younger generation of 
Coloureds. "We have waited 
to see if the Government would 
keep its promises, and give us 
a better share and a real politi- 
cal say. Now we realise they 
were just playing around with 
us,” a local Coloured politician 
says. 

The Government has been 
repeatedly warned of the grow- 
ing alienation of the Coloured 
community. In 1976, the Theron 
commission concluded that the 
vast and effective majority of 
Coloured people were not 
satisfied with their political 


representation. It referred to a 
“considerable, degree of bitter* 
ness." Only three months ago, 
the Cillie commission of inquiry 
into the Soweto riots reported 
that a large part of the com- 
munity believed that "separate 
development is the greatest 
cause of discrimination,” and 
that racial classification was 
degrading.” 

However, even in their 
demonstrations, the Coloured 
children have been more 
cautious, and more disciplined, 
than their African counterparts. 
"Thank goodness there has not 
been more action in Soweto,” a 
teacher . said. "The black 
children would have no scruples 
about burning * down their 
schools, which then invites 
police retaliation." For the 
most pan, the protest has been 
scrupulously non-violent' 

The fact that it is .dealing 
with the Coloured community 
is also a partial explanation for 
tbe Government’s hesitancy. 
The ruling National Party has 
never quite known how to deal 
with the Coloured community, 
perhaps because they qualify in 
all but colour to be full 
members of the Afrikaner tolfe 
(people). Their exclusion 
therefore underlines the 
blatantly racial element of 
National Party policy. The 
Coloured people do not fit 
neatly into the separate develop- 
ment framework, yet their sup- 
port is needed if the white man 
is to remain effectively in con- 
trol of South Africa's destiny. 

The present debate within the 
Government about the future 
direction of South Africa — 
— whether to pursue the apar- 
theid line rigidly, or to try to 
apply it more flexibly, and allow 
some degree of consultation, or 
even negotiation, across the 
colour bar — has created further 
uncertainty about precisely how 
to deal with the unrest. 

Mr. Le Grange himself 
admitted that his action in 
ordering widespread detentions 
of community leaders and poli- 
tical activists, was a “ calcu- 
lated risk "—hardly the sort of 
confident mood in which the 
police retaliated in Soweto. The 
uncertainty is in sharp contrast 
with the growing self-confidence 
of the black communities, where 
headmasters have flatly refused 
to expel their pupils, and 
parents’ meetings in all the 
maior centres have pledged sup- 
port to their children. 

The protest has revealed a 
growing degree of co-operation, 
both between pupils and other 
groups, and between different 
ethnic groups. How firm it is. 
is more difficult to gauge. At 
the university level there has 
been similar action at African. 
Indian and Coloured institu- 
tions, resulting in the closure 
of both Fort Hare, the premier 
black university, and the 
(Indian) University of Durban- 
Westrille. Black schools in Cape 
Town came out in sympathy 
with the Coloured boycott from 


Financial Times Friday May 30 1980. 



FOUR YEARS OF TROUBLE 


JUNE 16, I97WUNE 1977: Riots In Soweto 
and black townships throughout South Africa. 
Boycotting of black schools. 

NOVEMBER 30, 1976: Two policemen injured 
in grenade attack. Eastern Transvaal. 
JANUARY 1, 1977: One killed in Soweto bomb 
explosion. 

JUNE 13. 1977: Two whites killed in 

Johannesburg shooting. 

SEPTEMBER 9, 1977: Black security police- 
man sho t in Durban. 

SEPTEMBER 12, 1977: Death in detention of 
Steve Biko, Black Consciousness leader. 
Renewed demonstrations. 

SEPTEMBER 28. 1977; Two guerrillas cap- 
tured near Mafeking. Large arms cache 
discovered. 

OCTOBER 19. 1977: Mass detentions of black 
leaders and banning of two newspapers and 
IS black consciousness organisations. 
NOVEMBER 25, 1977: Bomb blast in Carlton 
shopping centre, Johannesburg. 

NOVEMBER 30, 1977: Bomb explosion on 
Pretoria train. 

DECEMBER 12, 1977: Germiston police station 
bombed. 

DECEMBER 14, 1977: Bomb at Benoni railway 
station. 

FEBRUARY 1978: Two police killed in clash 
near Swazi border. 

MARCH 9, 1978: Bomber kills himself in Port 
Elizabeth. 


MARCH 10: 1978: Womgn killed in Pori . 
Elizabeth bomb blast. ' 

AUGUST L 1978: Police clash with guerrilla;: 
group, arms cache discovered. 

OCTOBER 27, 1978: Two guerrillas killed W 
gun battle in Bophuthatswarra. 

OCTOBER 30, 1978: Police sergeant wounded . 
in gun battle west of Louis TrichardL 
DECEMBER 7. 1978: Bomb blast at urbaA 
Bantu council chambers, Soweto. • 

DECEMBER 16, 1978: Bomb blast on Eastern . 
Cape rail line. 

JANUARY 13. 1979: Guerrilla killed In gun . 
battle with police , near Botswana border. 

MAY 3, 1979: Policeman killed in guerrilla 
attack on Moroka Police Station, Soweto. 

MAY 15, 1979: Bomb explodes in Cape Town 

Supreme Court. 

NOVEMBER X 1979: Policeman , killed in 
attack on Orlando Police Station.’ Soweto.-. 
JANUARY 4,* 1980:. Attack oh Soektnekaar 
police station. Northern, Transvaal. \ 

JANUARY 25, 1980: Two hostages die after 
gunmen occupy bank in Silverton. Pretoria;, ■ 
FEBRUARY 17. 1980: Attack on store near 
Mozambique border. Natal. 

MARCH 6: 1980: Major -arms cache found In. 
Kwathema township. Springs, including rocket 
launchers. 

APRIL 4. 1980: Attack: on Boo y sens Police 
Station. Johannesburg. 

APRIL 1980: Coloured pupils' school, boycott f: 
begins in Cape- Town. 


the start, as they have also in 
Port Elizabeth. So far. the 
Soweto schools have held back, 
in spite of considerable pres- 
sures to join in. 

In the Cape, the schools boy- 
cott has coincided with an un- 
usual degree of industrial 
unrest, not only against poor 
wages, but over more overtly 
political issues, such as trade 
union recognition. The latest 
strike, of some 800 workers in 
the meat-packing industry, 
attracted support from the 
students, who have pledged 
their assistance in organising a 
red meat boycott in both black 
and Coloured communities. 
“ We must not allow our action 
to become isolated in the 
schools." according to a pupils’ 
manifesto. 

Firm evidence of collabora- 
tion across ethnic lines, or a 
student hand in industrial 
unrest, would be most likely to 
invite a drastic Government 
clampdown. Government spokes- 
men have also been quick to 
play up allegations of agitation, 
particularly by banned political 
organisations like tbe African 
National 'Congress, although the 
detainees have generally been 


known political figures of more 
moderate persuasions. The 
influence of the exiled move- 
ments seems to be psychologi- 
cal rather than practical. 

Ironically, the existence of 
exiled movements— the ANC. 
the . Pan-Alrican Congress 
(PAC), and the Black Con- 
sciousness Movement— has per- 
haps been more significant in 
preventing more widespread 
protest action. “There is agrow- 
ing number of Soweto students* 
who believe the. only answer is 
to leave the country and' 
umfcrgo military training" 
according to Mr. Fanyana Mazi- 
buko. a leading black educa- 
tionist. "They no longer see any 
point in peaceful demonstra- 
tions. That is just giving the 
police cannon fodder.” Cer- 
tainly It has generally been 
those areas not frequently 
involved in unrest which have 
joined In the latest movement. 
— suxh as Bloemfontein and 
Durban. 

There is growing concern in 
the business community, ■ 
especially among foreign in- 
vestors, about the resurgence of 
unrest It is seen as a response 
both to the more conciliatory 


tone adopted by Mr. P. W. 
Botha, die - Prime Minister, 
which has raised expectations 
and to the victory of Mr.- Robert 
Mugabe in. Zimbabwe. A*; such 
it raises the prospect that the 
liberalisation -wanted by the 
business community — if .only to 
overcome -such economic bottle-' 
necks as the skilled labour 
shortage— will only arouse ever 
higher expectations. ' . ' 

That 'the; disturbances .have 
come at .'a time when the 
economy Is starting to accelerate 
rapidly on the back of -the gold 
-booth-. Is another indication^ that 
prosperity, not poverty, -is likely 
to be. the destabilising factor in 
Sooth Africa; At. least Tor The . 
time being,, the prospects of -.a 
good return on capital Invested 
in South Africa aire likely to 
outweigh any renewed nervous- 
ness in the investing CMa- 
munity. Only yesterday did the. 
stock market show any reactjfen 
to the. unrest But it Will pro- 
vide a major test for the ability 
of Mr. Botha, not only to hold , 
his own party together, bwt riap 
to win any measure of support' 
from the' other communities :.oh; 
tbe latest indications, he seems 
to .be. failing to .keep up. 


THE Soviet Union, in the view 
of most Western analysts, 
made a number of miscalcula- 
tions when it invaded 
Afghanistan. One of them was 
that the volume of inter- 
national protest would not be 
too great and would, in any 
case, soon die down. On the 
(false) analogies of Hungary 
in 1956 and Czechoslovakia 
in 1968 it thought that after 
the initial shock relations with 
the West would quickly get 
back to business as usual. 

Sanctions 

On tbe first point, the 
Western assessment is probably 
right. The strength of the 
immediate reaction, not only 
in the West but in the Third 
World, may well have taken the 
Kremlin by surprise. Now, 
however, five months after the 
event, the Soviet leaders may 
well be beginning to think 
they were right in assuming 
that the hue and cry would 
dissipate fairly rapidly. The 
Olympic boycott has failed to 
reduce the Moscow games to 
a Communist Spartakiad. Ameri- 
can economic sanctions are un- 
likely to have a major impact, 
the Islamic world’s attention is 
reverting to its more traditional 
preoccupations in the Middle 
East (Israel and the Palesti- 
nians) and the countries of 
South West Asia have not 
rushed into the embrace of the 
West— far from It 

The assumption that business 
would soon revert to its usual 
pattern has been fortified by a 
renewal of high-level contacts 
with the West. The most spec- 
tacular of these has been Presi- 
dent Giscard (TEstaing's 
secretly prepared visit to War- 
saw to meet President Brezh- 
nev. But that followed talks in 
Vienna between Mr. Edmund 
Muskie. the new U.S. Secretary 
of State, and Mr. Andrei 
Gromyko, the Soviet Foreign 
Minister. Now, Chancellor 
Helmut Schmidt has officially 
confirmed plans to visit Mos- 
cow at the end of June. 

It must be tempting for the 
Soviet- leadership to conclude 
that the worst is now over. Not 
only have contacts resumed, hut 
they have done so against a 
background of increasingly 
obvious divisions inside the 
Western Alliance. The differ- 
ences have arisen not only on 


specific issues like the Olympics 
and Iranian sanctions. They 
have also involved the wider 
question of how the Allies 
should deal with the Soviet 
Union and Eastern Europe and 
to what extent they should con- 
sult before taking individual 
East-West initiatives. M. Gis- 
card d'Estaing's ill-considered 
trip to Warsaw, which achieved 
only propaganda gains for Mos- 
cow. did more than anything 
else to highlight these divisions. 

Moscow will be making a mis- 
take. however, if it regards 
Herr Schmidt’s visit as further 
evidence of Allied disarray. 
Unlike M. Giscard d’Estaing, 
Herr Schmidt has consulted 
fully with his Allies and has 
timed his visit to follow next 
month's seven-nation Western 
summit in Venice. It is to be 
hoped that the Venice talks -will 
serve two purposes. Herr 
Schmidt will have the chance 
to listen to the latest views of 
his major Allies; they, in turn, 
should appreciate Herr 
Schmidt’s need to defend West 
Germany's particular interests 
and his right to conduct- an 
Ostpolitik. 

Arms control 

Herr Schmidt will doubtless 
come under attack from the 
opposition in West Germany If 
he returns from Moscow with no 
concrete achievements. - But 
there should be no question of 
the West trading moves towards 
an Afghan settlement against 
concessions in other areas such 
as arms control. 

The main purpose of Herr 
Schmidt’s trip should be two- 
fold. In the first place, con- 
tacts, however frosty, can help 
. to reduce the risk of mutual 
misunderstanding at a 
dangerous juncture. In the 
second, he will have the chance 
to demonstrate to the Soviet 
Union that Western solidarity 
is greater than they may think. 
In his. own country, Herr 
Schmidt has been vigorously de- 
fending himself against accusa- 
tions that he is appeasing the 
Soviet Union, allowing himself 
to be separated from the 
Americans and weakening in 
his commitment to the Allied 
decision to strengthen Its 
nuclear firepower in Europe. 
It will be useful if he can con- 
vey the same message, in per- 
son, to Mr. Brezhnev. 


MEN AND 

Merger uplift 
for Skyships 

The uncertain fortunes of 
Thermo-Skyships, the publicly- 
quoted company which aims to 
bring back the age of travel by 
dirigible, were given a modest 
lift yesterday afternoon by the 
purchase for around £1 m of 
Airship Developments. 

Wafted precariously into a 
Stock Exchange float on the 
dying breaths of 1979, Thermo 
is still three years away from 
the launch of its first passenger- 
carrying balloon. Its new 
acquisition, however, expects to 
hare the first of a series of 
three vessels aloft next March. 
These will be leased to the 
British. Japanese and Australian 
Governments. 

As floating watch-towers, they 
have obvious military uses, but 
Australia is particularly 
interested in using them for 
bosh fire and flood observation 
and relief. As Airship's man- 
aging director Andrew Millar 
tells me. a helicopter can hover 
for five hours at the most,- while 
a reliable airship can keep 
station comfortably for a day 
and a-half. 

According to Thermo chair- 
man, Malcolm Wren, the leasing 
deals (fingers crossed for 



MAHERS 

follow-up sales) mean the group 
will be earning revenue three 
years earlier than predicted 
when the parent was floated 
last December. But with 
development costs for Thermo's 
passenger airship running at 
£30m, the income is hardly 
likely to yield enough for divi- 
dends. and a financial com- 
munity that tries to keep its 
feet on the ground seems un- 
likely to jettison the remnants 
of its scepticism, at least until 
faithful long-time backer 
European Ferries takes up its 
options on (and first passengers 
in Major Wren’s inflated 
dream-boat. 


Old pals’ party 

Who do people think they are ? 
I asked myself, finding the door 
to my local winery locked in my 
face an hour and a-half before 
normal closing time 1 last nig ht 
Pressing my out-of-joint nose to 
the smoked glass of the Balls 
Brothers establishment in- St. 
Paul's Churchyard I boggled at 
ehe sight of forty-odd ■ former 
Slater-Walker employees revel- 
ling In Riesling. It was an old- 
boys' reunion, I was told tersely. 
Exclusive. Yes, Dick Taxiing, 
late of Changi JaU was expected 
later. No. children’s story-writer 
Jim SJater was not coming: 
" He doesn't approve.” 


Mine's a half 

Restrictions on drinks promo- 
tion have evidently left many 
distillers with large quantities 
of pent-up fighting spirit on 
their hands: one of the most 
aggressive pieces of marketing 
I have seen is a folder prepared 
by Seagrams for the edification 
of publicans in East Anglia. Tbe 
hard sell is applied to a drink 
aimed specifically at young 
women. 

The new tincture, declares 
the company, in large red 
letters, is "the single most im- 
portant event in the UK wines 
and spirits market in the last 
decade.” Landlords are treated 
to a gleeful ramble round the 
lush pastures of the youth mar- 
ket: 8m youngsters between 18 


and 24 spend more time in pubs, 
in discos and at parties than 
any other age -group. Ergo 
“8m of them are spending more 
money on drink than any other 
age group." 

Focussing on the females, it 
is pointed out that girls in the 
target age-group consume 
4.500m drinks every year, and 
are the. most impressed by some- 
thing new. Landlords are ad- 
vised on methods of weaning 
spendthrift young womanhood 
off boring old wine and vodka 
onto the. new tipple; Crocodillo. 
with its “expensively re- 
searched”, sparkling contents. 

Tbe advertising campaign, 
starting next month, is pur- 
portedly the biggest alcoholic 
drink promotion ever mounted. 
It will expose 95 per cent of 
this age group to the com- 
mercials at least 31 times. Quite 
how all this fits in with the 
drinks industry’s solemn', sober 
face when alcoholism among the 
young is discussed, -I. am not 
sure. ’ 


Staying at No. 1 

Hopes that possibly the most 
prestigious business address in 
the world — 1, Wall Street — 
might become vacant have been 
dashed by news that its occu- 
pant, the Irving Trust Bank, 
intends to hang on to it Irving 
Trust was known to have out- 
grown the building and to be 
planning a new- corporate 
headquarters. But it has now 
announced that it will keep 1, 
Wall Street as its executive 
base. 

The building stands on the 
corner with Lower Broadway, a 
tall grey stone structure whose 
somewhat austere appearance 
belies a fine 1920s interior. 
Quite what it would fetch IF it 
were sold is anybody’s guess. 
It is assessed for tax purposes 
at S36m. If two or three parties 
were bidding for it, it could, 
according to New York real 
estate, agents, fetch twice that. 
Despite its address, however, it 
is no longer quite at the heart 
of the action. There has been 
a distinct shift among the great 
business institutions towards 
mid- town Manhattan. "It’s Only 


really Morgan and Chase who 
are still on Wall Street," 
observed one agent. 

Pauper's burial 

While it is always exciting 
when a company goes bust with 
an almighty bang, allow me a 
few lines to record the low- 
decibel demise of a firm which 
was laid to rest this week with 
the quietest whimper in my 
experience. 

I have before me the death 
certificate of Richmond Fine 
Arts and Ceramics, signed by 
the official receiver, which in- 
cludes a bill for the Treasury 
to cover the cost of the last 
rites. 

These cost him a grand total 
of . £83; half disbursed . .to 
auditor, valuer, other attendants 
at the funeral and publishers of 
the official obituary, with the 
other half shared among the 
company’s 87 creditors.. Cash 
in hand: £L Net cost to the 
taxpayer; £82. 


Thieves' rights 

A curious proposal for beating 
inflation in Turkey has been 
suggested by Fehim Adak, a 
former minister of trade and MP 
fo rthe pro-Isiamic National 
Salvation Party. 

Speaking at a seminar 
orgainsed by the Association 
for Protecting the Rights of All 
Civil Servants, Adak is quoted 
as saying that taxes make pro- 
duction more expensive, and the 
burden is carried by low income 
groups. *■ Theft under these con- 
ditions is legitimate," feels the 
ex-minister, “on condition that 
it is moderate.” 


Dish-appointment 

Girl overheard,-, in City wine- 
bar: “Honestly, Angela, it's no 
fun. al all being married. Yon 
make the. bed and do* the .wash- 
ing-up— and a fortnight later 
you have to do it all over again;” 

Observer 


THERE’S A LOT TO BE 
SAID FOR AN ARCHITECT 
WHO CAN BUILD 
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construction company with architects on its payroll 

U soolno'y a, our name that design comes first. Audit’s 
design wi* a purpose, not lust for Its own sake. \Vc aim togfire 
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1®5 time i spent on preliminaries. You would expert it to lead to 
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DEFENCE TECHNOLOGY 


BY DAVID FISHLOCK 


When the dark is light enough 



sense an enemy 


5 IT COSTS £340 to fire a smoke 
f shell from the Army's new gun, 
5 the Anslo-German-Italian SP70 
E howitzer, according to the 
: Ministry of Defence. The price 
* reflects the sophistication and 
£speed with which the Amy 
jjrnecds to be able to cover its 

• tracks with dense smoke. This 
;-in. tarn reflects the efficiency 
-with which the latest aids to 
-man’s vision can penetrate 
Ismoke, fog or night conditions. 

< On Portsdown Hill above 
^Portsmouth a big infra-red 
t camera developed by defence 
; scientists, peers seawards at 
•distant ships in the Solent. The 
jrscene is displayed on a TV 
jscreen. Not only can the viewer 

• see. the vessels clearly at night, 
I when shrouded in smoke or fog, 
*by the heat they reflect, he can 
“view things one would not nor- 
mally see even in daylight, 
such as how full fuel tanks are 
and how much ammunition is 
left. 

The complex military systems 
and man-machine relationships 
which have been explored in 
two previous articles on new 
defence technology, depend 
critically upon the performance 
of sensors— electronic - exten- 
sions of man’s own capability 
for seeing, hearing or sniffing 
the enemy. Sensors themselves, 
such as infra-red cameras and 
tracking radars, are becoming 
very complex engineering 
systems for detecting and fol- 
lowing a target, then directing 
the weapons. At the same time 
they must resist any attempt 
bv the enemy to confuse by 
electronic counter - measures. 
Indeed, so complicated have 
these systems become that a 
serious bottleneck in weapons 
sv stems development today is 
the abilitv of the enemy to 
saturate the sensors of an entire 
“chting system such as a war- 
ship. simply because a single 


target ties up- a complete sens- 
ing system — say, a tracking 
radar. 

Sensors and sensor systems 
will carve out a large slice of 
the national defence research 
and development budget , of 
£15 bn this year. Professor Ron 
Mason, the ministry’s chief 
scientific adviser, has been can- 
vassing opinions from a wide 
range of scientific expertise 
on potential novel concepts for 
sensors, including “ intelligent 
sensors ” and how to dose gaps 
in Britain’s present defences. 

One idea of Navy scientists 
at the Admiralty Compass 
Observatory is to replace' the 
time-honoured gyroscope as the 
sensor for navigation and 
weapon fire-control. Their idea 
is to replace* spinning metal 
parts with atomic nuclei 
spinning in a magnetic field. 


Cyanide — Soviet Union 
shows renewed interest 


Such a gyroscope, based on 
nuclear magnetic resonance, 
could be much smaller and 
cheaper and need never wear 
out 

One gap in UK defences, 
about to be dosed by new 
sensor technology now nearly 
ready for service, opened in the 
1960s when public opinion was 
resisting more research on 
chemical warfare. During the 
1970s, however, military intelli- 
gence suggested that Britain 
was under-estimating the Soviet 
Union’s interest in chemical 
warfare. Britain began to 
spend more bn research to pro- 
tect the individual, although not 
nearly enough compared with 
spending on weapon systems 
technology, according to Dr. Rex 


Watson, director of the 
Chemical Defence Establish- 
ment at Porton. His is the 
smallest of the 12 defence 
R and D establishments, with an 
annual budget of about £7xn. 
" Man is still a bit of a 
Cinderella,” he laments. 

But the ” cmderellas ” will 
soon be carrying into battle a 
highly sophisticated' chemical 
laboratory to warn with zed 
lights and alarms if the enemy 
is attacking with nerve gas. 
'NAIAD, Poston’s nerve agent 
alarm and detector, is an auto- 
matic system for continuously 
analysing the atmosphere for 
traces of nerve agents, including 
cyanide (an agent in which the 
Soviet . Union is showing 
renewed interest,' says Porton). 

The technology centre where 
most of the military's sensors 
start life, however, is the Royal 
Signals and Radar Establish- 
ment at Malvern. This labora- 
tory began life developing 
controls for searchlights and 
has advanced to such systems as 
airborne early warning, the first 
of the new flying radar stations 
for Britain which was rolled out 
last month: 

Early In the 1950s, Malvern 
invented the idea- of the inte- 
grated circuit, basis of modern 
micro-miniature electronics. 
Recently it has put a complete 
radar — including the. aerial — 
inside a package the size of a 
lOp coin. Such a sensor could 
open the way to a practical 
“ intelligent ” fuse which knows 
when it is near the target, says 
Dr. Tom Moss, head of applied 
physics. At present a shell that 
misses its target by a foot may 
be useless, while today’s intelli- 
gent fuses tend to be bulky and 
complex. Malvern may well- be 
on the way to an anti-tank 
weapon or a mine with its own 
radar to detonate the warhead 
when it knows the target is 


close enough. 

A speciality of Malvern over 
the last decade has been a 
remarkable array of light- 
weight, portable radars starting 
with a hand-held radar ‘tercb” 
which the scientists claimed 
could distinguish a man from a 
woman — by the echo from the 
wiggle of a woman’s hips. The 
latest, unveiled recently, is an 
experimental radar called 
SCAMPI,, developed with GEC- 
Marconi scientists, to help the 
soldiers pinpoint moving targets 
on a TV screen. 7 * < 

These robust, short-range 
radars all used advanced semi- 
conductor devices instead of 
electronic tubes to generate the 
radio-wave pulses, and to 
process the 'echoes reflected 
from their target and. suppress 
any spurious enemy signals that 
might try to confuse them. 

At the other end of the scale 
is the Nimrod Mark 3 airborne 
early warning system, under 
development by GEC-Marconi 
Avionics, the performance of 
which Malvern must evaluate 
for the Ministry of Defence. 
The Nimrod 3 aircraft is one 
big . flying sensor, says a 
Malvern scientist Its radar, 
packed into the huge pro- 
tuberance on the nose of the 
Nimrod, will provide an “eye 
in the sky ” reaching 200 miles 
to the horizon. It will extend 
the six-minute Warning of long- 
range ground radars to more 
than 30 minutes. Six operators 
will help this sensor’s com- 
puters filter the deluge of data 
for evidence of any hostile 
incursions. 

No service would be more 
delighted than the Navy to get 
away from the necessity of the 
familiar rotating radar aerial. 
The Admiralty Surface 
Weapons Establishment at 
Portsdown believes that this 
may now become possible. 


through electronic beam steer- 
ing. * The cost ■ is ' high, and 
several arrays of radar sensors 
would be needed, beaming in 
different : directions. But -such 
schemes could be more robust; 
and each array coaid in theory 
generate several different radar - 
beams, each independently con- 
trolled. to help ■ beat the 
problem of saturation of the 
1 sensors of a warship. 

For long-range sensing, up to. 
200 miles, nothing will replace 
radar, believes Portsdown. But 
for short-range senring, infra- 
red sensors — long in gestation 
— ere beginning to rival radar 
in all three arms of the Forces. 
The latest infr a-red system can 
“ see ” differences of a fraction ' 
of a degree C in the heat being ! 
emitted by targets six or seven 
miles away. Unlike radar, the 
viewer is sending no signal him- 


Spot a woman — by the 
echo from her hips 


self to alert the enemy of his 
presence, 

. The infra-red wavebands of 
military value lie just beyond 
red light in the visible spectrum, 
bn t at a wavelength of minimum 
interference by bad weather. 
At S-14 microns, the scientists 
claim about 75-80 per cent 
availablility for their latest 
infra-red sensors over the North 
Atlantic and on the North. 
German plain. The all-important 
material of the senSor, cadmium 
mercury telhiride (GMT), was 
discovered by Malvern in the 
late 1950s, and is how used 
worldwide. 

The manufacturing technology 
for this very tricky • semi- 
conductor * material has been 
worked out by Mullard to pro- 
duce the new generation of 



A 'thermal picture Of London after dark, taken on Marconi equipment. The black patches 

are those which emit most -heat. 


thermal imaging sensors. But 
there is ample room yet for 
improvement, says Mr. Ken 
Slater, Portsdown’s director. He 
believes that the Navy is close 
to its first shipboard infrared 
system. 

Malvern, which developed the ' 
Navy infra-red system princi- 
pally in collaboration with Barr 
and Stroud, has also been -work- 
ing on a -family of aids for the 
Army,- The rnfra-red group 
admits that it is stiU far away 
from the one-time goal of 
defence research chiefs in 
Whitehall — of being able to 
issue each soldier with a pair 
of -mfra-red spectacles so that 
he could fight just as freely, or 
change a wheel, at night. The 
nearest they have come is to 
use image in-tensifiers. which 
have electronic tubes to amplify 
the residual ' light from - the 
night sky. ' 

These need very sophisticated 
optics to catch enough light to : 
be useful. As a result they are 
bulky and costly — £2,000 or so- 
to equip a soldier’s rifle with 
such a night sight, and several 
times as much to equip an 
armoured fighting vehicle: 

The Royal Aircraft Establish- 
ment at Farnborough has been 
flying an experimental infra-red 


camera developed at Malvern. 
It looks like a big eyeball, com- 
plete with eyelid; Ft affords a 
vividly clear, view of the ground 
in total darkness. The picture 
is sharper than a TV image, 
and features of the terrain are 
instantly recognisable. But 
Farnborough scientists know 
that -they will have a big human 
problem in persuading pilots to 
fly their aircraft by watching a 
TV screen instead of looking 
out of the cockpit windows. No 
UK aircraft has yet been 
equipped with thermal imaging 
but the Tornado could well be 
the first, Farnborough believes. 

In 1976 the Ministry of 
Defence, recognising both the 
potentially immense value and 
the intrinsic complexity of The 
new infra-red sensor, embarked 
on a novel development pro- 
gramme with industry.' The aim 
of its common module pro- 
gramme is" to develop. * a 
Meccano-like kit* of standard 
parts and sub-systems from 
which complete sensor systems 
might be assembled to meet a 
specific service requirement. 

GEC-Marconi Avionics is the 
co-ordinating design authority 
for this programme. EMI 


Electronics and Rank Taylor 
Hobson are the 1 main sub- 
contractors. specialising respec- 
tively in ihe signal processing 
and the s>caoneri». Malvern has 
built a unique night vision test 
facility to design and test 
sensors, using a computet to 
simulate the technology. 

The first sensor assembled 
from parts produced under the 
common modules programme 
are expected to go into service 
shortly. Two applications were 
disclosed in the defence esti- 
mates last month. A night and 
all-weather sight is to ho fitted 
to the Swingfirc anti-tank 
guided weapon; and a night 
sight has been chosen far the 
Milan anti-tank guided weapon. 

A market is opening , worth 
“hundreds of millions of 
pounds.” estimates GEC- 
Marconi Avionics. Ahead lies 
still more complex; thermal 
imaging systems capable of aim- 
ing weapons from -a fast-moving 
platform such as an . aircraft 
Industry also believes, that the 
common modules programme 
could spin off a significant 
civilian market . for "thermal 
imaging security systems once 
the Ministry of Defence has 
picked up the big R and P bills. 


Letters to the Editor 


Electricity 

marketing 


• From Mr. E. Smith 
— Sir.— With the necessary help 
r of our Member of Parliament 

•l Mr. Paul Marland. West GIos.) 
1 have tried to find out why our 
Electricity Boards spend £l2.5m 
—a year on advertising and a 
great deal more in operating a 

• Thousand showrooms up nud 
down the country. In. his 
defence of this profligacy with 
a sales budget, the chairman of 
.Midland Electricity makes the 
.astonishing statement that, any- 
, way, £J2.5m is “only 0.25 per 
, cent of turnover." As one who 
,11105 a manufacturing business 
, and has to fight for exports, I 

find such a concept abysmal in 
its ignorance of management 
accounting. 

Electricity has been with us 
’ for a centuxy and it would be 
1 no rash claim that the British 
' market for electricity is near to 
' saturation, if not saturated. The 
’ asymptotic nature of the sales 

• curve, in the past 20 years, must 
Tbc painfully evident Therefore. 
' one must equate the hup elec- 
tricity sales budget with the 

-handful of consumers snatched 
■''•from gas and solid fuel. It 
would appear that the chairman 
f-of Midlands Electricity sees a 
multi-million expenditure as 
something it can afford without 
f* ihinking about it A mere 
bagatelle. 

One derives the conclusion 
I hat the public is being forced 
to take part in a Gilbertian 
opera and made to pay for 
admission to its own show. In 
a letter from Mr, Norman 
I. a moot. Parliamentary Secre- 
tary to the Department of 
Energy, dated March 26, 1980, 
to Mr. Marland, Mr. Lament 
laments that the House cannot 


•i interfere with the m anag ement 
f," of a.nationalised-industry- Who. 
A then, cap ' protect the public 
lJ* from a confused management 
ft spending the nublfe’s money? 

,4 . It is hoped that .when the 
A*. Monopolies Commission -has 
vj completed its scrutiny of the 
Central Electricity Generating 
Board, some way will be founjf 
tq Inca mine - management com- 
petence in the - marketing arte ; 
-.of electricity. -In his letter, to 
.me. of Ann! 30. 1980, the chairs 
i man of Midlands Electricity has 
-f informed me that “ further cor- 
i rcspondcnce between us would 
: serve no useful purpose." Thus 
is the door banged on 
^Tlonality. 

. Edward A Smith. 

W. Birch irootl Road, 

U'nafarfoiu Gfos. 

Learning all 
the time 

From the Headmaster, 
FuiigcmoHt School 

Sir,— Michael Dixon (May 20) 
argres that there is a daft and 
even dafler educational ten- 
dency away from skills essen- 
tial 'to managerial work in 
favour of ones of relatively 
minor importance. These skills 
of minor Important* he sum- 
marises as “the detailed know- 
ledge associated with study in 

tiie educational system.” 

I do hope that Mr. Dixon is 
not arguing for a lack of 
detailed learning on the basis, 
teat some who acquire it will 
lot need it. Not, I trust; is he 
irguiug that at some early age 
hose bom with the wond’rous 
ight of managerial promise hi 
heir eyes should be segregated 
Iram the herd of the humble 
uni placed upon some IQ 
flaleau of their own— however 
riuch, nu doubt, the communist 


states so organise such egali- 
tarian selections. 

1 accept that detailed aca- 
demic knowledge is not essen- 
tial to managerial ability— no 
headmaster, especially, could 
otherwise attempt to manage 
more than n subject department 
— but I would argue that some 
mental training and discipline, 
incumbent in specialised study. 
Is an essential part of it. Such 
study could be in the classics, 
learning the works of Dickens 
by heart (but with understand- 
ing) or the wing beat patterns 
of the lessexvspotted tsetse fly 
so long as it is somewhere. 

Soundly-based professional 
confidence needs a reservoir of 
skill. The aura of rank and 
swagger stick in the Army 
wears off quickly enough if you 
cannot talk at least technical 
sense based on some study in 
depth with skilled tradesmen. 
Leadership cannot be all 
“ follow me chaps, this is going 
to be tough" anymore than 
management skills can be based 
on some ersatz course in 
“social skills.” 

Mr. Dixon has got it wrong. 
Management skills, whatever 
they are, develop with maturity 
and experience and derive more 
from personality, whatever that 
is, rather than IQ, whatever 
that is. They are no more 
specifically trainable than a 
prep, school boy & specifically 
trained for post-graduate 
research work. The whole 
educational process, of which 
sheer hard learning and some 
aspect of special study play an 
important integral part, leads 
out the whole being — some of 
which beings will become, with 
undoubtedly the help of later 
finer honing, the good man- 
agers. 

F-'W. ’Edwards. / 

S3, Stow Bill , 

Newport; Gwent. 


these machines installed so far. 
But be then goes to say that 
Citicorp In the New York area 
with 450 machines is believed 
to be the largest cash dispenser 
network in the world. We were 
rather puzzled by thix since 
bote Citicorp and ourselves are 
customers for tee same IBM 
cash dispensing machines. . 

Could it be that Lloyds Bank 
have tee largest cash dispenser 
network ? Knowing bow hard it 
is to give credit to an ordinary 
British clearing bank for being 
first both in technology and 
customer service, I sympathise 
with Mr. Rodger. But I think 
even on his numbers it must 
be so. To be fair to Mr. Rodger 
he does refer to 24 hour cash 
dispensers and ours are of more 
restricted availability. 

Bob Amos. 

P.O. Box 225, 

71, Lombard Street, EC3, 


the other band the Life Offices 
Association seem frightened of 
encouraging the growth of in- 
surance brokers, presumably to 
protect their own less efficient 
members. 

Maybe the time has come for 
Parliamentary action. 

J. E. B. Hissey, 

Stafford Knight and Co. 

(Life and Pensions), 
i 55, Fenchurch Street , ECS. 


Cate dispenser 
networks 

From the Assistant Chief 
General Manager, 

. Lloyds Bank 

' Sir, — Ian Rodger in his article 
on cash dispensers for your 
World Banking Survey (May 
27) quite correctly points out 
teat Lloyds Bank has 850 of 


Life assurance 
commission 

From Mr. J. Hissev, 

Sir,— I was interested to read 
the letter (May 28) from fellow 
insurance broker, P. .0- Price, 
because you were good enough 
to print a letter of mine some 
two and a half years ago on this 
very subject. 

Since then members of tee 
Life Offices Association still in- 
sist on paying the same com- 
mission to all agents, whether 
they are fully professional bro- 
kers or merely part-time inter- 
mediaries. 

The present flat rates are 
clearly too low to encourage 
any growth in the fully pro- 
fessional insurance broker, and 
too high where the agent merely 
passes a name to the insurance 
companies inspector, who com- 
pletes the' rest of the arrange- 
ments. - - 

In ray letter I suggested a 
simple solution whereby tee in- 
surance broker received double 
tee amount of commission paid 
to the mere a|ent, with the total 
overall commission paid -by tee 
Insurance companies being the 
same. 

The Government has prodded 
insurance broking to set up 
their own association, so there 
should be no difficulty in defin- 
ing tee insurance broker. On 


Crime and 
matrimony 

From Mr. J. Holt 
Sir,— In her article on City 
solicitors (May 15), Mrs. Ann 
Moore, when talking about 
women lawyers, referred to 
•’the view widely held in tee 
profession that women are only 
suited to matrimony or crime.” 

Others might feel that they 
were moTe suited to either 
matrimonial law or criminal 
tew. 

Jeremy. Holt 
30 Ochendon Road, 

Islington , A?.f. 

Interest 

rates 

From Mr. J. Robertson 
Sir,— The current high level 
of interest rates does nothing to 
encourage' businessmen bote 
great and small to invest or 
re-equip. 

' A -reduction in the interest 
rates paid by legitimate busi- 
nesses could be arranged using 
the existing VAT. collection 
procedure. 

Each month or -quarter as 
applicable the interest paid 
would be entered in one of the 
“higher rate" boxes provided. 
The amount of rebate in percen- 
tage terms would be announced 
one monte in advance and 
would vary according to interest 
rates prevailing at the time but 
hopefully would have the effect 
of reducing the cost of business 
borrowing to 7 per cent or 
thereabouts. 

Those enterprises borrowing 
at ”* business rate ” but lending 
The funds out would declare 
interest received in the lax due 
part of the VAT form. 

No new government depart- 


Contradictions in the changing face of Saadi Arabia 


From Mr. J. Townsend 

Sir, — It is understandable 
that the government of Saudi 
Arabia does not welcome com- 
ment by foreigners on how it: 
manages its affairs. The Govern- 
ment and the House of -Saud 
together contend that it Is none 
of our business. In any case, 
they argue, the Kingdom's 
relatively moderate oil pricing 
policies and its expansionist 
economic policies favour indus- 
trial nations at least as much 
as they do the people of Saudi 
Arabia and risk alienating main 
stream Arab opinion as a result. 
The implication is that Western 
comment should reflect . this 
argument and not concern itself 
with internal Saudi Arabian; 
matters of which in any case; 
the ruling dynasty, is aware and. 
which are the subject of present 
or projected Government action. 

The industrial nations cannot 
afford to accept Sand! assur- 
ances ftat all' is for the best 
in tee best of all possible Saudi 
worlds. The third five year plan 
calling f or te e, expenditure of 
almost $235bn is likely to 
generate p r e ssu r es on tee Saudi 
Government to maximise its 
revenues^ not only lo meet ex- 
penditure targets of tee plan 


but also to maintain capital and 
infrastructural projects imple- 
mented under earlier plans and 
to meet rising expectations of 
the people. Even more impor- 
tant is the awareness that 
serious miscalculation or out- 
right failure -on the part of tee 
Saudi dynasty in the imple- 
mentation of . its domestic 
policies could have profound 
and even apocalyptic conse- 
quences for industrial countries. 

The Government of Saudi 
Arabia has launched, through 
the deployment of its - -oil 
revenues, a process of rapid 
economic - development and 

quasi-industrialisation which is 
having a far-reaching effect on 
tee society’s social and economic 
structures, structures - which 
reflected ' the priority given to 
physical survival in an environ- 
ment. of fundamental scarcity. 
A hitherto largely rural society 
is fast becoming urbanised and 
dependent on imported con- 
sumer goods. The harshness of 
tee .. environment has been 
masked, but the environment is 
not bring controlled. There is 
an immediate contradiction in 
the Government’s stated policies 
of maintaining the religions and 
moral values of Islam while a! 


the same time ensuring a high 
rate of economic growth, a con- 
tradiction at ' the heart of 
differences between fundamen- 
talists and materialists is Saudi 
society. There is a growing 
contradiction between the 
interests of the House of Saud, 
dedicated to dynastic survival, 
and those of the nation as a 
whole, seeking an identity in a 
fast-changing world. There is 
a contradiction between quality 
and quantity in education, 
between adding value ■ to the 
nation’s human resources and 
denying people a commensurate 
right to free choice and innova- 
tive thought There is a con- 
tradiction between-, government 
■by consensus and .the. .decision- 
making requirements of an 
entreorenenrial and . industrial 
society. There are great con- 
tradictions between t he va rious 
■priorities for the deployment of 
the nation's manpower resources 
either in its aimed forces, or its 
commerce, or its industry, or 
its agriculture or its administra- 
tion. 

The sum of these contradic- 
tions is a growing lack of agree- 
ment between tee nation’s 
political structures and its social 
and economic structures.' a 


ment would be needed and the 
whole system would be- under 
tee eye of those efficient gentle- 
men from the Customs and 
Excise. 

A simple scheme such as this 
might stimulate economic acti- 
vity and alleviate tee crushing 
interest burden on many small 
businesses. ' 
j. LA. Robertson. 

Gfenside Form, 

P Icanf Stirlingshire. 

The company 
car 

From Mr. R. Howe 

Sir,-— -The controversy con- 
cerning public sector wages is 
highlighted by yonr artide (May 
20) on executive cars- 

In the financing section you 
mention the corporate pound 
costing 50p to purchase a car 
whilst the rest of us pay £1.30 
to the same effect If the trade 
discount usually* found is taken 
into account (which is not 
normally open to the rest of us) 
there is a ratio of 3 to 1 required 
in pay to cover the difference in 
purchasing, power. I am sure 
this does riot apply to cars, but 
this does not only apply to cars, 
but all sorts of other 
emoluments. 

The answer .is to stop com- 
plaining of bfgh’ public sector 
wages and alternatively alter the 
tax system so teat the-corporate 
pound is tee same value as the 
£1.30 pound. This is avoided by 
politicians, the Confederation of 
British Industry and all others 
interested in obtaining a wage 
structure without regard to its 
purchasing power. With the ever 
increasing prices this is the real 
feature and until it is tackled 
we will have an unbalanced 
society with each side striving 
for more emoluments unfortun- 
ately at the expense of the rest. 

The problem is increasing as 
firms endeavour to gave their 
staff a better deal without losing 
half of it to the revenue and. this 
feature is not available to public 
servants. It is- not a new feature 
but like many more things these 
days it • is becoming badly 
distorted and needs attention, 
urgently. . 

Ronald Howe. . . 

Takarazuka, Manor Road, 
Doddington, Kent 


dichotomy which could lead to 
grave miscalculation on tee part 
of the country’s political leader- ' 
ship. Even if the proposed 
Majlis Ashoura or consultative 
council is set up in tee nearj 
future, it will be something of 
a miracle if such a council is 
able to be dynamic enough and 
perceptive enough, to recognise 
and define problems and pro- 
pose appropriate courses of 
action with reasonable speed. Tt 
is more important to recognise 
the underlying factors leading 
to potential political instability 
in Saudi Arabia than to engage 
in debates as to whether any 
threat comes from Islamic 
fundamentalists, or Arab popu- 
lists, or Ba’atbists, or as a result 
of intra-dvn3stic ' squabbles. 
Perhaps the worst' possible 
scenario is one in which the 
House of Saud wbuld appeal to 
tee United States fof support to 
putting down a popular move- 
ment in Saudi Arabia lead bv 
an Arabian Qadhafi and demand- ; 
in? political change in tee name 
of Islamic purity’, pan-Arab 
solidarity against Israel and an' | 
end to foreign influences. 

John Townsend. 

CA^nae. Headway Lane, 
thin a. Backs. 


GENERAL 

UK: Institute of Mining and' 
Metallurgy conference on 
national and international man- 
agement of mineral resources. 
London. 

Coal today and tomorrow 
exhibition opens. Newcastle 
upon Tyne. • 

Prince Charles, as president, - 
visits- Prince’s Trust projects in 
West Midlands; and ■' Queen's 
College Birmingham. • 

• American stockbrokers Drexel. 
Burnham Lambert Inc. hold 
investment forum for stock- 
brokers. Savoy Hotel. London.- 


Today’s Events 

"Sir George Young opens 
multiple sclerosis and coronary 
research unit at Central Middle- 
sex Hospital 

. Overseas: 4 Pope John Paul 
starts' three- day visit to" France. 

EEC Foreign Ministers meet, 
Brussels. 

COMPANY MEETINGS 
. Ayrshire Metal Products, 17 
Church Street. Irvine, Ayrshire, 
3.S0. . Fothergill, Harvey. Mid- 
land Hotel; . Manchester, 12J30. 
Pearson Longman, Millbank 
Tower, Millbank, SW. U-30. . S. 
Pearson, Millbank Tower, Mill- 
bank, SW, 12. Reads' Mixed Con- 


crete, Carlton- Tower .Hotel, 
Cadogan Place. SW, 11.30. John 
C. Small, Tidmas, The New 
Mechanics. Birkbeck House, 
Trinity Square, Nottingham, 12. 
Whatman Reeve ■ Angel, Great 
Eastern Hotel, .Liverpool Street, 
EC. 12.30. 

COMPANY RESULTS . 

Final dividends: Airflow 
Streamlines. Capital and’ Coun- 
ties Property. Chapman fBal- 
ham). Cope Sportswear. London 
and Overseas Freighters. Minster 
Assets. Wet tern Brothers. 
Interim dividends*/ Wolverhamp- 
ton and Dudley Breweries. 


DISCOVERTHE 
UNEXPECTED 
ATAUSTIN REED 
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Pressure on margins for 
ICL in first six months 


■IMHTS 


STRONG sterling, rising UK 
inflation, and higher interest 
charges have all brought 
pressure on margins at ICL, the 
computer systems and allied 
products and services group. 

Turnover increased by 21 per 
cent from £2S5m to £346.3rn. and 
taxable profits, for the half year 
ended March 31. 1980, were 
£20.5m against £18.6m. a 10 per 
cent rise. 

Mr. Philip Chappell, the 
chairman, says it is too early to 
give any firm indication of results 
for the full year, but given an 
acceptable trading environment, 
he is confident the group's long- 
term prospects remain sound. 

For the 1978-79 vear profits 
were a record £45.7m. 

Overseas profits were below 
expectations, but the overall 
profit growth was sustained to 
some extent by a favourable 
sales mix which contained 
proportionately fewer rental 
contracts. 

The larger interest charge, up 
from £7.8ra to £11.4m for the six 
months, was due to further 
growth in working capital needs, 
and to greater use of export 
credits guarantee department 
finance For exports. 

Mr. Chappell says that the 
financing facilities available are 
sufficient to meet the group's 
foreseen requirements. 

After adjusting for exchange 
rate variations, orders received 
were up by 16 per cent, he adds. 

A number of significant new 
products were launched in the 
period, the chairman states, 
including a major computer 
system, the ME 29— more than 
100 orders were taken in its 
first month, of which over 60 
per cent came from new 
customers. 

After tax of £4.2m <£6m). and 
minorities of £0.2m last time, 
profit was £16.3m (£12.4m), 

giving earnings per 25p share — 
there was a share split from £1 
shares info 25 p in February — 
are shown as 12.21p <9.29p>. The 
interim dividend is effectively 
increased to 0.95p (0.875p) net, 
last year's final being 2.1p. 


(nil), comprising the full costs Production of coalite itself was 


expected to arise from the 
group's decision to close the 
product feeder plant at 
Dukinfield, near Manchester — 
due next month — and transfer 
production to other factories. 

The use of the closing rate 
method for translation of foreign 
currencies into sterling, has been 


hit by a first-half strike, but the 
damage — which the company 
reckons at £3m — was more than 
offset by better performances 
from fuel distribution, chemi- 
cals. and vehicle building and 
distribution. For the current 
year, coalite profits should be 
back up if the company is 


extended to all assets, the spared further disruption. 


directors state. This has resulted 
in a £3.8m reduction in overseas 
fixed assets and reserves, as at 
September 30. 1979, and a 
reduction of £l.lm in deprecia- 
tion for tbe first half of -197950 
—as at March 31, 1980 reserves 
stood at £103.6m (£89. Ira). 

Lex, Back Page. 

Coalite 
finishes 
over £20m 

AFTER national strikes bad left 
halftime performance unchanged. 
Coalite Group made a return to 
growth In the second half of 
1979/30. The fuel producer and 
distributor and oil refiner, 
pushed taxable profits for the 
rear to March 31, 1980. up 
E2.72ni to a record £20.53m. with 
£14.1?m against £11. 48m coming 
in the second six months. 

A lower tax charge of £5.84m. 
compared with £5.9 Im, enabled 
the company to show earnings 
per 25p share higher at 19.93p 
(lB.15p). The net total dividend 
is stepped up to 3.85p (3.07316p) 
by a 2.56p final. 

Sales were £57m better at 
£335 m and after depreciation of 
£4.59m, against £4.91m, trading 
profit was £i9£4m (£17.68m>. 
Interest received amounted to 
£587.000 (£137.000). 

The retained surplus came out 
at £ll.85m, against £9. dim after 
dividend costs of £2 ,84m 
(£2 127m). 


though the UK vehicle market 
is softening, and chemical mar- 
gins could see a squeeze. Per- 
haps £23m is in Sight, indicating 
a prospective fully-taxed p/e of 
almost 7. on xn historic 5.4 per 
cent yield. 

Philip Hill 
Trust £1. 7m 
higher 

PRE-TAX PROFITS of Philip 
Hill Investment Trust rose 
daring- the year to end-March 
1980. by over £1.7m to £S.49m. 

Expenses over the period 
increased from £384.000 to 
£437,000 but interest fell slightly 
— from £1.39ra to £1.36ni. 

The total dividend is raised 
to 5.5p (equivalent 4.575p> with 
a final payment of 35p. The 
Board is also recommending a 
special non-recurring dividend 
of 0.3Sp. due to exceptional 
income received from Shell and 
Unilever. 

Gross revenue came nut at 
£)0.2Sm. compared with £8.56m 
the previous year. 

After a tax charge of £2.S8m 
f£2.31m). revenue rose from 
£4.48m to £5.8m. 

Earnings per 25p share are 
given as 5.97p (4.61 p). 

The net asset value .per 
Ordinary share was lt7.2p at 
the year-end, compared with 
137 _3p the same time last year. 


Lex concentrates on the major company announcements on 
the day. Courtaulds has maintained its dividend and improved 
profits slightly, but it continues to face very difficult trading 
conditions. Beecham has produced pretax profits of 5136.8m, 
against £l44m. with some underlying increase during the 
closing six months. Nevertheless tbe group is finding pharma- 
ceuticals bard going. Borthwiek has plunged -into the red at 
the half-way stage because of the collapse of U-S. beef prices 
and it has passed its half-year dividend payout. Finally ICL 
managed to push volume up at least as fast as last year, but 
margins have come under pressure. On the inside pages 
several companies come in for comment, including some rather 
contrasting results from two brewers. G re e nail Whitley and 
Young. UBM seems at last to be coming right but Capper 
Neill's profits are lower in what was a difficult year. 


Courtaulds tops 
£68m for year 


Beecham Group trimmed to 
£137m by strong pound 


AN ADVERSE conversion rate 
which sliced £7.8m from the con- 
tribution of its overseas subsi- 
diaries, bid a marginal under- 
lying growth in Beecham 
Group’s taxable profit for 1979- 
IflSO. Following the £7. 7m down- 
turn at midterm tbe pharma- . . ^ 

ceutical. animal and consumer H Qgs ' 

products company reports a sur- Beecnam 

plus of 1136.8m, against 1144m. Borthwicks lnt - 

for the year to March 31, 1980 


DIVIDENDS ANNOUNCED 


Brunning Group 


AGAINST AN increasingly poor 
trading background. Coart aulds 
improved second-half profits 
from £36.6m to £37.9xn to finish 
the year to March 31. 1980 with 


export business, and deteriorat- 
ing trading conditions. .. 

Sales and profits would have 


At the trading level the decline Buck ley s^Brewery 
from £l 46.4m to 034. 9m was 
partly offset by sharply lower 
interest costs of £1.9m (£6m). 

Sales were 11.4 per cent higher 
at O.OSbn. 

Stated earnings per 25p share 
were down at 12.4p (13.2p) on 
a net basts or 14.33p <15.12 p) on 
a nil basis. However the net total 
dividend is effectively being London Sumatra ., 
lifted to 6.125p <5.314p) by a Normand Electrical 
3.2 45p final. Prop. Hay’s Wharf tint 

With tax taking £55.5m. Pyramid Group 
against £62.4m, £0.7m (£0.5m) UBM 


Coalite 

Courtaulds 

George Ewer int. 

Exchange Telegraph ... 
GreenalL, Whitley ..;inL 

Philip H1U Tst, 

ICL int. 

International Paint ... 


, ---- « — ."“ ,v against »u.im itu.amt ud™ - 

been £19.5m and £2.1(0 higher going to minorities and a £0.7m Warren Plantation 

respecuveLv had exchange rates extraordinary debit last time. Young fc Co’s ..... 


Current 

Date Corre- 

of spondlng 

Total 

for 

payment payment 

n is — 

drv. 

Nil 

year 

0.15 

3.25 • 

Aug. 21 3.02* 

6.13 

Nil 

_ — 

2.4 

— 

2.45 


2.35 

4.03 

1.65 

__ 

1.3S 

2.35 

2.1 

July 10 

2.01 

4.2 

2.56 

Aug. 4 

2.04 

3.85 

5.67 

July 25 

5.67 

S.56 

1 

Oct. 7 

0.5 

— 

4,75 


4.03 

7 

3 

July 18 

1.53 

— ? 

3.9 

Aug. 4 

3.2* 

5.8S** 

0.95 

July 15 

0.8S 

— 

2.18 

Aug. 6 

1.S6 

3.05 

6 

July 23 

4 

8 

1.91 

July 22 

1.57* 

3 

. 2.58 

July 25 

1.72 

§ 

2.22 



2.18 

6.3;| 

3.5 

July 18 

2.77 

5.5 

.. 7 

July 15 

5.91 

10 

23 

— 

J.82 

4.3 


Total 
last 
year 
Nil 
. 5.31* 
6.2 
3.85 
1.98 
3.18 
3.07 
8.36 

2.4 

6.05 
5-25 


2.62 

6 

2.52* 

6.35 

2.74 

4.73 

8.25 

3.52 
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sales increased from £1.66bn to Brazil accounted for £7.4m and 
£1.82bn, of which £492.9m, £i.2ni of these figures, 
against £424.6m. came from 
exports. 

The group's interests are fn the dividend total is raised from 
man-made fibres, textiles, chemi- 2.6I7p to 3.043p net, with a final 
-cals, pulp, packaging, paint and of 2.175p (1.857p). 


£S9.6m. compared 


changed at 
with £80.4m. 

. The trading results include 

Earnings per i 5p share six months' figures of the Jovan 
^ 5 - 9 *P. (13-34p) and jnc fragrance and perfume busi- 


plastics and engineering. 

Results benefited from ration- 
alisation measures that have 
been taken, bat tbe effects were 
obscured by the reduced com- 
petitiveness of sterling which 
eroded margins and stimulated 
imnort comoetition. Profits of 
the overseas companies im- 
proved. 

Poor trading conditions have 
persisted into the current year. 

Tax for the 1979-80 year was 
little changed at £20:3m (£20.2m) 
and stated earnings per 25o 
share moved uu from 13.38n to 
14.202 d. A maintained net final 


The pre-tax result included an 
increase in interest receivable 
from £0.71m to £1.27m. but lower 
associates* contribution of 
£0.43m (£0.9Sm). Tax charge was 
down from £6.97m to £5.6m. 

Exchange losses amounted to 
£1.55ra. against £1.36m, and 
minorities took £1.52m (£1.03m). 
There were extraordinary credits 
of £0.36m (£0-28m debits) and a 
release of deferred tax of £2.43m 
this time. Retained profits were 
ud from £7.82ra to £12. 3m. . 

The company's cash . position 
remains strong despite a signifi- 
cant cash injection into capital 


ness acquired at the end 
September. 

Lex, Back Page 


of 


* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t Increased partly 
to reduce disparity. 5 Final of 4.63p forecast. I Total of not lew 
titan 6.25p forecast. II Including 3.5p net special dividend. 

*• Including 0.38p non- recurring payment. . - 


Borrowing costs push back 
Capper Neill profits by 8% 


dividend of 5.fi7o makes a total expenditure and working canital 


pavment of 8.56 2n (8.362nl. 


on account of higher sales volume 


IMPERIAL/ HO JO 

Imperial Group yesterday said 
A strong second half brought that it expected to complete its 


comment 


The attributable balance, 
however, emerged much lower at Coalite in slightly ahead of mar- $630m purchase of Howard John- 

ket expectations, putting 2p on 


£S.6m against £12.4m. after an 
extraordinary debit of £7.7m 


the eshares which closed at 104p. June 16. 


son of the U.S. in the week of 


Lonrho opposes Fraser’s new men 


BY JOHN MOORE 

Lonrho, tbe international trad- 
ing conglomerate and the largest 
shareholder in House of Fraser, 
the department store group 
which owns Harrods, is opposing 
the re-election of four House of 
Fraser directors. 

In its third circular sent to 
House of Fraser shareholders as 
part of its campaign to force 
House of Fraser's hoard to rc'se 
the final dividend from 4p to 6p 
per share, Lonrho names the 
four as Mr. D. K. Milligan, Mr. 
C. F. L. Head. Mr. M. M. Mi- 
Masters and Mr. D. C. Mair. 

Lonrho says that three of the 
directors named have been on 
the board for only four months. 
“They were appointed primarily 
as a blocking device Two of 
these seats had been promised 
to us. 


“ We are opposed to an 
increase in numbers from 15 to 
18, as the House of Fraser has 
not grown to need a board of 
18 people. The Monopolies Com- 
mission clearly recognises that 
Lonrho would not Interfere with 
the specialist side of the depart- 
ment store group and said: 
* I«onrho would be interested In 
the profitability or its invest- 
ment in the House of Fraser and. 
therefore, in the success of the 
business V 

House of Fraser was studying 
the latest Lonrho circular last 
night and planning its response. 

Urging shareholders to support 
its special resolution for securing 
an increase in the Fraser divi- 
dend and four other ordinary 
resolutions Lonrho save that a 
vote in favour “will not stand 


in the way of a bid for your 
shares; on the contrary, it would 
increase interest in a bid.” 

A vote in favour would also 
give shareholders 

• an extra twopence a share 
which can be well aoffrded 
by the company 

• more attention in the 
future by House of Fraser 
to giving shareholders a 
fair return on their invest- 
ment 

• support for the share price 
in the future. 

A vote in favour will not affec* 
the security of employment of 
those working for House of 
Fraser, and will mean the sup- 
port and encouragement of 
“whatever is excellent in House 
of Fraser, and sympathetic 
attention to areas of failure." 


Minorities took £8.ffm f£7.2m). and substantial price increases in 
while ext^ ordinary debits, which rsyt materials, 
lareelv romorise reorganisation 
?nfl closure costs associated with 
the elimination of loss making 
activities, jumped from £3.7m to 
£29.8ra. 

Following tbe continued 
accumulation of canital allow- 
ances and the introduction in 
last year's Finance Act of per- 
manent stock relief, there was a 
release this time of £24.1m of 
deferred tax. 

After dividends, the retained 
surnlus emerged unchanged at 
£9.7m. 

Capital expenditure for the 
year rose by £24 m to £74m with 
priority continuing to be given 
to the control of working capi- 
tal. Cash resources were reduced 
by £9m. while loan capital in- 
creased by £!4fii. 

Profits before tax of the 
International Paint Company, a 
Courtaulds subsidiary, climbed 
from £19.l8m to £20.41 m for the 
1979-80 year, with the second- 
half performance up from 
£S.88m to £9.77ra. Sales reached 
£239.55 jn, compared with 
£217.27m, reflecting a good 
crease in volume. 

The company's overseas per- 
formance was strong, particularly 
in Europe, while there was a 
modest improvement in UK re- 
sults despite the effects of the 
strong pound on substantial 


Normand 
advances 
to £1.3m 

TAXABLE PROFITS of Normand 
Electrical Holdings showed an 
advance from £ 1.03m to £1.3m for 
the year ended March L 1980, on 
increased turnover of £16.36 m. 
compared with £14.91m. 

In the current year, they warn 
that with some degree of caution 
being shown in most of the 
group's markets, order books in 
certain areas have deteriorated. 

However, they say every effort 
is being made, both in the UK 
and internationally, to obtain 
more business and the group is 
well placed to meet any increase 
in demand. 

Earnings per 20 p share are 
in. given up from an adjusted 6.4p 
to 10.9n. while the dividend total 
is effectively lifted to 3p 
(2.52456p) with a better than 
expected final of L9073p 
(adjusted I.57416p) — a final 
increase similar to the 10 per 
cent Interim rise was forecast. 


INCREASED interest charges of 
£1 .16ro compared with £0.64m 
have brought an 8 per cent 
reduction in pre-tax profits for 
Capper-Neill, process plant manu- 
facturer and erector, for the year 
to March 31. 1980. 

First-half profits slipped £0.2ra 
to £2.06m and a further decline 
from £3.28m to £3.03m in the 
remainder of the year left the 
surplus at £5.06m against £5 .54m. 

Turnover rose from £89. 9m to 
£97.23 tn and the directors point 
out that the marginal improve- 
ment in trading profit, from 
£B.18m to £6.24m, was achieved 
in the face of disruptions caused 
by tbe engineering' and steel 
strikes. At the year-end, they 
add, borrowings continued to 
reflect an acceptable proportion 
of capital employed. 

The dividend is stepped up 
from 3.1S25p to 422p, with a final 
of 2.1p, - absorbing £1.21m 
l£0.85m). 

Tax takes £891,048 (£835.543) 
and minorities' profits £15,345 
(£2.392 losses) and tbere is an 
extraordinary credit from the 
sale of assets of £14,061 
(£19,167). Earnings per lOp 
share are shown as 14.47p 
(ISJJSpt. 

The group’s major activity, 
site construction engineering, 
continued to perform most 
satisfactorily, say the directors, 
with Capper Neil International 
aod Capper Pipe Service achiev- 
ing record results. 

But some factory-based sub- 
sidiaries suffered from a reduo- 


advantage of tbe changing 
pattern of demand, they. add. 

• comment 

The Capper-NeiU share price has 
barely moved over the last six 
months. Confirmation of the 6p 
per share gross dividend gives a 
yield of 11.8 per cent which, if 
tbe stock market really is taking 
tbe worst possible view of 


respond to a reduced level of 
activity. With pipe services, 
construction' engineering prob- 
ably contributes 80 per cent of 
total profits and the outlook for 
the current year, at least, looks 
reasonably optimistic. The 
anticipated expansion of the 
operational spread has no doubt 
been enhanced by the apparent 
success of the £25m Kenan a 


engineering contractors' profit- .project but clearly the medium 


ability, should have risen since 
last November. The recent 
experience of some directly com- 
parable rivals, after all, provides 
ample evidence of the risks 
involved. Yet Capper’s enviable 
track record has only been 
dented by high interest rates and 
the continued failure of the 
manufacturing division to 


outiook is dominated by the 
probable narrowing of . the 
domestic base and increased 
overseas margins pressure. How- 
ever, Capper has grown fast over 
the last decade to establish a 
sound footing and the share price 
of 53p. up 4p yesterday, is prob- 
ably right to ignore the possi- 
bility of any sudden shocks. 


Collapse of RPM takes 
toll on Sangers profits 


REFLECTING THE collapse of 
resale price maintenance in the 
pharmaceutical wholesaling in- 
dustry, the Sangers Group has 
suffered a sharp 48.3 per cent 
drop in pre-tax profit from £2. 17m 
to £1.12m for the financial year 
ended February 29, 1980. 

The directors are, however, re- 
commending an unchanged final 
dividend of 4.58p, making a total 
distribution of 6.3Sp, same as last 
year. 
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We continue to urge the British 
Government and the EEC authorities to 
take prompt action to restore fair 
competition in the UK sugar market 9 
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1980-the first half 




i Extracts from the 
|j Interim Statement 
f; by the Chairman, 
the Rt Hon Earl Jellicoe 









- 1 Pre-tax unaudited profits for the six months to 
U, 31st March 1980 were £9.2 million (1979 first 
if half, including asset realisations: £11.2 million) 
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f Copies of f fce Interim Statement for the six months to 

31st March 1980 mav be obtained from / B Wright Secretary, 
'■*£ Tate & Lyle, Limited, Sugar Quay, Lower Thames Street' 
pi EC3R6DQ. 
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i In the first six months of 1980, we 
were able broadly to hold our ground. 
Trading profit (£16.4 million) was 
significantly higher than in the 
equivalent period last year. If the 
'exceptional' earnings from asset 
realisations (£4.9 million) in the first 
half of last year are excluded, we were, 
despite higher interest charges, able to 
make an improvement in pre-tax profits 
from £6.3 million to £9.2 mill ion. J 

^The trading climate in which we 
operate in the UK and overseas remains 
difficult Within our businesses, we are 
maintaining the pressure to improve our 
competitiveness and strengthen our 
financial base and are making progress.^ 

^The EEC's defav in resolving the 
problem of excess beet sugar 
production in the Community is already 
seriously affecting the profitability of 
our UK cane refining operations. 

The African, Caribbean and Pacific ‘ 
sugar which we refine must not be 
squeezed out of the UK market by 
surplus beet sugar, j 
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Turnover 

Trading profit 
Exceptional items 


Interest 


Share of associated 
companies' results 

Profit before taxation 

Taxation 

Profit after taxation 

Profit attributable to 
minority interests 

Profit attributable to the 
shareholders of 
Tale SfLyle. Limited 

Dividends (reflecting 
changed paiment 
pattern as notified) 


Earnings per£l ordinary 
stock unit 


1980 

timonfhsto 

31st March 
£ mil Bon 

6343 

16.4 


1979 
6 months to 
31st March 
£ million 
.{'restated) 
541.3 
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STATEMENT OF TOTAL GROUP RESERVES 
for the six months ended 31st March 1980 


Reserves at beginning of fire period 
Differences on exchange 
Profit retained 
Extraordinary items 

Reserves at end of the period 


75.7 


6.3 

13 


23 

~il2 

33 

73 


0.1 


7.3 


7.4 
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this time, compared with a 
£210.000 tax charge in 1978-79. 
Thus, net profit before extra- 
ordinary items wsa down by a 
lower percentage — 34-6 per cent 
—to £128m (£1.9 fim), to give 
earnings per share of 13.23p 
(21.S2p). 

But at the attributable level 
the effect of the tax credit was 
eroded by an extraordinary debut 
of £640,000. which represents the 
total cost of the group s recent 
reorganisation. Thus, attributable 
profit was 67.3 per cent lower at 
£640.000 (£1.96m). 


The group has received 
£250,000 following settlement of 
litigation with Western Pharma- 
ceuticals, but tit is will only 
appear in the ISStkSI figures. 

Turnover of the group, which 
is also in photographic whole- 
saling and optical retailing, was 
17.2 per cent higher at £115.1m 
< £98. 2m). 

TWO WATER 
ISSUES 

The recent offers for sale by 
tender of Folkestone and District 
Water Company and North 
Surrey Water Company redeem- 
able preference stock, attracted 
applications for £6,937.000 and 
£5,897,300 of slock respectively. 

SHARE STAKES 

Guthrie Corp.— The beneficial 
interest of J. G. Hog g. director, 
has been reduced by the sale of 
55.000 ordinary. 

Foden — Norwich Union Life 
Assurance Society now hold 
990.368 "A*’ ordinary (7.81 per 
cent). 


Second half fall leaves 
Young Brewery behind 


A DOWNTURN from £758,842 to 
£614.044 in the second half has 
left Che taxable surplus of 
Young and Co’s Brewery behind 
at £1.55m for the year ended 
March 31. 19S0, compared with 
£J.65m. 

Mr. John Young, chairman, 
blamed high interest rates at a 
time when the company is in- 
volved in rebuilding the 
brewery. 

Turnover, although slightly 
ahead at £20.59m f£i9.15m). did 
not keep up with inflation, he 
explains, because the company, 
in common with other breweries, 
had a policy of pegging prices 
for 12 months. 

Draught beer sales, which 
account for 75 per cent of the 
loral amount, were up by 0.5 per 
cent, but keg and holtled beer 
sales were down. The cost nf 
materials and expenses rose by 
S.2 per cent. 

The final dividend is increased 
to 2.2p { l.S223nt net per 50p 
share making the toial for the 
year 4.3p. acainsl 3.5223p. 

• comment 


Even excluding the brewery cent. 


construction costs, the Young 
performance is disappointing. 
Interest charges were £154,000 
higher but adding these back in 
still leaves profits only 3.5 per 
rent up. Repair costs were excep- 
tionally high in the secDnd-haJf 
hut a more basic problem was 
price resistance. Tenants have 
driven up prices tn the point tbat 
a pinl nf mild sells for lip more 
in some pubs than in others. As 
a result, in the highly competi- 
tive London area, the company 
has been losing market share. 
Draught beer, which represents 
75 per cent of sales, was up by 
only J per cent while other beer 
*ales were down markedly. The 
group is now' thinking of taking 
more houses under direct 
management, increasing its own 
margin. The brewery construc- 
tion is proceeding roughly on 
schedule, though above budget, 
hut for the moment Young will 
be depending on its new lager 
In improve sales. At 165p. the 
shares trade on a multiple of 
7.3 times reported earnings. This 
is lowish for a regional brewer, 
but so is the yield of 3.S per 


M. J. H. Nightingale & Co. Limited 


Z7/28 Lovac Lane London EC3R 8EB 
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1979 RESULTS / 

1979 has been a good year with, 
steady progress a£d, with few 
exceptions, an improvement in 
turnover and net attributable profits 
on all fronts. / 

Notwithstanding a record profit of 
nearly £150 million, re-expressed in 
1979 terms profits per share last year 
were still lower than they were in 
1973, when the actual profit earned 
was only £66 million. 

In contradistinction to earnings, 
the proposed dividend re-expressed in 
1979 terxn^? is the highest ever paid. 

DEVELOPMENTS 

in the first half of 1979 we decided 
to acquire and re-open the Wheal 
Jane tin mine in Cornwall. This 
company has in the past been a useful 
supplier of concentrates to our tin 
smeltpr. Capper Pass. Good progress 
has been made with the reconditioning 
of the mine. It will resume production 
on alsmall scale around the middle of 
the year and should reach full output 
by the early part of 1981. 

We have decided to subscribe an 
additional £5 million to the capital of 
Rio Tinto Rhodesia (soon to be re- 
named Rio Tinto Mining Zimbabwe), 
it which we hold a 51% beneficial 
interest. The money will be used to 
finance a carefully defined expansion 
programme and includes the op ening 
np of two mining properties. Ibis is 
an act of faith in the people who work 
in our organisation and in the 
sincerity of the new Government. It is 
only by support of this kind that it 
will be able to find a solution to the 
serious unemployment and 
resettlement problems with which it is 
faced. Other developments include the 
up-grading of the aluminium smelter 
at Bell Bay, Tasmania, by Comalco, 
and the expansion of the Lomex 
copper mine in British Columbia. In 
Panama, we have reached an 
agreement in principle with Codemin, 
a Government agency, under which 
we are undertaking a programme of 
work to reassess the viability of the 
large low grade porphyry ore body 
with reserves of over one billion 
tonnes, which would be developed by 
open pit mining. The viability of the 
project will, of course, depend s 
primarily upon copper prices, but on 
the basis of known existing copper 
properties in North and South 
America, Cerro Colorado must rank 
as one of the great potential mines of 
the future. 


EXPLORATION 
In 1979 the Group spent 
£32,500,000 and in 1980 there 
will be a further increase. 
Exploration is the life blood of a 
mining house with its constant 
need to find new ore bodies to 
replace those that are being 
currentiy worked out. The Ashton 


diamond venture is most exciting and 
most promising and it could come into 
operation earlier than predicted last 
year. 

WESTTNGHOUSE AND 
ANTI-TRUST 

As regardsWestmghouse, there 
have bei-m several important 
developments. The Cdurfc of Appeals 
in the United States has ruled that 
Westmghouse may not proceed in the 
Chicago case against RTZ, as a non- 
appearing defendant, until the case 
against the appearing defendants has 
been decided. . 

RTZ Corporation of America- a 
subsidiary of RTZ Borax - whichwas 
one of the appearing defendants in the 
case, has now been released from it. 

The Protection of Trading Interests 
Act was introduced by the British 
Government towards the end of last 
year , received bipartisan support in 
Parliament, and readied the statute 
book in March. This measure reflects 
the British Government’s fundamental 
objection to continued attempts by # 
the United States Courts and 
regufatqry authorities to extend the 
application of their anti-trust and 
other laws beyond fihe territorial 
limits of their own country, audit 
should, incidentally, further reinforce 
RTZ’s position in the UK. 

ROSSING 

At Rossing the position has 
improved. In 1979 the technical 
performance of the plant was good, its 
rated capacity was reached and the 
company made a good contribution to 
Group profits.. No tax was payable on . 
the profits earned, no dividend was 
paid to any of its shareholders, hut 
the result of the year’s work was a 
strengthening of the company’s 
financial position, some reduction in 
its debt and a better relationship 
between capital and borrowings. 
However, the same wearisome and 
unfounded attacks have been made on 
our operations there. We believe that 


the develcpment of the Rossing mane 
with its firm non-racial policy, its high 
standards of health and safety, its 
framing programmes for semi-sMlled* i 
skilled and management levels, its ' 
continuing expenditure on and 
. expansion of housing, hospital and 
health’ serrices, educatio 2 lal, social . 
and recreational facilities, its 
establishment and financing of the 
Rossing Foundation, is bringing 
major benefits and opportunities, not 
only to its employees and their 
families hut also to. the country and 
the community, at large. 
w I am convince that if those people 
in responsible positions, who continue 
to make unfounded allegations about 
: conditions there, were willing to 
accept an invitation to visit Rossing 
and judge it in good faith* they would 
find the situation there startlingly 
different from the one they are 
constantly asserting. 

. The political future of Namibiais 
still uncertain. It is to be hoped that 
present consultations will result in an 
. early agreement for the transfer of the 
territory to a newly elected* 
independent and internationally 
recognised Namibian Government. 


FUTURE OUTLOOK 
The year has started well as is only 
to be exacted from the buoyancy of 
metal prices during the first quarter 
but during the last two months prices 
have fallen substantially - in some , 
cases to below the average levels of . 
1979. Inflation still goes on at an 
unacceptable rate. The international 
situation remains uncertain and 
threatening:But morale is high; our -~ 
mines are low cost producers and with 
our spread of activities, if any mining 
house is going to do weE, we will too. 

CJHAIEMANSHIP 
As you will remember, the objective 
I set myself when I presided over my 
first annual general meeting ip 1976 
was to separate the two functions of 
chairman and chief executive and to 


create two full time top jobs. Last 
year I told you that during 1978 Mr 
Alistair Frame had been appointed 
chief executive. It must seem to have . 
taken a very long time to reach a 
decision about my successor. That 
decision has now been taken. Sir 
Anthony Tuke, the chairman of 
Barclays Bank, who will be retiring 
from executive duties there in April 
next year, has accepted an invitation 
from the board to succeed me at the 
annual general meeting of 1981, in 
twelve months’ time. 

He will be joining our board in a 
non-executive capacity later this 
year. With his wide knowledge of 
finance and close relations with the 
countries in which our principal 
overseas subsidiaries operate, he will 
be of great value to the company and 
we are extremely fortunate to have 
secured his services. I am sure that 
with Sfr Anthony and Alistair Frame, 
with their different but complementary 
experience, the future of the company 
is in g ood hands . - 

THIRD WORLD DEVELOPMENT 

I would like to say something about 
the development of the Third World 
and the role that the multinational 
companies can play. Few would 
dispute that the discipline and 
controls exercised by private 
enterprise are far stricter and tighter, 
giving far greater value for money 
and a far higher level of wealth 
creation. They have the techno 
and money an (i skills and, quite often, 
branch operations or subsidiaries in 
the countries most needing help. They 
wpuld, I am sure, be prepared to. 
provide advice and training as well. 
But to make progress, there must be 
a willingness on both sides to co- 
operate and those requiring help 
should beware of looking gift horses 
in the mouth, or demanding as of right 
the free transfer of technology , where 
educational standards are not far 
enough advanced to contribute to the 
development of that technology. 

! A few weeks ago the Brandt 
(^nnmssipn Report was published* It . • 
explains the.problems and stresses the 
urgency of their solution. It also 


should be held, confined to a small 
nmxher ofthe worlds leaders, : 
unsupported by their staff, to make . 
recommendations for action. We 
already have, an admirable example in 
the.World Bank of the effective 
financing and supervision of major 
projects in the Third World. Perhaps 
their horizons could be extended, or 
perhaps some alternative agency 
could be set up. In either case, 
however, bilateral discussions on a 
dearly defined form and scope of 
assistance are required, if any of the 
progress which we all hope for is to 
be made. 

Mark Turner 

. . Chairman, 28 May 1980 
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Exchange Telegraph up 
by 21.5% to over £3m 


Borthwick swings into 
loss and omits interim 


UBM expands 
104% to £12.2m 


of 0 neSTi? Z? Care'S (16S fik “ d 1 the i 6 d ‘ vldend , f * 0,al “W of WrtJA Show Am*. In “if, Sen rivaSS* 'Zl\ pr?,™™ adv££ 
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tbe U.b. me group is therefore Apart from £7.5m from . . . . f , in 4s 

well advanced with a programme advance payments for holidays, a SEC02VTD half boost ' from percent of snarehoiaere r ■ 
of further heavy reduction of the group had £3m funds £2. 66m to 16.72m has left UBM, Tax for the year t . ok 

overheads. invested, as at June 30, 1379, builders merchant, with record compared wiUi f 1.68m. wa 

This will mean the loss of which the directors believe are taxable profits of £12J24ra for the extra^dmaty aeo i . 


jumped to £72.06 m, compared comprised redundancy and other 

with £24_73m adjusted to include costs in respect of the rationallsa- it m 

the restatement of advertising tion of printing capacity and a PiinlrlAvr’ci 
turnover in terms of billings. profit on sale of a leasehold jKJpUwJdJLCY v5> 

The results include for the first pr ®P®Fty- . . , . 

time a full year's contribution Dividends absorbed £658,000 

from Wigmore Holdings and its (*562,000) leaving a retained KrCWCrV 

subsidiaries (principally the P rofit of £818,000, compared with v " J 

Royds Advertising Group) £929,000. , 

acquired at the end of March, I OTIC. T 1 TT1 

1979. # cornment *1UI 

aHvanMdF P p2?i? fo Jo • ye ? r A troubled year for the printing A SECOND half advance of 
w £2 -36m to division held back group profits £181.696 pushed taxable profit at 
,. reduce ^ at Extel to a relatively modest Buckley’s Brewery up from 


previously. will De completed before 

The interim dividend is being yea rend, the chairman ■ adds, 
omitted— in the light of current Retailing in England ; 


will be ' completed before the considerable annual tax charge, 
yea rend, the chairman ■ adds. They intend to enter into con- 


Ret ailing in England and tracts of some £2m prior to June 
ranee — Matthews and Bouch- 30,' 1980 year-end, and provided 


per cent," or £22.6m, to.K6^3m. 

Although there were still bene* j2m). 
fits to come from action taken uvi ra nrdinarv i 


£4-04m 


mltk « co^ditionsTthe' directors France— Matthews and Bouch- 30. 1 1980 year-end, and provided Tmoravreffi- ^^ordinaiy ite^ compnsed 

have decided to delay any dad- eries Be maid-continued its a suitable return is offered, the M^nShad P PhUliS further amounts prim* ad for the 

sion on^payments until the fuU- growth with a 17 per cent rise amount invested id the future SjSraan^SvsXat tfi group has . c!°»nre corts of the i 

year results are available Last la operating profits, and the will increase broadly m line with dimwit trsd. contracting, activities, JfiKpron 

by a final of 3,8p. . . yTar. wS he felt would con- S2" t " S 


market conditions, the directors r ranee — wannews ana bough- awsu year-enu, ana praviuea npwr( _ d .-_ n mop effi- , ** — f nrt h»* 

have decided to delay any dad- eries Be maid-continued its a suitable return is offered, the PhUliS further amounts prim* ed for toe 

thA full, crowth with a 17 Dff cent rise amount invested in the future Ciency. Mr. .Michael Phimps. cIosure costs _ of. the window 


£3.48 m, before reduced 
associates* contributions of 
£145.000 (£211,000) but higher 


1*1 «« Mr. Bill Bullen, chairman, says suffered a sharp profits set back -w- -m tinu* at least throueh the Greater *““■“** — . •- 

.ODS dbJLin it Is extremely difficult to pre- because of the world commodi- *',#1 Bill Oil JartoftbfpeK^ ^ In addition, trading. 

" diet year-end results which will ties position and a strong pound, JJUUUl/11 IT £S0W>Q0 were charged in respect 

SECOND half advance of be dominated by the behaviour together with severe inflation of _ UBM. however, is now in a of ^ wijldow side— no further 

1,696 pushed taxable profit at of the U.S. imported beef energy costs. ^t11YTiQ4T*S) IS 1 ”* stT 5Sf er losses chargeable to revenue, are 

Kiev’s Brewery uo from market. The picture can change The earlier recovery in (110^111 £*> these conditions and take advant- in the future, 

wers Brewery uo trom ^ flavours and essences, and food ^ age of suitable opportunities to 

doubt that this will be a dls- manufacturing bas been slowed nQ «r C Vn expand its i businesses, be nates. ^ comment 

appointing year, be adds. Pre- by continuing inflation and bdgfti 03 YS OO 0o capital increased by last .. ^ 

nrnfiK totalled £7 34m for Interest rates, the latter failing “ *7 * year’s rights issue, earnings per It may be argued that, after such 

1078-79 * tot U d £T - 34m for babk int,, 1 Q^ es _ However coi? INCLUDING trading profits of 25p share are shown as 14p a long profits trough. UBM was 

At th- annual meetine in tracts have been signed to sell '£8J»m. against £7.71m. from (8.7p). and tbe dividend is lifted due to come right but the 

January^ Mr. Bullen said tot the lossmaking catering business Indonesian subsidiaries, the 1979 (4 7^,) net witti a ifcuJ recovery has i at . .eart * «> 


advance, allowing for the impact £803.624 to £1,022,145 for tfie.year 
of the Wigmore acquisition. The to March 20, 1980. Sales by the 


interest nhannac Kitnnn msuiuir ul^uuiuuu. iuc iu muiiu -u, 1BOU. uic 

renmni ^ of £518 ' 000 market responded by marking brewer and beer, wine and spirit appointing year, be adds. Pre- 
'* ' _ ; the shares down 2p to 159p, merchant, grew from £7^9m to tax profits totalled £7.34m for 

A division breakdown of turn- where they yield 6.5 per cent £S.05m. 1973-79. 


over and trading profits shows Printing has now seen a major After tax of £410.273 (£273,962) At the annual meeting in 
(with £000 's omitted): sporting rationalisation. The extraordin- stated earnings per 25p share January, Mr. Bullen said nret 
and financial news services ary item reflects part of the cost, improved 0.7p to 5.7p. The net Quarter results were a little 
£12.262 (£9,963) and £L562 hut the gross amount of perhaps total dividend is stepped up to ahead of target He now says the 

(£1,178); printing £12,356 £lm is netted off against profits £2.35p (1.975p) by a 1.65p final, unexpected collapse of imported 
(£9,403) and £327 (£655); adver- on the associated sale of a lease- The net surplus emerged at b ee * prices In the closing weeks 
tising and public relations held property. Elsewhere, adver- £611,867 (£534,662) which on a of the period cost the group 
£44.198 (£2,497) and £1.116 tising has been held back by current cost haste was reduced some £6m. The sharp price 

" change came when its works in 

Australia and New Zealand 


rapidly but there can be little flavours and essences, and food 


doubt that this will be a dls- 


manufacturing bas been slowed 
by continuing inflation and bigh 


year, which he felt would coo- dliring year. 

irt e „¥i^ St nS^ 8h toe Er?ater ill addition, trading losses of 
part of the period. £S0(M)00 were charged In respect 

UBM. however, is now in a of ^ w i n fl OW s jde — no further 
much stronger position to face chargeable to revenue, are 

these conditions and take advant- in the future, 

age of suitable opportunities to 
expand its businesses, be states. m rnmmpnt 
On capital increased by last • com mem. 
year’s rights issue, earnings per . it may be argued that, aft» such 


quarter results were a little ^T^t^aSdMat^ 8 pre-tax™ "surplus of’ London pay^Tnt the time of achieved in no uncertain way 

of StHenow savsthe There were stated losses per Sumatra Plantations rose from the issue directors expected to On a pure spending power 

unexaectecHmliaDse of imported 50p share of 5.62p for the half- £S.93m to £9.82m, and the divi- at least maintain the total. adjustment the 104 per cent-tia 

heef orices In thp closine weeks year, against earnings of 5B2p. dend is lifted from 6p to 8p net UK trading conditions were improvement does not take i the 

5*1 M d?SSSS Tax to^£1.02m (£2.92m).Tiv- with a final of 6p. general ly good. Mr. Phillips largest independent hwttg 


least maintain the total. adjustinent the 104 per cent- tax 

UK trading conditions were improvement does not take the 


(£102); other interests £3,245 the television strike, while the to £413,581 (£399529) 

/ CO 0*71 1 p.!»d .t % + m .... . 


(£2.871) and £476 (£426). 


declining demand for the Rao- The historic retained balance 


generally 


Phillips largest • independent buildets 


ins a net deficit 
(£2.71m profit). 


of 2.01m Turnover rose by £60,000 to explains. The merchant diviston merchant very far ahead of the 
nS m suJlusiK achieved “an outstanding im- 1974 peak yet, as far as ? t is gos- 


Earnings per 25p share were ing News Service has been more was higher at £355,440. against were building up stocks as the 


ahead by 9.5 per cent, at 18.4p than otfset hy the growing popu- £318,235. 

UK and Indonesian interests help 
Warren Plantation to £6.79m 


cattle season got into its stride. 
New Zealand lamb marketing 


Turnover amounted to £297m. . investment income of £1.01m 
compared with £278 m. The pre- (£0.84m) and Malaysian profits 
tax loss was after share of an u d from £059m to £0.52m. 


associate's 


investment income of £1 01m provemem in profitability." and sible, the group enters tbe reces- 
(£0 84m) and Malaysian profits although new housing activity sion with a reasonable degree of 
irSSmgBSm tofOsSt 1 ^ continued to decline, and Indus- armour-plating. Cash genera lion 
P t« £4.i7m, ^ aTld commercial building last >-ear amounted to over £3fn 


has tieen satisfactory, the chair- £0.53m to £1.36m. 


SHARPLY unproved performance despite national problems in 
from a recent UK acquisition Assam, the group's main tea 


and from its Indonesian estates 
enabled Warren Plantation 
Holdings to lift 1979 taxable 
profit by £0.99m to £6.79m. 
Although well down on the 


despite national problems in Indonesia £1,173 (£657); Papua 
Assam, the group's main tea New Guinea - £149 (£189); 

growing area, tea production in Australia loss £75 (nil) and 


man says. The large Iranian 
contract to supply 64,000 tons of 
lamb has proceeded, with ship- 
merits going according to 
schedule and prompt payment 
being received. 

The project involving ration- 
alisation of slaughtering in New 
Zealand with a change of owner- 
ship of the group's Waingawa 
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Saga to lease 

industrial 

equipment 

The directors of Saga Holi- 


leavine stated earnings per 10o was at a relatively low level, the which, with disposals and - the 
sSre^io^from M91p S to P 35 45o home ™P™ v e“ent market was 1979 rights issue proceeds, was 
M\ \Jr eSrdS debits of buoyant, he says. sufficient to cut gearing to just 

^ESf^nd lower Casb through UBM’s 18 per cent. It was not so very 

SH!!- oF £333h00 showrooms and self-selection long ago that UBM wag 90 per 

fSSSff fI lS. iR In SSbut rentre s increased to £34 m, and cent borrowed. A strong cash 
abTe 6 surolii h o7f4 B8m (S03m) re P resents 20 ^ cen t of sales position provides scope for 
S wS n t Of the merchant division. The expansion after so many years 

} combination of. substantial cost of conservatism and the after- 
a pn™,™H™ V Bm.rpe' for iq 7 r reductions and improvements in sale market opportunities pro- 

productivity resulting from re- vided by the thus fsr flourishing 
SETS: organisation together' with the Ford dealerships .tte, he the 


India has not been disrupted. 
“Prices for all commodities 


Nigeria nil (£82). 

Stated earnings per 25p share 


Works has been terminated days, in considering how” best to Indonesian results using the conception of fh m £» un’s route throukh whict UBM will 
because of unfavourable condi- manage the company's substan- pre-devaluation exchange rate buy ^?^ower Ld a wked ■ iJosen ite 75^ per centde^nde na- 


tions affecting (he other party, tial cash resources, have decided, for 


UK meat slaughtering, pro- it will be advantageous to corn- 


remain at profitable levels and were up at 32.79p (30.92p) after cessing and importing operations mence the business of industrial year-end rate for post-devalua 


.mAh ,,n tn Duying power naa a martcea loosen its io per ceuiaepeuuciii'j 

Noveinber h 15 P 197& and the effect on mar irt ns - chairman on builders’ merchanting. For 

52S72S ^ ’ '}? 7 S«*“2SL, 1 „* states. Excellent progress was the moment, of course, the stock 


commodity 


£109m pe^t rea j rh ^ J “ geographical spread should help 7 P ne t fiaal dividend raises the 

0Ut Vf,? SSiI^^iSSSW, ° f lo insu^te it against a downturn total to 10p.(8.25p). 

lesuits similar to 1978. given ^ particular area.” the After an extraordinary debit 

by the company in January this doctors add. ' or £132,387 (credit £414^65) and 

y ear - Reflecting the benefits of dividends, which absorbed £0 84m 

Midyear profit had fallen from diversification, operating profit of (£0.69m), the retained bidance 

£1.72m to £0.74m. £6.28m (£5.I2ral for 1979. before emerged lower at £1.79m, against 


tax of £3.72m (£2.9Sm) and a were just as hard-hit as those in equipment leasing. 


tion profits. 


states. - Excellent progress was xne moment, or course, roe sioch 
also made by tbe scaffolding and market is more interested in a 


in any particular area,” the 
directors add. 

Reflecting the benefits of 


The company says it has made a share of associates of £0.51m 


an encouraging start to 1980. 
Results from Joseph Mason, 
acquired in 1978, and DKS 
Containers are above budget and. 


(£0.68m) was 
£000s omitted, 
£1.576 (£242); 


derived, 
as to: 


£2 .32m. 

Sales for the year reached 
£29.25m (£22.7m) with tea the 


Greenall Whitley advances 
25% in first six months 


mol on divisions. 
The group 


generated 


sustainable flow of income than 
capital growth — the jroup is 


substantial- cash - - flow from sounding the now familiar 
trading activities and together cautions regarding the current 
with the rights issue, and the yeaiv- but debt is forecast to rise 
proceeds of sales of a number of - hv no more than £l.8m before 


businesses 


.'surplus February 1981 -and then fe no 


properties, has greatly reduced obvious pressure on a dividend 


borrowings. 


covered 2.2 times by historic 


(£2,477); Kenya £1,393 (£1.437); 


£2.064 main contributor 


£14.04m 



■Utf-oj* * row-: JI 


MAGNOLIA GROUP 
(MOULDINGS) LTD 

Fine art mouldings, manufacturers and importers 


(£13.82m) but surface coatings wwi 
showed rapid growth from £1.41m b otl L 
to £6.2Sm. Offee sales rose to morp 
£2.01ra (£1.78m); rubber £l^6ra ^ th 
(£L02m): oil palm fruit £0.49m 1950 
(£0.26m) and containers £3.44 m. time. 

(£2. 74m). Turnover of goods and n ' 
servires was down at £1.44m . ** ei 
(£1.67m). 

Excluding the £Z.lm spent on di ^ ctors - 


TAXABLE profits of Greenall, cash position, the group has Greenall has probably added 
Whitley and Company, brewer, repaid £5m of short term loans some market share but its most 
bottler and distiller, rose by in the first half, resulting in a impressive achievement has been 


bottler and distiller, rose by in the first half, resulting in a impressive achievement has been 
more than 25 per cent to £S29m lower interest charge of £1.16m to Improve margins on the non- 
in the six months to March 28, (£l.43m), and bas subsequently beer activities. Its hotels have 
19S0. compared witb £6.61tn last repaid a further £4m. maintained good occupancy levels 

time. The pre-tax profit is also struck and a progressive switch to own- 

Beer volume shows an after repairs to properties product wines has helped the 
increase on. last year, say the amounting to £2.22m (£1.8ra ) and wines and spirits division. 


A revaluation of the group's puhtlsbed earnings. The jield is 
freehold and leasehold properties 12.2 per cent at 69p, up tp yes- 
al February 29, 1980 revealed a terday, and the p/e looks Eason- 
surplus of some £21m. The ably defensive at 4.6. Tbt final 
effect of . this was that group cost of sales adjustment may 


borrowings at the ' year end 
amounted to £11.4m, being 18 


make the CCA cover look less 
obviously healthy. 


acouirine 51 npr rent nf rffio* encouraged by the results from u , ul “ ,v ^ »l HU »i U u U — 

Son Pty 5 in P A»s^ia. f c^Sl aU ^ group’s activities so far sl ??£ i® r ! ia » nt?rest of £19 £ 000 Shrpstone pubs have a high 

dJSrS* S in ** second half - But toey ^°£; 000> Turnover rose from barrelage and the group does not 

uurmg the year w ^ lhe short term £79.3Sm to £88J8m. wish to jeopardise this by exten- 

tSS £Si»S' recent excise duty increases on _ After tax of ©.Wm. against sive modernisation. In conse- 


nting to £2.22m (£1.8ra) and wines and spirits division. 

ar g depreciation of £1.96m (£1.46m> Greenall is treading carefully on 
' includes investment and the Shipstohe acquisition — 


“Pre-tax profits 
exceed £1 million” 

At the Annual General Meeting held on 29th May, 1380, 

Mr. Raphael VTaUrock, the Chairman, said: 

Pre-tax profits rose by over 15% to £1,122,179, the first 
time that we have passed the £1 million mark. After 
adjusting Tor the capitalisation issue net assets per. share 
rose from 57.3p to 68.4p. 

The total dividend of 2. Ip per share represents an 
increase of 8 1 % over that paid lor 1978 and is covered 5.8 
times by earnings. -• 

The decision to build a new larger warehouse in Bradford 
has been fully justified and we are proceeding with several 
other projects including new premises in Edinburgh 
which are nearing completion. 

The short-term outlook provides some cause for concern 
and sales to date indicate that 1980 will not be easy. 
However, wc'have sufficient work in hand to keep the 
factories busy at present and can march the competition in 
terms of quality and range of products. 


expenditure during the year 
amounted to £1.77m. By year end 

Trim F?q P iqI ^ tiI P top of other inflationarv pres- earnings are snown as 

Austratia^Tevelopment Counter £s on prices may well Sort, 

from £6 31m 77^ ‘ D Indl3 Profits ad vanred from £1154ra fl-46p1 «n the 5 P **A~ ordinary 
trom io.-Jim to ti.tim. w jigjQjm. shares. Dividends absorb £1.66m 

The interim dh*idend is (£1 - 52ml - 
JrAliJy JrKtiJr' increased to 3p (l.5304p) on * comment 

PAVMDVT ordinary shares and 0.6p (0.306P) » wimuoiii 

t/l I ifiHlx 1 on m a -' ordinary shares. There The 25.5 per cent profits 

Antofagasta (Chili) and will be no second interim pay- increase at Greenall Whitley 
Bolivia Railway is to pay on raent tills year, state the direc- surprised the City soothsayers 
July 1 six months cash dividend tors,- but they forecast a final and left the ordinary shares up 
of 1.75 per cent on the 5 per which will lift the total by not 7p at 185n. The figures are 
cent preference stock on account less than 19 per cent, making at flattered slightly by a higher 
of arrears. least 6.2475p (5.25p) on ordinary, level of forward deliveries ahead 


EUROPEAN OPTIONS EXCHANGE 


£79. 38m to £88 .38m. 


wish to jeopardise this by exten- 


July 

Vol. ; Last ' 


Oot 

Vol; > Last 


Jan. 

Vol. ; Last 


9.II0 (7J28p) on tbe 25p to reduce borrowings — down 

ordinary shares, and 1-S2p by £9nt to around £16rn. With 
fl.46p) on the 5p "A** ordinary a good summer in view. Greenall 
shares. Dividends absorb £1.66m could nudge £20m for the full 
(£1.52m). year, which would leave the 

. forecast dividend covered more 


After tax of £3.06ro. against sive modernisation. In conse- 
£2.38m, earnings are shown as quence, cash flow has been used 


TAGS’ PREF 
PAYMENT 

Antofagasta (Chili) and 
Bolivia Railway is to pay on 


(£1.52m). 

• comment 

The 25.5 per cent profits 
increase at Greenall Whitley 
surprised the City soothsayers 


than 24 tiroes by fully taxed 
earnings. Tbe shares yield 4.9 
per cent 


of arrears. least 6.2475p (5.25p) on ord 

After this, the dividends on and 1.2495p tl.05p) on 
this stock will remain 12 months ordinary shares, 
in arrear. Taking advantage of a stron, 


at flattered slightly by a higher 
iry, level of forward deliveries ahead 
A" of Easier but. offsetting this is 
the exceptional benefit derived 
ing from tbe Allied strike last year. 


Wheway 

Watson 


Causton moves up to £502,000 


TAXABLE GROUP 


of. ward and by the excess of capi- 


payment 


The steel strike has eaten into 
profits of Wheway Watson Hold- 
ings. the chainmakers, engineers 
and forgers. 

The board estimates that as a 
result of the strie reduction in 
profit for the year to March 29, 
1980, is of the order of £250,000. 

Pre-tax profits for the year are 


printers and publishers Sir tal allowances over depreciation. (2.18433p), which makes a total indicated at around £510.000, 
Joseph Causton and Sons was After tax and an extraordinary for “ie year of 2.8p net. a f [er interest of £453,000 


ahead 43 per cent to £502,000 debit of £8,000 (£11,000) pertain- , compared with 2.73633p. 
after interest charges, from ing to redundancy payments, net ^ special dividend of 3.5p net 

£351,000, for the half year to interim profit of the group was per s h are was pa jd a t the end 

March 31. 1930. Interest of £329.000 compared with £261,000 nf Marc h in view of notice that 

£68.000 (£152,000) paid this time last time. Pyramid has been a ’'close 


Comparative Results 

Year to 

51 December TV 

Year to 

3J Deccmbrs 78 


£’000 

rooo 

Group Sales 

6,552 

5,465 

Profit before tax 

1,122 

972 

Profit after tax 

662 

676 

Earnings per share 

12.20p 

12.6Sp 

Dividends per share 

2.1p 

I. lop 


was considerably lower than pre- 
viously, as a result of last year's 


The board has declared an 
interim dividend of 0.7836p per 


for the year of 2.8p net. after interest of £453,000 

compared with 2.73633p. (£249.000). 

A special dividend of 3.5p net These figures incorporate 

per share was paid at the end results of Joseph Shakespeare, 

of March in view of notice that taken over in February this year. 
Pyramid has been a "close reflecting a break-even situation. 


company " since late 1976. 


The audited accounts will he 


one for three rights issue and share (1.1194p gross), maintain 


property sale. 

Causton Cartons, Causton Pub- 
lishing and Eastern Press pro- 
vided most of tbe group's profit 
growth. The performance of the 
other divisions was satisfactory. 

Against a difficult economic 
background and some trade 
union disruption during April 
and May. the short term outlook 
is uncertain, the board warns. 


ing the gross at the level paid 
last year. 


Turnover during the year rose ^"sidered at a meeting on 
from £1.369,805 to £1,415,384 and Ju "* 

iniorw rpnmupri ini-r«»ri ht> Meanwhile. the directors 


Pyramid 
dividend 
is raised 


interest received increased by 
£23,072 to £85,003. 


Meanwhile. the directors 
intend to recommend payment 


Despite a fall in pre-tax profits 


Profit attributable to the group, forest final dividend. At 

after extraordinary credits of rtl ®. . , . n ^f r 4 V’ n . ?t aR ®. , 

£7S,456 (£78.457), fell £13.459 to amwpal&d the dividend for the 
£175 767. year would be increased by 12 5 

The lax charge for (he period P** cent. The previous years 
was down from £138368 to l°' a l wt*-* 5 l-0047p. 

£113.202. — ' 

Earnings per lOp share before . r ■ ■ - ~ 7 


ABN C 

F.Z60I 

4 

:26.50 ; 

_ 

__ 

• _ 

j _ 

jF.286 

ABN C 

F.880 

6 

1 12 1 

6 

1 17 

j 

1 — 


ABN C 

F.300. 

— 


8 

; B.40 

— 

I 

** 

:F.23!90 

ABN C 

F.310' 

1 

1 1-BO ! 

— 

1 — 

• 

— ■ 

AKZ C 

F. 22.501 

10 

1 2.50 

20 

i 3. BO 

1 — 

. — 

AKZ C 

F.Z5; 

70 

, O.BO | 

12 

1 1.50 

i 21 

; 2.30 


ARB C 

F.60! 

— 


1 

, 5.80 

— 

| - 

lF.6B.aO 

iSZl 

FNC C 

s2o; 

3 

j 7?a, 

— 




HEI C 

F.60 

F.6S! 

— 


2 

, 6.50 


. 

(F.62.70 

HEI C 

2 

1.70 

2 

4.50 

* — 

- 


KLM C 

F.60. 

144 

10 

47 

!1L50 

| 


,F. 58.80 

KLM C 

F.70. 


4 

61 

6 ; 

10 

; 5.90 

1 ■■ 

KLM C 

F.80 

162 

1 1.20 | 

142 

: 2.60 



> - 

KLM P. 

F.BOl 

UU 

j 0.70 

- 

: — • 

— 

; . “ 

KLM P 

F.70; 

17 

1 5.70 r 

— 

— 1 

— 


1 - 

KLM P 

F.80) 

12 

■11. so , 

— 

— . 

— 

• — 


NN C 

F.lOO 

5 

2 O.BO : 


_ 

— 

J - 

FJ 22.50 

NN C 

F. 1 10. 

9 

12.70 

ID 

12 i 

— 


1 - 

NN C 

F.115, 

65 

7.50 

5 

6. BO 

— 

1 — 


NN C 

F. 120 

46 

! 5.40 

34 

4.60 • 

— 

: — 


NN P 

F.lOO, 

— 

1 

5 

i : 

— 

i — 


NN P 

F. 120' 

— 

— . ; 

1 ‘ 

1 5.30 , 

— 

— 

1 « 

PET C 

Fr. 55001 

— 

1 ^ ■ 

1 

i 260 l 

— 

1 — 

iFr.5300 

PHI C 

F.I7.50, 

— 

1 — 1 

10 

, 1.80 , 

3 

; 2.30 

IF. 13.30 

PHI C 

F.2D 

— 

- 

3 

! 0.70 1 

50 

i 1.20 

1 

PHI P 

F.20 

— 


10 

1.80 

— 



PRD C 

536 

I 

! Kg! 

( 

, 

— 


|S237, 

RD C 

F.t50; 

11 

15.50 1 

34 : 

15 i 

20 

! 16 

iF.161.BO 

HD C 

F.160 1 

SOb 

i 5-80 1 

96 

S 1 

6 

i 9.50 

t - 

RD C 

F.170: 

125 

1 1.50 ! 

23 

3.50 ' 

— 

1 


RD P 

F.140! 

44 

; o.3o • 

42 : 

1 : 

— 

I 


RD P 

F.1SO 

106 

! i i 

I 1 

5.80 

20 

1 5 

l •• 

RD P 

F.I60 

52 

( 3.70 1 

25 

8.20 . 

— 


! M 

UNI C 

F.105; 

5 

6.10 

i 

- ! 

— 

, _ 

;f.iob.io 

UNI C 

F.120' 

— 

- — 

2 

1.50 

2 

: 3.50 

‘ „ 

UNI P 

F.105 

40 

0.70 ! 


— 

— 


J 

UNI P 

F.IIO 

— 

— 

1 

3.50 

— 


XRX C 

870 

Aug. 

10 ib' 

Nov. 

“ 

Feb. 

557 J® 

OXY C 

5Z5 


- 

5 ' 

3 

— 

_ 

525ii 

SUB C 

SlOO 

5 

13 1- 

— 

— 

_ 



S1107 3 

5 LB C 

5120 

6 2 £ • 

June 

SepL 

Dec. 

GM C 

»A5 

- 

— 

1 

Sr* 

.. 



,S46 

SC ¥15 I 2ifl 

TOTAL VOLUME IN CONTRACTS 



2354 

- 

'sis:. 


£249,637 to the extraordinary item are given 


However, it remains confident £210,788, Pyramid Group as 4.9p against 5.5p. 


Magnolia Group (Mouldings) Ltd., 
Sutton Road, Rochford, Essex SS4 1NA 


that the long term prospects are 
good. 

Group turnover for the period 
was £5.09ra (£4.3m), after taking 
out material content of £l-9m 
(£1.7m). 

Tax for the half year was 
£165,000 (£79.000). having been 
reduced by losses brought for- 


(Publishers) is paying a slightly extraordinary item the figures 


bigger dividend. 


are 8.8p, compared witb 9.5p. 


Hay’s Wharf rises 34% 

LARGELY according to plan. Trading companies were lit lie 
taxable profits of Proprietors of affected by the steel strike, the 
Hay's Wharf expanded by 34 per directors stale, but the Belgium 


1979 

3.64p 

3.53p 

128.8p 
£6 1.8m 


_ SECURITIES TRUST 
MOF SCOTLAND LIMITED. 

ajtc A member of The Assoaataon of investment Trust Companies 

SUMMARY OF ANNUAL REPORT “ 

YEAR ENDED 3 1ST MARCH 

Per Ordinary Share- 1980 1979 

Earnings 5.20p 3.64p 

Dividend 4.80p 3.53p 

Net Asset Value 107.5p. 128.8 p 

Total Assets less Current Liabilities £52.8m £61£m 

Geographical Distribution of Portfolio 

•UK ■ North America Japan Other Areas 
Percentage 68.4 22.8 5.0 3.8 

EXTRACTS FROM THE STATEMENT BY THE CHAIRMAN, Mr. J. G. Wallace FFA 

Performance for Year to 3 X st March 1 980. 

• End of dividend restraints led to unusual buoyancy in revenue. 

• Proposed dividend 36% up on last year. 

• Net dividend increased 1 04.3% in last five years. 

• Removal of dollar premium reduced sterling value of overseas assets. 

Outlook 

• Uncertainty in the UJ<. with high inf fation and interest rates. 

• Opportunities overseas while sterling remains strong. 

• Exemption from Capital Gains Tax constructive. 

• Objective to maintain earnings and dividend progress. i 

Copies of the Report and Accounts may be obtained from the Managers and Secretaries, 

MARTIN CURRIE & CO, CA.. 29 CHARLOTTE SQUARE, EDINBURGH EH2 4 HA. | 


cent from £2_26m to £2.99ui for 
the six months ended March 31, 
1980, on turnover of £39.9m 
against £30 .6m. a rise of 30 per 
cent. 

The directors say there are 
signs that during the current 
half there will he a cut back in 


side continued to experience 
difficult trading conditions. 

Good progress was made, 
however, in restructuring these 
companies and since the end uf 
March contracts have been 
exchanged for the sale nf 
Beaumaine International SA. on 


demand for the services of the satisfactory terms — trading lasses 
group s storage, distribution and date of sale have been 

bottling companies, as customer prov ided Tor in the accounts, 
take steps to reduce stock levels _ ... . 

because or high interest rates. Some further investment was 

However, they feel it is too early n,J ? de 10 increase the storage and 


to tell how far this will affect 


bolUing capacity 


profits for the second six months. Straihleven Bonded Warehouses, 
In tfie longer term, earnings ant ^ in *be development of new 
should benefit from the group's document storage premises for 
current capital expenditure Hays Business Services, 
programme' and from disposals Since the end or the first six 
of low-yielding assets, they add. months, the oils and chemicals 
Despite the 1978-79 first half division has extended its 
being affected by the industrial chemical merchanting facilities 
troubles, the full year's profits by the acquisition of Chemical 


Tills announcement appears as a matter of record only. 

May 19S0 

LON III IO 

INTERNATIONAL FINANCE N.V. 
Curasao, Netherlands Antilles 


unconditionally guaranteed by 

LONRHO LIMITED. London, England 


Swiss Francs 60,000,000 
7 per cent. Bonds due 1990 


finished at a record £5.35m. 

On capital increased by last 
July's rights isRue. slated first 
half 1979-80 earnings per £1 
share arc 12.43p (lL59p) and, 
partly to reduce disparity, the 
net interim dividend Is 2.5Sp, as 
forecast, compared wilh 1.72p — 
also forecast at the time of the 
rights was a maintained final 
payment of 4.63p, which would 
lift the total to 7.21p (6.35p). 

After tax of £271.000 against 
£173,000, net profits came 
through ahead at £2.72m 
fFS-OOmf. 


Specialists tPoimom). based near 
Falkirk. 

The capital expenditure 

programme, authorised following 
the rights issue, is now heing put 
into effect, directors state, and 
will begin to earn revenue during 
the 1B80-S1 year, directors stale. 

Pre-tax profits were struck 
after depreciation £l.29m 
<£1.05m). interest £836.000 
(£920,000). and p re-operational 
and exceptional interest of 
£97.000 (£29,000), and included 
associates* share of £7,000 
(£ 32,000). 
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MINING NEWS 



continue to 
bombard Ewer holders 


Christy Bros, 
names behind bid 


.DOCUMENTS CONTINUE to 
poor through the letterboxes of 
shareholders in George Ewer, 
the coach operator which is 
.ban ling to fight off a bid from 
X ttowie, the motor distributor- 

Yrslerdav the various parties 
posted: Ewer's interim results; 


frog Cowie's leasing and con- Trend Construction Corporation 
*_ » » - - , “ J — 1 acquired In July 1979. and which 

builds compressor stations and 
gas processing facilities. 


hire involvement, claiming 
t Ewer believes it more 
isible.to remain a free agent 
ther than operate an in-house 
nance company. 

The letter from .Mr. Tom 
Cowie to- Ewer's shareholders 


BY BAY MAUGHAN 


Ss? -a-- s/ 

4’ £!L££*iJl!Sf °? posas - ®” r > pr ^ sea ac ». i - 


buying Eastern Tractors. 

' Figures for the half 
the rad of March show 
Ewer's turnover rose 
Sll.lm to £14.1m and 
profits rose from £270, 
£312.000. despite a jump 
terest charges from 
£127,000. Below the . 
of properties for £L4m 
an extraordinary p 
£$45,000. 

No forecast is provide* for the 
fall year but Mr. Henry Ewer, 
the chairman, said the second 
half should benefit f*im the in- 
terest savings made possible by 
tiie property sales. /It is also 
traditionally the better period 
lor coach hire. J 

Meanwhile the interim divi- 
dend is to be increased from 
0;5p net to lp. >r 
• -The figures are accompanied 
by a letter from fl£r. Ewer which 
compares this profit perform- 



sitian for Eastern Tractors. His 
own offer is conditional upon 
the failure of the Tractors bid.- 
Mr. Cowie points out that 
Tractors had an attributable net 
loss last year of £244*300 despite 
a pre-tax profit of £10.369. Most 
of the loss relates to a provision 
for a problem associate company. 

He also notes that, if it. stays 
independent,. Tractors will not 
be paying a dividend this year 

■ Mr*- « *2“ « »«r S.u^£^L1Swn£ 


Tilling’s £8m 
U.S. purchase 

Thomas Tilling, the diversified 
UK industrial group, is adding 
yet another company to its 
recent string of U.S. acquisitions 
with the $l8.5m (nearly £8m) 
purchase of Badgerf Northland, 
a Wisconsin-based maker of farm 
equipment 

Badger, formerly a subsidiary 
of Massey-Ferguson, earned 
profits before interest and tax 
Of S3.6m in the year to October 


IF THE £600.000 bid by stock- 
brokers Simon and Coates for 
engineering group, Christy Bros^ 
is accepted in foil, British 
and Commonwealth Shipping, 


BOARD MEETINGS 


Ths following companies have notified 
- dates of Board meetings to the Stock 

through its Mentieth Investment Exchange. Such meetings are usually 


20 


d a 13.S per 
for the same 


ance with that 
recently annou 
emit profit 
period. i 

Mr. Ewer argues that Cowie 
la trying to -fay the company 
For less than net asset value 
which he put/ at 54.7p as at the 
Jast balance 
is for 52+p. 


Tractors* holders will receive 
£61.000 as their share of Ewer's 
dividends. 

Mr. Cowie also stresses the 
increase in Ewer's borrowings 
which would result from the 
acquisition. Tractors has borrow- 
ings of over £2 m. 

COSTAIN’S US. 
ACQUISITION 

Contain Group has acquired 


Trust subsidiary, will hold 
per cent of the equity. 

Other substantial shareholders 
lined up by tbe firm include 
The Representative Body of the 
Church of Ireland -which will 
bold 12.5 per cent. Simon and 
Coates is acting as principal in 
the bid but has fully under- 
written the offer. The firm’s 
private clients will control 25.25 
per cent of the equity and the 
former Armstrong Equipment 
_ . — - director designated to represent 

The company's asset value at the new investors on the Christy 


that date was $22.5m before 
deducting inter-company loans, 
whose repayment is included in 
the purchase price. 

Badger’s product range covers 
livestock feeding and farm waste 


hoard. Mr. J. Dyer, will, in con- 
junction with bis wife, maintain 
his near-10 per cent involve- 
ment. 


held for the purpose of considering 
drvidsna. Official indications ara not 
. available as to whathar dividends are 
Interims or finals and the subdivisions 
shown below are based mainly on last 
year's timetable. _ 

TODAY 

Interim: Wolverhampton and Dudley 
Breweries. 

Finals: Airflow Streamlines, Capital 
and Counties Pro party, Chapman (Bal- 
ham), -Cope Sportswear. London and 
Overseas Freighters. Minster Assets. 
Wertem Brothers. 

FUTURE DATES 
Interims — 

French (Thomas) June 12 

Grip in land Exploration and 

Finance Juno 4 

StUtontein Gold Mining ' June 4 

United States & General Tat. Juno 11 
W, Rend Consolidated Mines. June 4 
Finsis-^- 

Brown '(John) July 75 

Boffelstontein Gold Mining .. June- 4 


The stockbroking firm and its 
cliprvtc nlroariv hnIA Oft* via* wnteiSKMwein waia Mining .. 

£SS£/!S iplBi ? ,t J 0- ftS”* £ent of 1318 scares and“°beli?re .f 4 ^. Juna 4 

ariri 1 ^^.^ 1 ™ | feederS Christy “may well require Country Gentlemen's Aaeocn. June 27 

an £fS nv f yo ”* A a,ld * b * r “ ‘deraere. further capital either immedi- Culler's stores June s 

.. **““8 8 present interests m a tely or fa the near future” The Forn,um » nd =• tJune is 

the farm equipment market are details Df - ^ group’s mis- 0c61#na Development iw. t«.. June 4 

M.I. penorm- wwu wu«p iw» acquires forttmes, chronicled in the offer Scntrnat Boperk " jUJJJ 4 

Cowie which Consolidated X-ray Service Cor- document, will be only too pain- Tanks Consolidated invests. June 3 


poration, of DaHas, Texas. The 
cost is $3 .2m end a further 
amount, not exceeding $700,000, 
is payable when results for the 
year ended June 30, 1980, are 
known. For nine months to 
March $1 turnover was $9m and 
Cowfa’s offer profit before tax $900,000. 

Consolidated provides non- 


Mr. Ewer also denies there is destructive testing services to 
my commercial logic to Cowie 's customers principally fa energy 


parties in Britain, Belgium, Den- 
mark. France and West Germany. 

Tbe Badger range, although 
designed for the American 
market, will complement that of 
Gascoigne, Tilling said. 

INTL. BASIC/ 
BOOKER 

Shareholders of International 


Triafus Jane 6 

WJicwray Watson June 24 

7 Amended. 


fully apparent to shareholders Trans-Natal Coal Corporation Juno 4 
who are being asked to accept 
a cash- bid of 30p per share. 

For the moment, the Christy 
board is counselling share- 
holders to take no action afflfead 
of a detailed defence to be 
published before the stock- 
broker’s offer closes on June 13. 

Simon and Coates win attempt 
to maintain tbe listing ‘ of 


DUBULIER TERMS 
FOR FLIGHT 

Details of DobiUer’s S2.5m 
(£l.lm) proposed acquisition of 
U.S. aeronautical industry sup- 


■>roposed merger. He does not and chemical process industries. Basic Economy Corporation, of Christy’s ordinary and prefer- P Uer Flight Connector Corpora- 


jecept thff . Cowie’s showroom Within this area • gas trano- 
letwork Vouid materially im- miskm and pipeline construction 
trove Ewjfr’S hire car business industry accounts for the greater 
vhich. hf says, already has an part of the business, 
idequate/ range of outlets Costain anticipates that this 
h rough Budget Rent-a-Car. company will have a somewhat 
He* alo denies any benefit similar customer base to 


the U.S., are to vote on June 30 
on the company's proposed 
merger into a unit of Booker 
McConnell, of the UK. 

Public holders of 1 . 2 m Inter- 
national shares would receive 
$8.4 per share. 


ence share capital and, to this , w f re Posted yesterday, to 

end. all Christy shares acquired . 

in connection with the offer or Some £92(1000 is to.be raised 
purchased by the firm Itself will ™eans of a placing at 46p per 
be sold to investment clients share to be arranged by Hambros 
at a maximum price of 31 ip Bank— -the Board explaining that 


per share. 


REPORTS TO MEETINGS 


(Jharterhouse to seek listing for oil side 


THE j Charterhouse Group, the 
invesment and banking com- 
pany* with large industrial 
imei-sls, is intending to obtain 
a lining for the stock of Charter- 
hfrap Petroleum Development, 
ihe. group's own oil exploration 
and production company, later 
in tic summer. 

fharterhouse intends to relain 
bij ween 40 and 49 per cent of 
““fft enlarged equity 0 f Charter 
, -htise Petroleum as "a long 
•tfra holding.** 

Mr. Nigel Mobbs. Charter- 
fuse’s chairman, told share- 
blders at yesterday's annual 
pneral meeting that “we are 
of selling out of oil but 
rcating a new independent 
•riMsh oil company which will 
e free to exploit new oppor- 
1 n i ties as they arise and estab- 
sh a true value for the group’s 
il interests. It will also ensure 
iat the very significant cost's 
f developing oil discoveries will 
ot he a burden on the group's 
hilitv to expand in other areas 
f activity.” 

"At present (he fall details 
f this issue are still being dis- 
ussed,” he added. “ Further 
articulars nf this issue will be 
ent to shareholders in due 
ourse if your board decides to 
roceed with the flotation." 
Commenting on the group’s 
39.6m agreed hid for Kevser 
nimann, Mr. Mobbs pointed out 
iat Charterhouse “ Is again 
eenming an investment and 
unking group. To achieve this 
hjcctive it is essential that the 


banking interests should be large 
enough to effectively serve 
customers' requirements. This 
could be achieved by the allo- 
cation nf funds from the group 
but this would mean lhat growth 
of tbe bank would be slow and 
group resources would have been 
stretched as capital injections 
adversely affect gearing without 
the balance of compensating 
assets. 

He said that the acquisition 
of Kevser -Ullmann would pro- 


advised that there would be no 
problems with the Influential 
Accepting Houses Committee 
aver the group's takeover of 
Keyser.- 

Unlike Charterhouse Japhet, 
Keyser Ullmann is not a mem- 
ber of the Accepting Houses 
Committee. 

Meanwhile Grieveson Grant 
and Co., as associates of Char- 
terhouse. have bought the 
following Keyser Ullmann 
ordinary shares on behalf of 


v'rtp Charterhouse’s banking sub- discretionary investment clients: 


be laid “ towards the end of this 
year.” LSMO has an 8.52 per cent 
holding in the block through Oil 
Exploration (Holdings), which 
merged with LSMO last year. 

With LSMO now benefiting 
from Ninian tash flow, Ur. Searle 
said tbe company planned a sub- 
stantial repayment of bank 
borrowings next month. He 
declined to specify, however, 
when precisely LSMO would 
repay its 14 per cent loan stock, 
which falls due between 1981 
and 2983. 


sidiary. Charterhouse Japhet, 
with an opportunity to increase 
the base of the banking 
operations. ' 

Shareholders will receive 
further information on the 
acquisition in about four weeks 
and be asked to approve the 
necessary increase in share 
capital at an extraordinary 
general meeting later fa July. 

On current trading within the 
Charterhouse Group, Mr. Mobbs 
said, that despite "somewhat 
pessimistic business conditions, I 
am pleased to be able to report 
that tbe group’* results for the 
first three months of tbe current 
year have exceeded expecta- 
tions." 

He added lhat the group was 
looking forward to a better year 
for profits in 1980 "which should 
again be materially assisted by 
increased oil revenues even 
though such profits are more 
highly taxed than other profits.” 

After the meeting Mr. Mobbs 
said that the group had been 


65.000 at 75 p. 25,000 at 73p. Mr. Searle told the meeting 
Grieve on Grant have also that the rate of increase in 


this was thought to provide 
“ more advantageous terms ” than 
a rights issue. 

The remainder, plus the special. 
$500,000 incentive fee payable to 
Mr. Irving Zeiger. Flight’s chief 
executive, are to be made by 
drawing on a new $15m, seven- 
year Eurodollar loan which 
carries interest at I per cent over 
London Interbank Offer Rate. 

Mr. Ronald Hooker. Dubilier's 
chairman, indicates that further 
tranches of this loan will be em- 
ployed fa expansion of Plight’s 
products and working capital 
base. 

This will, in the short term, re- 
duce profits of Flight which, fol- 
lowing a study by accountants 
Peat Marwick Mitchell, are said 
to have amounted to not-less-than 
$909,000' for the year to end- 
February on turnover of approxi- 
mately 84.5m. 


RTZ chief sees change 
in investment sentiment 

BY GEORGE MILUNG-STANICY 

SIR MARK TURNER, chairman the metal, and tills too has Standard Oil of Inaiaua/Cyprus 
of Rio Unto-Zlnc, sounded an assumed a new significance." he Mines. Atlantic Richfield/ 
optimistic note on the. future said. Anaconda — and the est&blisb- 

prospects of the mining fadps- The feasibility. of mining huge ment of mjnfag divisions and 
try in a paper presented fa low-grade copper ore bodies is subsidiaries, for example by 
London yesterday, fa contrast, no l.onger dependent solely on Exxon and BP, and said that 
with, the low-key approach he the price of copper, as many of " with oil prices es calati ng and 
adopted at the London mining them are associated with other earnings and cash flow expa ndin g 
house's annual meeting earlier 1 metals — gold, silver and rapidly. I have no. doubt they 
this week. molybdenum, for example — will meet copiiuri costs from their 

After outlining what he called which, because of the higher own resources.*” 

Spro.ch“»S^S E *Zg£ Sfet^Ve^d «-*<»?• 'p^ ' 

future , 0 f the 4durW, Sir “Sf SS f^uVr^toToS^S 

Mark rejected tbe arguments for examples from current opera- in * m m 

ville. an Papua New Guinea. bv tb e mining houses to 
Primarily regarded as a copper re-examine some of their exist- 
mfae, Bougainville last year ing undeveloped properties. 
?erjved revenues of $192m He referred to worit that is * 
(£81m) from its by-products currently being done in. Canada, 
gold and silver, compared with Chile and Peru to re-assess the 
$285m from copper. The go ld viability of known ore bodies and 
.lying on top of the copper up feie feasibility studies, and 
deposits at Ok Tedt, also In mentioned RTFs own recent , 
Papua New Guinea. will- agreement with the "Panama j 
generate an immediate and • Government to re-examine the 
important cash 8ow which will cerro Colorado copper deposits. * 
significantly affect the develop- As a farther ground for his 1 
ment of the copper, he added. comparatively hopeful attitude, 
On the subject of oil com- Sir Mark pointed to the need to 
panies. Sir Mark echoed the accelerate the efforts of the 
remarks given to the conference Western industrialised world to 
earlier in the week by Dr. Jack improve the living standards of '• 
Birks, a director of BP, to the the Third World countries. This • 
effect , that the oil industry is need is currently being recog- 
likely to play an increasing part nised in schemes to stabilise 
fa tbe development of m ining fa commodity prices, notably 
future. through buffer stocks, and the 

He pointed to several recent provision or aid to mining 

acquisitions by oil companies of schemes through .the Lome II 

solely a question of the' price of mining c oucerus— Shell /Billi ton. Convention. 

Cerro Colorado move causes surprise 

THE NEWS that Rio Tlnto Zinc Mr; Barber added: “ Consider- ponied by a declaration of pre- 
has reached agreement in ing the implications of these tax profits of IR £l.69ni for 1979, 
principle with the' Panama figures, it is no wonder that a 243 per cent increase in earn- , 
Government to re-examine the Texasgalf recently announced fags of IR £495,771 in 1978. Last . 
potential of the giant Cerro. that it would not submit a pro- year’s net figure was swollen by j 
Colorado copper deposit has : posai for tbe development of an extraordinary profit of | 
aroused considerable interest the Cerro Colorado project." IR £918,692 arising from the dis- 

Until the outlook for copper P® 8 ®! of freehold properties. . 
prices improves sharply, Mr. The group is declaring a final 
Barber said, consumers will have dividend of IR 2p, bringing the , 
to rely oa the expansion of total for the year to IR 3p, 
existing mines, the development double the distribution for 1978. 
of smaller, relatively high-grade 
deposits, and on mines such as 
Ok Tedi and Asarco’s Troy mine 
in Montana, which have respec- 
tively significant amounts of 
gold and silver. 


of the Institution of Mining and 
Metallurgy and the American 
Institution of Mining Engineers 
that "with determination, .it 
should be possible to make real 
progress." 

'In a paper under the title of 
"New mine development fa an 
uncertain world," Sir Mark gave 
three specific reasons why he 
believes that a change in senti- 
ment is taking place. These con- 
cerned the recent rate of 
exploration for new ore bodies, 
the entry of the cash-rich oil 
companies into the mining busi- 
ness. and moves by the mining 
houses to re-examine existing 
undeveloped properties. 

On the first of these. Sir Mark 
pointed out that at present, 
more potential ore bodies are 
known about than fa any 
previous comparable period. 
“ It is not a case of not having 
enough potential supply, but 


bought 12S ardfaary of Charter- 
house on behalf of Charterhouse 
Japhet (account/clienti. 

At other annual mee.fags. the 
ctia J rman reported as 'allows: 

London and Scottish Marine 
OH: Mr. Geoffrey Searle said the 
company, was expecting the third 
Ninian field platform to start 
production in July of this year. 
Th« platform. In the north of the 
field, would supplement the 
central and* southern platforms 
which had been producing an 
average of just under 210,000 
barrels per day so far this year. 

The chairman told members 
that the rate of drilling had 
recently improved considerably 
and denied that there were 
significant reservoir problems an 
the field. LSMO has a 7.8 per 
cent interest in Ninian. 

Answering a shareholder's 
question, Mr. Searle said he 
expected production plans for 
blocks 16/17, the “T block " to 


among other copper producers. 

Mr. Cbarles Barber, chairman 
of Asareo, expressed some sur- 
prise at RTZ's move in London 
yesterday, and said that under 
current conditions one cannot 
prudently assume a copper price 
high enough to justify the 
development of deposits of this 
type. 

Basing his arguments on extra- 
polations of Asarco’s own 
experience with the Cuajone 
project fa Peru, Mr. Barber told 
yesterday’s session of a confer- 
ence on the National and Inter- 
national Management of Mineral 
Resources that if tbe develop-' 
ment of Cuajone were to be 
considered today. Investors would 
have to assume a copper price 
fa 1980' dollars of between S2.35 
and $2.70 per lb. to yield a 15 
per cent return. The metal is 
currently selling in New York 
for less than $1 per lb. 


It expects to pay a dividend of 
IR 3p for 1980 on the enlarged 
capital. 

The object of the rights issue, 
Sttvermines explained, is to 
strengthen the equity base in 
order to take advantage of invest- 
ment opportunities as they arise. 
The group expects soon to 
announce details of another 
industrial investment. 

Over the last year Silvermfaes 
drew benefit from profits ^owth 
at Mogul of Irleand, the zinc-lead 
producer fa which it has a 25 per 
cent stake, and Anglian Windows, 

TR it i\n iosir>\ tr its stake is 26 per cent 

IR UQM98p> to- raise IR £2.5m It received higher royalties from 
it — am). the barytes operations of Magco- 

The announcement was accom- bar (Ireland). 


Silvermines to 
raise £2.2m 

SILVERMINES, the Irish natural 
resources and industrial group, 
poised itesif for further growth 
when yesterday it announced a 
two-for-seven rights issue- at 



Results for the Year ended 
31 December 1979 


*879 


1978 


PRE-TAX PROFITS £ 4.8m £ 42m 
TOTAL PREMIUMS £27.8m £252m 
INVESTMENT INCOME £ 6.0m £ 5.1m 
UNDERWRITING RESULT -£ 0.7m -£ 05m 
TOTALASSETS £89.9m £892m 


Copies of the full RsportAccotmisand Chaffmanfe&atamect 

can j»obteinadfit>m71teSeciBfaiY, The Orion Insurance Corr^janyUttatai ' 

70/72 King WiBiam Street; London EC4N7BT. 

"70 OrhnhotTian^^^^stks^B^iBdoriafldmiaiomBtionalUisafOTKoGroup "70 


Ninian production would slow 
this year, while sales from the 
Hewett gas field would be main- 
tained in cash terms only. j 

LSMO acquired further pro- 
oerties in Kansas in January of 
this year and Mr. Searle said they 
have increased production bv 
around 56 per cent to 1 500 b/d. ■ 
I MSO is striving to improve the 
efficiency of ^ s - one rations • 
hut the chairman stressed that 
this would not produce a 
dramatic increase in production. 

BIGC: Sir Raymond Pennock 
stated that sales and orders for : 
tt»f» first four months of 1980 bad 
held up well and the group's : 
Tierfomance in this neriod was 
no to exoe'*tatinns both at borne 
?»nd abroad, "rtie boa«tJ. th**re- 
fnre remained confident that 
results would be satis- 
factory. 

However, id the last few weeks . 
there bad been a sharp decline J 
fa the level of the group’s UK j 
business and a narrowing of 
margins at home and abroad, and 
these factors were expected to 
adversely affect its second-half 
performance. 

Bnuxiens (Musselburgh): Mr. 
A. S. Wood said the improve- 
ment in volume output had con- 
tinued throughout the first five 
months of this year and June 
also would be a good month. 
Because of the adverse factors 
affecting the UK steel wire, steel 
strip and wire rope industries, 
be added that it was not possible 
to forecast the second-half per- 
formance, but repeated that he 
was not pessimistic about the fall 
year's results. 

It was intended to pay an 
interim dividend of 4j25p net per 
share on October 31, compared 
with 3.79p last time. 

Freemans (London S.W.9): Mr. 

A. Rampton said trade for the 
mail order group in the early 
months of thi syear had con- 
tinued to be as difficult as in the 
latter months of last year and 
at present the group was not 
meeting its sales targets. The 
sharp increase in VAT last June 
may still be playing its part fa 
reducing demand, but this effect 
should be coming to an end, 
be added. If all other things 
were equal he should be express- 
fag confidence in a much better 
second half. 

Magnolia Group (Mouldings): 
Mr. E. Wall rock reported that 
the company’s latest sales figures 
confirmed his belief that the 
current year would be tough, and 
while every effort would be made 
to achieve the 1980 budget, in 
his opinion the company would 
be doing well to show even a 
modest increase on’ its 1979 
results. 


following the fortunes of a 


“Thebookoftheyear... 
owing! 

Dutch company 
across fourcontinents... 
the risks, the profits... 
a revealing accountinvoMng 

millions " 


SPAIN 

Prtcu 

May 29 *4. 

Banco Bilbao .. 210 .+2 

Banco CsntfaJ — 238 4-2 

Banco Enortor 210 

Banco Hispano 203 

Banco (nd. Cat. 122 

Banco Madrid 141 

Banco -Santander 257 4-5 

Banco Unjofio 15D 

Banco Vizcaya 219 4-2 

Banco Zaragoza - 200 

Dngadoa : 84 —2 

Espanota Zinc BO . 

fwsB — 61.2 

GaL ntnto* 26 

Hldrola 6B£ 

ibardtWB 81-7 — 0 l3 

PetrolM*: — .111 

Pstratibar 59 

Sogafiaa 107 

TalOfonica — 53J —1 

Union Ban. BBS “0-2 


The annual report of an insurance 
group shouldn't make dull reading, 
flit’s Nationale-Nederlanden. 

Despite inflation and recession, 1979 
was a year of continued growth. 

Net profits increased by around 22%. 
Shareholders will receive a dividend 
of DRs 5.80 per share plus a bonus 
of The bonus share will also 

qualify for the 1979 dividend. 

Performance 

Further internationalisation of the . V ; - £ j 

group's activities played a large part j 
in the year’s growth. V '<■ O? 

Following a successful bid for : 

America's Life of Georgia, Nationale- ':V«c; 
Nederianden now counts four life ;> 

and two non-life companies among: ’ * -"V 
its U.SL interests. **f* s ' ^’vv 

Together, they contribute 15.596 of < 

total premium income; and the y fe Xhz : 
Life of Georgia added subslarv j ? r%V ' 
tiaiiy to the increase in revenue, * Z*. ■*.' 

which rose 18% in 1979. . 

The group also acquired the ?;*’£ 

Australian portfolio of Yorkshire 
General Life and the Proodos 
Insurance Company in. ^ 

Greece! 

Management 


Nationale-Nedertanden’s 4 > 

dynamism in business is 
tempered by caution in 
underwriting. P referring quality to quantity... 



In brief, Orion’s final figures showed 
premium income up 10% to £2718 mil- 
lion. investment income up 20% and 
profits before tax reach £4.8 million 
(+17%). Total ass el s £89.9 million. 
Significant progress was also made 
by The Life Association of Scotland 
with increased premium income by 
over 24%. A record bonus of £6 million 
was distributed to policyholders. 
Merchant Investors Assurance repor- 
ted a strong growth pattern with a new 
premium increase of 43% and a 61% . 
increase in pension premiums,. 


Sofirf 


KghRghts 

1979 

On £ , 000,00D). 

1979 1978 

fin DFls ’OOO.OOO) 

Revenue 

1 632 

6898 

5854 

Profit before tax- 

107 

453 

353 

Net Profit 

71 

' 302 

248 

Dividend 

22 

92 

75 

Total Assets 

6320 

26716 

22449 

Net Assets 

507 

2143 

2194 

(rate Of exchange at 31 December 1979 £t= 

DRS 4227) 



Natonate-Nederfanden's strong . ' 
home base fit's the largest msur- 
: iV ance group in the Netherlands) — - 
helped in weathenng the downturn 
: in non-tile results abroad. 

* •• : Tbe indications are that growth in 
; :\ . revenue and profttabifity.wiflcon- 

j • C. tihue throjgh 198a 

Copies of the Annuat Report ia~ 
. "l -. English can be obtained from: 

. , 77ie Orion Insurance Com- 
party Ltd* 70-72 KirigWiBiam 
-'p- Street London EC4N7BT 
The Lrie Association of 
.. . • Scotland Ltd., 10 George 

o.-. > - **'£&&&' * ' • Street Biinburgh EH22YH 
v - v- r f ? •'.vr ? KW Merchant investors . 

" Assurance Company Ud, 

Leon House. 233High 
Street. Croydon CR9 1LP 
and at Nationale-NeOerlanden ' 
International Division iS Prinses Beaimdaan, 

2595 AK The Hague, the Netherlands. 


The group's involvement in last year’s hurricane disasters was 
limited. 


Nationale-Nederlanden 


„T\> 


Nationate-Nederianden. Branches or associated comparaos in 
Beiguim, Greece, Norway, the United Kingdom, the Republic of 
Ireland, Spain, Canada, the United Slates of Amsrica,Suriham, 


in the United Kingdom prikl^uodefvwifing teftThe0rFonThsurgr^ the Netherlands Antilles, South Afi^ Austrafia.'lnckine^M^ayrfs 
Company virtually unaffected by the unusual losses affecting Philippines, Singapore and general agencies in Denmark, Omaii 

Lloyd's and the London markets. Saudi Arabia, the United Arab Emirates and cdhercountriaa. 
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NORTH AMERICAN NEWS 


AMC to 
reduce 
capital 
spending 


By In Hargraves in New York 


AMERICAN . MOTORS, the 
■ .smallest of -the UJS. motor com- 
. paudes, is cutting capital spend- 
ing by 15 per .cent this , sear in 
response to slumping vehicle 
demand and the resultant finan- 
cial Hpressures on the companv. 
• Mr. ‘ "Wilson Sick, the conn 
parly’s head of finance", said the 
economies would not affect the 
planned joint venture with 
Renault of France, but. he 
declined to specify where" the 
S15m of savings would be 
-founds 

AMC is forecasting a “ size- 
able loss ” for its third fiscal 
guarter ending in June and for 
. the whole year. 

The company's sales - of its 
crucial Jeep line have been 
badly hit 'as buyers have sought 
"more fuel efficient vehicles. 
Sales in the current model year 
since last October 1 have been 
; almost halved compared with 
. the same period of the 1978-78 
model year. 

Car sales, helped by the sale 
of Renault imports, were still 
' running ahead of the previous 
year’s rate up to the end of 
April, but AMC has been hard 
hit, like the other U.S. manu- 
facturers, fay high interest rates 

AMC and Renault plan to 
start ■joint manufacture - of a 
mid-Tange passenger car in the 
.U.S. in 1982 and around -the 
same period in Mexico: - - - 


Sea Containers predicts 
strong upturn to $50m 


BY DAVID LASOF.LLES IN NEW YORK 


SEA CONTAINERS, the large 
U.S. container- and ship-leasing 
concern, predicted yesterday 
that its net income - this year 
will be about $50 m, compared 
with $31.5m (equivalent , to 
$3.68 a share) last year. 

Also Mr. James Sherwood, 
the president, said at the com- 
pany’s annual" meeting that a ' 
significant increase in 198 r 
earnings .was. expected. ..He 
added that if the. earnings fore- 
cast for this year was met, the 
company -would raise Its. divi- 
dend. 

Sea Containers has been hard 
hit in recent years by over- 
capacity in the conmainer ship 
ping business and U ix.currently 
negotiating to sell more, than 


a third of its fleet to raise about 
BltiOm. 

This should reduce its heavy 
debt load, much of it at floating 
ratesi which is- benefiting any- 
way from the'" recent sharp 
decline in U.S.- interest rates. 
The 1 group ended 1979 with a 
debt/equity ratio of almost 3:1 
and with 64 per cent— or 9392m 
-^of'this at floating rates. 

■ Mr. "Sherwood said that Sea 
Containers bad concluded $55m 
of the planned $10Qra ship, 
sales for this yea~ and that a 
further $20m of sales was dose 
to being completed. The com- 
pany has said previously that 
it expected to realise a $20m 
proSt from the sales if all were 
completed and that it would 


repay $5 Ora of its floating rate 
debt. . 

Yesterday Mr. Sherwood said 
that the group planned to tap 
the debt markets later this 
year. 

On trade, Mr. Sherwood said 
that the . company had seen 
“absolutely no sign” of the 
recession in the. U.S. affecting 
world trade. U.S. exports were 
“booming" he said, and the 
rate" of utilisation of 'Its con- 
tainer . and . chassis lea sine 
operations was • 90 per . ceni 
because of the high level of 
U.S. exports. 

The company is currently 
trying to develop more special- 
ised containers for which 
demand has remained strong. 


progress by 

Canadian 

Rothmans 


By Robert Gibbens in Montreal 


First Pennsylvania rescue 
package wins approval 


" BY OUR FINANCIAL STAFF 


SHAREHOLDERS OF . First 
Pennsylvania Corporation,^ hold- 
ing company for the 33rd largest 
U.S. bank, have approved a 
9L5bn aid package put together 
last month after it ran into" 
difficulties. . 

The package includes, a $325m 


loan from the Federal Deposit 
Insurance Corporation and 
$175m from a- group of banks. 
A banking group also bas. agreed 
to make available a $lbn credit 
line and First Pennsylvania will 
issue " lenders ' warrants to 
purchase 20m of 1 its common 
shares at $3 each. 


Better margins 
aid Jewel 


By Our Financial Staff 


BETTER margins have given 
Jewel Companies, - the Chicago- 
based supermarkets and drug 
stores group, a steady start to 
its current fiiscal year. 

Net earnings totalled $1 1.37m 
or $1.01 a share for the rfist 
quarter — almost 35 per cent 
above 1979's corresponding 
59. 1m or 82 cents a share. 


Dravo sees brighter synthetic fuels outlook 


BYTtODSHCK ORAM 


-THE OUTLOOK for the 
development of synthetic fuels 
in the U.S. has been brightened 
recently by several congres- 
sional actions, according to 
Dravo Corporation, the Pitts- 
burgh group which has exten- 
sive engineering construction 
activities in this field. 

Congress has approved the 
channelling of at least 15 per 
cent of the revenues from the 
oil company windfall profits tax 
into synthetic fuel development 
and congressional committees 
have accepted some parts of the 
administration'!! energy pro- 
grammes. 

But some hurdles remain. 


including the .peed for.. appro: Jirices and government under- 
priate safeguards on the econo- writing of investment. Mr. 
mic viability of synthetic fuel Dickey thinks Congress wili 
projects, Mr. Robert Dickey, approve some form of support. 
Dravo’s chairman and chief Whereas oil companies will 
executive officer, said. take " some years " to profit 

Prices of some synthetic from synthetic fuels, designers 
fuels are competitive with oil and builders of pilot plants will 
but “ some customers are con- profit sooner, 
cerned that after huge invest- Dravo. which derives about 40 
ments (in such projects) they’ll per cent of its revenues and 
be at the mercy, of any kind of pre-tax profit from engineering 
price war,” he added construction, has about 30 years' 

The) - worry that oil prices experience in synthetic fuels, 
might fall, leaving them with Mr. Dickey said, 
costly plants making expensive Its expertise and activities in- 
fuel. elude: above-ground and below- 

Several forms of safeguards ground processing of oil shale 
have been proposed, including (the latter with Occidental 
price floors, government pur- Petroleum) a Utah tar sands 
chases of fuel at predetermined project with Standard Oil of 


Indiana;' a California Oil sand 
pilot plant for Getty Oil; and a 
coal gasification pilot plant in 
Illinois. 

Despite these activities, Dravo 
feels that with the present en- 
vironment in the U.S. it will be 
a “ tough job ” this year to im- 
prove on last year’s profit of 
$28-2m. or $3.47 a share, on 
revenues of $992m, Mr. Dickey 
said. But growth will be “back 
on track again." in 1981. 

In the first quarter ended 
March 31 it earned $2.1m. or 25 
cents a share on revenues of 
$2inm, against $1.9m. or 23 
cents a share, on sales, of 55187m 
before the financial settlement 
of a long-disputed water tunnel i 
project for New York City. ' 


Grupo Alfa 
shows sharp 
earnings rise 


By Willbm Chislett in 
Mexico City 
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GRUPO ALFA, Mexico’s larg- 
est holding company, which 
includes steel, petrochemical 
and capital goods interests, 
boosted net profit fay 66 per 
cent to 3.1 3 bn pesos ($137.8m) 
in 1979 on a 58 per cent in- 
crease in sales to 30.2bn pesos 
1 1.3bn). 

The profit was the equiva- 
lent of 10.7 pesos per share 
compared with 6.2 pesos in 
1978. Total assets rose by 55 
per cent to o2.8hn pesos 
(2.3bn). 

Alfa has grown enormously 
since its constitution in 1974 
and now comprises 84 sub- 
sidiaries, some of which have 
joint ventures with leading 
companies such as Ford and 
the West German chemicals 
company BASF. 

The annual report does not 
spell ont the profit and sales 
of ail of Alfa's sectors, but 
the main areas of growth re- 
ported were the industries 
division (capital goods, petro- 
chemicals and consumer 
goods) which increased net 
profit by 65 per cent to 998m 
pesos ($4 3.9m). 

9 Bancomcr. Mexico's leading 
private bank. has reported a 
net profit for 1979 of 2.47hn 
pesos ($10S.4m) against 
l.olhn pesos in 197S, a 63 per 
cent increase. 

Demand deposits increased 
by 33.2 per cent to 52.85b n 
pesos (S2.3bn>, time deposits 
by 76 per ccni to 38.83bn 
pesos ($1.7bn) and savings 
deposits by 20 per cent i» 
Total assels rose by 47.3 per 
2l.46bn pesos (S941.2in). 
cent to 225.2b n pesos 
l$9.8bn). 


INTERNATIONAL BONDS 


ROTHMANS of PaH Mall. 
Canada, ■ the tobacco and 
alcoholic beverages group, 
earned CS27m. or C$4.77 a 
shared In the year- ended 
Mareh 31, compared with 
C$23 Jim, or C$(L33 .a share, 
a year earlier, on sales of 
C3897m, against C$80 fan 
. previously. 

The., group also reports 
that’ If the sale of certain 
trade-marks for. southern 
Africa by Carling O’Keefe 
receives government approval 
by May. 31. Rothmans win 
record a special gain of 
CS5.2m " for the 1980 fiscal 
year.. .. 

Earnings for the fourth 
quarter were C$3.7m, or 51 
cents a share, against C$2. 6m. 
or 38 cents a share, on sales 
of C$184m, up 11 per cent 
from a year earlier. 

Profits from tobacco opera- 
tions in the . full year were 
C$1 9.4m, against C$17.6m, 
while earnings from brewing 
operations rose to C$7.6m 
fom CS5.8m. 

• International Thomson. 
Toronto-based holding com- 
pany for " the Thomson 
family’s newspaper. North 
Sea and travel interests, has 
formed a UJL subsidiary. 
International Thomson Busi- 
ness Press, Reuter reports 
from Philadelphia. The com- 
pany said the new unit will 
“ acquire high-quality publi- 
cations and finance develop- 
ment and st art- up projects In 
the business publishing and 
information fields.” 

• Canada Cement Lafarge 
has dropped its 57.50-a-share 
offer for the remaining shares 
of its 74 per ceni-owned sub- 
sidiary. Standard Industries, 
following an objection by the 
Ontario Securities Commis- 
sion, AP-DJ reports from 
Montreal. Canada Cement 
will return the 40.000 shares 
—out of an outstanding total 
of L5m shares not already 
owned — tendered under the 
offer. 


issues fall 
despite discount rate cut 



BY OUR EUROMARKETS STAFF 


STRAIGHT DOLLAR- Euro- 
bonds edged lower in quiet 
trading yesterday with the 
market apparently unimpressed 
by the one point cut in. the U.S. 
discount . rate. 

- Price falls averaged i per cent 
as the market attempted to con- 
solidate its trading level after 
recent strong gains. Some nega- 
tive influence" was felt from 
New York where prices were 
also marked down on a surfeit 
of new issues in the domestic 
market. 

In the Yankee market Sweden 
is to float a two-tranche issue 
of $100m apiece over 10 and 20 
years. Terms will be ste by 
issue manager Salomon 
Brothers next week. A Euro- 
dollar issue is also expected to 


be announced for Femex within 
the next few days. - 
The Republic of Austria is io 
tap the Deutsche Mark market 
for DM 150m with a three- 
tranche priavte placement led 
by >" Bayerische Hypotheken 
Bank. All thre tranches are for 
DM 50m and carry coupons of 
8$ per cent The maturity" is 
spread over six, eight and 10 
years. The yield is thus in line 
with similar paper in the 
secondary market which yes- 
terday was short of high quality 
bonds, pushing prices up by £ 
point. Dealers believe, that this 
should ensure success 
Swiss franc foreign bond 
"prices were up by 8 point after 
the Government said it would 
not impose a tax oa such issuus. 


Banca del Gottardo is arranging 
a SwFr 30m convertible offenng 
for Nitto Boseki of Japan. The 
five-year issue carries a coupon 
of 6 per cent. ^ . " 

The new £20xn floating rate 
note by Scandinavian Bank was 
quoted at around 97| yesterday 
afternoon, underlining the rela- 
tively lukewarm success of tms 
new type of issue. The first 
coupon fixing will hot take 
place until June 23. after the 
Bank of England credit controls 
are lifted. .. 

The Swedish Investment 
Bank is ot re-open the Luxem- 
bourg franc primary market 
with a LuxgFr 500m issue. 
Kredietbank Luxembourg set 
the terms for eight-year bonds 
at Hi per cent at par. 


Boliden reduces profit 
forecast by SKr 55m 


BY VICTOR KAYRETZ IN STOCKHOLM 


INDUSTRIAL ACTION’ in 
Sweden during early May will 
cut projected 1980 earnings at 
BoHden, the metals and chemi- 
cals group, by about SKr 55m 
to SKr 475m ($113m), Mr. John 
Dahifors, tbe managing direc- 
tor. told the annual meeting. 

Before the 10-day shutdown 
he had been ready to revise 
upward his January forecast of 
SKr 500m in pre-tax profit for 
the year. In 1979 earnings 
reached SKr 37 lm on turnover, 
up 35 per cent to SKr 3.99bn 
($950ml. In 1978 Boliden re- 
corded a SKr 32m loss. 

The group bases its optimism 
on long-term metal delivery 
contracts signed at the high 
prices prevailing late in 1979 
and early this year, before mar- 
kets for copper, zinc, lead and 
silver turned downward. 


Boliden believes small world 
stockpiles of industrial metals 
and limited production capacity 
make further major price de- 
clines unlikely, adding that first 
quarter markets for its sul- 
phuric acid and phosphoric acid 
production bad been good. 

During January -March, con- 
solidated earnings were SKr 
129m ($46m) on turnover of 
SKr 1.29bn (9306m), against 
pre-tax profits of SKr 86m on 
sales of SKr 771m for the same 
quarter of 1979. when a severe 
winter hampered outward sea- 
borne shipments from the 
Boliden smelting plant in nor- 
thern Sweden. 


As reported earlier, Boliden 
is paying a dividend of SKr 15 
per share after passing pay- 
ments for two years. 


Terms set for 
Sweden’s 
$850m credit 

By Peter Mtntagnon 


TERMS HAVE been set for the 
9850m, eight-year credit being 
raised by tils Kingdom of 
Sweden. The borrower will pay 
a margin of 3 per cent over 
Libor for the frst four years, 
rising to i per cent over labor 
thereafter. 

Chase Manhattan is acting as 
ageat for the loan. Zt and seven 
other international banks wili 
each underwrite 9100m. The 
banks are: Bank of Tokyo. 
Credit Lyonnais. National West- 
minster, PK Banlen. Royal 
Bank of Canada, Skmdinaviska 
Enskilda Bankea ard Svenska 
Handelsbanken. 

In addition Gotabaiken will 
underwrite 950m. 

The loan is a revolvhg credit 
for the first four yearsnnd has 

a five-year grace period 


FT INTERNATIONAL BOND SERVICE 


Tbe list shows tbe 200 latest international bond issues for which an adequate secondary earket 
exists. For further details of these or other bonds see the complete list of Eurobond prices pubished 
on the second Monday of each month. - Closing prices on Kay 29 


Mexico plans 
steel expansion 


By Our Mexico City 
Correspondent 


ALTOS HORNOS dc Mexico, 
the country's largest steel 
mill, which is pari of Sidcr- 
mex. the Government's hold- 
ing company for the slate 
steel sector, has announced a 
17.3 bn pesos (9765.4m) ex- 
pansion programme to in- 
crease annual output From 
2.6m tonnes to 422m tonnes 
by 1982. 

The investment is pari of 
the Mexican Government's 
plan to raise state steel out- 
put from 4.8m tonnes to 
IS. 5m tonnes hyl990. 

However, there is still no 
sign of a construction starting 
date for the second stage of 
the Sicarlso mill on the 
Pacific coast at Lnzaro 
Cardenas. Which is behind 
schedule. 

The more than 52hn expan- 
sion. which will raise produc- 
tion there from IJSm tonnes 
to 2.7m tonnes, has been 
hogged down In the Planning 
Ministry for months where 
budget problems are being 
sorted ont. 

The Government was hop* 

ins that construction might 
start this year so the Aimrtsa 
plant coaid be finished by 
the end of the Lopez Portillo 
administration in 1982. 
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+04 +14 S 46 


Average price changes.. On day +04 on' weak +1** 


YEN STRAIGHTS 

Issued 

Bid Offer 

AiistrnliD 5 6 S3 ..... 

... . 30 


Australia 64 88 ..... 

20 

854 864 

EIB 74 &9 

. 12 

92*. 334 

Finland 5 6 83 ... 

10 

904 814 

Finland 6 8 88 . . 

10 

864 87'; 


Cbango on 


+0S 8.58 
+tP, 9.10 


0 +04 8.72 


Averagn price channel .. On day 0 on week +04 
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13 

75 

50 

75 
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Bell Canada 104 86 C* 

CIBC 13S 85 CS 

Cr. Foncier 10 s , 84 CS 
Fit. Can. Ir»y. 10 B4 CS 
Hudson Bay 10* 3 89 CS. 

Quebec 104 35 CS 

fi. Bk. Canada 10 85 CS 
R. Bk. Canada 10 34 CS 
Tordom Con. 13 1 , 85 CS 
M. Bk. Dnmk. 9 91 EUA 

SOFTE 8*, B9 EUA 

{/. Bk. Nrwy. 9*, 90 EUA 
Algemene Bk. B 1 , 84 FI 
Ned. G^sume 8*, 84 FI 
Ned. Middbk. 84 84 FI 

Norway 8S 84 FI 

Norway 84 84 FI 100 

Philips Lamps 84 84 FI 75 
Air France 11 84 FFr ... 120 
CECA MS 88 FFr 150 

Euraiom 9’, 87 FFr 150 

Finland 11 84 FFr 80 

Finland IIS 89 FFr . .. 70 

Gaz de France 11 84 FFr 150 
IBM France 114 84 FFr 

Renault 9’, 85 FFr 

Saint-Gobain 94 88 FFr 
Solvay el Cie 94 87 FFr 
Cilicorp Q/S 13*2 90 C 

EIB IIS 91 E . 

Finance Sor Ind. 13 91 £ 

Fin. for Ind. 12S 89 £ .. 

Fin. for Ind. 14S 8S £ .. 

Gen. Elec. Co. 12S 89 E 
Swod. Ex. Cr. 15S ffi E 
Indonesia 84 91 KO ... 
Mitsubishi 7S 84 KD ... 
Norges Kom. 7S 89 KD 
Occidental 8S 91 KD ... 

Akzo 94 87 LuzFr ... 

Euraiom 8 87 Lu*Fr 

E uca tom fl4 88 LimFr ... 

EIB 94 98 LuxFr 

Volito 94 87 Lu*Fr 
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904 

884 
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99*. 

SB 
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Change oi 

Bid Offer day weakYield 
94 944 -04 +0412-07 

1034 1044 —04 +0412.27 
tBIS 924 0 + 1**12.87 
344 -04 +04 1.9P 
914 0 +14 2.10 

344 +04 +14 1.90 
934 0 +14 1.53 
884 —04 +041.71 
1034 1044 -04 +04 IZi 
954 984 + 04 +04 l£r» 
85*, 87*3 0 +1 i(i;o 
984 -04 0 £S8 

934 -0*. +04 aw 
994 -04" +04 SE3 
964 — O*, +0*. 9M 
974 0 +04 9H 

874 0 -04 8j 3 
974 0 +0*. 9.0 
as 4 -14 -04 12.7 
1034104 -04-04 13.2 
844 85 +04 +0*. T3.S 
944 954 +04 +04 12.4 
914 9Z*i 0 0 12.9 

954 -04 -04 12 J. 
97 —0*y -04 12.S: 
864 0 +04 13.69 

85*, +04 +0*. 13.51 
824 -04 +04 T3.EC 
984 +04 + 04 13.33 
924 +04 +3*, 12.92 
99 T0>, +14 13.32 
974 -04 +24 13.0? 
1004 1014 —04 +04 14.21 
9B4 934 +04 +2 IZ.fi 
1024 1024 -04 0 
193 934 0 0 

■'0 0 
0 o 
0 0 
0 
0 
0 
o 


944 

964 

854 

844 

824 

974 

SIS 

984 

964 


1314 92 
t934 934 
t304 904 
924 934 
874 884 
974 984 
974 984 


974 984 -0*4 


14.C7 
0 9.76 

0 10. CM 
0 8.54 

0 9.63 

+04 10.64 
0 10=7 

-0*i 10 08 

-04 10 Qi 
0 10.10 


FLOATING BATE 
NOTES Spread 

Allied Irish Bk. 54 87... 04 
Banco di Roma Inr. 6 87 04 
Bank ol Ireland 54 89... 10*, 
Bank of Tokyo 5*, 39 ... $04 
Barclays O/S Inv. 5 90 04 
Bergen Sk. A/5 6 89 ... (04 
Bque l«v*j Suez 54 89 O’, 
Citicorp 0/3 F. 6 S4 ... tt>4 

Citicorp 0/5 F. 83 5)0 

Citicorp O.-S F. 84 )0 

C. Itoti 54 87 O’, 

Co-nperative Bk. 6 86 .. 0*, 
Creditanstalt 54 91 

CNT 54 SC 

GZB 54 S3 

Junabofikd 9 89 
Ind. Ban! Japan 54 87 04 

ETC 8 Japan "S4 B6 04 

LTCB Japan 5* : 83 ... . 04 
Mlrs. Han. O/S 54 &4... )04 
Midland Inti. Fin. 5 89 04 
Naoon^l rin. 64 86 ... 04 

Nal. West. V, Sd §04 

Nippon Credit 04 66 . . 04 
Nippon Credit 54 37 .. '04 
Rcval Bk. Sets'* 54 94 ..5*04 
Sac. C. dc- Bono.'. 64 S7 94 

Sooena* 5*, 69 504 

Standard Ch^rt. 54 90... 04 

Sweden 34 91 *04 

JYQ Pwr. 9 91 (D-lockj 04 
Williams & Glyn 54 91 04 
Bq. E. d'Alp. 44 B9 SF 04 
Average price changes. . 


10 10.34 

14.69 14.36 
18,81 19.05 
10.19 10 23 
16.94 17.11 
19.44 19.22 


5104 
.. §04 
. 104 
04 


Bid Offer C.dto C.cpn C.yld 
974 934 2/7 154 15.45 
99-4 1004 26/10 15.31 15.33 
97*, 934 21/8 11. B1 12.05 

974 38*, 35/10 16.56 16.88 

374 984 13/6 144 14.54 

964 97 29/8 
884 994H/7 
984 99 8/6 

984 994 23/8 
9S*, 994 30/5 

1004 101*, 18/9 

97*: 98 15/11 11.44 11 70 
974 984 14/6 18.44 78.79 
1014 1014 16/10 184 17 14 

98*4 99>, 1/8 154 
90 914 23/11 11*, 

icr, 15/10 184 

98 98 4 13/6 144 

874 974 7/6 
984 984 30/5 
994 100 20/6 
834 984 25/7 ... 

101 4 7024 77/70 7S», 18.36 

974 93412/7 14.44 14.73 
974 97> 6/8 144 1472 

994 994 n/7 791. 19 60 

1014 1024 3/10 20.06 19 57 
384 99 13/7 74.44 14.G2 
1004101 6/9 17*, 17.12 

974 33 18/10 184 19 05 

954 984 24/11 10*, n.OB 
101 101414/6 184 18.27 

*85 654 18/6 6.69 7.34 

On day 0 on weok 0 


75 40 
72 £7 
IE SO 
74.50 
14.19 14.53 
17*, 17.33 

75 IS 04 
14.69 14 .B9 


CONVERTIBLE Crw. Cnv chq 

IZTL fbeiao 74 B3. . . ,0/79 fS ST ^ 

SETS' 94- ?ffi *11 ^ 

Aiah. O oli cal 7 34 .. .11/79 ep 5 

Canon 6*, 34 ; 8/79 370 

Crid-: Suisso a\ 93 ,„io/79 1325 
Da.c Inc. 64 34 .. . 11/79 1020 

DDKK 11 90 G/BO 324 

Dynalociron 94 9S . . 8/80 12 77 

Ensarch Fm. 9*- 54 7/80 'me 

LPC Iniemjpil. 0 89 .. 9/7923 33 
Meiricnjbj EIcc. 7 94... 12/79 s’ln 

Mitsubishi Cd 54 94 . .10/79 in* , 24 •••— 

Nippon Seiko 74 94 .12/79 3^ tlMi iS! 1 11 -46 

N.iw Efcc. Ind." 6 94 7/79 + ?-* "2-M 

Tonh b.t Gnu 7*. 94 10/79 igs 1 80 

Union 3k. Sw.tz 5 89 .. 2/80 155 
'"i’ ,w 5 54 DM . .. 7/79 

ffansa. E*es. 4 84 DM . a/79 1234 
T, oVv “ L: *- Cn 4 86 DM 4/79 w 
Uny Co. 64 85 DM . .11/79 11371 


SO*, 91*, —6*, 33^ic 
S’" -0 ‘« 15.78 
108 108*4 —04 —1.91 
«|t‘^-04 S.Ts 

35-1 96*a -I*, 30.37 
Ilf -0*. S.4? 

10511 +1 -3.37 

tSt'* ’Sir 1 ' I 011 6 66 

m 97*: +04 32 78 
»■. »>4 +04 
124 125*: -gi, 11jfl6 


am" + H 1t 1-32 
”4 93-, —04 - j 

W'a 99 +1*4 a'g7 
100*. 1034 -0*4 10 98 
Sj* 0 43 05 

« a Z 5 ; 1 t0 ^ * 55 
33 4 0 36.14 
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A hangover to come for Scotch exporters 

BY GARETH GRIFFITHS 
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SCOTCH WHISKY exporting 
hay always been something o£ a 
swings and roundabouts affair. 
Shipments overseas normally 
fluctuate, but this year, wbisky 
\ exports seem to have displayed 
■ spectacular changes of fortune. 

Ttoe export trends are not 
encouraging. This year's Janu- 
ary and February figures are 
misleading. Exports in the first 
Quarter of 1979 were adversely 
■affecieri by the road haulage 
"dispute and the backlog from 
"last autumn’s seven-week strike 
*t>t the Distillers Company 
bottling halls was still being 
vxported at the beginning of 
'the year. 

' The real increase in exports 
••was much more marginal, prob- 
ably about 3 per cent once the 
..distortions are ironed out. 
.But this modest increase 
-covered strong demand from 
importers in Europe. "Lathi 
America. North America. 
Australia and Japan. The dis- 
.tributors have built up their- 
‘Stocks and the outlook for the 
rest of the year is likely to be 
;dulL 

: Last year Scotch exports fell 
in volume by 4 per cent, 
although they increased in 
value by 7 per cent to £7Q7m. 
The pessimism among many 
observers was reinforced this 
; month when Distillers (DCL), 
which controls half the world’s 

* output of Scotch, ended a 
guaranteed working week at 

* several bottling plants and 
introduced short-time working. 

Senior whisky executives con- 
. ,fide, however, that in the end it 
is “gui feeling" that prompts 
them to make, their marketing 
.decisions. The present feeling 
is - that the industry will con- 
tinue to expand at a rate of 
about 4 per cent a year for the 
rest of the decade, modest com- 
pared with the 10 per cent 
, growth rates of most of the post- 
war period. 

But even fewer drams of com- 
fort arc offered ■ by Mr. Ian 
McReun and Mr. David Camp- 
bell of stockbrokers Wood. 
Mackenzie. In the firm's news- 
letter this month, analysing the 
whisky industry, they argue that 


the immediate prospects for 
Scotch whisky in the crucial 
American market are grim. 

“ The days of the Scotch 
drinker have gone. Beyond 
1981, the consensus is that 
Scotch will either be fiat or, 
more probably, show a down- 
trend in volume^ possibly as 
much as 2 per cent per year." 
their report suggests. 

Traditionally. Scotch exports 
have risen when stocks held by 
distributors and retailers were 
low, and vice versa. In 1978 a 
very low stock position at the 
start of the year led to high 
exports and in 1979 stocks were 
run down while exports 
remained low. 

This year, therefore, ship- 
ments would have been 
expected to be high to com- 
pensate for the low level of 
stocks. But it is far from clear 
that this is now happening. 
Exports of Scotch so far this 
year are down by more than 
S per cent in volume. 

Last year Scotch whisky 
exports to the U.S. stood at 
33,155,764 proof gallons worth 
£192m; a fall of 1 per cent in 
value and 8 per cent in volume 
on the previous year. The 
middle price brands seem to 
have tBken the brunt of the 
fall. The best-selling J and B 
Bare, produced by .Grand 
Metropolitan’s International Dis- 
tillers and Vintners, showed an 
increase of about 2 per cent to 
2.75m cases. But DCL’s White 
Horse fell by 26 per cent to 
100,000 cases and Berry Bros*s 
Cutty Sark, the No. 2 best-seller, 
fell by about 3 per cent to 
2.47m cases. 

. The industry had recognised 
that the relative importance of 
the U.S. market would decline 
once saturation point was 
reached in the mid-1970s. The 
National Economic Development 
Council report on dis tilling 
and Scotch exports In Decem- 
ber 1978 suggested the Ameri- 
can market wonld show little 
or no growth. 

The distillers themselves 
claim the main opportunities 
for exports in the 1980s will be 
concentrated in Western 
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Europe. In EEC countries 
where per capita . income is 
about as high as in the UJS., 
whisky consumption has 
remained disappointingly low. 
In West Germany, whisky’s 
share of the spirits market, 
despite intensive advertising 
and promotional campaigns, 
remains -obstinately at 3.5 per 
cent France shows a 5.5 per 
cent share, Denmark 5.3 per 
cent and Italy 13 per cent By 
contrast the whisky share of 
the UK spirits market is 52 per 
cent. 

Scotch exports to Western 
Europe suffer from three major 
disadvantages which are proving 
to have a dampening effect on 
growth. The first is discrimina- 
tion by several governments 
against whisky in the form of 
higher taxes than on locally pro- 
duced spirits. This has been 
highlighted by the European 
Court ruling in February that 
France, Italy, Denmark and. 
Ireland were guilty of discrimi- 
nation against Scotch whisky. 

The recent decision by the 
Danish Parliament to pass a 
37} per cent ad valorem tax on 
whisky, already subject to a 
liquor tax and VAT at 22 per 
cent, will almost certainly mean 


another appeal to the EEC Com- 
mission in Brussels and another 
case for the court 

The second disadvantage ex- 
porters face in dealing with 
European markets is parallel 
trading — the process whereby 
UK sales organisations under- 
cut the sole distributor or agent 
by selling brands direct to 
major overseas outlets. As a 
result, the agent becomes less 
committed to the longterm aim 
of building up and promoting 
the image of branded Scotch. 

A further problem for Scotch 
in Western Europe is the ex- 
tremely high mark-up charged 
by hotels and drinking establish- 
ments. That has meant that 
most Scotch is sold for drinking 
at home. But, to achieve higher 
sales, Scotch needs to be pro- 
moted as & business or social, 
drink. 

Japan, the third most 
important market for Scotch, 
after the UJS. and the EEC, 
presents the exporters with very 
delicate adjustment of interests. 
That country is the major 
importer of bulk malt whisky 
for blending in home produced 
whiskies. The controversy raised 
by bulk exports in containers 
(rather than bottled) has been 


running for several years and 
DCL executives maintain that In 
10 to 15 years the industry could 
face very severe competition 
from the Japanese whisky 
industry which will then have 
built up a tradition of blending 
and improved the quality of its 
own whiskies. 

The main area for growth 
appears to have temporarily 
shifted to the developing world. 
Exports lo Venezuela, 2.32m 
proof gallons last year (4.4 per 
cent of world Scotch exports) 
were up by nearly 300 per cent 
in the first three months of this 
year. The Mexican market 
increased by more than half last 
year to 675,823 proof gallons and 
Chile went up by 77 per cent to 
703,519 proof gallons. 

Because it is a popular high 
value product, Scotch is parti- 
cularly prone to economic 
nationalism. To date, according 
to the Scotch Whisky Associa- 
tion, there are 450 restrictions 
by governments all over the 
world on Scotch whisky exports. 

They range from a straight- 
forward ban to state mono- 
polies, permits, prohibition of 
advertising, date coding for 
particular markets, foreign 


exchange controls and registra- 
tion of importers. 

The companies are coming 
under increasing pressure to 
move bottling plants to the 
countries where the Scotch is 
sold. Considerable differences 
in duty make locally-bottled 
whisky, shipped out in bulk, 
much more competitive. 

Scotch exporters. unlike 
many other indutriallsts, can- 
not take that much action on 
their own behalf to stimulate 
exports. The tax yield on 
whisky is usually high and this 
leaves little room for aggressive 
disco un ti ng . 

But the exporters are not 
utterly defenceless. The com- 
panies and the Scotch Whisky 
Association are capable of 
skilful and concerted lobbying 
when key markets are at risk. 
Recent developments in Japa- 
nese pricing policy over. Scotch 
whisky would have meant in- 
creases in duty equivalent to 
about £L2D a bottle. The effect 
would have been disastrous 
and wiped out several years’ 
work of export promotion. 

The companies were able to 
involve the British Government, 
the EEC Commission and 
Japanese traders in lobbying 
the Japanese to change their 
minds.' Mr. John Noth the 
Trade Secretary, on a visit to 
Japan in January, put the 
companies* case, with success. 
The Scotch exporters were 
given tax relief. 

Nor have the exporters 
simply left their markets to the 
distributors. The tradition of 
recruiting staff from among 
officers in the armed forces has 
now been abandoned, and the 
emphasis is on recruiting 
graduates with linguistic quali- 
fications. Senior executives 
spend half their time out of 
the country in an attempt to 
consolidate and win new 
markets. The industry, possibly 
under siege, is Teady to fight to 
maintain the international sales 
and status of Scotch. 


APPOINTMENTS 


Senior posts at 
British Telecon 




T wo new directors of BRITISH 
TELECOM have been appointed. 
Mr. John Tippler has become 
director of exchange systems In 
the telecommunications network 
executive. Mr. John Hauer 
becomes director of network in 
the telecommunications Interna- 
tiona] executive. 

Mr. Tippler will.be responsible 
for planning exchanges for the 
national telephone and telex 
networks and for the develop- 
ment of exchange systems. He 
will also be responsible for the 
data switching components of the 
network, including packet- 
switching centres. 

Mr. Maurer will plan and 
provision all international 
telephone, telex and data 
services, including computer- 
controlled international switching 
centres, submarine cables and 
satellite communications. 

* 

Mr. John L. Harvey is to retire 
as chairman and a director of 
THE EXCHANGE TELEGRAPH 
COMPANY (HOLDINGS) — the 
Extel Group’s parent company— 
oo July 24. following the annual 
meeting. He will be succeeded 
as chairman by Mr. Alan B. 
Brooker, who will continue as 
group chief executive, 

★ 

Mr. J. A- McNab has been 
appointed managing director of 
THOMAS COOK. He was 
formerly chief accountant of the 
Thomas Cook Group. 

★ 

Hr. Leigh B. Dobson has been 
appointed marketing director of 
FA3REY FILTRATION, one of 
the Heston-based members of 
the Fairey Group of companies. 
★ 

Hr- Philip Greenwell will be 
retiring as senior partner and 
from the partnership of 
W. GREENWELL AND CO on 
November 16L He will be suc- 
ceeded by Mr. R. H. Lawson and 
Mr. G. T. Pepper who will 
become joint senior partners. 

* 

Mr.' Robert GibsomJarrie wil l 
join CONTI COMMODITY SER- 
VICES on June 2 as a consult- 
ant After eight years with the 
London Metal Exchange where 


he became executive secretary, 
Mr. Gibson-Jarvie became, an 
independent consultant on com- 
modity market matters in 1978. 
His most recent assignment has 
been to prepare the ground for 
the establishment by tbe Lon- 
don Commodity Exchange of an 
International Petroleum ■ Ex- 
change. 

*• 

lffr. Derek A. Hacking has 
been appointed a director of 
K. K. HARRISON. J. L JACOBS 
(INSURANCE), and will be re- 
sponsible for. the financial 
Institutions division. 

Mr. Harvey Allen, director 
responsi ble for ALLIED BREW- 
ERIES (UK) brands has joined 
the Board of C. G. Hibbert 
(Marine Supplies). 

* 

The Home Secretary has 
appointed Dr. J. E. Hampson to 
serve as a member of ' the 
ADVISORY COMMITTEE ON 
ANIMAL EXPERIMENTS. Dr. 
Hampson is the chief animal 
experimentation research officer 
for the RSPCA, but she has been 
appointed to the Committee in 
as individual capacity. 

★ 

■ New chairman of the £400® 
buying group NATIONWIDE 
FOOD DISTRIBUTORS (NFD)' 
for the current year is Mr. Don 
Heywortb, joint managing direc- 
tor of Snowdon and Bridge- He 
is also chairman of the NFD 
marketing board. NFD com- 
prises Warriners. Snowdon and 
Bridge. Danish Bacon Company, 
Meadow Markets. Holmes/ 
Tobacco Sales (Northern Ire- 
land), Star in Scotland and 
Bookers. wbD have an interest in 
APT/Alliance. 

-*■ 

PRIVATE PATIENTS PLAN 
has appointed Mr. C. EL Grlnsted 
as company secretary. He 
succeeds Mr. J. S. Burns, who 
relinquished the post following 
his recent appointment as 
financial director. 

* 

Mr. Peter Land has joined the 
Board of J. N. DOBBIN AND 
CO. as a non-ex ecu ttve director. 
He is group managing director 
of British Transport Hotels. 
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SUMMARY OF PRELIMINARY RESULTS 
for the year ended 31 st March 1 980. 


1 . 

Turnover * 

1980 
£000 
- 97,234 

1979 

£000 

89,897 

including exports 

32,395 

31,341 

* 2 

- Group trading profit 

6,240 

. 6,175 

*4 

fl 

interest payable 

1,159 

638 

Group profit before taxation. 

5,081 

5,537 


Taxation; U K (totally deferred) 

870 

836 

Overseas 

21 

— 

‘ '■ A- 

Group profit after taxation 

4,190 

4,701 


Amount absorbed by dividends 

1,211 

. 850 

■V 

Dividendspershare 

4.2p 

3.1825p 


Kfj 

b* 

m 


5£« 


Recommended final dividend payment of 2.1 pence pershare making 
total of 4.2 pence (1 979 : 3.1 825p) equivalent to 6.0 pence (1 979 : 
4.62p) inclusive of related tax credit. 

Grouptrading prafitfartheyearismarginalfy higher than that of last 
year. However, higher interest payable has resulted in an eight per cent 
reduction in pre-tax profit thus interrupting seven years of unbroken . 
profit growth. 

Site construction engineering, the major activity of the Group, has 
continued to perform most satisfactorily with Capper Neil! 
International and Capper Pipe Service achieving record results. 

During the year the economic climate has been difficultfor ihef actory 
based companies and every opportunity is being taken to re-shape 
operations to take advantage of the changing pattern of demand. 

The Group continues to concentrate its effort into expanding its 
site construction activity into hew markets. 

i Fora copy of tbe fuff Report and Accounts write to 77ie\Sefire&iy, 

Capper N bOJ Limited, Warrington WA1 4AU. 

Design, manufacture and erection of process plant 
- for world industry. 
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Capper Neffi 
International tknrtad 




1 979 
Capper Ns3f 
Limited 


Warren Plantation 
SFSF Holdings Limited 

1979 HIGHLIGHTS 

# Dividends increased by 21% to 10p pershare. 

Pre-tax profits have improved over 400% In last five years. 
Joseph Mason earnings double to £1.6 million. 

^ Indonesia mbberand oil palm contribution up by 78%. 


Summary of group results {£*OOOs) to December 


- 


1979 

1978 

Turnover 


29,250 

22,699 

Profit before taxation 


6,787 

5£00 

Profit after taxation 


3,071 

2,821 

Earnings pershare 


32.79P 

30J92p 

Dividend pershare 


lODOp 

&25p 

Return on capital employed 

■ 

33-60% 

3052% 


Middle Tar 



LovvTar 


70% tvf middle tar smokers 
sampled thought new Low Tar 
Vanguard matched the taste 
of then* regular brand. 

Extensive survey - In a major survey 
carried out by an independent market 
research company middle tar smokers 
confirmed that Vanguard matched the 
taste of their regular brands. 

Satisfymg tobaccos, new fater- 
Anew tobacco blend and the special 
fflter make sure that Vanguard is both 
easy to draw and gives fulfbodied taste 

NOWS THE TIME TO SWITCH! 



SHOAL 

INTRODUCTORY PRICE 

7Qp 

F^iEcarvnerdedfrpads 





i: Jnse^ft^DiiO 

Stock ^limited 
I .redemption 31 '10.80. 
pto smokers aged, 18 yeats or 
over resident in tbeMKi" I 


Vanguard- LowTar with Middle Tar Taste 


JKV9FT 


— ; The tar yield of this brand T r PA13 > Manufacturer's estimate, January 29&, of 

is designed to be LJkJ W X zVJtv group as defined in H.M. Government Tables. 

H.M. Government Health Departments’ WARNING: 
CIGARETTES CAN SERIOUSLY DAM AGE YOUR HEALTH 
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'. Over 10.000 companies alrea^ 
Company Barclaycard system . : •/;’’; ;_' _ 
To find out why. post tins coupog 
Company Baiclaycard. Departrt' 
Barclaycard Centre. Northampton NNl 
Or phone Northampton ( 0604} 211 
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INTERNATIONAL COMPANIES and FINANCE 


Pf eussag turnover boostedl p* d ,j tor 


JAPANESE STEELMAKERS 


by higher metal prices 


to take Nippon Steel leads buoyant results 


BY JONATHAN CARR IN BONN 


PREUSSAG, the diversified 
West German metals and energy 
company, is heading for another 
profitable year buoyed by 
improved metal prices and 
strong demand for oil and coal. 

The company's 1980 first quar- 
ter report speaks of higher (but 
unspecified) profits on group 
turnover of DU 942.1m ($538m) 
against DM 678.7m a year 
earlier. 

Preussag’s metals division 
contributed greatly by virtually 
dcubung first quarter sales to 
DM 417.8m from DM 209.4m last 
year. Une exceptionally strong 
rise in the silver price — 
anno ugh speculation in the 
p radons metal market had 
somewhat receded by the quar- 
ter’s end — was one factor in 
the gain. 

In the transport sector, strong 
demand for both light and heavy 


mineral oil products boosted 
Preussag’s vehicle rental activi- 
ties. Coal sales to power 
stations were also up. 

Last year Praissag fought its 
way back to profitability and is 
paying a dividend (DM 7 per 
DM 100 share) for the first time 
Since 1976. 

Preussag parent company net 
profit last year totalled DM 
44.1m, of which one half is being 
added to reserves. Group profit 
was DM 52.1m, up from DM 
27.2 m in 1978. 

Generally buoyant domestic 
economic conditions helped 
boost group turnover 18.4 per 
cent to DM 3.2bn. Preussag’s 
metals division last year 
accounted for nearly one-third 
of total turnover, against 26 per 
cent a year earlier because of 
higher metal prices. Coal 
accounted for one-quarter com- 


pared with. 23 per cent a year 
earlier. 

• A surge in turnover and 
improved profits caused mainly 
by higher metals prices is 
reported by Degussa, the West 
German precious metals, 
chemicals and pharmaceuticals 
group for the first half ended 
March 31. 

Although it aspects trading to 
ease in the second half it expects 
a “satisfactory result’’ for the 
full year. 

Parent company first half 
turnover was up 56.2 per cent to 
DM 3-8bn from DM 2.4bn a year 
earlier. If precious metals pro- 
ceeds are excluded the rise was 
13.8 per cent 

Group turnover rose 52.7 per 
cent to DM 4.3bn, of which , 
affiliated companies abroad con- 
tributed DM 544m compared 
with DM 412m a year earner. 


Sobering forecasts recovery 


BY LESLIE COLITT IN BERLIN 

SOBERING. THE West Berlin- 
based pharmaceuticals and 
chemicals group whose profits 
dipped sharply last year, 
expects to do better in 1980. 

bales growth of 4.5 per cent 
planned for this year will “in 
ail likelihood ” be surpassed, 
the group said yesterday. 'Dim- 
over of its parent company was 
up 17.2 per cent for the first 
four months of 1980, it said. 

Croup after tax profits last 
year fell to DM 57.7m ($33m) 
from DM S8,4m, but the divi- 
dend 'is being held at DM 9 per 
share. Herr Karl Mittelsten- 
scheid, chairman, said the 
Board was " not satisfied ” with 
the company's performance last 
year which had fallen behind 
that of the German chemical 


industry. However, he noted 
that the company tended to 
develop less buoyantly than the 
industry as a whole in boom 
years but did better than 
average during depressions. 

Schering, which accounts for 
some 40 per cent of the western 
world's sales of birth control 
pills, had a decline of 1.5 per 
cent in domestic drug sales but 
higher exports led to a 2.7 per 
cent rise in pharmaceuticals 
sales which totalled 42 per cent 
of total sales compared with 
50 per cent in 1978. 

In the first four months of 
this year domestic sales rose 

20.4 per cent while exports 
were up 15.1 per cenL 

Group sales last year advanced 

21.4 per cent to DM 2.7bn but for 


the first time included the 
newly acquired Dismal t AG of 
Munich and Sherer Chemical 
Company in the U-S. Without 
them world-wide sales would 
have risen 6.6 per cent 

The company is asking share- 
holders to approve a convertible 
bond of up to $75m in order to 
pay off the short-term loans 
which partly financed the pur- 
chase of its new American sub- 
sidiaries. Over the past IS 
months Schering has bought 
three American companies and 
now has U.S. production facili- 
ties. 

Sales to Japan. Sobering's 
largest export market, rose 10 
per cent but the decline of the 
yen against the Deutsche Mark 
led to losses I 


Rights issue by Dutch insurer 


BY CHARLES BATCHELOR tU AMSTERDAM 


AMEV, THE Dutch insurance 
group, yesterday revealed plans 
for a major rights issue of both 
ordinary and preference shares 
to fund its recently announced 
acquisitions in Australia and 
the U.S. 

The company will make a one- 
for-five issue of ordinary shares 
with a nominal ' value of 
FI 14.96m ($7.7fn) at a price 
which will be announced later. 
It will simultaneously place 
FI 9.96m nominal of preference 
shares, 10 per cent paid up, at 
par with existing holders of pre- 
ference shares. 

The ordinary shares to be 
issued had a market value yes- 
terday of FI 148.1m. 

Funds raised will be used 


Swedish 
shipping 
groups in talks 

By Victor Kayfetz in Stockholm 

TWO SWEDISH shipping 
groups, BrostrSm and Trans- 
atlantic, have appointed a joint 
project group “to examine 
without preconditions the poten- 
tial for doser collaboration.” A 
report Is due this autumn. “ But 
this is absolutely not a question I 
of a merger,” Mr. Paul Palsson, 
Eostrom's managing director, I 
said. 

Bro strom and Transatlantic, 
both based in Gothenburg, 
already work together in North 
Sea traffic through the recently 
created Tor Lloyd; in product 
tankers through the Crown car- 
riers pool; in container traffic 
through ACL; and in domestic 
freight through ASG and Scan- 
freight. 

“The next step in our col- 
laboration is not as simple and 
easy as those previously agreed 
upon, which is why we have 
appointed the project group,” 
Mr. Palsson added. 


mainly to finance the purchase 
of United Dominions Trust 
(Australia) of Sydney and the 
expected acquisition of Inter- 
financial of Atlanta. Georgia. 
The internationalisation of 
Amev’s business has led to 
increasing demand for the com- 
pany’s shares abroad, it was 
stated. 

Amev, which is the second 
largest Dutch insurance group, 
also reports a 19 per cent rise 
in net profit to FI 24.7m for the 
first quarter of 1980 on turnover 
13 per cent higher at FI 835m 
t$428m). It expects profits for 
the year as a whole to rise by 
more than 10 per cent from the 
FI 15.1m net achieved in 1979. 

Pre-tax profit rose 22 per cent 


to FI 35.4m in the quarter. In 
the life insurance division pre- 
tax profit was 26 per cent higher 
while non-life profits rose 42 per 
cent Non-insurance activities 
saw profits fall 27 per cent 
• Nationale Nederlanden lifted 
revenues by 14 per cent in the 
fiifst quarter of 19S0 against an 
11 per cent increase a year 
earlier, the company announced 
yesterday. 

Excluding currency move- 
ments first quarter revenues 
rose 12 per cent while the 
increase in costs remained well 
below that in revenues. The 
company, Holland's largest 
insurance group, confirmed that 
net profits this year will grow 
by at least 10 per cent 


ITT Portuguese offshoot 
plans to cut 212 jobs 


BY JIMMY BURNS IN LISBON 

ITT, the U.S. communications 
and electronics company, is to 
cut 212 jobs at its troubled 
Portuguese subsidiary Standard 
Electrica. 

The Portuguese Government 
said yesterday that it had 
agreed to the redundancies to 
save the jobs of the remaining 
2,500 workers at Standard whose 
jobs were threatened by the 
company’s losses. 

Standard said yesterday that 
the parent company would be 
issuing a formal statement in 
New York within the next three 
days. No further details have 
been made available. However, 
the redundancies are believed 
to be part of a financial recovery 
plan agreed to earlier this 
month after more than a year 
of talks be twee n Government 
officials and ITT. 

The 212 workers belong to 
Standard's semiconductor divi- 
sion which lost Es 126m (S2.6m) 
in 1978. the latest figures avail- 
able. The division is expected 
to be closed with the remaining 
600 workers transferred to other 


sectors of the company. 

Standard makes nearly half 
of the main exchange equipment 
in Portugal, and has an expand- 
ing division in television manu- 
facturing. In 1978 the company 
incurred total losses of Es 107m. 
ITT has a number of other 
interests in Portugal including 
h otels . 

ITT withdrew its top manage- 
ment from Standard during the 
revolutionary upheavals in 1975. 
The company is believed to l^ve 
agreed to assume full responsi- 
bility for its subsidiary and to 
increase its investment in 
Portugal. In return the Govern- 
ment has agreed to a package of 
financial and fiscal incentives 
and to the triming of Standard's 
labour force. 

Dollfus bond issue 

Dollfus-Mieg, a French textile 
group, intends to issue a con- 
vertible bond to raise FFrs.70m. 
Net consolidated income in 
1979 was FFrs 64.3m compared 1 
with a loss of FFrs 14JSm in 
1978. 


control of 
Eumig 

By Paul Londvai in Vienna 

EUMIG, the troubled Austrian 
camera group. Is -to be taken 
over by its main creditor in a 
move which would appear to 
raise considerably hopes for the 
company's survival. 

Oesterreichische Laenderbank 
is to assume all rights of owner- 
ship of Eumig, which is one of 
the world's foremost makers of 
cine cameras and projectors. It 
is understood that efforts are 
being made to find a foreign 
partner for the company. 

Eumig, whose operating 
losses last year totalled more 
than Sch 400m ($32zn), owes 
the Laenderbank about 
Schl.5bn. Further large sums 
are understood to be needed to 
put the - company back on a 
self-supporting basis. 

Once the show-piece of the 
Austrian camera industry, 
Eumig ran into trouble in the 
late 1970s through a combina- 
tion of low productivity in the 
face of Japanese competition, 
a currency which was too strong 
and an ill-fated move into 
cameras for instant cine films. 

Rumours that further major 
dismissals have to be expected 
were confirmed last night on 
Austrian television by the chief 
shop steward. During the last 
two years Eumig’s 6,000-strong 
production staff has been , 
reduced to 4,000. i 

Some 400 employees have I 
already been given notice and ] 
it is taken for granted that at | 
least 500 more, primarily in 
administration, will be sacked I 
in the near future. 

By 1981 Eumig's labour is 
expected to be reduced to 3,000 
and the range and variety of 
products ' drastically reduced. 
Last year Eumig still ranked as 
the world’s largest manufac- 
turer of projectors with almost 
4m units in addition to 60,000 
cine-cameras. 

The company last year had a 
turnover of Sch 1.3bn. The 
management hopes that the 
Laenderbank’s move will 
prompt the federal and the 
provincial authorities to help in 
Eumig's reorganisation. 

Agence Havas 
buys 10% 
of Publicis 

By David White in Paris i 

AGENCE HAVAS, a Stale- 
controlled concern which runs 
France's largest advertising 
network, has confirmed reports 
that it had built up a stake of 
more than 10 per cent in its 
main rival, Publicis, by buying 
shares on the stock market 
The news brought a sharp 
reaction from Publicis, which 
said it had been neither con- 
sulted nor informed of the 
purchases, the cost of which is 
estimated to have been in the 
region of FFY 24m (*6m). 

M. Marcel Bleustein-Blanchet, 
the 73-year-old chairman and 
founder of Publicis, said that 
this “ unilateral initiative ” 
would not interfere with his 
personal control over the com- 
pany. M. Bleustein-Blanchet 
holds 78.5 per cent 
Although this would seem to 
preclude the purchase of a 
larger stake, the move is seen 
as an attempt to fend off the 
possibility of a foreign take- 
over of Publicis. The share* 
purchases could not have gone 
ahead without at least tacit 
consent from the State,, which 
holds 56 per cent in Agence 
Havas. 

Agence Havas, which is also 
involved in the travel business 
and in publishing, had turnover 
of FFr 4.14bn in 1978. The 
turnover of Publicis in the same 
year was FFr 2.37b n. 

M. Bleustein-Blanchet's strong 
opposition to having the State- 
controlled group as shareholder 
led to speculation that the 
minority stake might later be 
re-sold to another private sector 
group acceptable to both sides. 

The share purchases, made 
discreetly through a subsidiary 
of Agence Havas, Society 
Nationale dTnvestissement pour 
la Publicity, were disclosed in a 
trade magazine at the weekend. 


BY MARK MEREDITH IN TOKYO 


NIPPON STEEL, the world’s 
largest steelmaker, more than 
doubled profits in the year to 
March. 

Strong domestic demand, in- 
creased export prices, the ben- 
fits of rationalisation, and 
energy-saving measures, as well 
as a favourable yen rate are 
behind a buoyant set of annual 
reports due. from the industry 
this week, led yesterday by 
Nippon. • 

Nippon Steel recorded a profit 
of Y105.7bn ($473m) after tax. 
up 133.9 per cent from Y452bn 
in the 1978-79 fiscal year, on 
sales of Y2,845bn ($12. 7 bn) up 
17.9 per cent Exports increased 
29 per cent to Y936bn and total 
crude steel production was 
33.5m tonnes, compared with 
31.9m the previous year. 
Nippon Kokan KK, the country’s 
second-ranked steelmaker, has 
announced profits for the same 
period of Y25.1bn. up 143.9 per 
cent, on sales of Yl^lObn, an 


Improved 
earnings at 
Ajinomoto 

By Yoke Shibata in Tokyo 

AJINOMOTO, the Japanese 
manufacturer of monosodium 
glutamate for food products and 
amino acid chemicals, has re- 
ported operating profits up by 
14.8 per cent to Y21.84bn 
($97m) for the year to March, 
and net profits ahead by 28.5 
per cent to Y8.63bn. Sales ad- 
vanced by 3.8 per cent to 
Y352.66bn <$1.58bn). Profits per 
share increased to Y28.96 from 
Y23.26. 

Seasonings accounted for 23 
per cent of sales; amino acids 
for -9 per cent; and food 
stuffs for 35 per cent Exports 
accounted for 6.8 per cent of 
sales having advanced by 14 per 
cent 


increase of 13.4 per cent over 

the previous fiscal year. 

Results from Kawasaki, Sumi- 
tomo and Kobe Steel are also 
expected this week.' 

Reflecting the generally law 
International demand for steel, 
japan’s steel Industry is still 
producing at only 70 per cent of 
capacity. But steel is presently 
reaping the rewards of its inten- 
sive investments in rationalisa- 
tion and fuel saving over the 
past five years, to reduce 
dependence on oil and survive 
the decline demand. 

Despite this, export prices 
over the past fiscal year rose 
through the $500 a tonne mark, 
despite general stability in 
domestic Japanese prices. Nip- 
pon Steel in the first half of 
the fiscal year was able to in- 
crease export prices by $30. 
Overall sales prices of steel 
products, it said, rose on an 
average of YS7.419 per tonne. 


from Y78.547 a year earlier. 

Nippon Steel increased the 
yearly dividend per share to Y5, 
from Y4. Nippon Kokan raised 
its dividend to.Y4, from Y3. 

As a result of higher priced 
oil and raw; materials, as well 
as an increased interest burden, 
Nippon Steel said that it was 
unable to forecast after-tax 
profits and sales for the current 
year. 

Production costs were ex- 
pected to rise about Y11.100 
over last year for every tonne of 
steel produced. 

Nippon Kokan expects its 
profit before tax and special 
items for the first half-year, end- 
ing in September, to be almost 
unchanged from the Y21.76bn of 
the preceding six months. . A 
company official said, however, 
that It was premature to fore- 
cast business results for the 
full year ending next March 
31, because of uncertain factors 


including the export outlook and 
the effect of higher oil and raw 
material prices. 

Sales in the first half-year 
were expected to rise slightly, 
to about Y710bn, from 
Y700.70bn in the preceding six 
months. Sales of steel products 
would rise to about . Y600bn 
from Y579.70bn, while those of 
ships and plant would foil to 
about YllObn from Y121.00bn. 

Total sales of Nippon Kokan 
in 1979-60 included Yl.llObn of 
steel, up from Y934,I9bn a year 
earlier, and Y205.01bn of ships 
and plant, down from 
Y22 1.94b n. Exports totalled 
Y425.77bn, against Y359.79bn. 
Orders for ships and plant 
received last year rose sharply, 
to Y331.89bn, from Y 189 .33 bn. 

The company sold 18 ships, 
totalling 254,000 dw tons 
worth Y59.7Sbn in the year, 
against 21 ships of 401,000 dw 
tons, worth Y75.17bn. 


Ampol Petroleum lifts interim 


BY JAMES FORTH IN SYDNEY 

AMPOL PETROLEUM has 
raised its interim dividend after 
a March half in which profits 
almost trebled, from A$4.S9m 
to A$ 13.99m (U-S.® 16m). The 
dividend is np from 3 cents a 
share to 3.75 cents and is pay- 
able on capital increased in 
January by a one-for-eight scrip 
Issue. Last year the directors 
followed with a final of 3 cents 
to make a total payout of 
6 cents. 

The performance of the 
diversified petroleum, resources, 
property, tele virion and finance 
group, suggests that it should 
have little trouble topping the 
1978-79 record profit of A$20.4m, 
which itself represented a gain 
of 69 per cent on the previous 
year. 

The interim result was after a 
sharp jump in tax, from A$ 


Modernisation plans 
for Tata Iron and Steel 


BY R. C. MURTHY IN BOMBAY 

TATA IRON and Steel Company 
(TISCO) has launched a 
Rs .3. 40 bn ($442m) modernisa- 
' tion programme. The plan en- ' 
visages replacing over the next 
four years half of TISCO’s steel 
making capacity by a new plant 
employing the oxygen steel 
making process, and setting up 
a new oxygen plant and a re- ; 
factories plant to serve the new i 
oxygen steel making shop. Two 
existing steel melting shops, one 
commissioned in 1912 and the 
other in 1923. will be scrapped : 
and a saving of Rs 70m a year ; 
will be achieved on fuel oil 
alone. i 

At an extraordinary general i 
meeting, Mr. J. R. D. Tata, the i 
chairman, said the company had ; 
approached International 
Finance Corporation, of the U.S. i 
for a foreign currency loan ' 
equal to Rs 550m and a rupee < 
loan of Rs 1.25bn is being sought : 
from the Government’s Steel < 
Development Fund, which was f 
established by a levy on domes- 1 
tic steel prices. J 


Sharp rise at Texmaco 


BY OUR BOMBAY CORRESPONDENT 


TEXMACO, a BLr la-owned 
engineering company, has 
reported a 35 per cent rise in 
sales for 1979 to Rs 370.2m 
($48m) from Rs 273.5m a year 
earlier. The improvement was 
primarily the result of higher 
production in textile machinery, 
rolling stock, and structural 
divisions. Pre-tax profits rose 
by 31.40 per cent to Rs 16.32m 
($2.1m) from Rs 12.42m in 
1978. 

The reduced profit margin, 
says Mr. K. K. Birla. Texmaco's 
chairman, came from the in- 
creased cost of inputs follow- 
ing “ rampant Inflation n and 
a substantial increase in the 
salaries and wages bill. The 


company has maintained the 
dividend for 1979 at 15 per cent 
Texmaco has diversified into 
the manufacture of chemical 
machinery by the acquisition of 
Modern India Construction Com- 
pany, which had entered into 
technical collaboration with 
Lurgi for producer gas plants I 
manufacture. The company has 
secured permission from the 
Government to set up a cement 
plant, which was the only field 
allowed by the Janata Govern- 
ment to big business houses 
(defined in terms of total 
assets of Rs 200m and above). 
It is exploring the possibility 
of importing cement plant to 
reduce the commissioning time 
of the project 


1.88m to A$ 12.44m. Among the 
factors behind the improvement 
were, a lift of 6.8 per cent in 
sales of Ampol's motor s pirit 
compared with an Industry 
growth rate in tie same period 
of only 1.2 per cent 
Ampol also managed an im- 
provement in both gross and 
retail profit margins, through 
strict control of expenses, par- 
ticularly the level of discounts. 
Total expenses rose only 5.7 
per cent Other factors were 
better refinery productivity fol- 
lowing the recent expansion of 
the Brisbane refinery, an in- 
creased profit contribution from 
the 63 per cent owned Ampol 
Exploration, which has a stake 
in the Barrow Island crude oil 
fields, and improved profit- 
ability of subsidiary and joint 
venture companies. 


. The latest profit does not in- 
clude extraordinary net profits 
of A$5.7m, largely from the 
sale to the News Ltd Press 
group of a 20 per cent stake in 
An sett Transport, the airline 
and television group. In the 
first half of 1978-79 Ampol had 
capital profits of A$12.5m, 
m ainl y from the sale of its 
stake in R. W- Miller, the coal 
group, to Arco, the U.S. oil 
major. 

During the half year. Ampol 
diversified with the purchase 
from Ansett of a 65 per cent 
interest in the Brisbane tele- 
vision station TVQO, and to- 
gether with Pioneer Concrete 
Services, acquired a majority 
interest in Kathleen. Invest- 
ments which controls the 
Nabariek uranium 'mine, in the 
Northern Territory. 


TISCO, the only private sector 
steel unit in the country, was 
exempted from the loans-to- 
equity convertibility clause 
(which is incorporated in all 
agreements of loans given by 
financial institutions) when a 
Rs 300m loan was sanc- 
tioned under negotiation 
last year for captive coking coal 
mines development The con- 
vertibility clause will not apply, 
says TISCO. for the loans 
under since the sources of i 
finance are not termed financial 
institutions. 

The company will also go 
ahead with its Rs l.4bn normal 
rolling programme of replace- 
ments, which will be financed 
by internal resources. 

The modernisation programme 
will add 200,000 tonnes to 
TISCO’s steel production 
capacity, compared with the 
108,000 tonnes envisaged in the 
original project report It will 
generate an additional gross 
trading profit of Rs 500m a year 
from 1985 onwards. 


U.S. $30,000,000 

State Bank of India 

(Incorporated by Act of Parliament of the Republic of India) 

Floating Rate Notes Due 1987 




In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
29th May, 1980 to 28th November, 1980, the Notes will 
cany an Interest Rate of lOjfc-% per annum and the 
Coupon Amount per U.S. 51,000 will be U.S. $51.15. 


Omfit Smsse Eiist Boston Limited 
Agent Bonk 


BILBAO INTERNATIONAL N.V. 

(Incorporated with limited liability in the Netherlands) 
US55U.000.000 

Guaranteed Floating Race Notes due 1987/90 
(redeemable at the option of the Noteholders in 1987) 
Unconditionally and irrevocably guaranteed as to payment 
of principal and interest by 



BANCO DE BILBAO, S.A. 

' (Incorporated with limited liability in Spain/ 
fa accordance with the previsions of the Agent Bank agreement 
between Bilbao International ' N.V., Banco de Bilbao, S.A. and 
Citibank. N.A., dated May 27, 1980 notice is hereby given that the 
Rate of Interest for the initial interest period has been fixed at 
lOrb/Z pa. and thar the interest payable on the relevant Interest 
Payment Date, November 28, 1980 against. Coupon No. I m respect 
of US$5,000 nominal amount of Notes will be USS255.76 and has 
been computed on the actual number of days elapsed (183) divided 
by 360. 

ST&2L N A.. London, Agent Bank CITIBANKO 


WEST GERMAN MOTOR INDUSTRY 


Goliath gets to grips with Volkswagen 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


A PILOT project which in- 
volved the introduction of 60 
fully automatic, computer con- 
trolled robots at Volkswagen’s 
commercial vehicle factory in 
Hanover has been so successful 
that the system will gradually 
be introduced to the group's 
other plants both in Europe and 
overseas. 

VW is nearing the completion 
of a DM 450m <S257m) invest- 
ment programme at Hanover. 
The outlay covered the intro- 
duction of a new version of Its 
Transporter light van as well 
as plant rationalisation. 

The gradual build-up of pro- 
duction of the new Transporter 
provided an ideal opportunity 
for VW to study the impact of 
the introduction of the robots, 
particularly the social implica- 
tions. but also whether the robot 
maintenance problems could be 
coped with. 

About 300 of the plant's 
22.000 employees were directly 
affected by the change. Most 
of them were welders because 
the robots — the big ones have 


been called * Gollies ” (for 
Goliath) and tbe smaller ones 
41 Robbies ” — are being used for 
body shell construction and re- 
placed the manual welding 
lines. 

VW had to add another 50 
people to its maintenance staff 
at Hanover to handle the robots 
so the machines, in fact, 
“ replaced ” roughly 250 people. 

The robots give great flexi- 
bility to production and are 
handling the 3,000 or so 
different variations of Trans- 
porters made at Hanover. 

VW makes the robots itself 
(but not the control equipment) 
and has delivered some to other 
companies. The cost is around 
DM 250.000 each complete with 
the controls. 

The Hanover plant. VW’s 
second-la rget in Germany, is 
capable of only a little further 
expansion and is running very 
near to capacity. However, there 
are so far no plans for a fur- 
ther commercial vehicle plant in 
Germany. 

Instead, VW’s drive to build 


up its commercial vehicle busi- 
ness will be concentrated out- 
side Europe in the early 1980s. 

The main emphasis will be in 
South America. In Brazil and 
Argentina VW has in the past 
year acquired majority holdings 
in companies formerly owned 
by Chrsyler of the U-S. for an 
estimated SlOOm. It will use 
the plants to make commercial 
vehicles. And in Peru it has 
won the concession to build 
medium-weight (5 to BJ3 tons) 
commercials for the Andean 
Pact countries. 

To help cope with the move 
to production outside Germany, 
VW has recently set up a 
separate commercial vehicles 
sales and marketing division — 
the first time the group has 
formally separated cars and 
commercial vehicles even 
though it has been manufac- 
turing the latter since 1956. 

VW expects to be able to 
harmonise production in Brazil 
and Argentina and to have a 
considerable exchange of com- 
ponents and sub-assemblies 


between the two plants. 

They will make the 6-to-9 ton 
trucks developed by VW in 
co-op era tion with its West 
German neighbour MAN. 

In Latin America, however, 
VW might take its truck range 
to 25 tons. ” We should have 
the capability to build our own 
heavier trucks in those parts 
of the world where MAN is not 
represented and where imports 
are restricted.’’ commented Mr. 
Gustav Mayer, who heads VW’s 
commercial vehicle operations. 

The group also finds the pros- 
pect of making commercial 
vehicles in Mexico an enticing 
proposition. The problem there, 
however, is that only companies 
more than 50 per cent owned by 
Mexicans can obtain a licence 
to make diesel engines and 
there are not many industrial 
organisations of a size able to 
contemplate the investment 
which would be required for a 
VW venture. 

VW might link with Chry fi- 
ler’s Mexican subsidiary, which 
Is successful, has liquid funds 


and makes Perkins diesels 
under licence. But there is no 
guarantee that output of the 
engines will continue in- 
definitely because the Mexican 
authorities could rescind the 
production licence at any time. 

Last year VW’s commercial 
vehicle output in Germany 
went down from 93.000 to 
92,000. a planned reduction 
caused by the launch of the 
new Transporter. 

Output of the Transporter 
has reached capacity level of 
700 a day but the Hanover 
plant could be made to handle i 
up to 230 of tbe bigger LT 
vans a day, compared with the 
current 160, with minor altera- 
tions. 

Production of the VW-MAN 
co-operative vehicles is split 
between Hanover and the SIAN 
plant at Salzgitter roughly on 
a 75 per cent-25 per cent basis. 
At Hanover the current output 
is 15 a day (one morning shift 
only) but should reach 45 a 
day next year and could ulti- 
mately be stepped up to 60. 


The fastest way 
to learn an extra language is 
to do nothing else but that. 


j^TQTAL IMMERSION? BERLITZ j 

Total Immersion, an exclusive Berlitz method, 
lets you feam an extra language in the shortest possible time! 
You'll learn it in just a few weeks with specially trained tutors, 
speaking only the language you want to learn.- the same way 
you learned your mother tongue. M 

Give us a call today. PCHI VV'J 

London Oxford Street 486.1931 Wtlh House 486.1931 Potman Square 486.1931 

Croydon 686^862 Blnofacham 643.4334 Edinburgh 226.2677 Loads 35536 Mutcfi«ct»r22&3fia7 





34 


m 


WORLD VALUE OF THE DOLLAR 

Bank of America NT & SA. Economies Department, London 


The table below gives the races of exchange lor the U.S. dollar against various 
currencies as ol Wednesday. May 28. 1980. The Exchange races listed 
are middle rates between buying and asFUng . rates at quoted between 
banks, unless otherwise indicated. All currencies are quoted in foreign 
currency units per one U.S. dollar except in certain specified areas. All . rates 


quoted sre indicative. They are net based on, sod are not intended to be 
used as s basis (or, particular transactions. 

Bank of America #TT and SA does not undertake to' trade in ail listed 
foreign currencies, and . neither Bank of America NT aod 'SA nor the Financial 
Times assume responsibility for errors. 


COUNTRY 


CURRENCY 


VALUE OF 
-DOLLAR 


Afghanistan — Afghani (Ol 

Albania Lek 

Algeria.... ..... Dinar 

Andorra- : French Franc 

i Spanish Peseta 1 

Angela : Kwanza 

Antigua E. Caribbean S 

Argentina — Argentine. Peso 

Australia - Australian S' 

Austria Schilling 

Azores Portug. Escudo 

Bahamas Bahamian S 

Bahrain Dinar 

Balearic idea.. Spanish Peseta 

Bangladesh ... Taka 

Barbados - Barbados 5 

Benzs Belize 9 

Benin C.F.A. Franc 

Bermuda Bda 3 

Bhutan — Indian Rupee 

Bbdvia. Bolivian Peso 

Botswana. Pula 

Brazil Cruzeiro 

Brit- Virgin tales.- U.S. S 

Brunei Brunei $ 

Bulgaria Lev 

Burma- Kyat 

Buruncfi- - Burundi Franc 

Cameroun Repub'c C.FJL Franc 

Canada. Canadian s 

Canary Islands Spanish Peseta 

Cape Varda Isle;— Capa V. Escudo 
Oay man Islands-... Cay. la. S 

Cent. Af. Rap.-. C.FJL Franc 

Chad C.F.A. Franc i 

Chile. Chilean Peso (O) i 

China. Renminbi Yuan 

Colombia Col. Peso (O) 

Comoros Islands... C.FJL Franc 
Congo (BrazavtUch C-F.A- Franc 

Costa Rfoa. Colon 

•' Cuba. Cuban Peso 

Cyprus. Cyprus Pound 

Czechoslovakia—. Koruna (O) 

Dam. Rep- s'oTome 
A Prlnoipo...— .... S. Toma Dobra 

Denmark. Danish Krone 

' Djibouti, Rp. of Djibouti Franc 

Dominica. E. Caribbean 8 

Dominican Repub.. Domin'cn Paso 

Ecuador Sucre 

Egypt Pound (3> 

u Salvador Colon 

Equatorial Guinea. Ekuele 

Ethiopia Birr (O) 

Faroe Mantis. Danish Krone 

Falkland Islands.— Falkland Is. £ * 

FIJI Islands... Fiji 8 

Finland Markka 

' France French Franc 

French C'ty in Af— C.FJL Franc 

French Guiana Local Franc 

French Paelfie Is... C.F.P, Franc 

Gabon— C.FJL Franc 

Gambia Dalasi 

Germany (East) ..... Os bn ark .’O, 
Germany (West) .... Deutsche mark 

Ghana Cedi 

Gibraltar Pound * 

Gilbert Is Aunt. S 

Greece Drachma 


44.00' 
4.2878 
3.8325 
4.1325 
' 69.93 
. 27.627 
2.7025 
1B1B.00 
0.8787 
. 12.67 
48.88 

1.00 

0.3778 

63.93 
14.8104 

2.01 

23.57 

28.68 

2.00 

206.125 

1.00 

7.8003 

25.00 
0.7784 

50.00 
1.00 
2.1365 

0.879 

6.7271 

90.00 

206.125 
1.1605 
. 69.93 
36.51 
0.835 
206.125 

206.125 

39.00 
1.4907 
46.42 

208.125 

208.125 
8.67 . 
0.6292 
0.3529 

6.50 

34.3422 
5.529 
171.958 
2.7025 
1.00 . 
28.10 
0.6935 

2.50 

69.93 
2.0855 

5.9292 

2.3555 

0.8096 

3.649 

4.1225 

206.126 

4.1226 
73.4451 

206.125 

1.6962 

1.7715 

1.7716 
2.75 
2. 5555 
0.8787 

45.30 


COUNTRY CURRENCY 

Greenland........ Danish Krone 

Grenada. E. Caribbean t ! 

Guadeloupe— Local Franc 

Guam u.s. s 

Guatemala ....... Quetzal 

Guinea Bissau... Peso 

Guinea Republic ... Syli 
Guyana Guyanese S 

Haiti. Gourde 

Honduras Repub ... Lempira i 

Hong Kong -.... H.K. S .. . I 

Hungary Forint lOi 1 

loeland I. Krona 

India...... ... Ind. Rupee 

Indonesia... Rupiah 

Iran Rial 

Iraq Iraq Dinar 

Irish Republic Irish Punt * 

Israel Israeli Pound (4) 

Italy. Lira 

hrery Coast - C.F.A. Franc 

Jamaica Jamaican Dollar 

Japan „. Yen 

Jordan Jordan Dinar 

Kampuchea Riel 

Kenya- Konya Shilling ' 

Korea (Nth i— Won 

Korea (sthi Won 

Kuwait , Kuwait Dinar 

Lao P' pis D. Rep — Kip of Ub. < 

Lebanon Lebanese Pound 

Lesotho—. Loti 

Liberia. - Liberian S 

Libya Libyan Dinar 

Liechtenstein - Swiss Franc 

Luxembourg Lux Franc 

Macao _ Pataca 

Madagascar D. R. MG Franc 

Madeira- Portugese Escudo; 

Malawi Kwacha , 

Malaysia Ringgit 

Maidive Islahds — Mai Rupee i 

Mali Republic - Moll Frano 

Malta Maltese Pound 

Martinique Local Franc 

-Mauritania Ouguiya 

Mauritius — M. Rupee i 

Mexico Mexican Peso 

Miquelon French Franc 

Monaco French Franc 

Mongolia — Tugrik (O) 

Montserrat E. Caribbean 3 > 

Morocco Dirham l 

Mozambique Moz. Escudo 

Namibia— Rand 

Nauru Is. — Aust- 9 

Nepal Nepalese Rupee 

Netherlands. Dutch Guilder 

Nether la ndA ratilles Antillian Guild 

New Hebrides— -J pj{^' * 

New Zealand NZ s 

Nicaragua Cordoba 

Niger Republic ...... C.F.A. Franc 

Nigeria NairaiOi 

Norway Norwg. Krone , 

Oman, Sultanate of fbal Omani , 

Pakistan Pkst- Rupee 

Panama Balboa 


VALUE OF 
DOLLAR 


5.5292 

2.7025 
4.1225 : 
1.00 
1.00 

33.3938 

18.7347 

2.5385 

5.00 

2.00 
• 4.93 
32.6022 

429.70 

7.6003 

625.00 . 
' 74.00 

0.2953 

2.0972 

<6.36 

831.60 

208.125 

1.7835 

222.65 

0.2956 

na. 
7.3314 
0 . 94 

583 .00 
0.3679 

400.00 
3.4255 
0.7835 
1.00 
0.2961 
1.6445 

28.37 

' 5.305 
206.125 
48.88 
0.8125 
2.161 
3.93 
415L25 
0.3396 
4.1225 
41^226 
7.5894 
22JB4 

4.1225 

4.1226 
3.3555 

2.7026 
3.8702 

27.9856 

0.7835 

0.8787 

12.00 

1.9472 

1.80 

0.8787 

66.6209 

1.0173 

10.00 

206.125 

0.6803 

4.854 

013456 

9.91 

1.00 



| CURRENCY 

VALUE OF 
DOLLAR 

Papua N. Guinea 

.. IGna 

■ 0.67 

Paraguay 

.. Guarani 

157.30 

| Peoples D. Repub. 



.. S. Yemen Dinar 

0.3416 

Pent 

.. Sol 

270.24 

Philippines 

... Ph. Peso 

. . 7.6035 


.. NZ.9 



.. Zloty «n 

31.00 

Portugal 

.. Port. Escudo 

48.88 

Port Timor — 

..Timor Escudo 

n_a. 

Puerto Rico. ..... 

..U3.I 

1. 00 

Qatar — 

Qatar Rye! 

3.678 

Reunion lie do la 

.. French Frano 

4.1226 

Romania. 

..Leu 

4.47 

Rwanda. 

.. Rwanda Franc. 

92.84 

St. Christopher,. 

.. E. Caribbean S 

2.702S 

St. Helena......:.!. 

.. Sterling ■ 

2.3856 . 



2.7025 


.. Fr Frano 

4.1225 

St- Vincent- 

.. E. Caribbean s 

2.7025 ■ 

Samoa American 

.. as « 

1.00 

San Marino 

.. Italian Lira 

• 831.60 

Saudi Arabia- 

.. Saudi Riyal 

3.3303 

Senegal 

.C.F.A. Franc 

206.125 

Seychelles. 

.S. Rupee. 

5.6591 

Sierra Leone 

.. Leone. 

0.8491 

Singe pons — 

.. Singapore 9. 

3. 1365 

Solomon Islands 

.. S.I. S 

03787 

Somali Republic 

.. Som. Shilling 

6.0241 

South Africa 

.. Rand 

0.7835 


..Peseta. 

69.93 

Spanish ports in 



North Africa 

.. Sp. Peseta. 

69.93 

Sri Lanka 

.. S. L. Rupee 

15.50 

Sudan Republic. 

. Pound (21 

O.fiO 

Sudan Republic- 

.. Pound 111 

0.80 

Surinam 

. S. Guilder 

1.80 

Swaziland.-. 

Lilangeni 

0.7835 


. S. Krona. 

4.173 

Switzerland — ... 

. Swiss Frano. 

1.6445 

Syria. 

- Syria Pound. 

3.9262 

Taiwan 

. New Taiwan (Ol. 

56.00 

Tanzania..— 

. Tan. Shilling. 

8.2893 

Thailand. 

Baht. 

20.50 

Togo Rapublio ... 

. C.FJL Franc 

206.125 

Tonga Islands. .. 

. Pa'anga 

0.8787 

Trinidad ftTob... 

.. Trtn. * Tob. s 

2.4063 

Tunisia.. 

Tunisian Dinar 

0.4131 

Turkey 

. Ura. 

74.43 

Turks & Caicos.... 

. U.'S. s 

1.00 

Tuvalu. 

Australian S 

0.8787 

Uganda 

. Ug. Shilling 

7.3314 

United Arab Ernie- UAE Dirham 

3.7035 

United Kingdom. 

. £ Storting * 

2.3656 

Upper Volta 

. C.FJL Franc 

206.125 

Uruguay.- 

. Urug. Peso (ml 

8.84 

UJLS.R. 

. Rouble 

0.6B2 

Vatican 

- Italian- Ura 

831.60 

Venezuela. 

. Bolivar 

4.2837 

Vietnam N 

. Dong (O) 

2.18 

! Virgin Islands U.8. U.S. S 

, 1.00 

Western Samoa . 

..Samoan Tala 

0.9174 

Yemen 

.Rial 

4.57 

Yugoslavia 

.Naw Y. Dinar 

20-9635 

Zaire Republic. .. 

. Zaire Zaire 

1.9852 

Zambia - 

. Kwacha . 

0.7774 

Zimbabwe 

■ Zim S 

0.6936 


n.s. Net available. * U.S. dollars per National Currency unit. (0) Official rate. (C) Commercial rate. (F) Financial rate. 

0) Sudan — Official rate for specified exports and imports. (2) Sudan — Official rata for all transactions except specified exports and imports. 
(3). Egypt — A different rata applies to certain transactions with non-IMF countries. 

(4) Israeli Government are changing their currency to Shekels. However, dealers are currently quoting m pounds. 

(5) Iranian Rial is now Hxed at 92.3 per. SDR effective May 22. 1980. Net rate 74.00. 



MERCHANT 

IN THE 

FAR EAST 

2nd Edition 
by Michael Skully 

MERCHANT BANKING IN THE FAR EAST covers the full spectrum of corporate finance 
operations in this region. Not only does it. cover corporate lending and finance, under- 
writing and placements, advice on mergers and acquisitions, and all the other coiporate 
banking services normally associated with merchant and investment banking in Western 
Europe and the United States, but also trade in deposits and foreign exchange as offshore 
banks, or finance house functions, using depositors’ funds for leasing or hire-purchase 
finance. 

The regulatory framework differs from country to country, as does the nature of the 
services these financial business offer. Their brief modem history has run in parallel with 
that of unprecedented economic growth in the area of the Pacific Basin: their future, the 
author argues, must be the future of the region’s long-term capital information and 
accumulation. 

In this completely revised second edition of MERCHANT BANKING IN THE FAR EAST, 
Michael Skully, whose knowledge of the subject is unrivalled, examines the state of the 
Far East merchant banking industry in the light of the growth which has occurred since 
he researched the first edition in 1976. 

To obtain your copy of this important study, please complete the order form provided 
below. 


ORDER FORM 

PLeose note payment must accompan y order 

To: The Financial Times Business Publishing Ltd., Book Sales Dept, Minster House. Arthur Street, Loudon EC4R 9AX. 
Tel: 01-623 I2IL Telex: 8814734 BUSPUB G. 

Please send me copy/copies of MERCHANT BANKING IN THE FAR EAST. Price £60 UJC. (seamail 

overseas) U-S.S150 (airmail overseas). Price includes postage and packing. The book is 216 x 138mm, casebound and 
contains 486 pages. 

I enclose cheque value £/SU.S made payable to: FT Business Publishing (BPB). 

Mr./Mrs./Miss Position 

Company Nature of Business 

Address 


C ountry 
Telex No. 


Telephone No. - - 

Signed - Date 

Please aHow.at least 25 days for delivery. Refunds are accepted on books returned within 7 days of receipt and in 
(BLOCK CAPITALS) 

The Financial Times Business Publishing Ltd. Registered in England No. 980896. Registered Office: Bracken House. 
10 Camion Street, London EG4P 4BY. Bank Account: Midland Bank Ltd- S Threadneedle Street, London EC2R 3BD. 
perfea condition/ 

Account No: 50957615. 


Caapaihs 
aBd Martels 


. Financial Times Friday May 30 1980 

CURRENCIES, MONEY and GOLD 


Dollar improves 


THE POUND SPOT AND FORWARD 


May 29 


Day* 

Spread 


CIc 


One month 


The dollar continued to Im- 
prove in currency markets 
yesterday In generally quiet 
trading, with little in the way 
of fresh, factors to stimulate 
much movement. . Eurodollar 
rates showed a slightly firmer 
tendency ahead of the month 
and this helped to underpin the 
UB. unit. A cut in -the U.S. 
discount rate to 12 per cent from 
13 per cent had been anticipated 
by the market and consequently 
had little impact The dollar 
opened at Its weakest level and 
unproved steadily to finish just 
below its best level of the day. 
Against the D-mark, it rose to 
DM 1.77S0 ■ compared with 
Wednesday's, close of DM 1.7730, 
and to -SwFr 1.6545 from 
SwFr 1.8470 in terms of ' the 
Swiss franc. The dollar managed 
a small rise against the 
Japanese yen to Y 223.80 from 
Y223.40. On Bank of England 
figures, however, its trade 
weighted index remained at 84.1. 

Sterling was weaker overall 
after an initial selling order had 
prompted a more general switch 
into other currencies. Against 
the dollar it opened at $2.3540- 
2.3550 and dropped to $2.3435- 
2.3450 at which level the Bank 
of England stepped In to 
stabilise the rate. With the 
market meeting resistance at this 
lower level, demand foe sterling 
soon picked up, and by noon it 
had recovered to $2.3500. It 
traded for much of the after- 
noon around this level but 
dipped to $2.3450 at one point 
before closing at $2.3460-2.3470, 
a fall of 1.25c. The pound's over- 
all decline was reflected in its 
trade weighted index- which fell 
to 74.4 from 74.6, having stood 
at 745 at noon and 74.6 in the 
morning. 

D-MARK — Showing renewed 
strength against the dollar and 
steady within the European 
Monetary System. following 
firmer rates in Frankfurt and 
lower U.S. interest rates — The 
dollar was fixed at DM 1.7790 
at yesterday's fixing, in Frank- 
furt, compared with DM 1.7717 
on Wednesday and there was no 


Intervention by the Bundesbank. 
The 1 per cent fall to the U.S. 
discount rate made little impact 
on the market, and attention was 
drawn towards the West German 
trade figures for April and cost 
of living index, with the latter 
showing a year on year rise of 
8J per cent after 5.8 per cent 
in April. Elsewhere, sterling was- 
.fixed lower at DM 4.1810 against 
DM 4.1S60 . previously, and the 
Swiss franc eased to DM L0749 
from DM L0757. 

ITALIAN LIRA — Weakest 
member of the- EMS, having 
risen briefly to the top qf the 
system in February — The lira 
was generally weaker at yester- 
day's fixing in. Milan, with the 
U.S. dollar fixed higher at 
LS24.30 against L83L55 and the 
Swiss franc improving to L504.4S 
against L5G4.43. . The Dutch 
guilder was higher at L427.3 
compared with L427.20 and the 
French franc rose to L201-S1 
from 201.50. On the other side 
the D-mark was slightly weaker 
at L469.09 against L469.10, and 
sterling slipped to LI .960.4 from 
LL962.1. 

JAPANESE YEN — Energy 
and balance of payments prob- 
lems reflected in sharp decline 
last year. Although the situation 
over oil supplies remains uncer- 
tain, easier U.S. interest rates 
have helped the yen recover — 
The dollar continued to -improve 
against the Japanese yen in 
Tokyo yesterday, finishing at 
Y223.75 compared with an open- 
ing level of Y224.00 and Wednes- 
day's close of Y222.90. A fall in 
the U.S. discount rate to 12 -per 
cent was unlikely to affect 
Japan’s current monetary policy 
according to Bank of Japan 
officials, with the main task still 
the reduction of domestic whole- 
sale prices. But market sources 
suggested that the Bank may 
come under pressure to cut the 
discount rate, currently standing 
at 9 per cent. since the last in- 
crease was primarily in response 
to . record U.S. interest rafi.es 
which have recently dropped con- 
siderably. 


U.S. 

Canada 
Ne tilled. 
Belgium 
Denmark 
inland 

W. Gat. 
Portugal 
Sonin - 
Italy 
Norway 
France 
Sweden 
Japan ’ 
Austria' 
5 witz 


24435-ZJ560 

2.7168-2.7350 

4.58 ] z -4.61 

6&.60-67.16 

12.85-13.01 
1.1205-1 .1270 
4.15V4.W 
114.50-115.70 
164.00-164-90 
1.954-1,964 
1128-11.45 
-9.68-9.74 
9.79-9.95 
S2DS30 
29.87-29 SB 
3.S6V3-81 


23460-23470 

2.7215-2.7225 

4.57^-4381, 

86.65-66.75 

12S7-1298 

1 . 1210 - 1.1220 

4.17-4.18 

114.70-11440 

184.00-184.10 

1.9554-1.8584 


1.55-1.48C pm 
1.25-1-156 pm 
24-1 4c pm 
10c pm-pw 
24-3 4ore dis 
fl.Q4f> pm-pm- 
34-24P* P»" 
16c pm -Sc dis 

85-350 pm 
V24Iiro die 



11.384-11-394 34-1 4ore pm 
5.69-9.70 44-340 pm 


SJZ9 3.65-3.55 pm 
5-57 64-54 pm 
0.90 32-22 pm 
-2.68 64-74 die ■ 

021 0.30-0-25 pm 
7.90 8-7 pm 
-0.5Z3MO rfta 
4.39 115-50 pm 
-1.07 94-124 dix ■ 
‘ 2.44.114-104 pm 
4.64 10-3 pm 
3-21 64-54 pm 

4.86 6-5 pm 
7.06 55-48 pm 
10.42 114-104 pm 


9 794-8 804 3-Z4ore pm 

5244-5264 24-1 4y pm 

29.70-20.75 20-ISgto pm 

X88-3.89 34-24c pm 

Belgian rate Is for convertible francs. Finaracal lranr. G7^7_5Q. 
IS ix -month forward dollar 6.72-6.62c pm. IZ-morUh 9.7D-9.6UC pm. 

THE DOLLAR SPOT AND FORWARD 


May 29 


Day's 

spread 


Close 


UK1 

Iralandt. 

Canada 

Nctblnd. 

Belgium 

Denmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


2.3435-2^560 

2.0900-2.0926 

1.1585-7.1604 

1.8474-1.9535 

28.415-28-51 

5.5205-5 -5285 

1 .7725-1 .7810 

48.93-49.03 

69-95-70.11 

834.30-835.00 

4-S550-4JH3S 

S.1240-4.138S 

4.1775-4.1800 

222.60-22430 

12 67-12.69 

1.6480-1.6605 


23460-23470 

2.0915-2.0925 

1.1591-1.1584 

1.9480-1.9600 

28.42-28.44 

5.6285-5-5300 

1.7715-1.7785 

48.93-49.03 

69.96-70.05 

834.00-834.50 

4.8S5O-43S80 

4.1315-4.1335 

4.1780-4.1790 

223.75-223.95 

12.685-12.675 

1.6540-1.6550 


_ % Tli rep 

One month P-o- months 

1.55-1 .45c pm ‘ 7.67 4-00-3.90 pm 

1.40-1.30 pm 738 4 JO-4.10 pm 

0314136c chs —3.46 0.46-0.51 dra 

13-1 5c dfe -|-fl “Lftn- 

4.25-4 .TSore dra -9.77 113-13-OrR* 

0.5pf pm-O-Spf dis - 0^D«pm 

«•=■*■ :SSSf* 

-9.35 18V 20 «*is 
-432 2.50-3.00<Ss 
—2.90 2.80-3.00dis — 
—439 4.50-4.7DdlS 
-2.68 135-l^dls 
—0.28 0.4pm-135d 
431 1.93-1.83 pm 


18-35edta 
6-7IJrs die 
l.5fr-2.00ore dis 
035-1 .05e db 
1 .50-1.700 re dis 
0.40-0. BOy efts 
par-O-GOgro dis 
0.63-0. 53c pm 

,v£si .‘is'JMia Sn“.’in-r.r» sr&sstt. 


P-s.- 

8.73' 

JS 

8.97, 

o:45- 

8.17'. 
4354 
933t 
234; 
2.81 1 
4.40-'. 
2-53- 
0.30 
4^5’ 


CURRENCY RATES CURRENCY MOVEMENTC. 



Bank 

Special 

May 28 

ratal 

Drawing 

% 1 

Rights 


sterling 

U.S. s......_. 

Canadian 3 
Austria Sch 
Belgian F .. 
Danish K ... 

D' Marie 

Guilder . ... 
'French FT. 

Lira. 

Yen 

Norwgn. Kr 
Spanish Pts 
Swedish Kr 
8wlss Fr..... 


[European 

Currency 

Unit 


May 89 


Banker SMorgmv ' 


England 

Index 


, 11 0.567829 
l 15 I 1.31815 
.11.83 1.53282 
• 63, 16.6601 

14 : 37.4355 

' 13 : 7.28806 
. 71s 1 233537 
| 10 2.56644 

J Blfil 6.44923 

15 ! 1096,94 
293.552 
6.40687 
92.1387 
5.49365 
2.17600 


9 

9 

8 

10 

3 


. 0.602661 
1 1.42084 
1.64981 

• 17.9878 
[”40.3323 
! 7AS439 
i 2.52042 

• 2.76779 
i 5.86606 
1 1181.43 

• 316.776 
; 6.89746 

99.4587 
5.92845 
. 2.34254 


Sterling.. i |4.4 

U.S. dollar | |4.1 

Canadian dollar....! Bl^ 

Austrian schilling... J35.5 

Belgian franc . 

Danish kroner. JOo.9 

Deutsche mark...- JB4.9 

Swiss franco. 

Guilder 125^ 

French franc... . ... tgi-f 

Lira 6J - 6 

Yen - 1M.8 


, Guaranty . 

Ichangecir 


-31.6 
— 9.37" ? 
—16.7— - 
+84.0' «• 
+ i5jgr-- 
-4.5 
+ 44.2 ■ 

+ 78.0:-- 
+ 19.6^ : 
— 6.«T’-— 
—30.7 
+ 25.3. .. 


Basad on trade wergMsd changes hetDr 
Washington sgrsomont December, TSfli 
(Bank at England lndsx*100)« 


OTHER CURRENCIES 


' L.3 


May 29 


Note Rotes 


EMS EUROPEAN CURRENCY UNIT RATES 


ECU 

central 

rates 


Currency 
amounts 
against ECU 
May 29 


14 change 

(torn % change 

eoncral adjusted for Divergence 
rata divergence . limit % 



39.7897 

40.3083 

+ 1.45 

+0-54 

±1.53 


7.72338 

7.83442 

+ 1.44 

+0.53 

±1.64 


2.48203 

2.51857 

+ 1.47 

+0.56 



5.84700 

5.35349 

. +0.21 

-0.70 

±1.3557 


2.74382 

2.76661 

+0.84 

-0.07 



0.668201 

0.678029 

+1.47 

+0.56 

±1.668 

lUlian Lira 

4157.79 

1183.40 

+2 .21 

+1.80 

±4 .08 


Changes are for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times 


Argentina Peso ...! 4234-4264 1 

Australia Dollar. ..,2.0475-2.05 15 ; 
Brazil Cruzeiro. .. 116.83-1 17.83 
Finland Markka...! 8.51-B.69 
Greek Drachma _| 10 1.1 14-103.461 
Hong Kong Dollar! 11.61-11.63 

Iran Rial- aim 

Kuwait DlnarlKDH 0.624-0.634 
Luxembourg Fre.1 66.66-66.75 
Malaysia Dollar...! S.07-5.08 
Now Zealand Dlr. 2.3750 2.3BOO 
Saudi Arab. RiyaLi 1.76-7.86 
Singapore Dollar- 5-01-502 
Sth. African Rand[ 1.8459-1.8485) 
U A.E. Dirham I 8.63A73 


1811-1818 1 Austria. 

0.8723-0.6728! Belgium 

49.935-80.155. Denmark 

3.6580-3.6600. France 

42.90-43.10 'Germany- 

4.9060-5.00 ! Italy 

n/a 'Japan - 

0.2682-0 .2684', Netherlands. .. 

28.42-28.44 (Norway. 

2.1615-2.1655; Portugal 

1-012-1-013 Spain. 

3.329-3.331 ! Sweden 

2. 1336-2. 1365; Switzerland^ 
0.7828-0.7338, United Statue. 
3.7010-3.7025, Yugoslavia.. .. 


29.60-29.90 ' ? 
66.90-57.50' ■ 1 
12.92-1300^: 
9.63-9.60 -f 
4.15-4.1B50"' i 
1920-1988 
523-528 <-r 
4.5450-5750; « 
11. 36-11, 44-'g 
111-116 ,:z 

169. 25- 16 7.0 O', 
9.77-9.84 ' 

3^65-3.894,-.. 
2.3430 2.55^0^ 
47.51L52.00 ;- 


Rale given for Argentine Is free rata. 


EURO-CURRENCY INTEREST RATES • 

The following nominal rates were quoted for London dollai ccriificates ol depot it: one-month 9 10-9.20 per cent threo-monthB 9.20-9.30 per cent; siK-mqnHjjk.7 
9 25-9.35 per cent: one year 9.30-9 40 per cent. • ■ • - 


May 29 


Sterling 


U^L Dollar 


Canadian 

Dollar 


Dutch Guilder! Swiss Franc 


tShort term 

7 days' notice. 

Month - —. 

Three monthe.....| 

Six months 

One year. .. .• . 


17V17i 5 

17% 17*i, 
17 l P 17% 
17-171, 
16 'a 16% 
15151c 


9ip 9% 
9»i 9ij 
9X9Sfc 
9i, 10 

Bli-WTT 

9: E 10':- 


13-20 
IKa-llis 
ll’n-lria 
lOij-lOii 
9*3- 10 u 


lUsllia 
11 »a 11% 
li'alUe 

mm 

10 i,.ll 

ias d iot 6 


17-30 

3U-3i 2 

S 3*. sij 

S5e 5': 


Woat German 
• Mark 


9J,9i* 
956 9> -.< 
95*-9la 
9-B>* 
9-9 l a 

8 ia 85g 


French Franc* Italian Lira i- Asian S [Japeneaa Yen 


12 1,1-12 ‘i 
12U-121I 
IS.VUr- 
121- 125, 
12G8-12-ie 

22C.-13A 


14-16 
17'r-ai»s 
18-19le 
18-19»« 
IB- 19 is 
17- 18 is 


_ i 

91 8 -93b i 

9 5s-91t ’ I 

958-95, J 

9r".-9ri- 

9-I‘/-10r« ' 


18-13 
1816-1259 
121, 12lo 
1BA-I2ta 

1 05 8 10 i B 


Short 


Long-term Eurodollar two years iOL-lT 5 .- o«- sem: three v**n 10»--10L per =ont: lour yoars par cent: five yaara IC’j-lOij oer cenn nominal closing rstssc.- 

rt-term rates are call for sttrhng. U 5. do.lais. Carajdiari Hollers and Japanese yen orhers i«o days' notice. As.an rates ore closing rates m Singapore. 


EXCHANGE CROSS RATES 


P May 29 

PDundSterling> 




iriTBX-TTiTJl* 

j-ffflw.rn.l 


1. 

2.347 

4.175 


9 696 

3.885 


1556 

J 2.722 

66.70 

■ 

1 * n iBh~ 

: 0.426 

1. 

1.779 


4.152 

1-655 


833.6 

1.160 


_ 


0.240 1 

0.562 

1. 

125.7 | 

2.322 

mium 


468.8 

0.652 

15.98 

• ^ 

Japanese Yen 1,000 

1.905 

4.470 

7.952 

1000. 1 

18.47 

Kj| 


3726. 

5.185 

137.0 

**' 


1.031 

2.420 

4.306 

541.5 

10. 

4.007 

4.734 

2018. 

2.808 

68.80 

'•A 

Swiss Franc 

; 0.257 

0.604 

1.075 

135.1 • 

2.495 

1. 

1.179 

503.5 

0.701 

17.17 



0.218 

0.512 


114.6 1 

2.117 

0.848 

1. 

437.1 

0.594 

14.56 


Italian Lira. 1,000 

0.511 

1.200 


268.4 

4.957 

1.986 1 

2.342 

1000. 

1.392 

34.10 



1 0.367 j 

0.862 

1.534 

192.9 ; 

3.562 

1.427 

1.683 

718.6 

1. 

24.50 

4- 

Belgian Franc 100 

1 1.499 1 

3.518 

6.269 

787.1 1 

14.64 

- 5.825 | 

6.867 

3933. 

4.081 

100. 

“I- 


INTERNATIONAL MONEY MARKET 


SOLD 


Dutch rates ease Weaker trend 


Interest rates showed a slightly 
easier tendency in Amsterdam 
yesterday following the latest 
cat m tiie U.S. discount rate. But 
dealers were quick to point out 
that any cut in Dutch key lending 
rates would probably only be 
considered after a fall in West 
German rates. The Dutch dis- 
count rate currently stands at 
10 per cent and was last raised 
on May 2, the same day as West 
Germany increased its discount 
rate. Yesterday, call money 
sHpped to 101 per cent from Uil 
per cent and »Lvmonth money 
was lower at 10J per cent 
against Hi 1 * per cent previously. 

Next week’s payment of a 
Fi l.-lbn Government bond issue 
may cause a temporary shortage 
or funds, hul should be coumcred 
by the Nedcrlandsche Bank's 
IS-day special drawing facility. 

la Paris short-term money 
rales continued the easier trend 
started over the past week, with 
call money quoted at 12J per 
cent down from 12^ per cent 
on Wednesday, its lowest level 
since April 15. Longer term 
rates were also down in places. 
A further auction of Treasury- 
bills was announced ' by the 
Bank of France yesterday. The 
bank is to offer FFr 2.6bn of 
12 -montb Treasury bills on 

June 2. The last auction on 
May 5 gave a yield of 13.526 per 
cenL 

In Frankfurt there were no 
new credit policy decisions taken 
at tbe fortnightly meeting of the 


Bundesbank central council, in 
line with market expectations. 
In the money market, call money 
eased to 9.35 per cent from 9.525 
per cent while longer term rates 
were unchanged. 


UK MONEY MARKET 


Small 

help 


Gold lost S5 an onnee in the 
London bullion market yesterday 
to close at $517-520 in generally 
featureless trading. The fall 
reflected an easier tendency in 
the U.S. dollar during the 
afternoon. Gold opened at 
S51&-521. and was fixed during 
the morning at S52L09. It 
touched a best level of S52L522J. 
but slipped back at the afternoon 
fixing to 6519.60. 

In Paris the 121-kilo bar was 
fixed at FFr72,800 per kilo 

GOLD 


(8547.66 per ounce) compared: 
with FFr72,500 (S545.17) in the. 
morning and FFr 72,750 ($547.35),.-. 
on Wednesday afternoon. 

In Frankfurt the 121-kilo bar-' 
was fixed at DM28,840 per kiln 
(S522.02 per ounce) against 
DM29,900 (S524.S7) previously, 
and closed at $518i-520J 
compared with $5251-5281 an 
ounce on Wednesday." 

In Zorich gold finished at 
S51S-522 against $523-527" 
previously. 


Bank of England Minimum 
Lending Rale 17 per cent 
(since November IS. 1979) 
Early indications pointed to- 
wards a surplus of funds in the 
Li i n don money market yester- 
day. but the authorities ended 
up buying a small number of 
Treasury bills direct from the 
discount houses. The small net 
take up of Treasury bills was 
more than outweighed by a 
small excess of Government dis- 
bursements over revenue trans- 
fers to the Exchequer, and banks 
bringing forward balances a 
small way above target. Discount 
houses were paying around 16J 
per cent for secured call loans 
for most of the day. 

In the interbank market, over- 
night loans opened at 171-171 per 

LONDON MONEY RATES 



May 29 

: 

May 28 


Gold Bullion Hina ouncol 


aooo S 517-520 

Opening S 528-531 

Morning fixing.. 3521.00 
flftornoon fixing ' 85 19. 60 

i£220':-221ini 

(£ 220 . 32114 ) 

(£ 231 . 797 ) 

i£ 221 . 106 | 

iSS 13-516 
8512-515 
[S 514-20 
13514-80 

l£2 16 i 3 - 217 . 9 -, ' 
(£ 216 . 8 - 218 . 2 ) ,- 
i£ 2 17 . 789 ) 
(£ 216 ^ 49 ) 


Gold Corns 



Krugerrand S 535 - 53 B 

Mapteloaf^. .. . - ... 3530335 
New Sovereigns.,' S 152-133 

King Sow S 168.171 

Victoria Sovs 3168-171 

French 20 b S 144- 147 

60 0ODO2 Mexico. S 64 5-650 
100 Cor. Austria. 35133 18 

820 Eagles iS 646 - 6 *tg 

510 Eaglos — 

56 Eagle-s — 

[£ 228 - 229 : e i 
(£ 22513 - 2281:1 
(£5614 -5714 >- 
(£ 71 t s . 73 lei 
(£ 7 Hc- 73 i:i 

; 853 1-534 
[ 8525-531 
! 8131 ifl -133 

‘ 8169-162 
8160-163 
13142-145 
:S 64 1-646 
' 8509-514 
[ 3438-641 

1 

(£ 224-2261 

1 £ 22 1 - 224 ) 
(£ 5512 - 56 1 4 ) 

(£67 69 ) 

(£ 671 g 69 fo) 


cent and eased on the forecast dipped to 16 - 16 $ per cent durin*. 
to 163-165 per cent, staying at the afternoon, but rose to lfi’ 
this level for most of the morn- 17 per cent before finishing « 
Ing and early lnnch. Rates 15-16 per cent ac ._ 


MONEY RATES 

NEW TORK 

Ptimo Rjia 14-lflii 

Fed. Funds IOVKPd 

Treasury Bills (13-wrook) 7.68 

Treasury Bills ( 26 -wech)...... 780 

GERMANY 

Dfoeoum Bara 7.5 

Overnight Bare 8-35 

One month 10.075 

Three months 10-176 

Six months- - 9.30 

FRANCE 

scount Rare 3,5 

Overnight Rora 12.25 

One month 12.3125 

Three months 12.50 

Six months 12.60 

JAPAN 

Discount Bats 9.0 

Gall (Unconditional) 12.075 - 

Sills Discount (three-month) 13.8125 


i Sterling 

May. 28 .Cortlhcato 
ls»B0 i of doposit 


Local Local Auth. 
into mark Authority negotiable 
deposits trends 


Finance Discount 

House Company market Treasury. 
Deposits Deposits deposits. Bills 4- 


Over night.. 

3 days notice J 

7 days or 

7 days notice- 

One month 

Two months... 
Three months. 

Six months 

Nino months... 

Ono Year. 

Two years. 


— 

15-171* 

- 

— 

_ 

17(4 

— 

— 

1714-17&S 

— 

— 




16?a 17 >8 

17JS-171« 

_ 

1714 

17 »4 

l?* 17* 

l7i 8 1714 

17U-17J» 

ia* l&i* ’ 

17fo 

l7i * 

17|+-17 

174-17,-:. 

— 

17-J-17U 

17 ie 


17* I6K- 

17*17.1 

171(1-171* 

1712-17 

17 A3 

: 175s 

I6l4-16ix 

16U-164S 

lb-16iz 

16-1S&: ; 



ISiirliili 

15 ig 15»a 

— 

1St b -15Jb 

19t 8 

! — 

144fi-I4*4 

15-15i B 

155b 

15>2-I5Js : 

1ST, 

— 


— 

IS <8-1514 

— 1 


— 


! Eligible 
Bank 
8llls 4 


16-167; 


Tra 

Sill 


lGSf-l&V - 




26* 


fH' ! 

**« 16, ^ 

- |15^-1SI 8 

- i - ! 

- . _ i 


17S* 

17* 

167a 

16 In 


Local authority and finance houses seven days' notice, others seven days' fixed. *Long.( 0rm 
rate nominally three years T5 por cant: four ycJre M^jser cent five yoora I4i per com 4 Bank bill "‘VfVlagps 

buying rntes lor prime paper. Buying rutos for four-month bonk bills 16*u oor cent. lour. month iradn hm are 

Approximate soiling rales for one-month Tmj-.ury bills 15» JI .15»'o Mr cone two-months 15*,, . 1 V* por ccm 

16-16 i-64th per cenr. Approximate selling raws for one-month bank bills I7»a.i7>„ p«j, cent- pvo ma 'll. ,yj r “'!][ lol »hs - 

cent three-months 16*u-16^ par cent: ono -month trade bids 17 1 * per cent: two. months 17^, eLi,. no*/ 

16 ^ par com • a,, 0 Ihrae-montha ' 

Finance Houses Base Rates (published by the Finance Houses Associotionj is per com | ton , 

Bank Deposit Ratos for sums at swum dny 3 * notice IS per cont. Clearing Batik Rates for fondino 17 —L 1SB0 ‘ ^-^arirre' - 

Bills: Avorago tender rates of discount 16.0947 par coni. pw cent - Treasury 
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NEW YORK 


stock 


ACF IncWftr***-- 1 M. Ui| 

amf.. - I }** i i4i a 

AM -.-I i 171- 

AlBLv..:.. -■«?*• j SO la 

ASA.:.- — .. 41* 41 ? 4 

AVX t3orp... ..±~; »gU 1 34*5 

AtSMttft Lfthft ' 45 l 43 14 

AttnaCMMU;..... 64a* r 24 i a 
48k J 48* 
Aetna Life AO** 36* , So* 
338* 23* 

,m:ProdaChft/TV 3?Js , 37* 

Afcaona..... 10* lli a 

Atlianv Inti *7* 20 U 

Atberto-Cuf ' #1* 9* 

Arbcrtsoftt j BO* 20* 

Atcan Mummium' 88 * i as 
Atea Standard ....j 27* 26 * 

AMgheny Ludm.. : 28* 88 

AM ChttnteaW BO* 601. 
Albed Store*. :....| *fi* j 221 , 
Al!t*-Chelmere....| 83 * . 23* 
Alpha Portd- — 1 15 I 18 


Columbia n BB 
®o«lmbla.Ptet.;;; 
Com. ins. Am,...., 

Combuatn. EnoJ 
Combiutn, Equip 
gm-lthEilW., 
Comm. Sateli/aJ 


489 * 
29* 
18 * 
84 ia 
Si* 
82 a* 

Compusim'phi^j flJj 


?* 


Alcoa — I 

Arnal. Sugar. 

Amox 1 

Amende Hen ...j 
Am. AirtiRM 

An*. Brand*.. 

aw, Br oadoatfl . 

am. Can. . ..i 

am. Cyanamki 


at 

86 la 

489 * 

48* 

89, 

724, 

2Q>< 

31 * 

SB 


t Elect PWT...1. 1930 
ExpTM* W* 

Gon. Iranot. SB* 
ABtHolitftOk...: IBS* 
AM. HpmeProdJ 2a 1 , 
Art{.Ho*p^upply.i 349* 
AM. MecBoal int;' 58* 

Art.-Motora.. 81, 

Arm Sat Re*cee~ 45 i, 

A at PotflftB 1 403, 

Ate. Quasar Pet-. ! 881* 


Art- standard - 

Am- stoma. 

Am-Tel.ftTaU..: 

Amfao -- 

AMP- 

Am pax — —... — 


JSSSsi 


I Inds — 

Anchor Hockg 

Anbeusaf-Bh 

Aroata. — 

Arfcfter Daniel*...! 

AffPW J 9 Big j 28 


B7 
383, 

839* 

30 * 

401* 

207* 

21 * 

Ml* 

161# 

88 
asi* 

364 j 351* 


603* 
861, 
461* 
4Bb* 
Bfi* 
TBS, 
38* 
31b* 
287 * 
1 »* 
344 
32 
IS 
886 * 
34 »b 
87 1 * 
Si* 
42b, 
404 
883, 

57 

847, 

631* 

304 

3B7* 

Mbs 

214 

34 

164 

261* 

25 


Armstrong OK-.-.J 164 
Aaameraon — ...j 204 

Asoroo. -...! 86 

Ashland OH j 57 

/U»dU Good*.*.-' Bits 

Atlantic Rich | 943* 

Auto-Data Pm— > ■ 39 

Area I 224 

Awry Inti.. j 1B4 

Avnet— —| 37i* 

Avon Prods 377* 

Baker Inti 29 U 

BWfTGea & El — i 255* 

Bartaal Trtat I 294 

Bangor Puntau ...- 194 
Bank America-. -I 25* 

Bank of NY 334 

. Banker* Tst N>Y| 484 
Barry Wright ..-.1.243, 
Bauaohft Lomb~i 434 
BaxtTrav Lab ... 46s* 
Beatrice Foods...! 214 
Beckman Instr...- 26b* 
Bekarlnds. — ....: 12s* 

BeU A Howell-..., 224 
Belt industries.... 104 

Bendtx. i 43 

Beneficial-. * 22 * , 2 Si# 


15 

203* 

36 

364 

219 , 

635* 

887 * 

227* 

184 

259, 

389* 

294 

23b* 

304 

if* 

331* 

464 

25 

43 

464 

214 

265a 

137ft 

22 

104 

424 


CIO ^ 

Comp. Scliineelj fii 

Cono Mills. I 344 

Conn Gon Ins..... 37 ,, 

Con, Edison 1 24* 

Con* Food*. S 4 i* 

Coas Freight 21 

Cons Nat Gaa 391 , 

ConsumarPewerl 1 B 4 
Conti Air Lino*. J 74 

Conti Corp aaJ? 

Conti Group. sitj 

Oontl Illinois,... ,] 87 si 

Conti Tolap 147 J 

Control Data | 53 * 


Coopor Inds. 

Coora Adolph .... 
Copeland ..... 
Copperwald...' ' 
Corning Qlaa*., 
Oorroon Black... 
Cox Broadcast's 

Crane 

Crocker Nat..""" 

Crown Cork- 

Crown Zell 

Cummin* Eng .... 
Curtiss- Wright... 

Damon 

Dana 

Dart Inds...... . ” 

Data Qen , 

Dayton-Hudcon 

Deere 

Doha Air .......... J 

Den'nyi I 

Dentapfy Inti 

Detroit Edison.... 

Diamond Inti I 

Diamond Shamkl 

DlOlorgio 

Dlgltaf Equip 

Dillingham J 

Dillon JI. 

Disney (Walt) 

Dome Mines 

Donnelley (RRj.... 

Dover Corp 

Dow Chemical.... 

Dow Jones. 

Ora 1 

Dresser 

Dr. Papper. 

Duke Power 

Dun & Brad 

DuPont 


*44 

124 

214 

11 

504 

224 

76 

554 

894 

27 

43 
293, 
234 

64 

BIS, 

414 

894 

44 
814 
364 
164 

ITS, 

127. 

464 

304 

94 

654 

124 

15 

674 

£* 

343, 

sal* 

324 

584 

111* 

174 

444 

404 


EC* G l 291* 


414 

297* 

IB 4 

544 

84 

224 

344 

194 

24 

204 

3*4 

384 

604 

Z84 

841* 

237* 

204 

384 

187* 

73, 

851* 

511* 

2B 

154 

551, 

541* 

13 

314 

174 

B04 

224 

744 

384 

30 

264 

431; 

804 

227ft 

Si* 

214 

414 

594 

433, 

314 

394 

164 


IV 

K- 

94 

544 

124 

15 

514 

664 

277* 

344 

344 

394 

324 

584 

117* 

173, 

443, 

404 

264 


Gt. At!. Pee. Tea 
CL Basins Pet — 


64 

134 


Qt-NthrUfekoasal 324 


Beth Steel 

Big Three Inds... 
Blank * Decker... 

Block HR 

Blue Bell 

Bo*mg 

Bolfta Cascade . , 

BMdan 

Borg-Wnrner ..... 

— — Bnmiff inti 

Briggs Strain 

Bristol-Myers 

BP. 

Brockway Glass.' 

Brown. - 

Brawn Forman B : 

Brown Gro 

Brawn * Sharp.. 
^.-^BrawngForri*. 
Brunswick.... 

Buoyrue-Erie...., 
Buninflton ind— 
Burlington Nrhn-' 

Bumdy 

Burroughs 

CBt Ride.. 

CBS- 

CM inti 

— ^ — ‘‘'Campbell Red L- 
. Campbell Soup- 
CamptMll Tagg. 
Canal Randolph. 
3s D- Pacific- ... 

^artliie Corp 

Jarmrtkm.. 

4rp Tech. 


214 1 BIS, 
464 j 484 

204 ; 20 

244 I 243, 
274 1 31>- 


334 
344 
244 
343, 

S' 

514 
16i, 

25 
59t s 
251; 

23i 2 
164 
124 

19* 

193* 

68 >; 

315, 

671- 
371* 

484 , 

673ft 673, 

35 ! 354 

281, ■ 284 
234 : 244 
143, j 15 
561* 664 
264 . 25 
267 b 274 
30 ; 293, 


337* 

353, 

233, 

344 

7 

227* 

38 

321- 

164 

26 

584 

254 

231- 

167- 

115, 

19 4 
ias 
684 
331, 
664 
361, 
481; 


Easco..... 144 1 144 

Eastern AlrilnasM 9 I g 
Eastern Gas * F.> 204 j 204 
Eastman Kodak..; 627* | 534 

Eaton 254 1 944 

EohiinMrg ; 127 * 194 

Eckerd Jack ! 269 * 264 

Electronic Data..! 227* ais. 
Elect. Memories. 44 4 

O Paso- ; 20 1 184 

Emerson El out.... I 351* [ 554 

Emory Air PbUmJ IS ( 164 

Ernhart ' 29b* 294 

Engleherd MG....; 3 O 4 | 894 


Enviroteeh ... 

Ewnark 29 ) 

Ethyl — 

Evans Prod*. _ 

Ex Cell O 28), 

Exxon .......... 

FIIIC,. 

Faberge'.!..!......", 114 

Fodder*. ! “ 

Federal Go. 

Federal Mogul....; 14 4 
Fed. Nat. Mart..:. ** 

Fed. Paper Brd .. 

Fed Rose ureas.. 

Fed. Oep. Stores. 

Flcldcrost Ml...-.; 

Fireatono 1 74 | 74 

1st Bank system., 364 ; 864 
1st Cherter Fin...' 154 i 157* 

1st Chicago...-.; 141, ! 144 
1st City BankTex! 424 ■ 434 

1st Ini Banc I 404 ■ 404 

let MIssiulDpi-: 534 \ 334 
1st Nat. Boston... 30Ss 30s* 

1st Pe nn - 5s* 

Fikhw 54 

Fleetwood EnL- 67* 

Flexi-Van— 1 207, 

Florida Pwr * U 267* 

Ford Motor. ! 25)# 

Foremost Mck....; 275* 

Foster Wheeler.. 1 257* 

FOxboro- ! 35 

FrankHn Mint ! 104 

Freeport Mini — j 364 

Fruehauf 274 

6AF- 13 

GATX- 314 


Ot. West FInanc'l 

Greyhound 

Grumman..—..... 
Gulf * Western „ 

outrode ...... 

Hall IFB)..... 

Halliburton 1 

Hammarmin PprJ 

Handiemm 

Hanna. Mining.,.. 
Har court Braoe.. 
HArnieohfeger.... 
Harris Bancp.. ... 

Harris Oorp 

Kareoo- 

Hetfa Mining 

Heine <HJ) 

Heifer Inti. 

Heroules. 

Hershey 

Heubteln 

Hewlett Pfcd 

Kitten Hotels 

HHaohl 

Hobart Corp 

Holiday Inns- 

Holly Sugar 

Homostmica.... 

Honeywell. 
Hoover 

Hoover Unlvl 

Harms! Geo ! 

Hospital Gorp~... 
Household Fin — 
Houston Inds 

Houston Ht Gas- 

Houston 0(1 Min. 

Howard Johnan.. 

Hudson Bay king 

Hughes Tool 

Humana. 

Hunt (Philip A)— 

Husky oif_ 

Hutton (EF) 

Huyok.. 

1C inds 

INA Corp 

IU Inti 

Ideal Basic ind.. 

Ideal Toy. 

ICI ADR „.J 

iSfe. 00 ^*^ 

Ingerson Rand 

Inland Steal J 

Intel 

Intoriaka I 

Inter North 

IBM 

Int- Flavours 

Int Harvester— 
int. Income prop 
Int Multifoods... 

Int Paper.. J 

Int. Rectifier 

Int Tel 3r Tel 

Iowa 

Irving Bank 

James (FS) 

Jeffn-Pllot 

Jewel .. „ 

Jim Walter. 

Johns* ManSlRe.. 
Johnson Contr.— 
Johnson GJns.... 
Johnathn Logan. 
Jo*tens_...„_TJ 

Joy Mfg 

K Mart 

Kaiser Alumtn.- 


214 

174 

220 * 

164 

424 

243* 

1054 

254 

B7s 

334 

294 

184 

264 

334 

32 

264 

40fifl 

194 

IS 5, 

224 

30 

614 

325* 

454 

167* 

IB 

444 

497* 

77 

154 

154 

147ft 

49«ft 

174 

274 

424 

224 

264 

224 

614 


64 
15 
834 
El* 
174 
224 
168, 
404 
244 

102 Be 

264 
94 
331, 
294 
144 
264 
334 
514 
267* 
40S, 
20 
194 

224 
301* 
607* 
824 
463, 

164 
19 
424 
SO 
749, 
134 
154 
15 
494 

12 - 

IS 

257* 
224 
607* 
423, 1 42b* 


B to ofc 


Mesa Petroleum! 32u 

MOM 22 

Metromedia. ! 70 

Milton Bradley... 3l5q 
Minnesota MM... S5i* 

Missouri Pxc I B84 

MobllJ 734 

Modern Merchg. 94 

Mohasco | 7i* 

Monarch M/T -.... 1 2BI* 


Monsanto.^....,.. 

MooiyMcCmrk... 

Morgan UP)- 

Motorola 

Munslngwear-... 

Murphy ICC) 

Murphy Oil 

Nabisco ..... ....... 

Naloo Chem j 


801, 

414 

475, 

4B 

134 

134 

831« 

241* 

331, 


324 

28 

683, 

S 14 

554 

584 

714 

34 

oZ* 

28 

494 

414 

484 

47 

154 

134 

834 

241* 

334 


Napoo industries^ 14 ; J 41 . 

Nat. Can- .Tj 19 1 * j 194 

Nat Detroit J 26i 2 1 257* 

Nat Ql*t. Chem. 274 1 964 

Nat Gypsum. 22S, < 22 

Nat Medical Ent 334 344 

Nat Semtaduetr. 22i* 204 

Nat Sendee IndJ lfii* ig 
Nat Standard., 147* 1 B 4 

Nat Steel 264 26 

Natomas^ 434 43 

NCNB 144 141* 


Stock 


Bchllto Brew 4— 8’* B>, 

Schlumberger.... 1114 ,110 

SCM.._ ... 25 ; 244 

Scott-Papaf 1 i64 ; 16s* 

Seuddar Duo V^. 104 10t* 

Sea Contra J 194 { jg 

Seabrd Coast L-. 354 1 30 1 , 

Seagram ■ 844 1 547* 

Sealed Power. ...* jgi, ! 174 

SeariefGO) 234 j 23 >* 

Sear, Roebuck.. 154 ; 167* 

Sea train Lns — 1 - 

Security Pac 

Sedoo- 72 

Shell Oil 651, 

Shall Trans 

Sherwfn-Wms — 

Signal 

Skmode 


64 

284 


57* 
. »8J, 

I 704 
- i 65i, 
554 , 35s* 
28 > 277* 

354 . 351* 
354 . 331* 


111 * 

88 

244 

Z2T* 

267* 

61 

157* 

224 

51* 

B4 

224 

225* 

62 

31 

67 

27 

324 

B8 

224 

264 

101 , 

IT!* 

344 

224 

SK 

II.. 

271* 

281* 

333* 

214 

214 

804 

94 

81 

351* 

23 

195* 


29* 

1 29* 

8* 

, B 

39* 

I 39* 

25* 

28 

21 

21>t 

28* 

29 

65 

68* 

237# ; 

i 24 

11* 

■ 11* 

3* , 

1 3* 

29* ! 

29 

14* I 

14* 

16 ! 

! 16* 

28* ! 

27* 

6* 1 

1 7 

2BSr. 

1 28* 

27* I 

1 28 


Kaiser Stael 414 

Kaneb Servicsa- 254 

Kaufman Brd 9 

KeyCorp 17 

Kellogg _.[ 194 

Kenneoott Cpr.- 284 

Kennametal 22s* 

Kerr-McGae 734 

Kldde--. ... 347 * 

Klmberiay-Cfk.... 445 * 
King's Dept. St— ] 111* 
Knight Rdr- Nws- 24 

Koehrlng.. J 18*, 

Koppers 224 

Kraft „...! 401, 

Kroohler. f 44 

Kroger^ 156* 

LTV 101* 

Lanier Baa. Prod- 24i* 
Lear Siogler. 204 


113* 

83 

24 

134 

246s 

314 

154 

88 

JS 

927 

024 

304 

654 

274 

33 

654 

224 

264 

104 

164 

354 

224 

277* 

291* 

374. 

224 

274 

276* 

334 

817* 

B04 

94 

£“ 

227a 

197* 

424 
26 
64 
17 
194 
277* 
234 
735, 
343* 
447* 
113, 
24 
194 
224 

45* 

177* 

104 

234 

204 


311* 

394 

274 

234 

85, 

43)- 


NGR 

New England EL. 

New Eng -Tel 

NY State E&0-... 

NY Times 

Newmont Mining 
Niag. Mohawk — 

N1COR Inc 

Nielsen (AC) 

NL loductrii 
NLT 

Norfolk ft Westdf 
Nth. Am. Coat... 

Nth. Am. /Phiipm. 

Nth n., State Pwr. 
Northgate bp.. 

Northrop 

Nwaet Alrildes.. 
NvyestBancorp.. 

Nwast Inds 

M wash! Mutul. u . 
Nwaatd Steel W 

Norton 

Norton Simon.... 
Occidental Pet.. 

Ogden 

OgHvy + Math._ 

Onto Edlfton 

OMa. Nat Gas. .. 

Oiln 

Ornark 

[‘Outooard Marine! 
Overseas Ship.... 
Owens- Corning _ 

Owens Illinois. _ 

PHH Group ; 244 


567* . 654 
23 I 234 
344 I 84** 
164 ; 164 
231* 824 

38i, - 32 
134 ! 134 
51 307* 

264 854 

45 - 444 

204 204 


Simplicity p*tt_ 

Singer 

Skyhna 

Smith Inti 

Smith Kline 

Sonesta Ind-' 

Sony- — 

, Southeast Bankg 
Sth- Cel. Ed i si on 

Southern Oo- J 

Sthn NaL Rea-... 
Sthn N. Eng. TeL 
Sthn Pacific— ..J 

Sth Rahway 17 

Southland ! 

SW Banoshares.. 

Sperry Corp 

, Spring Mills 

, Square □. J 

Squibb ...... 

■Std Brands - 


9 

87* 
19 
341* 
651* 
114 
94 
16 
25 T* 
1ST* 

474 

354 

334 

597* 

22 

267* 

47 

14T| 


9 

87, 

12 

674 

544 

114 

91* 

157* 

264 

124 

464 

354 

534 

694 

214 

264 

464 

15 

IV 

314 


! 81 
384 
275, 
254 
S4 
434 


254 1 25 


23 
314 

9 

264 

34 
134 
251, 
544 
254 
144 
237* 
17 

35 

111* 

25 

25i* 

24 


PPG Inds— ; 297* 

Pabat Brewing! las, 

Pac. Gas 2 Elect 24i* 

Pac. Lighting I 22 1* 

Pao. Lumber-..-! 464 


Pac. Tel ft Tel. .. 

Palm Beach. 

Pan Am AJ r. 

Pan Hand- Pipe- 
Parker Drilling.- 
Parker Henfn-... 
Peabody Int) ... 

Penney JC- 

Penn watt J 

Pennzoli 

People s Gaa 


134 

"V. 

264 

204 

254 

30 
394 
467* 

254 

417, 

304 

361, 

484 

31 
144 
384 
471* 

32 
43 

864 - 


Leaseway Trans-' 

Ltnov; 

Levi Strauss... .'—.I 

Levitt Fumtr | 

Ubby Owens Fd- 


6 

6 

7 

IBM 

267* 

854 

267* 

261 S 

354 

111 , 

554 

274 

124 

317, 


Ugg ? ttO ro up...- J g 

S 84 
524 
324 
714 
28 
864 
414 
24 
94 


Miter Hawley ... 

Marplllar 

latanese Corp ... 

: antes ... 
entral ft SW . . 

entral Soya 

eatraf Tel Util., 

nrtaln-tood 

eesna Aircraft. 

Damp HomeBId 

hemp Inti 

Damp Sp Plug-, 

barter Go 

haw Mnnnhatn 

Hftmtcol NY i 

heese Pond i 27 

mssie System- 304 
^licago Pneum.' 204 

irytler • 63* 

iubb ! 384 


174 • 174 
50«* ! 50 
477* • 474 
334 • 354 
134 I 134 
134 ! 134 

844 I 244 
14 . 144 

134 ; 137* 
1 1‘8 
I 85 

! 94 

i 251* 
424 
< 394 
: 87 
505* 

1 20m 

» 64 
1 384 


14 

244 

94 

251* 

425* 

594 


GK Technologies! 964 
Gamble- Skogmo. 37 

GAimatt 

C«toeu...._ ; 

Gan Am Invest... 

Gen Cinema 

Gen Dynamics... | 

Gen Electric 

Gen Exploration 


444 

291, 

144 

21 

634 

494 

89a 


nclnnati Mil-...' 297* | 

tioorp- 214 i 

tie* Service. - TOR • 

ty Investg i 254 j 

ark Equipment, S4ta { 
eve Cliffs Iron. 295, ; 

©rox ; 10 I 

oett Paaby • B 4 

mm Cola 334 ! 

KiaBU.NY i 5 ! 

ilgate Palm-...: 144 1 
uunsNkman..; ?4 
ktlndft 1 41 7b ; 


297* 

211 , 

994 

254 

344 

294 

10 

JV 

4l5 


264 
i 374 

] 84 

tf" 

■ 635, 

49T« 
24 

Oen Foods. ] 29 ;-298* 

Gen inatruraent! 476s ; 47ft* 

Gen Mills J 274 273, 

Geti Motors— ; 4&4 464 

Gen Portland..,-! IS 4 : 154 
Qen Pub Utilities; 64 . 64 

Gen Ralnece. | 864 ! 87 

Qen Signal- 1 35 1 344 

GenTatepEleo-; 864 1 364 

Gen Tire i 16b* J 167* 

Genesee.....: < 8 [ 5 

Genuine Parts.-’ 234 23 

Georgia Pee 27t<t . 274 

Geo source 1 615* , S04 

Gerber Pud 23s* < 23 

Getty OIL 814 . 814 

Glddinga LeWls-i 264 255* 

OlHStte ; 845* j 254 

Global Merino....' 535, I 524 

Goodrioh iBFI— ! lfii* 
Goodyear Tire....; 134 1 184, 

Gould - — i 31 ! 204 
Grace— ....... .—.a 363, *§ 7 l 

Qralnger (WW) —l ass* { SO 4 


UllyiEUi 

Lincoln Nat. _ .... 

Litton Inds- 

Lockheed 1 

Loews. 

Lone Star Ind, 
Longs Drug Stre.- 
Loulaiana Land... 
Louisiana Pac — . 

Lowensteln 

Lubrixol- — 

Lucky Strs 

MCA 

Macke..— - 

MacMillan. 

Maoy 

Madison Fund.... 
Mfora Hanover .... 

Mapco 

Marathon Oil....- 
Marins 

Mari ay J 

Marriott J 

Marsh MoLenn.J 
Marshall Field.- 
Martin Mtta J 
Maryland Cup.— 

Masco. 

Massey- Fargn .... 
Maas Multi Corp. 


21 [ 204 
245, I 24b, 
317* ! 33 
234 I 334 
207* 207* 

683, 
604 
3S4 
52 
32 
70S* 
284 
265, 
411* 
244 
94 


665, | 664 

I 64 I 165* 

501* 487* 


Papal co 

Perkln-Elmer...... 

Petrie Stores.. 

Petralane- 

Pfizer J 

Phelps Dodge-... 

Phlla, Elect 

Philip Morris— 
Phillips Pet-...- 

Pfllabury 

Pionesr Corp.— . 

Pitney- Bow •• 

Pittston i 227* 

Planning Rach..:. 1 5$, 

Plessey... 

Polaroid 

Potlatch- 

Practice- Hall 

Proctor Gamble . 

Pub. Serv. E ft G. 

Pub. 5- Indiana...! 22ft* 

Pullman. ) 33 

Purex- -...1 157, 

Pu rotator. • 245* 

Quaker Onto.— ' 334 

Quanax. ) 

Quostor- 1 

RCA -/— -i 23 

Ralston Purina...' 114 
Ramada Inna...—; 

Rank. Org ADR....' 

Raytheon 

Reading Batas....' 

Redman Inds ! 

Reeves Bros. 

RaieMiold Chem. 1 


33 

237, 

324 

213* 

705, 

20 


25 

54 


74 

4 

714 

895* 

Bfl* 

274 

124 


May Dapt Stra.— 
Mayer (Oaoar)...-i 


H4 

124 

384 

184 

315* 

60 

15 

2!4 

21 

584 

144 

454 

835* 

253, 

84 

155* 

85, 

284 

174 


Maytag. — • 257* 

McCulfooh OR ...I 104 

MaDermott (JR) .' 254 

McDonald’, I 474 

MeDonnell Doug.l 304 

McDonough, ( 25 

MeGraw Edison. 263, 

McGraw-Hill | 504 

McLean Truokg- 84 

Mead 23J ; 

Media Genl | 26 

Medtronic 1 61 

Mellon NatL 284 

Melville. - — ! 32 

Memorex. . 117* 
Mercantile Strs..! 337* 

Merck-.-- — 716* 

Meredith 374 

Merrill Lynch ..( 214 


111* 

117, 

384 

1B4 

314 

404 

56E* 

154 

214 

21 

574 

144 

454 

234 

254 

84 

164 

83* 

225* 

174 

255* 

10 

267* 

471* 

291* 

254 

27 

305* 

84 

23a* 

26 

i 607* 

284 

1 32 

! 335* 

I 714 
1 aa . 

( 204 


Reliance Group..r 667* 

Republic Steel..-. 22 

Rap of Texas. j 285, 

Reach Cottrell — 144 

Resorts Inti A 323, 

Revco iD5).„ 264 

Revere Copper... 127* 

Revlon - 47 

Raxnord 187* 

Reynolds (RJ)..-. 363, 
Reynolds Mtls— 327* 

Rtoh-Merrell 24e* 

Rite Aid- 274 

Roadway Exps.- 284 

Robins <AHL" 84 

Rochester Oas... 144 

Rockwall Inti 514 

RohmftHaaa— i 384 

Rollins I 244 

Rolm 43 


234 

317* 

94 

254 

34 
134 
254 
33ft* 
253, 
14)* 
233, 
167* 

35 

114 

243, 

254 

237* 

243* 

294 

IS 

■S" 

464 

134 

143* 

47ft 

58 

435* 

254 

204 

254 

893, 

39 

484 

253, 

424 

303, 

36 
42 
307ft 
145ft 
38 
443, 
524 
424 
364 

227* 

53, 

334 

234 

334 

213, 

. 7&4 
I 194 

| 22>a 

'S- 

1 234 
S«* 
234 

V* 
Si- 

94 

277* 

124 

654 

214 

274 

144 

333, 

3 * 

SS 

364 
334 
244 
27T* 
28 
84 
144 
SI 4 
38), 
244 
44 


SPd Brd* Paint „i 244 244 

Sfd OH c'llfornlai 754 734 

Std Oil Indiana--! 324 1044 

Std Oil Ohio 974 933, 

Stanley Wks J 16 164 

Stauffer Cham— I 84 184 

Sterling Drug—.. I 204 204 

Stsrvenm IIP) .1 ie ie 

Stokefy Van K .. J 24 24 

Sun Co 724 714 

Sunbeam 18 174 

Sundstrand — -J 405, 41 

Superior OH— H 614 1474 

Super Val. Strs—i 22 214 

Syntax j 37 393, 

TRW. ... S9S* 394 

Tift. -.29 884 

Tampax — — I 334 324 

Tandy., I 394 384 

Taledyne j124- 1223, 

Tektronix- / 49 494 

Tenneco j 374 37 

Taftora Pet J 214 207* 

Texaco.- _| 364 354 

Texas Comm. Bk 4Si* j 49 
Texes Eastern....’ 673, 674 

Texas Gas Tm..J 264 I 264 
Texas Insfermts.J 897, 1 884 
Texas OH ft Gas-1 434 44 

Texas Utilities.—’ I 84 , 184 . 

Texasgulf 1 384 - 375, 

Textron. I 247* 1 243, 

Thermo Electron) 254 I 264 
Thomas Betts- ' 434 1 43 

Tidewater S5 85 

Tiger Inti J 24 237* 

Tima Inc. 44d* j 44 t* 

Times Mirror 34 334 

, Timken 4 494 ; 49 


| Tipperary- I 184 

Tonka— j 104 

1 Total Pat 227* 

; Trane 4 204 

I Transom erica, —j 18 

Trans Union 334 

Trans way ; 234 

Trans World 4 144 

Travelers -.1 394 

Tri Continental— ! 194 

Triton Oil Gas. 1 244 

20th Cent. Fox-1 464 

S fler— 114 

AL,._ 174 

UMC Inds. 127, 

UNC Resources- 14 1 * 

Unilever NV- 544 

Union Camp ! 404 

Union Carbfda.... 43 
Union Commerce 8 

Union Oil Cal.,.— .[ 493, 

Union Pacific 434 

Uniroyal 34 

Utd Brands • 124 

Utd Energy Res.., 367* 

US Fidelity G ■ 39 

US Filter. ; 14 

US Gypsum ■ 324 

US Home j 163, 

US Shoe - ! 203, 

US Steel...- ' 187* 

US Surgical. 314 

US Tobacco...— ' 317* 

US Trust. 224 

Utd Technolgs .J 424 
Utd Telecom ms..; I 84 

Upjohn.—.— 1 523, 

VF- J 23 

Vartan Anoca. ... 274 
Yernltron^ I 94 


184 

104 

235* 

204 

181* 

354 

239* 

144 

394 

197, 

224 

464 

117* 

174 

13 

134 

644 

40 

42 

B 

*67# 

434 

3i 2 

124 

354 

394 

135, 

317, 

l 2 4 

74 

204 

191* 

304 

21* 

224 

-421, 

t84 

524 

24* 

26* 

9* 


Easier early Wall St. tone 


HAMPERED BY fresh, profit- 
taking, Wall Street showed a 
slightly easier bias at mid- 
session yesterday, although the 
morning's trading was active. 

The Dow' Jones Industrial 
Average shed 2.04 to 858.28 at 
1 p-m, while the NYSE AH 
Common Index lost 10 cents at 
163.78 and declines, narrowly 
exceeded advancing issues. Turn- 
over expanded to 28.46m shares 
from the 24.78m recorded at 
1 pa the previous day. 


3.09m shares (2.76m). 

Scurry-Rainbow rose 2\ to $93 
after an 11 points gain on Wed- 
nesday. It is involved 'in a' take- 
over proposaL 


turnover, ta king tbe Commerz- 
bank 4.9 higher to 713.9. 

Preussag advanced DM 5 more, 
to DM 205 for a two-day rise of 
DM USD, benefiting from 
doubled 1979 groilp net income. 
However, Sphering contrasted in 
Chemicals with a fall of DM 4.50 
to DM 183.00 on lower 1979 


Canada 

Markets retreated over a 

broad front In an active early - 

business. The Toronto Composite earnings, 
rtenn* JSfn 1.980.0 at Among Motors, good demand 

frS Ga f Kft** DM 2, Daimler 

4 ?3 2 - 7 an ? DM 3.50 and Mercedes DM 2.20. 


The stock is overbought after t0 .' 15 3 0 111 Montreal. Kaufhof added DM 3 in Stores sapped by 

— oanss remained particularly * — - — — - — — - - 


a close to 100 points rise in the 
D-J Industrial Average within 
the past couple of months and is 
attracting profit-taking, analysts 
commented. 

They said the drop in the dis- 
count rate, announced after 
Wednesday’s dose, had little 
effect cm stock prices. It had 
ben anticipated because of the 
slowdown in bank loan demand 
and the fall in other interest 
rates. 

Some Oil issues which were 
strong on Wednesday turned 
easier. Standard Oti California 
lost $1 to S74| In active trading. 
Standard Oil OMo shed | to $97|, 


remained 

weak, falling SJ53 to 340.87. 

Tokyo 

Stocks closed with an easier 
bias after a moderate trade of 
MOm shares (340m), with 
dealers stating that the one per- 
centage point cut In U.S. Official 
Discount Rate had made no 
impact on the market. 

The Nikkei -Dow Jones 
Average shed 7.65 to 6,941-40. 
while falls on the First Market 
section led prices by 335 to 267. 

An early firming tendency in 
Energy issues. Trading Houses 
and Blue Chips was later 


VI! ugzwiuni g ID fVM, lHLer clrnnrr M i n . 

but Mobil put on f more to $741 reveJ ^ ed by profit-taking. Trad- g gams * 


and Metal IgeseHschaTt DM 4 in 
Engineerings, hut Deutsche Bank 
receded DM 1. 

Demand remained solid and 
supply short in the West German 
Bond markets, driving up prices 
of Public Domestic issues by 
50 pfennigs.. The Bundesbank 
sold paper valued at DM 11m 
against DM 18.1m sales on 
Wednesday. 

Australia 

Although profit-taking brought 
some notable declines, the 
general trend remained upwards 
with Oils providing further 


in an active business. 

ATT put on i to $53}. The 
Federal Communications Com- 
mission voted to . give the 
company a rate return of 10.5 
per cent, up from a previous 
9.5 per cent 

Sea Coatainerre advanced $3} 
to $20}. The company expects 
1980 net earnings to rise to 
between $40 and $40m from $28m 
in 1979. 

Reading and aBtes climbed $3} 
to $42} after a favourable Press 
report 


THE AMERICAN 
Value Index was 


SE 

off 


Market 
0.50 at 


ing Houses were widely lower- 
on the day, with C. Itoh down 
Y12 at Y438, Mitsui Y8 weaker 
at Y336 and Marubeni off Y10 
at Y367. Blue Chips recorded 
small net declines, although 
Sony gained Y20 at Y2.040 and 
TDK Electronic Y10 at Y2.0Q0. 

Nippon Steel were only Y1 up 
at Y142 after sharply higher 
annual profits. 

Speculates, however, con- 
tinued to meet demand despite 
the Stock Exchange President’s 
warning about speculative trad- 
ing in the political season. 
Miyaji Iron Works rose Y50 to 
Y1.S10. Nippon Signal Y65 to 


Strata OU featured in the 
active Oils sector with a fresh 
advance of 22 cents to 64 cents, 
more than five times the price 
before it announced a successful 
gas test in a well it shares in 
the Perth Basis. 

Southern Pacific jumped 
AS2.50 to AS23.00. Santos 
40 cents to AS13.40 and Vamgas 
30 cents to ASS .50, while Ampol 
Exploration, well supported in 
London ovenrigbL added 15 cents 

jlss-;, ™ SLT 5 r,* 2 KS 


A82.28. 

‘Industrial leader BHP put on 
15 cents to AS14.20. but C5R 
shed 8 cents to A$6.40. 

Pans 

The market continued to show 
a softening tendency in fairly 
thin trading, with declining 
issues outnumbering gains by 
106 to 70 at the closing bell. 

Market observers said investor 
sentiment had been further 
_ the French National 
Statistics Institute’s latest 
monthly survey of the industrial 
scene in France, the State-run 
body found that industrial 
activiiy | S stagnating and that 
industrialists are pessimistic 
about prospects (or the coming 
months. 

Johannesburg 

Gold issues mostly lost a little 
ground after the recent advance, 
with dealers reporting small U.S. 
selling. 

Mining Financials also turned 
easier, while Diamond leader 
De Beers retreated 15 cents to 
K9.90. Platinums declined bv 
between si* and 10 cenls, while 
Coppers had Messina 5 cents ciff 
at R4.50. 

Barlow Rand was marked down 
40 cents to R 10.10 in easier 
Industrials, although dealers said 
current student unrest. appeared 
to be having little impact on 
shares. 

Hong Kong 

Wednesday's firmer trend .was 
continued at ihc opening 
yesterday, but rhe market slipped 


receded 17 cents to A$3.9S. 

Among Minings, Utah firmed 
20 cents to AS5.00. Peko 10 cents 
to AS7.50. Ashton 10 cents to 


273.46 at 1 pm after volume of £2L t0 Y884 AS2.75 ‘ and Coal and A?lied 


Closing prices for North 
America were not available 
for this edition. 


and Tokico Y74 to Y780. 

Germany 

Bourse prices were Inclined to 
further improve in a moderate 


25 cents to ASI 1.75, but BUM 
lost 18 cento to AS4.40. Queens- 
land Mines 30 cento to AS6.50, 
Ren Is on 30 cents to A$16.70 and 

Bougainville Copper 7 cents to 


note after fairly quiet ■ trading. 
The Hang Seng index was 1.53 
off on the day at SS3.43, after an 
early gain nf 2.69. 

Among the leaders, Hongkong 
, gained 10 cents at 
HKS14.20, but Hutchison 
Whampoa and Jardfne Math exon 
lost 10 cents each at HKS7.S5 
and HK$14.60 respectively. 


CANADA 


Mode 


AbRIbi 

Agnlco Eagle 

Alaan Alumn....... 

Algoma Stool .... 

Asbaatoa. 

Bk Montreal 

Bk Nova Scotia... 
Basic Raaoureas .1 


May 

28 


194 

12 

33* 

304 

344 

267* 

28* 

184 


May 

27 


| BELGIUM (continued) 

pm cm [ + or 
May 29 | Fra. 


Ball Canada.......) 20* 

Bow Vall«y j 16* 

BP Canada^ 44* 

BrascanA : 2,7* 

Brinco 84 

B.C. Fbrast I 13* 

Cadillac Fairy....! 214 
Camftow Mn*a.| IB 
Can Comant . — 1 124 
Can NWLanda, J IB* 


Can Paaker* 

Can Perm Mtg .. 

Can Traatco 

Can Imp Bank... 

edn inds..... ; 

Odn Pacific _ 
Cdn Pacific Ent. 

Cdn Tlr* _| 

Chore kae Raa- — 


294 

19* 

25* 

25 
254 

417* 

22 

26 
104 


I Chieftain — ! 50 v, 


RoperCorp*, 9 * j gi* 

Rowan 507* 1 50* 

Royal Crown.-.i.. 14 ' 134 

Royal Dutch. - 821* 82*- 

Rutibarmald ... 23* 24* 

Ruaaail Stvr 13 127* 

Ryan Homes. 25 23 

Rydar System-... 19* 183, 

SFN Corn pantos . j 21* 22 

SPS Technology.; 284 284 

Safeco. 544 1 54 

Safeway Stores.. ' 334 j 32* 

St. Joa Minis ! 47* f 467* 

8L Louis-San F-... 70* [ 697* 

St. Paul Coe 55* 56 

St. Regis Paper... 28 28* 

Santa Fa Ind* 541* 52* 

Santa Fe Inti 54* ; 344 

Saul Invast 7* j 7* 

taxon Inds 5* {“ 54 

tch wring Pto. ... 39* j 583, 


Virginia EP-. | 11* i 11* 

VOlean Matris — S3 ! 53 
Walker (Hm|C;H. 23* j 24 
Wallace Murray.,! 23* J 233, 
Wal-Mart Stores-! 34* , 344 

1 Warnaco 149, • ]4* 

Warner Comma.. 44* I 44-4 
Warner-Lambt ... 20* ! 20* 
Wluhington Poeti J77j 17 * 
Waste Mangt. — 47* ; 48 

WelsMkta 234 , 

Well* Fargo • 28* 

W. Point Peppl,...: 34* 335^ 

Western Airilaasr 77* \ 7* 
Wcste. Bancorp- ■ 34 . 35* 

Weatn. Nth-Ame- 53 52 

WeatingfioUM . 24 1 237* 

Wastvaco ;J 317* ; 31* 

Wayerfiaauser...., 33* 1 53* 

WhealabratrF ' 35* 1 854 
Wheeling Pitta ...1 204 20 

Whirlpool .... 19 194 

White ConaotttL. 1 24 24 

White Motor. : 4* i 4* 

Whittaker— • 21 ' 207* 

Wickas 12* • 127# 

Williams Co-. 51* j 31* 

Winn-Dixie Str.. J 27* ■ 27* 

Winnebago 1 2* [ 2 

Wise Elec Power 24* . 244 

Wool worth 25* 1 25 * 

WHglay : 35* i 354 

Wyly 73, 7 * 

Xerox 57* ! 667# 

Yellow Frt Sys „.! 17* j 154 

Zapata ...l 85 ; 53* 

Zenith Radio — 107* t 10 7* 


Co min co 

Con* Bath at A.— 

Cosaka R**. 

Costain 

Daon DftvftL. — i 
Denison Mines ... 

Dome Minas. , 

Dome Petroleum, 


564 

151* 

204 

8 

7* 

404 

7B* 

744 


Dam Bridge. ......I 17* 

DomFo undrles A) 35* 
Dom Stores. .. — I 183, 

Domtar I 24 

Falcon Nlokal — il03 

Gonatar ; 29* 

Gt-West Ufa. |141 

Gulf Ca na da j 314 

Ouffstream Res-.i 6.57 
Hawk SM. Can....! 174 
Holllngar Age. A.| 88* 


Hudson Bay Mng. 
Hudson's Bay ..... 
do. Oil ft Gas..._ 

Husky Oil 

IAC — 


Imp Oil A 

lnco~ 

IndaL- 

Intarpr. Pipe .. 


26 

25 

31* 

14* 

124 

47* 

39* 

264 

124 

17* 


19* 

114 

33* 

30 

34* 

27* 

294 

13* 

'21 

16* 

27* 

J- 

21 * 

IB 

117* 

19* 

294 

IB* 

25* 

27* 

254 

42* 

22 * 

26* 

104 

304 

564' 

15* 

20 

8 

7* 

40* 

77 ■ 
754 

18 

54* 

IB* 

26* 

101 

504 

141 

304 

6-85 

18 

584 

26 

254 

IV 

12 

474 

59* 

26* 

124 

17* 


PetrsfliHL 

RoyaJe Beige ..... 
Boc Cen Bane 
Soc Oft* Beige 

So fin a 

Soivay 

I Traction Elect.... 

UCB 

Union Min la re 


I HOLLAND 

May 29 


5.300 

5.400 

2.405 

1,350 

3^60 

2,620 

2^55' 

1.850 

772 


VMIIe Mont . ! 1.430 


DENMARK 

May 29 


— 70 

-390 1 ACF Holding ' 

—20 | Ahold " 

AKZO 

ABN 

AMEV 

AMRO 

Bredere Cert 

Bos Kalis 

Buehrmann-Tet 
Cal and HWgs 


+ 10 
+20 
+36 
+20 
+6 
—4 
— 80 


Priee 
FIs. I 


+ or 


AUSTRALIA 

May 29 


1 Pries . + or 
•Aiiat. « — 


[JAPAN (continued) 


May 29 


Priee 1 + or 
Yen- — 


+ 2 


Price 

KroneH 


Andelsbenken _ 
BaiticaSkand.-.. 
Burm ft Wain j 


108 
286.S 
58 


, 76 
67.300 
23.90 
286 
99 

62.20! 

196 j 

®6.50j +2.B0 Auet Nat Inds... *1| 2.55 

64.20; — O.SO Aust Paper. 1.B0 

, .25. 6; Bamboo Creek . .i 0.19 

l**£4 r “S Bank NSW.,_ ■ 2.B0 

--rv 1 67.50, +2J0 Blue Metal - : 1.50 

Euro Com TaL....| 67.50! — OJD Bond Hldgs- I 1.70 

■»J ,r I G|st. Brooades...! 29.10; +1.30 I®™ 1 ' 263 


ANZ Group.. 1 4.60 

Aarow AUSt ! 0.80 

-G.30 Allstate Expl 1.55 

—0.10 Ampol Pet. ; 1.52 

~4- . Assoc. Pulp Pap.i 2.20 

+0.w Audimeo 0.24 

— * Auat Cons Ind-...' 2.05 
AuatGuarant i 1.39 




Kubota 

355 i 

1 

1 +0.10 

Kumagal 

Kyoto Ceramic.. 

353 1 +1 
3.100 ! +20 

1 

Maeda Oorts. 

Makita 

450 1 -5 
970 I -5 

. ^d.ds 

1 - 0.01 

Marubeni 

367 —10 

872 | -3 
655 1 -1 

! 

Marul 


Matsushita - 670 ; +1 

+0.01 M ta Elec Works- B56 . —6 

M'bishi Bank ' 416 

-0^3 M'blahl Corp ! 854 I -8 

+0.B M'blahl Elao • 196 ! ... . 

-0.01 M'bishi Rl Eat 376 : -2 


-1.5 
+ 1 


_ I Heine ken i02.70xc -0.10 5i^ 1 "?, Co P'? r -- 1 H2 * *«- - . 184 l -1 

(Hoogovons >.l 17.3| b S. nd *"" : I’SS i + 2'“5 MStaui Co 336 ! -8 

19.70; -0.20 “ridge Oil 3.98 1 -0.1? Mitsui Rl Est : 472 I —7 


Hunter Douglas- 

Int^lueller 

KLM 

Naarden 

Nat Nad Cert 

Ned Cred Bank... 


Cop HandalsbnkJi02.75 

D SukKertab....!326.75 

Denelce Bank |l00.75 

East Asiatic. ,1 04.00 1 +0J5 "“ Mirt 

Mnansbanken .... 142.00, - BanK 

Porenade Brygg. 832.0 | 

Porende DampskJ 177.00 


ONTHldg 166.00 

Nord Kabel 137.5 

Novo led— 854.00 

Papirfabrikkar.- 105.0 

Pmatbankan.—. 10SJ25 
Provlnsbanken... 106 

Smidtk fFU- 252.5 

SBeranrisan ^58.0 < 

Superfoa J 98.00 


25 I +0.10 BHP 14J 

68 . 8 O! +3.80 Bninswlok Oil....) 0^5 

15 , +0.80 CSR- 1 6.40 

122.60' +1M Carlton ft Utd. ...I 1.80 
, 60.501 -0.20 CastlamalneTyt.! 3.05 
• BJL I»«KI niB oanK....|2 15.801 — 1J0 Cluff Oil (Auet.)..| 0.20 

+U - M Nedltoyd — I 91.40' -0.40 - Da Opts 0.18 

Oca Grinten 1 181 ' Cock bum Cemt.1 1.35 

-0.25 OGEM 1 11 J Colas (G-l.) 1.86 

+2JW Ommeren (Vanl-i 274 ; +7 Comalco ' 6,06 


FRANCS 


May 29 


Pries 

Fra- 


+ 0.78 


+ 1.5 
+0^5 


+ «*r 


44 301 +0M S° n ‘ ®°W- j 6.30 

44.301 + 0,80 Containers...' .j 2;BD 

--•* Conxinc Rtotfn ... 5.66 

'inra Co*l*ln -...I 2.B5 

Crusader Oil 3.70 

-0-20 minion n w 1 


38 

168 


SS 


Paklwad.. 

Phillips..... 

RIJrvSchokla 1 

Robeco 

Rodamco 

Rollaco 

Rorento 

Royal Outch..^... 

SJ aver burg's 

Tokyo Pac Hg — — ... u _ . v , i M 

Unilever. ! 109. 10' -1 Hartogen Energy} 4.35 

viking Res.. 89.50] -Oja 1^1 I 

VNU - ] 86 J +0.7 Jf n P ,n 9» :•••■} 0.88 


+0.1BI MltsuKOshi ; 420 ! +5 

. . NGK Insulators J 480 
~0.M | Nippon Denso —1,060 
Nippon Gakki— 70S 

Nippon Meat ' 440 

j Nippon OIL 2,100 

Nippon Shin pan.; 650 
Nippon Steel ...—I 142 , 

| Nippon 8ulsan....| 196 1 ... 

+ 0.UB WTV '4,500 j - 

* ' Nissan Motor : 670 

1 Nlsshln Flour... ... 345 

Niashin Steel ! 150 

Nomunu ' 425 

N^K -....! 292 


3.01 


0.10 


+0J5 
+ 0.30 


+ 5 


+ 10 
+ 1 


60 


111 r — non Elder Smith BMJ 2.85 
IBI.MbO +1J0 0.39 ' 

ZOSni; -Oil Oft" Prop Trust.. . 1.45 I 
169 . 5 ! HamenslBy....:„...j 4.00 


®-25 +0 -“b7ymp« 


788 


+ 2 
-1 
-8 
+ 1 
—2 


— I Volkar-ttevin 5 1.90 _o^o I Jlmberlana Mln.J 1.75 


Empnint HX 1>7S| 2,007] -$ 
Emprunt 1*71.' 6.750 ' +65 

CHESJ 4,250 | -16 

Afrlque Oeold. _. 359 j 

Air Liquids 544 

Aquitaine 1,414 +14 

Au Print* mps j 119.8! +0.6 

BIC -.1514 ; 

Bartq'Rothschndi 157.5 1 +1.7 

Bouyguee. 616 1 —7 

BSN Osrvais 952 [-23 

1.826 —14 

378.3 -0.5 
387 -8 

491 +4' 


West Utr Bank.-! 259 | -5 


ITALY 


May 29 


Priee j + or 
Lire r — 


ANIC. — i 8.00: — 0 

AssicurBen- 54,460' + 510l " 

Rmriann'I. 1 XVJW -in 


Kaiser Rea. ( 28* 1 28* 

Mac. Bloadai j 28* l 20 

Marks ft SponceH 8 i 8 

Massey Fera 1 9* ■ 8* 

McIntyre Mines..! 77 > 73* 

Meriand Explor.j 27 27 

Mttei Corp. 23* 25* . 

Moore Coro. '.. 37 367* 

Mountain Stato-J 11*. 12 . 
Mattes Prods A.I 12* 12* 

Noranda Mines. J 25* 25* 


+ 1 
+4.1 


-0.5 

- 0.1 


£W YORK 

i 1 

May , May 
20 97 


Indices 

—DOW JONES 


May 

25 


May 

22 


"Sff ; ^ f High I 


1980. . [SnoaCFmpUa'R 


Low ] High I Low 


Tdmtr'l, B60.MW.78a6«.10!8<t 85:051 JB 0*8.6 1i BLM 1 7HL15 '1051.70 I 41.22 
. .I (15® ‘ BIN) ! (11/7!) J (l/7«b 

UsB'nds J2.M. 72.52 72.28- 72.271 71.91 72JI1; 74.01 B.87 | - i - 

1 - ' ! j»/ 1 ) 1 128.81 ! ! 

.Wl.SagfiU&^SS.MSfiS.OVStft.a 3H.W. B5.W ; 2 !UBa 

? i (8.2) . (37(5) 

Utles 110 .«UW. 8 b 109.13 108.191197.88 IB 8 J 61 118.48 S 8 JM 

l '• i I ( 1 W 1 ■' <27/8) 

MlngVol' • ■ _ I ’ . , 

QO'ftl 38(68049,8 1045,780 l 41 t 04a:&4,liD SI^Mi — ; — 

! ! . i . : 1 . <1 i 

*j'i h*h 866,13 tow 800.09 - 


3KA0 1 12JZ5 
18/2/80) (8/7/32) 
163.52 IMS 
(+0/4/B8) (28/4/42) 


May 

29 


AUSTRALIA 
Sydney AU Ord. 0839/89)! 858.94! 


V 


V 


S'! 


Ugh 


Lew 


l 

8BSJ9 861.981 844.81 847.47 (14/2) 


Metals ft Min* (1889/38) 2578.751840 1.88 5351.146287.48 M80.85 (W2) 


780.09 (2/1) 
081.28 (28/8) 


ind. <uv. yield % 


May 23 ; May 16 > May 9 .Year ago la pp rax 


7.10 


6.60 


6 JBO 


5.01 


(NDARO AND POORS 


May 

28 


May ; May i May 
27 ! 23 | 28 


May ! May 
21 1 80 


1980 "Since OmpB’t’n 


High I Low | High } Low 




Hist'la ... I26JU 128.24, 124.53 122^0 120.89, 120J»I 114.47 : 111.09; 154A4 I SM 
i I' , (15,21 1 (27.7) (1I/U78) (30*52) 

.mpeatte IISM, m.40 I1BJB MAI! TftJ.TT 187A2! U8.« I S8.2Z ! WLB 4.M 
| • * i - I . I 11SS) I (16.81 i m/l/73) (1/9,'SS) 


Cfiv. yield 4 


| May 81 1 May 14 . May 7 : Year *90 (approx) 


a.55 


8.58 


5.56 


5.38 


P»E Ratio 


7.46 


7.59 


7.40 


8.45 


9 Gov. Bond Yield 


10.86 | 10. 19 


9.01 


Y.S.E. ALL COMMON 


9.05 
Atsoa and_FaUa 




•y: Ma 


v-tr 


1980 


May 8a May 87«tay 83 


High . Low 


lasuM Traded . .1.917 i.f«| i £»» 
ffim., 027 • 979 ,1,194 


<863.5063^)568.19 67.77 > 55J» 

, 1 I (M/2) > (57/1) 


F*H*_ 

Unchanged..... 

New HIShe 

NewLcwa„_... 


679 

411 

33 

8 


647 

366 

49 

1 


406 

380 

51 

8 


ttREAL - - 

' 

Industrial 

Combined 

88 


MAY 

26 

. J ..• I960 

s? 

23* | High I Low 

338.41 

nut 

311.72 

Mfl.ll 

M.H 

397.01 

8G*37| UtH (2*2) { BSJM (27/SI 
WLBS.J STUB (3*2) j -96.80 (27/« 

RONTO Composite 

ISU 

2003.9 

]f2Ul USUI 218L3 (CM) .' 1702.6 127/11 


-Mnuday 
Ihsnl 
In veal. . 

» J- ..... 


NEW YORK ACTIVE STOCKS 

Change . 


‘ Sleeks Closing on 
. traded price day 

.... 748.800 aOh +1 

.... 617.400 58* +1. 

... 605.409 26* +* 

574.400 -9* — 

.. 56Z.500 73*, .+2* 


. Change 

Stocks Deslng on 
Traded price dsy 

Boeing w.W) 33V -V 

Nsr. Gem (Conduct. 43O0GQ 224# — 

Exxon — - 30A79O 65* . -* 

.Gull Dll 392.400 42* +1* 

GLWstn. Financial 318,300 21* 


AUSTRIA 

Credit Afctton rifl/SS) 

1 GB-H 

j 68.60 68.62] (e) \ 68.40 (7/1) ‘ 67.40Cb6) 

BELGIUM 1 

Belgian SE 1*1/18/8!) ) as.K 

1 ’ j i i 

ffi.ES 86.14] (0) < mjfc (11/2) : 68.14 (11/51 

DENMARK ! 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


Rents fail to 
beat inflation 


COMMERCIAL RENTS are now 
growing more slowly than they 
have done since the start of 
1978 and they continue to lag 
weD behind the rate of inflation. 

The latest Investors Chronicle- 
Hillier Parker rent index shows 
that average commercial rental 
values in the six months up 
until May were rising at a fairly 
buoyant 15 per cent though 
they actually fell by nearly a 
per cent if inflation was taken 
into account 

The index dearly charts the 
relatively poor current perform- 
ance of the retail sector, which 
had previously led the field in 
terms of rental growth since 
1977. It suggests that, in the 
period, under review, average 
shop rents rose by just under 
11 per cent (little more than 
half the rate recorded in the 
six months before! and some 
observers expect to see the 
shops sector lose further ground 
as the recession bites deeper 

According to the latest 
figures, the regional pattern of 
shop rental growth is mixed, 
with only inner suburban 
London and the south-east 
region beyond the capital show- 
ing rises comparable with the 
increase in inflation. Central 
London continues to show 
sluggish growth, which would 
have been even poorer but for 
rises in “fringe" centres like 
Victoria and Cbeapside. 

The index shows that average 


rental values for office space 
grew by 16$ per cent over the 
latest six-month period while 
those ' for industrial properties 
rpse by a little under 19 per 
cent. For the second successive 
half-year, average rents on all 
types of properties showed a 
negative growth once inflation 
was taken into account 

Despite growing signs that the 
industrial market is now 
weakening and could face a' 
difficult period ahead, the sector 
has up until now continued to 
perform very well and the re- 
cent rate of rental growth was, 
with the exception of the same 
period a year earlier, the 
highest recorded by the index 
since 1973-74, 

In the offices market, the rise 
in rental values has taken place 
mainly in central London, with 
increases aver the last six 
months running at an annual 
rate of more than 31 per cent 
in the Holborn-Marylebone dis- 
trict. The West End was close 
behind, showing an average 26 
per cent rise while the central 
City area could only record an 
increase equaling to 17 per 
cent a year. . 

There is some evidence in the 
figures to support the popular 
theory that the gap between 
City and West End rents is 
slowly narrowing and the index 
itself tends to suggest that this 
trend has been developing for 
the past 18 months. 
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Land Securities scheme pre-let 


LAND. SECURITIES (Man- 
agement) has pre-let 51-54 
Gracecharch- Street to ANZ 
Banking Group at a starting 
rent of over £500,000 a year 
with a review on completion. 
The deal is subject to about 
8,500 sq ft being sub-let to 
existing tenants. 

The building, owned by 
London Real Property — a 
Land Securities subsidiary — 
is being extensively refur- 
bished and comprises just 
over 39.000 sq ft of office 
space. There is a banking 
ball on the ground floor and 
seven upper office floors. 
ANZ. which plans lo move 
In daring 1981. will continue 
to occupy the adjacent build- 
ing. Weatherall Green and 
Smith advised ANZ and Land 
Securities Management repre- 
sented the landlords. 

• Coca-Cola Export Corpora- 
tion is to take English Pro- 
perty Corporation’s develop- 
ment on the site 1 of the 

former Ponfing's department 
store in Kensington High 
Street, W8. It will pay an 
initial rent of £335,902 a year 
for the 31^80-sq-ft building, 
based on a 25-year lease with 
five year reviews. Erdward 
Erdman acted for EPC and 
Smith Melzack advised Coca- 
Cola. 

• Hoare Govett has taken a 
25-year lease at an initial rent 
of £7.080 a year on 2.575 sq ft 
of light Industrial space at 79, 
Farringdon Road, ECI. The 
tenants were represented by 
Jones Lang Wootton. 

• Having refurbished and 
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INVESTMENT 

LET TO PUBLIC COMPAflY COVENANT 
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then let 10, Cumberland 
Place, Southampton to Access 
for a rent of around £4>25 a 
sq ft Carlton Real Estates 
has now contracted to sell 
tbe property to National 
Farmers Union Mutual Assur- 
ance Society for £310,000, 
which equates to a yield of 
4.64 per cent. Carlton manag- 
ing director Mark Keegan 
says the deal, which Involves 
the company’s first provincial 
period refurbishment, bears, 
out Ms belief that there is 
a market for the “Haslemere" 
treatment hi good provincial 
centres. 

• Wlnterite or Leeds have 
paid £562.000 for a mainly 
freehold but part leasehold 
single-storey factory complex- 
in GeJderd Road. Leeds, from 
Cadbury Schweppes. The 
buildings, including a two- 
storey office block, extend to 
about 88.500 sq ft Henry 
Butcher acted for Cadbury. 
Schweppes and Roland Stross 
represented Wine rite. 

• Lalns Properties has ban- 
ded over to Marks and Spen- 
cer its new Harrow store 
four months ahead of 
schedule. The 50.000 sq ft 
store should be open in mid- 
November and the supporting 
nine shops in Laing’s Harrow- 
town centre scheme should 
he ready for shopfitting in 
August Also included in 
phase one of the scheme, 
being developed in partner- 
ship with the borough of 
Harrow, is Sheridan House, a 
22.225 sq ft air conditioned 


**** INDUSTRIAL 


WITHAM, ESSEX 

Modem single storey warehouse 

16.000 sq. ft Lease to be assigned 

GREENFORD, MIDDLESEX 

Single storey warehouse under construction 
15,500 sq.ft *Ib Let 

LONDON COIiNEY, HERTS 

New single storey warehouse 

30.000 sq. It lb Let 

TVER, BUCKINGHAMSHIRE 

Two adjoining modem single storey 
warehouse units, 11,600 sq. ft/12,300 sq. ft 
Leases for sale 

EASTMOOR STREET SE 7 

Modem Factory premises, 11,000 sq. ft 1b Let 


MATTHEWS GOQQMAN, • 
& POSTLETHWAlfE ; ; 

■LC'JOCK Lr/EP.PqO.VFAFL^ ’A?"" ; ' 




..-now 
available; 
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oftie&ryfpt King <5fep' broehur.e'oT Industrial T; 

; i ! able: pieats^w rite, phprie 

A'': - ' . ■ ■ ' ; A- : 


King & Co /g) 

Cnane/ed Surveyors 

1 Snow Hill, London ECI A 2DL 
Tel 01-236 3000 Telex 885485 


/’.'MamifierSfr • Leeds ? Brussels - Birmingham, 


office building, cnrrenTly be- 
ing offered for letting by 
Laing Properties* sole agents, 
Edward Erdman. 

• Arrowcroft is to develop, in 
association with Standard Life 
Pensions Funds, a 70,000 sq. 
f l Industrial and warehousing 
complex close to Piccadilly 
station in Manchester. Units 
on the Jk4-acre site at the 
junction of Mancunian Way 
and Downing Street, will be 
available from the summer of 
1981. Sykes Waterhouse and 
John Taylor acted for Arrow- 
croft and s tandar d Life res- 
pectively. 

• Rents on the Hammersmith 
industrial estate, being devel- 
oped jointly by Barclaytrust 
and Second London Wall, 
have reached £375 a sq. ft, 
one of the highest levels 
achieved for new industrial 
space in central London. The 
scheme is not due for com- 
pletion until August but is 
almost completely pre-let or 
under offer by joint agents 
Grant and Partners and 
Healey and Baker. 

• The Property Unit Trusts 
Group is making new issues 
of units In two of its funds, 
the Pension Fund Property 
Unit Trust and the Pension 
Fund Agricultural Property 
Unit Trust. The new subscrip- 
tion price for PFPUT units 
will be £2,095. to yield an 
estimated. 5.1 per cent, and 
the unit offer from PFAgPUT 
is priced at £1,350 to yield an 
estimated 3.7 per cent Both 
offers will be made today. 


Boston in 
Rishopsgate 

THE First National Bank of 
Boston seems set to join 
Deutsche Bank at 6-8 Bishops- 
gate, the 24-storey building 
jointly developed by. Baring 
Nominees. 

Brothers and Electricity Supply 

It appears that both Deutsche 
Bank and First National were 
initially bidding against each 
other to become major 
occupiers, along with Barings, 
at- Bishopsgate .' but the two 
parties— which enjoy dose links 
— reached an' agreement to 
resolve the situation. 

Apparently Deutsche Bank, 
which needs fairly urgently to 
expand from its existing Moor- ' 
gate premises, agreed that it 
would take about 70,000 sq ft 
of offices in tbe 150,000 sq ft 
building at a rent of (dose . to 
£23.50 a sq f t and it would then 
sub-let space to First Bank of 
Boston. 

Several floors will be surplus 
to Deutsche's requirements and 
it is understood that First Bank 
of Boston will be taking the 
mezzanine and two or three 
other floors as well. The rental 
is. expected to be at the same 
level which Deutsche will itself 
be paying. 

Though the rent set repre- 
sents a new breakthrough for 
large, prime City space and the 
joint developers seem happy 
about the deal, it is believed 
that Deutsche Bank is also 
pleased with the outcome, 
having been given clearance to 
go substantially higher in order 
to obtain the space. 


Dutch in doldrums 


AGAINST a dull erenomic back- 
ground with rising unemploy- 
ment, high interest rates and 
mounting inflation, tbe Nether- 
lands property market currently 
presents a mixed bag a£ oppor- 
tunities for potential British 
investors. 

But despite the comparatively 
bleak outlook a survey pub- 
lished this week by Savills says 
there is no shortage of ready 
buyers for good quality offices 
and shops and “ o ppo rtunities 
to buy prime investments are 
few and far between.” 

Hi the short term the rental 
market ..may now be ru nning 
out of steam. On retail space, 
which has recently been one of 
the most attractive sectors for 
overseas investors, Savills says: 
«• Shop rents, having moved up 
over the past year, may well 
plateau for a time. 

As in -the UK, the effect of 
an unhealthy economy on 


investment Intentions 1»* 
set against localised shol *f®?® 
of prime properties and sues, 

which should help 
capital values. The 
good investment °PPOrtmmtieS 
it home has led Dutch insuhi- 
tions to look increasingly over- 
seas, particularly in the U.&., 
for property deals. 

Prospects far offices *PP e *ji 
mixed, with a strengthening « 
a two-tier market the nwa 
likely development. Savills note 
that offices outside the pncipai 
Handstad market are not 
gTeatly in demand but says tear 
the position within the Rand- 
stat area — which embraces 
Amsterdam, Rotterdam and The 
Hague — is “somewhat 

different" _ . 

Top Amsterdam office rents, 
it says, are now standin g at 
around FI 300-325 per sq metre 
compared with ■ FI 170-200; per 
sq metre in provincial 


Fareham goes ahead 

. . ... . ... wnn mimiK PC Thp first DhSSe 


SAMUEL. PROPERTIES and The first P ha 

Life “* afeSfo! j£ 

going ahead with the second ^ ta . 

phase -of the Fareham shopping 350,000 sq ft oJ 
centre in Hampshire. The space and an a 
scheme will cost an estimated gq ft of offices. 
£6im and should be finished by Tenants in pi 
early 1982. Marks and Spe: 


The first phase of the Fare- 
ham centre was completed, at 
the end of 1976 at a cost of 
*7m and involved around 
350,000 sq ft of enclosed retail 
space and an additional —0.000 


£&im and should be finished by Tenants in phase one include 
early 1982. Marks and Spencer, Boots and 

The development will com- J. Sainsbury and there are 56 
prise around 100,000 sq ft of other stores. When tenants were 
retail space and car parking signed up in 1976 annual rents 
space for 240 vehicles. There of up to £15,000 a standard unit 
will be a major store of 46,000 were achieved. The developers 
sq ft and 27 other shop units, say it is too early ot start talK- 

.. _ ■ . 1 i:--J -Ln -nef rrf cnapp in 


sq ft and 27 other shop units, say it is too eany ot start 
No tenants have yet been lined ing about the cost of spare m 
nn phase two. 


DE&JLEVY1 PROPERTY NEWS 


OFFICES 

BAYSWAFER Just completed, 
air-conditioned building, 

8.000 to 19,000 sq.ft. 

lo Let or for Sale freehold. 

HIGHGATE HILL Modem building. 
Entire floor To Let, 

4.000 to 30,000 sq.ft. 

Lease 10 years. 

Rent approx^ £5 per sq.ft. 

Joint agent: Henry Davis & Co. 


SHOPS 


REGBIT STREET Wt 

PRIME UNIT Lease for sale. 

Best position adjacent to Boots. 

Approx 630 sq.ft. 

ground floor plus storage. 

Lease 5 years — no review. 

CENTRE POINT. LONDON 

Shop/Showrooms to let. Ground floor 

unite from 4 2 00 tO 3,400 Sq.ft. 

Tottenham Court Road Station — 
Subway units from 

150 to 4,300 sq.ft. 

Joint agent: Hammond Phillips 


INDUSTRIAL 

STAPLES CORNER 

SINGLE STOREY WAREHOUSE/FACTORY. 

Approx. 71,000 sq.ft. 

wfth large yard. To Let. 

Joint agent: Allsop Sellers 

WALTHAMSTOW 

SINGLE STOREY FACTORY WITH OFFICES. 
Approx. 53,000 sq.ft. 
on site of 2.3 acres. • 

Lease for sale. 

CAMBERWELL 

NEW SINGLE STOREY FACTORY WITH 
offices. Approx. 7 000 sq.ft. 

To Let. 

Joint agent: Brecker Grossmith 

PRESTON, LANCS. 

MODERN SINGLE STOREY WAREHOUSE 
WITH OFFICES. 

Approx 21,400 sq.ft. 

To Let. 


DE& J LEVY 


1070 


Estate House; 130 Jermyn Street, 
London SW1Y 4UL. Telex 267764 




4 a 

Richinil Ellis 


Bold Street Liverpool 

A Prime City Freehold for Sale 

Suitable for conversion to a 
Banksig HaD, BuOding Society and Shops 

Richard Ellis. Chartered Surveyors 
York House. York Street Manchester MG02DL 
Te te phone 061-236 933S 




@ A Development by Friends'Prov'ibent Life Office 
RAYLEIGH TRADING ESTATE 


Rayleigh, Essex Phase 11 


FACTORIES & 
WAREHOUSES 

3j500si|.fL H 35,720sq.ft. 


I stasia storey steal portal frame 
I Excellent loadfnn and parking area* 
I Floor loading 800 lbs par sq.ft 



IhAwMWi Phnmhip 
1STII NumM Stanf. SwiowiuwitSm, Earn 
TM : SomOwim* 1070?) 3M073/6 




■ Good access to estate 

■ Adjacent to 

Southend Arterial Road (A7Z7) 


Chamberlain 
4 &Willows 

MtAfnO-Sn-rinn.ViW 




Long Leasehold Interest of 
Professional Office /Residential Building 

TO BE SOLD 

LONDON, W.l. 

8033 sq. ft. 


MELLERSH 

S.HARDIIVG War -‘ •VIA TA 


MAGNIFICENT SHOP AND BASEMENT 

TO BE LET 

GT. MARLBOROUGH ST. W.l 

SHOP 5,070 sq. ft 
B/M 4,708 sq. ft 
Substantia/ income from upper part 



WANTED 

5-10,000 SQ. FT. OFFICES 


la areas: 

READING — SLOUGH — AYLESBURY 

GUTLDFOM—FAlWfUJI— GODALMOTfr— BASJ1VGST 0 ] 

Details to retained agent Ref. ACL 

Kirkwood Craig & Co. 
( 2S=£L^ S STKaifESj * s °** 1 

JL KS£g- E P-O. BOX 1„ 

LONDON EC4P 4QY 

01-822 6234 Telex: 2839 




bn \£L£i 
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With 28 Offices in the United Kingdom and 
Europe, Bernard Thorpe and Partners can offer ; :-. 
you expert advice, locally. ' 

•£• Centre link Industrial Estate, lAfest Midlands 

V Between the %c^tre and spaghetti junction is a dev^ment of approximatGiy 

110,000 sq.fL % 

• Sm Aston Birmingham 

' •*• A new development which will provide about 30.00D sqJt 
•Sg Stoke onTrent 

v A site of about six acres suitable for warehouse or industrial development . *\ 


40.000 sq ft. 


«8a Mansion Industrie PakEUand Road, Leeds 
V Situated to the South Wtet of the dtv. dose to the M621 


Situated to the South Wtet of the dty, dose to the M621 and the Leeds Outer Ring 

Road, unite total&ng 80,000 sq.1t are for sate or tease. 


4/ J 

v- *&v 




NEWS 


1.000 North Cttortar Road, Staples Comer, ILVK2 



T .%7\^ *8# VfewTreeTVading Estate. Haydock, Manchester 

• iJf' •** Between Manchester and Liverpool on the A580 East Lancashire Road, 

120.000 sq.ft, is being developed on the remaning 7 acres of this established 
site. Units are from 20,000 sq.ft . 

i8» Mancunian Why Industrial Estate, Manchester 

•••Only one remaining unit of 24,400 sq.ft is now available for rent 

A Tyne Tunnel Trading Estate, Newcastle Upon Tyne 

*•* Had a mile from TyneTimnd the complex of 125 acres adjoins the A1 and A1Q58 
ggo; V Coast Road, has units from 3.000 sq.ft to 30,000 sq.ft available immediately. 

jfc Long- Benton Industrial Estate 

VThis 20 acre estate only 4 miles from Newcastle City Centre las units from 
rn£* K: & ■ 4.000 sq.ft to 15,000 sq.ft available in late 1880-81. 

«g» Drum Industrial Estate Co. Durham 

Newcastle is approximately 7 miles away from this established 120 acre estate. 

■ Unitsc^heerec^to^edfcreqdi^mentsforsaleortoiease. 

| «S» Eastern Industrial Estate, Edinburgh 

v Strategically placsd for new road proposals, tf&estatehas unflsfram 
8,300 sq.ft to 26,000 sq.ft 

mfM Cunningham Road, Stirling 

*$• Dffersin excess of £85, 000 are invited fortiis 8, 133 sq.ft indiistrial/warehouse 
unit on 1.06 acres. 


approximately 5 miles east of Newcastle City centre is the last remaining unit 
of7.000sq.ft .... 

» Crewe 

1 The site of 19.5 acres with rail siding facilities and recently approved Government 
proposals for a new link road to the M6 make this development well worth - 
considering. . 


WeUrngton Bridge, Leeds 

V Asuperb single un'itof 1 9,770 sq.ft of warehouseand 4,425 of fufly fitted offices 
are available dose to the dty centre. • - 





Tel: 01-834 6890 Telex: 8813389 


Leases For Sale 


125 year ground leases for sale of all the 
Motorway Service Areas shown, at 
peppercorn rents,subject to current 
leases with the existing operators. 


Details are available from: 

RefcRGSD 

Richard Ellis, Chartered Surveyors 

64 Comhiii, London EC3V 3PS .Telephone: 01-283 3090 
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OFFICES TO LET 

VICTORIA, SW1 

2750 SQ. FT. — 5900 SQ. FT 

WEST END, Wl 

1360 SQ. FT.— 4600 SQ.FT 

ST. JAMES, SW1 



& partners 

01 4991001 


on the instructions of 
S &W Berisford Ltd. 

FOR SALE 
FREEHOLD 
OFFICE 
BUILDINGS 

2 Lindsey Street & 
22 Long Lane ECI 



Chartered Surveyos 

3/fO Fen cfturcfa Street London EC3M3BE 

01-623 6644 Telex 28714 

WesMOfEn: Arne Straw LuntaWtltHMD 



1/3 Wine Office Court 
Fleet Street EC4 

Period Office Building 

TO LET 3 500 sq ft 

Telephones installed 
Immediate possession 


Weatherall 
Green & Smith 

01-405 6944 


Davis & Co 


9 Si London WIN 7I> 

Telephone 01-637 10« 


WEST END OFFICES 
& SHOWROOMS 

CLOSE TO OXFORD STREET 

TO LET 

OFFICES 
WELLS STREET, W| 
Excellent self-contained upper part 
4.400 sq it. Now lilt. C/H. New 
lease. £40 000 p.a. cc. Additional 
studio premises, 1500 sq ft, avail- 
able in 18 months. No premium. 

SHOWROOMS 

BERNERS STREET, WT 
Excellent ground Door and basement 
in modem building. 2960 sq ft. 
Goods tin. C/H. Rear loading. 
New lease. No premium. £20.000 
b.b. ex. 


BairstoiulEves 


YORKSHIRE 

RETAIL 

WAREHOUSE 

Approx. 24,000 sq. ft. 

22-acre site 

150 car spaces 
FOR SALE FREEHOLD 
Far full derails apply: 

Chi' Office, Provincial House. 
218-226 Bishopsgate. 
London EC2M 4QD. 

Tei: 01-377 0137 




t Coventry. ' 

New 

Factory I 




Vigers 

Chartered Survivors 


15,000 

sq.ft. 

To Let. 

Well located 
for Station, 
Town Centre, 
& Motorway 
network. 


4 FREDERICKS PLACE 
LONDON EC2R 8 DA 

01-6067601 


COMMERCIAL AND 
INDUSTRIAL PROPERTY 
APPEARS EVERT FRIDAY 


WATFORD 

New Prestige Single Storey 

FACTORY 

with Offices 

25,750 sq. ft. 

0 22 ft eaves height 

• Heating & sprinklers throughout 

• Excellent loading & parking 

LEASE FOR DISPOSAL 

► ► HENRY 

f • i BUTCHER 

M l LEOPOLD FARMER 

■I Srownlow House, 50/51 High Hof bom 

London WC1V6EG Tel: 01-405 5411 


A restoration by 


40 Upper Brook 
Street 

Mayfair W1 
Fully restored 

Period Office Building 

with Directors’ Suite 
Car Parking and Mews House 

9, 267sq.ft approx. 




Available for occupation now 

Office use unrestricted and for the life of the building 


dword 




PROPIS 


Edward Erdman and Company, 
Surveyors 

6 Grosvenor Street. London WJX DAD 
Telephone: 01-C29 8191 


Commercial Property Consultants 
& Agents 

23 Grosvenor Street. London W1X9FE 
Telephone: 01-409 0981 


NEW AIR CONDITIONED OFFICES 
6025 SO FT -ONE FLOOR 

£11.95 p. sq. ft ex. Lease : By Arrangement 


MELLERSH 

&HARDING 

CHARTBH)5URVFiOg 


(01) 493 6141 

43 ST. JAMES’S PLACE 
LONDON SW1 1PA 


!f you want the industrial 
space vie have the facts. 
Contact: 

Ian McDougall 021-300 7135' 

industrial Promotion Officer. 

industrial locations 

infdcmorion service 



bounty 

‘StfJiicllancIs 


la the last 3 pears, over 200 companies haw chosen to Invest 
la Cheyd, North East Wales. Why? 

FACT From conception to completion on Development 
Team trill help you to cut through red tape. 

FACT We have Special Development Area status -try 
matchl ^ onr financial Incentives elsewhere. 

FACT AH the labour yon need Is here and the work force has 
an outstanding industrial relations record. 

FA CT Freighting by road. ralL sea or air? Qwprfs national 
and international links are ex c ellent. 


FACTSU.es and premises lor lease or purchase— Cl wyd 
offers some of the best In Europe. From steel to electronics, 
huge or smalL we can accommodate yon. 

FACT Key personnel often Uve with their work— bring them 
to Ctoyd.it is beautifoL 

Take action now to get the full facts and 
oar coloar brochure by contacting 
Wayne S. Morgan. County Industrial Officer. 

Clwyd County Council, Shire Hall. Mold. 

Qwyd. North Wales, UK. 

Teh Mold (0352)2121. Telex; 61454. 



SfliedwAsnstanes ■Tjm 

GovMnmmt Fftctori* — safe octant * 

Contract Pre f erence Schemes 
Hflip for transfWTfld workers 
TaxAHowances 

finwte e f r om EuropwComrewnttyj 
Local Authority Aswanca 
TnbtirgAsskoutc* 
HoudngforKaywodws , 

CONTACT — 

W. E. RO0KS, F.CCA.FXVJL. F.OA. W*. 
Ch«f Exacurfvn, 

AiynendDeasKfeDotactCOWxa, 

CouncH Offices. HMarden, - 

TS?Fhwv^nfcSTDC&Mi53t 212&t2BB 


SPECIAL < 

development 

AREA ' 



ALYN 6 . . V . 7 

DEE SIDE? ^ 

1 Ly^ ' 



BRANSTON HALL 

ESTATE LINCOLNSHIRE 

itf hm Sm Trent HestUBtl Hmtdi PutharSf. 

An outstanding converted Country Mansion until recently a 
surplus to National Ho3lth requirements srandrnq In beautiful Pwktenaana 
Lake Setting in all soma 78 sows.. 30.000 sq h rf accommodfllron 
over years to include modem IJIt, Automatic Fire Alarm ■Syatern.ErnWBOmY 
Lrghttag. Fire Escapes. Oil fired Central- Healing. . Suitable » s. Prlv »te 
Hospital. Hotel. School. Headquarters or other institutional uiu.roaether 
with 11 lots of predominantly stone brail Recidenuol Propertius. Aanomurei 
and Amomty tats adjacent thereto m all 106 acres or.thetoaboura. 



AUCTION FRIDAY 20th JUNE 1980. ASSEMBLY ROOMS. LINCOLN AT 3fW’ 

SPECIAL VIEW DAYS Oft BY APPOINTMENT 

Coloured brochure* and further particulars horn auctioneer* 

EARL & LAWRENCE 

55/56. NotthgaCa^ Sleaford. Teb 0529 302945 


By Direction or National Westminster Ud. 

65-67 HIGH STREET r EXETER 

BANKING AND OFFICE BUILDING 

Prominent City Position. 

Totalling 9J59 sq. ft. 

FREEHOLD . FOR SALE BY AUCTION, llOthJULY, -19S0 



Commercial Department 
22, Cathedral Yard, Exeter 
Tel: (0382} 51571 


M3/M27 

TO LET OR 
FOR SALE } 

NEW FREEHOLD 
OFFICE- BUILDING ! . . 
50.000 sq fc with or parking.’ 
Ready- late 1981. 

Write Box' 75273, Financial Times, 
10 Cannon Street, EC4P 4 BY. 


ADVERTISEMENT 


BRISTOL 

Adler Stanley & Price. 7 St. 
Stephans Street BS1 1EG. Tel.: Bristol 
(0272) 299151. 

BEDFORDSHIRE 

Stimpson Lock & Vinca, Z7 King 
Street. Luton. 0582 421341. 

Kilroy. Estate Agents. 50 St. Loyes. 
Bedford. Telephone (0234) 50952. 

BERKSHIRE 

READING 

Buckell & Ballard, 43 Market Place, 
Reading. Tel.: (0734) 57341. 

CAMBRIDGESHIRE 
CAMBRIDGE & SURROUNDING 
AREAS 

Douglas L. January & Partners, 7/8 
Downing Street. Cambridge. Tel.: 
(0023) 53921. Estate Agents. 

Surveyors. Valuers. Land Agents and 
Auctioneers of all types of 
Residential. Industrial. Commercial 
and Agricultural properties. Branches 
at Royston. Newmarket and Saffron 
Walden. 

ESSEX 

ALL ESSEX 

Bairetow Eves, 75 High Street, Brent- 
wood (0277) 225222. ■ 

BARKING 

Giermy (A) & Son, Chartered 

Surveyors, 53 East Street. 01-594 3017, 

SAFFRON WALDEN & 

SURROUNDING AREAS 


Douglas L January & Partners, 
7 King Street Saffron Walden. 
Tef.; (0799) 2117G. Estate Agents, 
Surveyors. Valuers. Land Agents 
and Auctioneers of all typos of 
HC9idoniial. Industrial. Commercial 
and Agricultural properties. 


SOUTHEND-ON-SEA 

BENFLEET 

Bradleys Estate Agents, Valuers & 
Surveyors. 107 yigh Street. Bon fleet. 
Essex. 

We (sen. Temple. Talbot A White, 
Chartered Surveyors. 34 Clarence Su 
Tel.: (0207) 330717. 

GLOUCESTERSHIRE 
Powell and Powell, Chartered 
Surveyors. Commercial and Industrial 
Specialists. 37/41 Clarence Street. 
Gloucester GLl lEA. Tel.: 36444 also 
at Cardiff 27G8E. 

CHELTENHAM ft DISTRICT 
Lawson & Lawson, Chartered. Valua- 
tion Surveyors & Estate Agents, 3 
Regent Street. Cheltenham GL5Q 1HF. 
0242 21677/9. 


HAMPSHIRE 

SOUTHAMPTON, PORTSMOUTH 

Hall Pain & Foster. Chartered 
Surveyors. Valuers, Estate Agents , 39 
London Road. Southampton. (0703) 
28915. 

L. S. Veil end Sons, Chartered 
Surveyors. Commercial Premises 
Department. 18 High St.. Fareham. 
(0329) 265811. 

HERTFORDSHIRE 

Stimpson Lock & Vince, 9 Station 
Rd., WBtford. 0923 37711. 

HBWEL HEMPSTEAD 
R. J. Aitctdaan. Chartered Surveyors. 
63 Marlowes. Hamel Hempstead 3446. 
LETCHWORTH. HITCHIN. AND 
STEVENAGE 

Hendales, Industrial Dept.. 44 Broad- 
way, Larch worth 3773. Kitchin 59843. 
Stevenage 53309. 

ROYSTON » SURROUNDING AREAS 
Dougras L. January ft Partners. 2/3 
Fish Hill. Royston. Tel.: (0783) 42921. 
Estate Agents. Surveyors, Valuers. 
Land Agents and Auctioneers of all 
types of Residential. Industrial. Com- 
mercial and Agricultural properties. 

WATFORD 

Gordon Hudson & Co.. 147 The 
Parade. Watford 39711 (10 lines). 


ASHFORD 

Burrows & Day. Chartered Surveyors, 
and Estate 'Agents. 39/4T Bank Street 
Tel.: Ashford (0233) 24321. 

BROMLEY & DISTRICT 
Baxter Payne & topper. Chartered 
Surveyors, 19 East Street. 01-464 1181. 
DARTFORD 

Prall Champion & Prall, Chartered 
Surveyors, Auctioneers and Estate 
Agents, 75 Spitaf Street. Tef.: 2833 T. 

MAIDSTONE 

Geering & Calyer. Chartered 
Surveyor*. 6 Caiman House, King 
S treat Maidstone. Tel.: (0822) 59891. 
22/24 High Street. Tunbridge Wells. 
Tel.: (0892) 25136. Bank Street, 
Ashford. Tel.: (0233) 24561. 
TUNBRIDGE WHJLS 
Gearing A Co Iyer, Chartered 
Surveyors, 22/24 High Street; 
Tunbridge Wells. Tel.: (0892) 25136. 

LANCASHIRE 

MANCHESTER 

Leslie Roberta Chartered Surveyor*. 
Valuation, Disposal. Advice and 
management of Com. ft Ind. Pro- 
perties. Queen's Hse.. Queen St., 
Man. M2 5 LA, 061-832 5348. 

PRESTON 

Derrick, Wade ft Waters. Unleantre, 
Lords Walk. Preston, Lancashire PR2. 


1DH. Telephone 67758. Commercial, 
Industrial development, investment 
and letting specialists throughout the 
UK m conjunction with Hertow office. 

LEICESTERSHIRE 

LEICESTER 

Jarroms, 8 Peacock Lane, Leicester. 
52111. P.A.I. members. 

MELTON MOWBRAY 


Walker Walton Hanson, Chartered 
Surveyors. Estate Agents, Auction- 
eers. Commercial and Industrial 
Property, 1 Wilton Road. Melton 
Mowbray. Leicestershire. Tel.: 
(0864) 67555. 


LINCOLNSHIRE 

Brogden & Co.. Char. Survys.. Estate 
Agents. Silver Street. Lincoln. 0522 
31321. 


LONDON 


Noel Alexander & Psrtns,, Property 
Advisers to Banks. 70 Queen Victoria 
St,. EC4. 01-248 2258. 

Bairetow Eves, Provincial House, 218/ 
226 Bishopsgate. London EC2M 4QD. 
Tel.: 01-377 0137. 

Chestartons, Chartered Surveyors and 
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Decentralised Offices. 2B Queen 
Street. EC4R IBB. 01-248 5022. 
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Collier & Madge, Chartered Surveyors 
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Hampton & Sons, Skinners Hall, 9 
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Michael Kalmar & Co., Chartered 
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Street. EC4. 236 6871. 

J. Trevor & Sons. Estate Agents. Sur- 
veyors end Ce lucre, 85 London Wall, 
EC2. 01-628 0735. Also Mayfair and 
Manchester. 

WEST CENTRAL 


Lander B infield. Chartered Sur- 
veyors, 75 Shoe Lane, Fleet St, 
London EC4A 3BQ. Tel.: 01-353 
7841. Tele*; 23862- 


Robert. Irving ft Bums, Office. Com. 
& Ind. Specialieu, 23.24 Margaret 
St.. WIN 8LE. 01-637 9821. 

Bradleys Estate Agents. Valuers & 
Surveyors, 27 James Street, London 
Wl. 

Chestertorts, Chartered Surveyors and 
Estate Agents. West End Offices. 
Factories, Warehouses, etc.. 75 
Grosvenor Street W1X 1LB. 01-499 
0404. 

Conrad Ritblat ft Co., ■ Consultant 
Surveyors and Valuers. Milner Housb. 
14 Manchester Sq.. W1M 6AA. 01-935 
4489. 

Harrison ft Partners, Office Specia- 
lists. 57 Bland lord St., W1H 3AF. 
01-486 8121. 

Hamm & Partners, 30a Sackville St.. 
Wl. Tei.: 437 2781. 

Meadow Schama ft Company, 79a 
Park Street. Wl. 01-493 8892. 

ReKf Diner ft Co. (Office end Com- 
mercial Property Specialists). 179 
New Bond Street, W1Y 9 PD. 01-431 
3154. 

Ian Scott ft Co., Estate Agents and 
Surveyors. Berkeley House. 20 
Berkeley Street, London. Wl. 01-493 
8911. 

Smith. Melzack, Surveyors. Valuers 
and Estate Agents. 17/18 Old Bond 
Street, Wl. Tel.: 01-493 1813. 

SOUTH WEST 

James Andrew ft Pure.. Consultant 
Surveyors and Estate Agents. 62 Fall 
Mall, London SW1Y 5H2. 01-839 4436. 
Hampton & Sons, 6 Arlington Street, 
London SW1. Tel.: 01-493 8222. 

NORTH 

Michael Borman ft Co„ Shop, Office 
& Industrie! Specialists, 35B Regent 
Park Hoad, Finchley N3. 01-349 9211. 


MERSEYSIDE 

LIVERPOOL 

Ramsay Murdock ft Partners, Com- 
mercial, Properly and Investment 
Valuers. Derby House, Exchange 
Flags. Liverpool. 051-236 1443. 

R. F. Spark ft Co., 9 Queen Aue., 
Dale 5t., Liverpool L2 4UZ. tei.: 051- 
236 0685. 

Riding & Co„ Industrial and Commer- 
cial Property Consultants, Estate 
Agents and Valuers, 2nd Floor, 
Martina Buildings, 4 Water Street, 
Liverpool 12 3SP. Tel.: 051-227 3314/5. 

MIDDLESEX 

HEATHROW 

Rogers; Chapman, Industrial, Com- 
mercial, Sunjpyora end Property Con- 
sultants. The Lodge, Ha rmonda worth. 
Wear Drayton. 01.759 0966. 
HARROW 

.Arthur Payne ft Co., Commercial 
Property Agents. 01-863 67S7/976T. 


HOUNSLOW 

Home ft Sons. Chartered Surveyors, 
181 High Street. Tel.; 01-570 2244. 

STAINES 

Richard Brampton ft Co.. Surveyors, 
Agents and Valuers. 25 Windsor Road. 
Wraysbury. Tel.: Wraysbury 2288. 

Em mitt Rathbone. Commercial, 15 
Clarence Street. Staines. Tel.: 59321. 

NORFOLK 

The A. G. Ebbage Partnership. 
Exchange Street, Norwich. Tel.: 
(0603) 29971. Telex: 97372. Com- 
mercial and Industrial Surveyors. 
Residential Agents. The AGE 
of Property Expertise covering East 
Anglia to the City of London. 

NORTHEAST 

Storey Sons ft Parker, Chartered 
Surveyors, Newcastle 0632 26291. 
Middlesbrough 0642 248301. Stokealay 
0642 710583. Marpeth 0670 57393. 

NOTTINGHAMSHIRE 

MANSFIELD 

Walker Walton Hanson. Chartered 
Surveyors, Estate Agents. Auc- 
tioneers, Commercial and Industrial 
Property. 45 Stockwell Gate. Mane- 
field (0623) 35427. 

NOTTINGHAM 

Cmmugh William H. Brown, Rent 
Reviews. Valuations, Acquisitions, 
Sales. Lettings, 92 Friar Lane, 
Nottingham. Tel: (0602) 40747. Also at 
Newark, Grantham, Leicester. Lincoln, 
London, 

Halfam Brackett ft Co„ Chartered 
Surveyors. For advice on all type# of 
commercial and industrial property 
throughout Nottingham and the East 
Midlands. 8 Low Pavement, Notting- 
ham NG1 7DR. Tel.: (0602) 51414- 
Telex: 37273. 

walker Walton Hanson, Chartered 
Surveyors, Estate Agents. Auctioneers, 
Commercial & Industrial Property,' 5 
Byard Lane. Bridlcsmitb Gate. Notting- 
ham (0602) 64272. 

OXFORDSHIRE 

OXFORD 

Buckell & Ballard. 65 Corn market St., 
Oxford. Tal: (0865) 40801 ft 15 Offices. 

SUFFOLK 

BURY ST. EDMUNDS. EAST ANGLIA 
Lacy Stott. Commercial, Agricultural 
end Residential Surveyors and 
Auctioneers. 3 Hatter Street (0284) 
63531. 

NEWMARKET ft SURROUNDING 
AERAS 

Douglas L January & Partners, 124 
High Street. Newmarket. Tel.: (0638) 
5731. Estate Agents, Surveyors, 
Valuers. Land Agents and Auctioneers 
of all types of Residential. Industrial. 
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perties. 


SURREY 

GUILDFORD 

Cubitt & West, Commercial 5urveyara. 
44 High Street. Guildford. 0483 77277 
or 60565, 18 offices in Surrey. Sussex 
and Hampshire. 

WOKING 

David S m lthy as Partnership, Com- 
mercial Consultants. 1 West Street. 
Woking. Ttsl.: Waking 65666. 

SUSSEX 

Clifford Dorm Commercial, Chartered 
Surveyors* Albion House, Lewes 
(07816) 4375. (Six local offices). 


Stiles, Horten, Ledger, Surveyors, 
6 Pavilion Buildings. Brighton. Tel: 
25161, and at Hove 720771. East 
bourne 36244. Worthing 37982 and 
Crawley 516881. 


Geo. Whfte ft Co. (Commercial 
Department). 28/29 Ship Street. 
Brighton. 0273 21961 (6 local offices). 
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Philip James Associates, 6 Brighton 
Road (0293) 21156. 

John. Stidktey Commercial, Chartered 
Surveyors. 133 South Road. Hayward's 
Heath. Tel.: (444) 57311. 

HAYWARD'S HEATH 
Gearing ft Cofywr. Chartered 
Surveyors. 133 South Road. Hayward's 
Heath. Tel.: (444) 57311. 

HORSHAM 

King ft Chasamore (Commercial), 
Carfax. Horsham. Tel.: (0403) 64441. 

WILTSHIRE 

Buckell ft Ballard, 106 Commercial 
Read, Swindon. Tal.: (0793) 44511. 

WALES 

Powell ft Powell, Chartered Surveyors, 
Commercial and Industrial Specialists. 
6*7 Sl John's Square, Cardiff CF1 
2SB. Tel.: 27686, also at Gloucester 
3644. 

BRIDGEND 

David E Little Ptnra.. Chart. Survya.. ' 
36a Caroline St.. Mid Glam. (0666) 
53445. 
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Fisher Arblitt ft Co.. Auctioneers, 
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T. "Saxton & Co., Chartered Surveyors. 
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Kenneth Ryden -ft Pairs., 71 Hanover . ' ‘Tv 

St.. Edinburgh. To!.: 031-225 6612. 

GLASGOW 

Kenneth Ryden ft Partners. 121 Wnt . ; i.t 
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Australia 
may seek 
grain talks 

CANBERRA — Peter Nixon, 
Australian primary industry 
minister, is considering visiting 
Bob Borgia nd. U.S. Agriculture 
Secretary, to disenss the UJS. 
embargo of grain sales to the 
Soviet Union, a department 
spokesman said. 

The Australian Government is 
currently reconsidering its posi- 
tion on the embargo. 

So far. Australia has complied 
with the U.S. request to grain ex- 
porting nations not to make any 
sales which would make up any 
shortfall in Soviet supplies stem- 
ming from the embargo imnosed 
in January. 

Earlier this week a delegation 
representing Australian crain 
exporters met Mr. Nixon to ex- 
press concem that Australia may 
lose substantial sales opportuni- 
ties if there is not some early 
clarification of the country’s 
future -grain -exporting policy. ■ 
In Argentina, meanwhile, It 
is expected that the Soviet 
Union will buy virtually all the 
3m tonnes of maize available 
for export this year.. 

However- the crop was badly 
hit by the drought- and' subse- 
quent rains and flooding. Final 
trade estimates are for produc- 
tion of &2m to 6.3m tonnes 
against 8.7m in- 1978-79. 
i. Argentina's 1979-80 soyabean 
output is forecast to fall to 
around 3.1m tonnes from the 
. , previous season’s 3.7m grain 
traders said. Repons of the 
harvest, now under way, are 
showing poor yields compared to 
1978-79. 

The decline in this year’s 
crop will mean a fall in exports 
to around 3m tonnes from last 
year’s 2.8m. . 


Aople growers 
^an Brussels 
protest 

By Our Commodities Staff 

APPLE GROWERS from all 
parts of England will be going 
in Brussels next Tuesday to 
lobby a meeting of European 
fruit and vegetable growers' and 
to band in petitions at the EEC 
Commission and to the agricul- 
tural committee of the EEC 
Parliament 

The object of the demonstra- 
tion. led by Mr. Dan Neuteboom, 
chairman of the National 
'•timers'. Union’s apale and 
pear committee, is to emphasise 
to the rest of the community 
the seriousness of the current 
crisis among English growers 
’■realise of Continental imports, 
particularly from France.. 


Lead and zinc 

prices fall 

BY JOHN. EDWARDS, COMMODITIES EDITOR 


LEAD and zinc prices fell 
heavily on the London Metal 
Exchange yesterday, following 
a gloomy forecast of prospects 
for the year ahead by the big 
West German metals producer, 
Preussag. 

Joerg Stegmann, a member 
of the Preussag managing 
board, forecast at the group’s 
annual meeting in Hanover that 
lead, zinc and silver prices 
were more likely to continue 
falling than climb in' 1980. 

He said his predictions were 
based on developments in the 
U.S. car and construction indus- 
tries. It remained to be seen, 
be added, whether falling XT.S. 
interest rates would succeed in 
boosting the U.S. economy and 
with, it metal prices. 

idr. Stegmann noted that lead 
and zinc supplies are' unlikely 
to be seriously affected by 
world political uncertainties 
since production of the metals 
was widely spread. 

However, Guenther Sass- 
mannshausen, chairman of the 
Preussag managing board, 
warned that the group will have 
to. consider, dosing . its lead 
smelters at Harz and Norden- 
ham if proposed air pollution 
regulations now under con- 


sideration by the West German 
government came into force. 

Despite this warning lead 
prices on the Metal Exchange 
fell to the lowest level since 
August 1978. The cash price 
closed £13.5 down at- £318 -a 
tonne, but rallied slightly in 
late kerb trading. It was over 
£700 about a year ago. Zinc 
came under pressure too with 
the cash price dropping by 
£9.75 to £297 a t6nne. . 

The decline in 1 both metals 
was influenced by a fall in 
copper. Cash wire bars lost 
£15-75 to £895.25 a tonne as a 
result of profit-taking' sales 
after the recent gains. Market 
sentiment was affected, too, by 
the turn round in silver prices, 
which also moved lower revers- 
ing the recent firmer trend. 

In contrast tin prices were 
boosted by a renewed shortage 
of Immediately available sup- 
plies. Cash tin jumped by £155 
to £7,470 a tonne establishing a 
sizeable premium over the 
three month’s quotation .that 
gained , £80 .to .£7,385. The 
uptrend was encouraged by 
recovery in the Penang market 
overnight 

The cash price of aluminium 
rose strongly, too, closing £21.5 
up at £752.5 a tonne. 


Low quality potato 
imports attacked 


BY RICf£ARD MOONEY 

BRITAIN’S POTATO Market- 
ing Board is worried about the 
effect of imports oh the home, 
market following the ending of 
national health restrictions. 

Until this year the UK mar- 
ket 1ms remained closed to 
Continental imports until June 
13 under Government plant 
health regulations. But the 
adoption of EEC regulations 
from May 1 meant the end of 
these restrictions and opened 
the door to a serious challenge 
from other Common Market 
suppliers. 

The PMB's chairman, Mr. 
Geoffrey Grantham, said in 
London yesterday he was con- 
fident British growers could 
meet this challenge. "We have 
a better product,” he declared. 
“ now we must present it as it 
should be presented.” 

But he said action was needed 
to prevent the importing of sub- 


standard potatoes as had been 
the case with some Egyptian 
and Dutch supplies. Mr. 
Grantham said it was “ demora- 
lising ” for British growers that 
cheap sub-standard potatoes 
should be allowed to compete 
with their own supplies, for 
which a very high grading 
standard was enforced. 

There is also "concern that in- 
flows from the Continent could 
upset tiie balance of the UK 
market The Board is liaising 
with the French and Italians to 
ensure a smooth progression of 
supplies. Mr. Grantham said. 

He thought it was “quite 
wrong,” however, to link the 
recent British outbreak .of 
Colorado beetles — a serious 
potato pest — to the new import 
regulations. He said the beetles 
came in on spinach, not 
potatoes, and would have got in 
even under, the old system. 


Upturn 
on cocoa 
market 

• By Our Commodities Staff 
COCOA VALUES bounced 
higher qjl the London, market 
yesterday In what dealers 
' saw as a technical reaction 
.against the recent sustained 
decline. Following a £2 
increase in the July futures 
position on Wednesday, which 
ended ..a six-day ...decline 
which had wiped more than 
£109 a tonne off the price, 
July cocoa yesterday gained 
another £30 to jG 1,O0&5 
Meanwhile in Geneva it was 
announced that a meeting, 
believed to be aimed at keep- 
ing the Internationa] Cocoa 
Agreement alive, is to be 
held today. 

The two-day meeting 
follows intensive consulta- 
tions with producers- and icon- 
sinners by Mr. Gamani Corea, 
secretary-general of the UN 
Committee on Trade and 
Development (UNCTAD). 

Negotiations on a new 
cocoa pact, under the auspices 
of UNCTAD, failed in Geneva 
earlier this year and it was 
-not even agreed to extend 
the old pact, which ran out 
on April L 

UNCTAD legal experts 
believe, however, that the pact 
can still be revived. 

On the consumer side EEC 
development commissioner, 
M. Claude Cheysson, U45. 
trade official Mr. Mike Smith, 
a delegate from Canada and 
representatives from two 
other countries will be attend- 
ing. It Is not known for 
certain which producing 
countries will be represented 
but the Ivory Coast is believed 
to be among them. 


COMItiON AGRICULTURAL POLICY 


Mr. Walker’s flank attack 


BY JOHN CHBUUNGTON, AGRICULTURE CORRESPONDENT 


IT IS becoming clear that while 
Mrs. Thatcher is gathering the 
headlines with her attack on 
the British contribution to the 
EEC budget, Mr. Peter Walker, 
Minister of Agriculture is 
attempting to execute a flank 
attack on the Common Agricul- 
tural Policy. In a number of 
speeches' over the last few 
months, he and his Minister of 
State, •’ Aliek Buchanan S mith, 
have been saying that the only 
solution -to the Community’s 
milk surplus is to make those 
countries which are responsible 
for increased milk production 
pay for it 

This is a fundamental attack 
on the principles of the Treaty 
of Rome- which lays down in no 
uncertain terms, that the 
Common .'Agricultural Policy 
meant exactly what it said. That 
there would be no national 
policies, and there could be- no 
national surpluses, only Com- 
munity tuxes. This is the prin- 
ciple to .which Britain sub- 
scribed on signing the Treaty, 
and any change would mean in 
effect standing the CAP on its 
head. 

Mr. Walker’s campaign is 
warmly supported by British 
farmers who, like him, don’t 
really understand the basis of 
the CAP. They repeatedly claim, 
as Britain is a deficit country 
in milk, as in many other foods, 
that surpluses are no concern 
of theirs, and belong to the other 
side of the Channel. Any pro- 
position to help pay for them 
with the help of co-responsibility 


levies which bear on the price 
here are -denounced as unfair. 

On the face of it Mr. Walker’s 
suggestion, which means in 
effect a sort of national quota, 
is entirely reasonable. But then 
the EEC arrangements covering 
the CAP have never been 
administered by reasonable 
men, but by a council of Mini- 
sters representing constituencies 
of farmers whose only interest 
in the Common Market is what 
they can get but of It. - 

The truth is that, apart from 
sugar beet, which is subject to 
a' quota in national terms, the 
guarantee section of the CAP 
is open ended. Milk is in the 
limelight because it costs the 
most about £3bn or . £120 per 
community cow a year. This 
is because only about 40 per 
cent of milk products are 
actually sold within the Com- 
munity at the guaranteed price. 
The balance whether exported 
to Russia or else wb ere. turned 
into animal feed or whatever, 
all has to be subsidised: 

Borne, countries' fanners and 
their economies are heavily 
dependent on these subsidies. 
Particularly the Irish, Dutch 
and French. Their exchequers 
don’t have to find the cash, in 
fact probably would not be able 
to on such easy terms as at 
present 

Then again why should Mr. 
Walker’s suggestion be confined 
to milk. What about wine, otis 
and fats, to ’ say nothing of 
tobacco. Once the principle of 


national responsibility has been 
established what will happen 
to the CAP? And then ask 
the interested parties, with 
crocodile tears pouring down 
their cheeks, what Will happen'' 
to the unity of Europe? Some- 
how I don’t think the -unity of 
Europe, in which I believe as- 
much as anyone, is or'' even 
should be dependent on the 
bought favours of a farming 
community, unlikely - to vote 
Communist in any event. 

But even if you aecept the 
basic sense in Mr. Walker’s 
suggestion, the practical, diffi- 
culties of applving his princi- 
ples are formidable. He -is in 
effect demanding a auota 
system. So much milk will be 
supported by FFOGA. the Com- 
munity farm fund, and the 
balance would be sold at realisa- 
tion and either the farmer or 
the National Exchequer would 
have to find the money. - 

It is ironic to note that the 
only Community country in 
which quotas could be adminis- 
tered is the UK, where an milk 
is sold -through five monopoly 
marketing boards. Elsewhere 
in the Community, except per- 
haps in Holland where there 
are but two milk co-operatives, 
there are a multiplicity of buy- 
ing and processing outlets 
which would make the adminis- 
tration of any quota scheme 
extremely difficult if not 

imDOSSible. 

But under any sort of quota 
scheme the UK would come off 


fairly well being only about 70 
per cent self sufficient in milk 
products. Everything produced 
here could be sold without 
subsidy, which is probably why 
Mr. Walker is pushing bis ideas 
with such determination. 

A quota scheme- would have 

-the advantage of impressing 
either the country or the indi- 
vidual farmer that any increase 
In bis production would have 
to be paid for by a sharply 
reduced price. A- co- responsi- 
bility levy such as the Com- 
mission tries to impose reduces 
returns to such an infinitesimal 
degree when spread over the 
whole industry that all it does 
is to stimulate more efficiency 
which means more milk. 

His suggestions- are I believe 
more worthy of attention than 
the rather gimmicky appoint- 
ments he has been making in 
marketing etc. They should be 
seen as part of the Govern- 
ment’s determination to get the 
budgetary cost of EEC member- 
ship down and to reform the 
CAP which is the real cost of 
the former. 

- By putting forward the 
suggestion that national 
resources should fund Com- 
munity surpluses Mrs. Thatcher 
and the British Government Is 
making it perfectly clear how 
any reduction in the British 
contribution should be financed. 
And with the threat of Giscard 
d'Estaing to raise French prices 
irrespective of an agreement In 
Brussels it looks as though a 
start is being made. 


Sugar prices 
lose ground 

By Our Commodities Staff 
WORLD SUGAR prices lost 
ground yesterday despite a late 
rally which lifted values well off 
the lows. In the morning the 
London daily raw sugar price 
was fixed £25 down at £337 a 
tonne and on the London 
futures market the August posi- 
tion fell to £367 at one time. 
Bat after a wave of buying near 
tiie close August sugar ended 
only £3.475 down at £379.15 a 
tonne. 

Dealers said the earlier sell- 
off was seen as a technical reac- 
tion following the recent sus- 
tained rise which had lifted 
prices ot 54-year peaks. 

It was also suggested that 
rainfall in Thailand, where 
drought has caused serious 
sugar crop problems, may also 
have influenced hte decline- 


Bigger EEC worries food trade 


BY A CORRESPONDENT 

FOOD MANUFACTURERS are 
worried that expansion of the 
Common Market may disrupt 
their raw material supplies. 
They fear that new tariff walls 
to protect farmers in Greece, 
Spain and Portugal, could 
shut out imports traditionally 
acquired outside the Com- 
munity. 

Mr. Alex McClumpha, pur- 
charing manager for the Nestle 
Company, expressed the in- 
dustry’s anxiety at , a food 
manufacturers’ conference in 
London yesterday. He warned 
that new market controls to 
support agriculture in the three 
applicant states could damage 
the interests of UK food manu- 
facturers. 

Processors’ requirements 
were often -very specific, he 


pointed out, .and could not 
necessarily be. found within the 
Community. Equally important 
the quantities they needed were 
often very small, and so could 
not be said to add significantly 
to EEC surpluses of similar 
products. 

Yet these needs could well 
be ignored by the imposition 
of import taxes on particular 
foods, which failed to distin- 
guish between the varieties in 
which ' they were bought by 
processors. • 

This danger was particularly 
acute in the fruit and vegetable 
sector, said Mr. McClumpha. 

An additional worry for 
manufacturers is that expanded 
market support for crops grown 
in the applicant states -could 
hamper the flow of foods for 
processing. 


“ There is a danger that 
EEC enlargement negotiations 
will be based on fresh market 
standards for table quality.’’ 
said Mr. McClumpha. Producers 
could well be encouraged by 
high prices to grow food 
specifically for the guaranteed 
market of the intervention 
store rather than sell to the 
processor. . . . 


Proposals to introduce a tax 
on imports of oils and fats to 
alleviate the ' Community's 
potentially big olive oil surplus 
were condemned • by Mr. 
McClumpha. This suggestion 
has recently been rejected by 
the EEC Commission, but may 
well be revived as negotiations 
with. Spain .become ..jnore 
detailed. . • 


-Tanan buys 
less Soviet 
cotton 


OSAKA — Japanese trading 
houses have concluded con- 
tracts with a visiting Soviet 
mission to buy a total of 20,000 
to 25,000 tonnes of raw cotton 
for shipment in the second half 
of this year. 

Most of the cotton will be 
shipped in . the October- 
December period at $2410 a 
tonne, elf, with the remainder 
in the July-September period at 
$ 2 , 210 . 

The contracted volume is 
smaller than 25,000 to 30,000 
tonnes Japan bought for ship- 
ment in the first half and 
follows active domestic Soviet 
demand. 

Japan buys Soviet raw cotton 
on a half yearly basis. 

Reuter • • :r 
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BRITISH COMMODITY MARKETS 


BASE METALS 

COPPER — Easier on the London Mot.it 
EicnjnfjO. Atini opening at £919 tor- 
ward motul moved up to touch ESCB 
•n rhu mommy rings following good 
Itcsh buying before e. ia.no to £923 on 
Vie moniTp kerb. Tho miirfcot camo 
under modest pressure in the niter ft non 
' as a linnet cogency in starling coupled 
With n dor I -no on Comax depressed 
tho price to £915 .prior to e dose on 
the lata kerb at £919.5. Turnover 
17.475 tonnes. 

e.m. + er ' p.rr~ (+or 
COPPER lOfliulel — Unofflqlefj — 

£ £ £ I £ 

Wire bar* , . 

Cash 903 3 -12 S96-.5 -1S.7 

3 months 984-9 -10 91741 -15,2 

SaWetn't 90S —lit , — 

Cathodes ...... 

Casft. 869-70 ,-19 

5 months 879-80 -IU 883 5 
Sattlom't 802-3 —12.5 - 

0 A. Prod 880 -16 I :r _. 

Amalgamated Maul Trading reported 
ihei - m the morning caeh wits burs 
t'flded at £903. three months £922, 23. 
M, 25. 24. 25. 27. 28, 27, 26. 25. 24. 

23. 24. 25. CdthodM. cash 
C878. 80. Kerb: Wi rebars, three months 
TO4. 23, 24. Afternoon: Wlrabera, 
=esh C6S3. three months £818. 18. 18.5. 
15. 16. 17. Cathodes, throe months 
SM. Kerb: Wr rebars. three months 
213. 18. 17. 18, 19. 

TIM— Sharpfy hip bar following a 
itrang nsn it Penang end good - bay- 
ed cl cash n lute del which widened 
he backwardation to £80 At one point. 


Forward metal held steady around 
C7.350 lor most ol the morning before 
moving ahoad sharply to £7,400 on the 
morning kerb owing to sizeable stop- 
loss buying. During the Afternoon tho 
market moved narrowly before closing 
at £7.380. Turnover 910 tonnes. 

a.m- r|« or p.m. + or 
TIM i Official i — Unofficial — 


1960-10 + 155 
7310-90 + BO 


High Grade £ - C £ £ 

Cash 7400-80 + B0 7460-90 +160 

* months 1380-400 +86 1410-30 +M 
Sattlom't 7480 +8fl - 
Standard 

Cash 1400.10 +U 

8 months 7355-65 >+55 
Settfomt 7410 , + 50 

Straits. E. 162191 >+50 | — 

New York - l -- - — . 

Morning:. Standard, cash £7.380, 90, 
7400. three months £7,360. 40. 30, 40, 
SO, 60. Kerb: Standard, three months 
7.380. 7.400. Afternoon'. Stan- 
dard, three months £7.400, 7.390, 7.380. 
Karb: Standard, throe months £7.390. 

LEAD— Lost ground reflecting the 
weakness of copper coupled with 
bearish remarks by a director ol Pious- 
sag. After opening around £336 dor- 
ward material fell sharply to the day’s 
low ot £320 on the morning kerb 
before rallying to dose tho afternoon 
kerb at £326.5. Turnover 3.875 tonnes. 

i n-m. •+ or p.m. +o 
Official | — Unofficial — 


Morning: Cash £318. 20, 22. three 
months £330. 28. 28 27. 25. 24.5, 24. 
■25. Kerb: Three months £323. 22, 23. 
Afternoon: Three months £324, 23, 22. 
21. 20.5, 2a 20.5. 21. 22. Kerb: Three 
months 025. 26. 27. 25. 26. 

ZINC— Lower, reflecting the trend in 
copper end lead and the bearish 
remarks made by • Preussag director. 
Three months metal opened at £317 
but declined .throughout the day to 
close et £306.5. altar a low of £305. 
Turnover 5,050 tonnes. 


COFFEE 

Marginal losses in Robunas were 
attributed to light spillover selling from 
Wednesday’s close. In the' afternoon 
trade buying lifted prices to tha day's 
highs but gains were cut into by late 
profit- taking and dealer selling, reports 
Dreael Burnham Lambert. 


; a-m. ,+ ori 
ZINC 1 Official j — I 

1 p-m- I 
unotfiori; 

+ QT 

i £ 1 £ | 


£ 

Cash .2SB3-W1.fi -• ! 

1 29B-B 

-Wb 

s monthai 81I-.5 —7 | 

303-.5 

i— to 

8'mont— .1 501.5 ~6.5j 

— 

>■■■" 

^riniw'ta — — 1 

*37.5 

1 

Morning: Three months £313, 12 

. 11. 

11 11. Kerb: Three 

month* 

cm. 


COFFEE 

yesterday's { 

Close + or Business 


£ per tonne 

Mas : 1645-53 +11.51650-33 

July-..— — 

17004)1+4.5 DIB-lfiaS 
1754-55— 2. 5 11754-46 

Nov 

! 1764-66 -9.0 J1773-61 

January. — 

r 1770-75— ll.S. 1780-71 

1730-35— IB A1745-34 

May— 

: 17S0-30-7JS 1 - 


SUGAR 

LONDON DAILY PRIpE (raw sugar): 
£337,00 f £362.00) a tonne cif for May. 
June-July shipment. White sugar daily 
price was £349.00 (£357.00). 

Commission house long liquidation 
produced an easier tone at the opening. 
Sellers continued to press, which ex- 
posed only sea tiered buying. During 
the afternoon, however, the whole 
market was turned round by New York 
and by the close quotations were £10- 
£12 above the lows, reports _ C- 
Czamikow. 

Sugar 1 i ; 

Prof- •Yeat’rdays Previous ■ Business 
Comm- Close Clou | Dona 
Con. 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


r- or 


Month 

ago 


Metals'. L I . 

Aluminium _.„.i£8lllrfl5 tefl18/815 

Free MW I1B80/171O „.SlM0/7ll 


LEAD 


i e £ £ £ 

Cash 519-20 -IS 3X7-9 -1S.5 

3 months 524 5 -IS 334.5 -12 

S' merit ... 330-13 

UA Spot. - . — '36-40 


Afternoon: Three months £ 310 09. 08.5, 
09, Kerb: Throe months ££308. 07, 06. 

ALUMINIUM— Easier for three months 
material although strong ' demand for 
cash metal encouraged a strong rise 
in that market. Forward metal opened 
at £729 end eased to £728 et the start 
of the afternoon, but then rallied in 
the wake of the buying o f ca sh, metal 
to dose the lets karb at £733. Turn- 
over 8.750 tonnes. 


Ahttnln’m! elm. 

; Official 



I.G. Index Limited 01-351 3456. September Cocoa 1103-1112 
29 Lament Road* London SW10 OHS. 

1 . Tax-free trading on commodity futures. 

2. The commodity futures market for (be small Investor. 


CORAL INDEX; Close 415-420 ( + 1) 


IRELAND 9J% 1975/1982 UA 2&00QJX)0 

3n May 14. iOBO. Bondi <or the amount at UA 2.800.003— new been drawn tor 
Vdeft-oHOa m (ho presence of a Notary Public. 

Th* Bonos Will be reimbursed coupon no. G sod toil owl n a attuned, on end 
n>cr July 7. two. 

The numoers o» the drawn Bond* w* as foUowt 

OCl to S06 Inc!. St 7 to 556 Ind. 22847 to 2 5 POO Ind. 

Amount our chased on me marlKf: UA 325,000 — 

Am bear OtitBtMdHifP UA 1S.62S.000— 

OUTSTANDtNa DRAWN BONDSi 


16294 

1GKI1 to * ft SO 3 Kiel. 
1USS7 to 14390 Ind 
1CCZB te 16637 -ncl 
107(6 to 147 SO met. 

- lr.754 » 16759 I net 

- t««43 to issue met. 
16957 end 1 6850 
(7041 70 (?Q£t> (ncl. 
17130 

I71SI to mss tart. 
17 IBS to 17203 mi. 
1*308 TO 1T**o (net. 
1?*UI 

1*562 to 17503 tad. 

1 7082 

(77SS ta m«X JM.I. 
rwi and 17948 
1 .1672 
1£*7S 

1*716 to 1B718 ted. 
mo to isbSs liter. 
1B933 ha 18947 tad. 
to 18907 lad. 

19076 

10200 to 19204 mcl. 
10315 

:no«fi and 200*7 
ar»«6 to 30436 tad. 
roai# 

- MIC 3 and 21084 . 
22615 to 32818 hw 

mm board. W*y 20- IBM. 


16400 to 16446 InU. 
•05' « to l E57.- !■:: 
16619 

16643 Sftd 16644 
16732 

16782 to 16787 Ind. 
16S&4. te tr<- , 09 l ncl. 
17010 and 17811 
17(05 
17152 

17187 »3 17171 lad- 
17278 to 17291 Ind. 
174 SO atd (7451 . 

17SM t.i 175*0 tract. 
17N1 and 17592 
17644 to T7646 Ind. 
'77*5 17767 tail 

170 BO to 17987 led. 

1 9K6 

1S890 Md 18691 
167*9 » 1*776 tacL 
1 8863 to 1BB89 lad. 
1 8055 

19030 » 19033 tact 
19160 

19347 Ifl 19391 tad. 
10081 CO 2 0066 Ind. 
20721 to 20724 Ind 
21253 CO 21267 (net. 
22422 to 22025 tad- 


16474 and 1647S 
16580 to 18S63 Ind. 


1669B to (6701 tad. 
167S7 ta 16746 JnC. 
16E30 

16M4 to 16909 ind. 
1~023 03 17031 illCt. 
17(10 _ 

17134 - 

17174 to 171 81 Ind. 
1 7294 . 

174M ta 17474 tad. 
175 12 to 17556 tad. 
■ISIS «o 17604 tael. 
1 7663 end 17664 
■.777’ ■ ' In:'. 

IBSSSond 18559 -• 
1 BB 6 B end 18669 
18705 CO 18711 I net. 
1FS02 to 18604 tael. 
18UB4 to 18B91 Jitcl. 
1S97A CO 18085 tae . 
15092 to 19067 Ind 
19162 ta 1*196 (Ml. 
19J06 and 1 9507 
19737 ... , 

20211 to 20214 tact, 

aosoa mm zbsm . 

21377 and 21 376 . 
23127 te 22102 tad. 


THE FISCAL MXMT 
KRCOtCTftANK 
SA Uincmoonreecite 


SWISS 
CITY FLIGHTS 

Leading specialists in flights 
fo Switzerland from Oatwlck. 

6 Weekly flights In Genoa . 

4 weekly fltgktf loZnddh 
lew season from £M jnu.d'M 
Nyh season tram £79 


Hionaet 


PLUS Dftx* UK* to Bada 

Bentt&fl^ifcroHBB&nME 




an* .-►'iMid.swiana a 

haoMHHnnMenuniinrA 


THE SCOTTISH 
AGRICULTURAL SECURITIES 
CORPORATION UNITED' 

6% Debenture Stock 1978-81 
tra Debenture Stock "1978-81 
Notice is hereby flivan that, the' 

HBQtawre Of tho Corpora ben's above 
memonad debenture stock will be 
dosed for Transfer and Registration 
from 17-30 June, I960, both days 
■nthmva. • 

. By order of th» beard. 

.. H. 6. McTUfflC, .. 

’ - Secretary. 

48 Pawreraton Ptsea. 

Edinburgh 6H1? 5BR. 

30 May. 1980. 


, £ £ I £ 

8 pot I 729-31 1 750-5 

5 months 728.5-9 -2.78; 726-30 


Morning: Three months £727. 2 8, 29 . 
28.5, 29. Kerb: Three months £728. 
Afternoon: Three months £7X7. 26^ 
Kerb; Throe months £727, 28, 3Z 34. 

NICKEL— Marginally lower after a day 
or minimal trading.. .Forward, metal 
opened around £2.575 and moved 
narrowly to elow at £2.870. Turnover 
96 t onnes. ' 

NICKEL ! a.m. ]+ or p.m. J+or 
i Official i — jUnoffior'l) — 


Spot. 2580 -20 1-36 { 2560-00 f-57.fi 

3 monthsj 2660-70 46 j 2650-70 -27J 

Un traded. 

* Cents per pound. * EM per ptcuL 
t On previous umtfSdaJ close. 

SILVER 

Silver was flxsd 36 . Kd an ounce 
lower for spot delivery in tha London 
bullion market yesterday at £5.6595. 
U.S. equivalents Ol the fixing levels 
were; spot *13.07. down 91c: thrae- 
monih S13.XG. down 82,1 cl six-month 
513.557. down 802e: and 12-montb 
*14.106. down 7B.Bc. The metal opened 
at ES.5D-£S-65 (S12.95-Sl3.25) end 

closed et £5.35- £S .50 (S12.6-S12.90). 

+ or 

SILVER! Bafllon +or L.M-E- I — 
par fixing p-m- 1 

troy oz. ' price J Unoffiofl 

Spot.“ "BSdOSp^B MOp +»J 
S months 574.95p-54-8 560.0 p +94J 

8 months 583.B3p-M£ — 

f Smooths 625 JBp -54.8 — • — — 

"TmB— T urnover 158~ (l7B)“lou of 
10,000 ounce*. MBrning: Three months 
68a 78. 75. 70, 69. Kerbs: Three 
months 570. 69. 570. AltemoonjThroe 
months 580, B7„ 68. 57. SBA 57, 58. 
60. Kerbs: Three months 560. 65, 68, 

“cocoa 

hi active trading conditions fuiutw 
today reversed the recant downward 
tread and attracted profit-taking buyer* 
who vma present throughout t day 
which saw a dose £30 above that- of 
Wednesday evening, reports 8HI. end 
Doflus. 

Ye*t*rd'y».+or Business 

COCOA Ofe»a I — . • Dttra 


Sales: 2.019 <3,648) lots of 5 tonnes. 
ICS Indicator prices for May 28 
(U.S. cents per pound): OtheT Mild 
Arabics* 191.67 (1S2.33); Robustas ICA 
1976 176.25 (same). ICA 1968 176.50 
(aams). Unwashed Arabicas 215-00 
(215.50). Comp, deny ICA 1968 196.45 
(196.81) 

GRAINS 

LONDON GRAIN FUTURES— The 
market opened unchanged on barley 
to 5p lower. Values eased slowly In 
thin volume, s. Unla buying support 
steadied values slightly, but values 
sased further fn the afternoon session 
to close 10p-15p lower on wheat and 
20p-30p tower on barley, reports Acfi. 

HGCA — Locational ex-farm spot 
prices. Ffcsd barley; 5. East 91.00, 
S. West 92.10. W. Midlands 93.40- 
N. West 91.00. 

IMPORTS} — Wheat: U.S. Dork Nor. 
them Spring No. 2 14 per cent. June 
93, Juluy 94: Aug. 94.75 transhipment 
East Coen. Macar: French. June 117.50 
East Coast. South African Yellow Juna- 
July 77. Barley: English Feed lob. June 
98 seller East Coast. June 97.Z5-97-00 
paid East Coast. Rest unauoted. 

WHEAT BARLEY 

Yastenfsy + or Yesterday + or 
Moth ctose — close — 

Sept. 1 93.60 —0,19 91-25 — 0.2Q 

Nov— 97.40 —0.15 05JM -0.80 

Jan — 101.20 -0.15- 99.00 -OJB 

Mar.. 204.65 —0.15 102.40 —0.20 

Business done— Mfheae Sept. 93.80- 
83.55. Nov. 97.50-37.40, Jen. 101.45- 
101 JO. March .104.85- 104.65. Sales: 
192 lots Ol 100 tonnes. Barley: Sept- 
91.45-91.15. Nov. 95 .50-25. 20, Jen. 
99.25-99.05, March 102.40- 102.30. Sales: 
90 lots of 100 tonnes. 

RUBBER 

Tha London physical market opened 
steady, with good covering orders 
throughout the day. cloning on a firm 
note. Lewis and Poet reported a 
Malaysian godown price of 282 (278 
nominal) c en t s kg (buyer. June). 

No. l lYest’rdayi Previous Business 
R.S-&- Ctose i Ctose : Done 


£ per tonne 


Copper- 

Cash w'bar— p805jS5 
S mths - ^917.5 

Cash Cathode .(£869 
3 mths [£894 
Gold troy oz.... 1518.6 

Lead oash ' 

3 mths (£324.5 

Nickel „.Le3.335.5 

Freemktfcir (lb|866f296o 


-T5.7fil£891 
18.26f£9 13.5 
19 u£877 
18.5J£gB 
5 18497.5 

■ — li.5^361 
18 (£368.5 
.... (£3,335 

..-jsmaofip 


Mgy juuu i — — 

July™^.— 1082-93 


1080-90 +34J3109O-W 
1095-71 
1109-065 
1150-33 
1186-19 
1305- 185 
UR5 - . 


Sep 1107-08 ^32.0 

SiZZ-ZZ 1146-48 {fas* 
Maraltf.«— 1180-83 *+80.5 

May 1300-05 1+17.0 

July 19 10-18 +19.0 


July MJ»-6IUMS7J»6a.» — 

Aug. 6 L5M L8b58 JKL59.E0 , _ „ 

J ty!-Sopt 81-8IJ-Sl^flfi9 5S30 81.BtL6O.T0 
Oot- DncE6.ai.eE. 10 GL90-63.W - S.1862.80 
Jan-Mar87J848.0aE8JIO-B6.tO 68.10-6630 
Apr- Jne 70-75 70.B05B.60-8BJD 71J0-70JB 

JW..Saut7S.»-TS.fiOJ 1.10. 1 1.40 7S.1D 

Oct- Dae7BJ10- 73^1 7S.90-74.00 7SJ0-7S.S0 
Jan-Ntor 78.40-71A0 76A0-7B.70 78AO-7B.4 

Seles: 481 (20U at 13 xsanoa. none 
Bt 5 tonnes. 

Physical closing prices (buyer) were; 

Spot 57-SOp (H5-30P): July 62.75p 

(G0.75p) August 63J0p (61.75p). 

SOYABEAN MEAL 

The London rasrfcm opened slightly 
easier on dull trading - conditions, 
reports T. G. Roddick.. Prices drifted 
lower on leek of consumer offtake and 
finished with losses of around £1-00. 

: Yest'nlay +or . KuaHfass 

- Close . — , Done 

I £ ; ’ 

' ipertMtne, . r 

June-. 

August. I TO5J!M&.«r— O.BS BMjffl-IOMa 

October^™; fill JB-Oa. I— tLWWtTO- 102. W 
December .rUS.80-0M,— IjBfr 107JU-19BL59 
Febnfuy . J t08.1tMHX-l.2S — 

Apm nfl.fin-u^-o.7a 
■Juntu, { U1JHJ-14J — LO • 


Sales: 3.825 f3.l36J.lott bf l n fr*- - (70) tots of 7UC tor-;-. 


May BGO.OB-8D.00.391.00-e.ODl385.DO-60.IM 

Aug 379 JI5-79, 25 3eSJ0-a2.75liB5.0O- 87.00 

Oct. 5B2.OO-fl5.OOi686iB-8B.OO.5BB.DO-72.D0 

• I i 

Sales: 10.741 .(12.001) lots of 50 
toriries- 

No. 4 CONTRACT — Close (in order 
buyer, seller only). Aug. 368.00. 
399.00: Oct. 379.00. 379 JO: Jan. 380.00. 
383.00; March 385^0, 387.00: May 

385.00. 385.50; Aug. 380.00. 381.50; 
Oct. unquoted. Salas: 1,617 (1,302). 

Tata and Lyle m-refinery price for 
granulated basis white sugar was 
£324.7 (same) a tonne for. homo trade 
and £462.00 (£479.50) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean part). Prices for May 2S: 
Daily price 34.30 (34.84);. 15*doy 

average 31.98 (31.48). 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS-— Close fin order buyer, seller, 
business, sales). New Zealand cents 
per kilo. May 355, 370, nil, nil; Aug. 
372, 383. nil. nil; Oct. 372. SO, nil. 
nil: Dec. 37Z 380. 376-374. IS: Jon. 
372. 380. nil. nil; March 377, 383. nil. 
nil: May 377. 386, nil. nil: -Aug. 377. 
387, nih- nil; Oct- 377. 387. nil. . nil. 
Seles: 15. 

SYDNEY GREASY WOOL— dose (in 
order buyer, sailer, business, .soles). - 
Australian cents per pound.. July 484.5. 

485:o, 485.5-483.0. 343: Oct 474.0. 

475.0. 478.0-469.0. 271: Dec. 475.5. 

478.5. 478.0-470.5. 197: March 480-5. 

481 J). 484.0-476.0, 102: May 473-5, 

481 -ft 433.0-480.0. 67; July 484.0, 48S.0. 
485.0-482-0. 29: Oct. 484.0. 487.0. 486.0- 

482.0. 17. Sains: 1.026. 

COTTON 

LIVERPOOL — Spot end shipment sales 
amounted to 385 tonnes, bring ing the 
total for the week so far to 938 tonnes. 
Harrowed in rare at whs displayed in a 
wide variety of styles, with African and 
Middle Eos tern qualities predominating. 
Users generally showed more anima- 
tion. 

GRIMSBY FISH— Supply good. -da. 
mend good. Pricee at ship’s side (un- 
processed) per stone: Shelf cod £4.50- 
£4.80, codlings £2. 60- £3.90. Large had- 
dock £4.50- £5.40. medium E3J30-X4.10. 
small eZ.00-C2.90. Medium plaice C4.G0- 
£5.40. best small £4.pO-£4.BO. Skinned 
dogfish (large)- £6.50, (medium) £3.00- 
£5.00. . Leman sales (largo) £7.50. . 
(medium) £8.80. Roekfisb £2.80-13.00. 
Reds £2-20- £2. 20. Saithe £2.00-13-50. 

MEAT/VEGETABLES 

SOTTHF1ELD— -Pence per pound. Beef: 
Scottish killed sides 67.0 tu 73X1; Eire 
hindquarters BSjO to 86X7. forequarters- 
48 JO to 51.0. Veal: .English fata. 64X1 
to 7&JJ. Lamb: English small, now 
season 64.0 to 7B.0, medium S9.0 to 

74.0. Imported fnraen-. N 1 PL 6DJ5 to 
BIX), PM 58,0 to 58-5, Hogget*; Engliab. 
4Q.fi to 54.0. Pork: English, under 100 
lb 38 JO to 50X7. 100-120 lb 40X3 to 43,0, 
120-160. lb 38.5 to 48.0. 

MEAT COMMISSION— Average fst- 
stoeic pnees at representative markets 
on May 29. GB cattle 84 J8p per kg Iw 
(42JW): UK sheep l5B.97p per kg eat 
dew (+14.81); 08 Dias 68-64p per kg 
lw (+0,64). 

CCJVENT GARDEN — Prices In sterling 
per . package except where otherwise . 
stated. Imported Produce: Orange*— 

' . Vernas -320427* JaEa: 


Platin’mtr’y 189-193! [£1BS/19S 

Free mkt ^243.55 i + D.gfi|£2QO.30 

QulBkHrmrt- S385/395I j85B5/4« 

Silver tepyoz~.l555.6Sp -56.86-fi30.40p 
3 months... |674.9Sp L-34.B5^B2.30p 


Tin Cash (£7.470 

3 mt h». ...... .:.j£7. 386 

Tu ngetan2S-04a(S148.49 
W«nrrm22.D4ital*iaU45 
Zinc oaeh-^-l£397J)0 


5 months £308J25 L-10 l£307J35 


97&0-flffi 


9660* 


+ 155(£7.793 
+80-^7,615 
T 140.73 
...„JS13B/1M. 
— 9.7B|£8B8.75 


-10 


9780(828 


9575 

£396 

19506 


Producer* 

Oils 

Coconut tPtiil). 

Groundnut — 1 
Linseed Crude.J£4Dl 
Palm Malayon.$590x 

Seeds f ’ 

Copra Philip.. -.Jo^so 
Soyabean(U4L)|9252.85ir (-^6.161 #863.85 
Grains . I ■■■ 

Barley Futurea £95-20 

Maize } 

French -No3AM, 

Wheat 

Mo. 1 Red Spg. 

NoSHardWlnt. 

Eng. MiBIfnaf— f 
Other 


9370 


-O.SfluEOl.36 


CoffeeFt'rJufyLc i too.h 
ex (87.03c 


Cotton A,lnd 
Rubber tkikj)-.|B7.60p 
Sugar (Raw).— [£337 
Woottp's 64# U[2fiGp 


kllo| 



+30 (fil.fi+B- 
+ 3& t£1.2D1.5 
t + 4J £1.052.6 
(-0 -80 69.10c 
+ 2 63.60p 

[Zf— .i2B2pkUo 


NEW YORK. May 29. 
GOLD' STRENGTHENED on reports of 
fighting in Afghanistan. . Silver con- 
tinued to take its direction from -gold. 
Trade selling pressured copper prices 
after en early rally. Sugar advanced 
strongly on trade buying. Cotton 
weakened an continued slack demand. 
Cocoa finished higher on short- 
covering. CoffSB was lower in thin 
trade due to quiet roaster activity and 
lack of trade support. Lower cash 
beef, increased hog receipts and con- 
tinued heavy local pork belly storings 
pressured the livestock complex. Rains 
in grain and soyabean producing areas 
depressed values, reported Heinold. 
CDppar— Juno 83.10 (33.50) . July 

93.90- 94.10 (94.30). Aug. 94.55, Sept. 

94.90- 95.10, Dec. 96.60^96.80. Jan. 
97.20. March 98.20, May 99.00. July 
99.90, Sept. 100.85, Dec. 102.30. Jan. 
102.80, March 103.7a. Sales: 5,800. 

Potatoes [round whits*)— Nov. 75.4 
176.3). March 89.0^5 '(68.?). April 
99.1-99.5- Sales: 782. 

Sugar— No. ~ TT; July ^.B0-36J» 
(34.86). Sept. 57.25 (35.78), Oct. 37.32- 

38.05, - Jan. 38-30, -March 38.80-^.00.- 
May 38,20-38.40, July 37.70. Sept. 
36.00- 36.30, Oct. 3680. Salas: 16.386. 

Tin— 788.00-798.00 aflkad (787.00- 
803.00). 

ISihrw— june 1303.0-1315.0 (1288.0). 
July 1312.0-1321.0 (.1295.0), Aug. 

1331.0. Sept. 1340.0, Dec. 1380.0- 

1390.0. Jan. 1390.5, March -1414.5, May 

1438.0. July 1464.0. Sept. 1489.0. Dec. 

1626.5. Jan. 1539.0, March 1564.0. 
Sales : 4,000. Handy and Harman 
bullion apot. 1255.00 (1285.00). 

CHICAGO. May 29. 
L*rd— Chicago loose 17.75 (same). 
New York prime ateam unavailable. 

Live Cattle— Juno 64.55-64.75 (65.601, 
Aug. 64.80-64,75 (60.12). Oct. 63.90- 

64.00. Dec. 65.50-65.60! Jan. 66.25. Feb. 
06.45-66.00. April B7.10-B7.30. 

Lhra Hogs— June 32.80-32.70 (33.00). 
July 34.40^4.30 (34.97). Aug. 34.00- 


34.15, Oct. 35.05-34.95. Dec. 38.60, Feb. 
41.70. April 41.20. June 4450. Juft 
44.50. 

ttMaiza— July T7&.-275 (279V). Sept. 
28*VZS5 (^84,). Dec. 292V2921,, 

March 304*2-304*. May 312V July 3171,. 

Pork Bellies— July 29.32-29.17 (31.17). 
Aug. 29.3D-29JO (31.12). Fab. 43.35, 
March 46J5. May 44.60. July *5.55, 
Auq. 45.05. 

• Silver— June 1330.0 (1288.5). July 
1341.0 (1301.0), Aug. 1350.0. Oct. 

1371.0, Dec. 1382.0. Feb. 1413.0, April 
2SJ-2- i“ nB ’455.0. Aug. 1476J3, Oct. 

? 8C ‘ 1518 Fob - ’539-0. April 
iotH.0. -June 1581.0, Aug. 1602.0, Oct. 

1623.0. 

tSoyabeens— July ®3'j-624«, (631), 
Auo. 832 (63%). Sept. 638^ Nov. 652- 
G&i. Jen 666-667, March 081. May 
693. July 701. 

fl Soyabean Mqal —.July .1TV.1-171.0 

(172.0) . Aug. -173.6-173:7 (175.7), Sept 
176.5-178.8. Qct 179.0-179.2, Dec. 

J «n. 185.2-186.0, March 
188.5:18.3. May 191.8, July. 195.5-136.0. 
Auq. — . 

Soyabean Oil — July 21 .57-21 .SB 
(21.98). Aug. 21.78-21.7S (22:19), Sept. 
21.96. Qct 22.15-22.20. Dec. 22.51- 
22 55, Jan. rt.61, March 23.00. May 

23.30-23.35, July 23.60, Aug. . 

tWbeat— July 403-402 Mil*,). Sept. 
415V416 (4K). Dec. 433-432, March 
447. May 454, July 450. 

WINNIPEG. May 29. SBariey— May 
122.™ . (123.20). July 124.00-124.10 
(123.001 Oct 119.70. Dec. 118.90, 
March 118.80. 

Chicago 1mm Gold— June' 526.5-524.5 

(520.0) . July 530.0.- Soot. 542.0-540.5. 

Oct. 545. 5. Dec. 557.0-558:0. Jan. ; 

March 573.0x572.0. April 577.0. 

All cents per pound e.\- warehouse' 
unlasa otherwise stated. *S per troy 
ounce. 5 (>nrs per troy ounce, 
f* Cants per 56-lb buchel. t Cents 
per 60-lb bushel, fl-s per short ton 
'**noo lbs). 5 SCbiT per. metric ton. 
6 E S per 1,000 sq. rear. ^ Cents per 
dozen. 


u June. a Jorie/July. t May- June, 
w Aug. x July, z Indicator. S-Buyer. 
t Per 276-lb flask. 


Valencia Laws SO (1 89s -4.15-5.00. 

Egyptian Valencia Lares 75/t25a 2.80- 
3.00: Moroccan: S4/113 a 3JUXA.80-. 
Cypnot; Valencia ' Lotas 3.50-4.50; 
Arizona: Valencia 1 Latgs 72/88 a 5J30- 
5 JO; Oirtspan: Navels -3.80-4.30. Lemons 
—Italian: lOO/TSOa 4.20-4.50: Spania: 
Trays 25/45s 2.00-2.30. boxes 4^0-5.50; 
Outspan: Boxes 4^0-6.20. treys 2.50- 
2.80. Grapefruit— Cypriot: 20 kg.^4J0- 
6.00: Jaffa: Boxes 40/ 56a 5.00-5.50: Out- 
span; 3.95-4.55. Applesr New Zealand: 
Sturm et Pippins 8^0-8.30, Cox’s 
Orange Pippins 163s 10J2D: Tasmanian: 
Jonathons 8 JO-8.50, Golden Delicious 
7.30-750. Crofton 8.609.00. Sturmar 
Pippins 8.00-9.70, - Granny Smitb 7.00- 
7.30: Chilean: 'Granny Smith large 
boxes 125/1508 7.60: South African; 
Golden Delicious 8.60-8.80, Starking 
7.70-8.50, White Winters 12S/180s 0.70- 
7.00. Granny Smith . 7.60-7.80; French: 
Golden Delicious, boxes 40 lb 138/198s - 
4.80-6.00, 20 lb 3.00-3.40: Italian: 

Jenathons/Romea 40 Jb SJOO-5.20, 
Wmesaps 4.80. Pnara — -Soirth African: 
Approx. 25 to Baurro Bose 7,30-7.50, 
Pacfchem’a 88D-S.50: luriian: Paesa- 
taaasane 12 lb 1.90-2.10; Victorian;. 
Josephines 9^0-10.00. Paekham's 9.50- 

10.50. V/fner Nalls 8-400-8.50. Peaches 

—Spanish: White Flesh 2.00-3.00, 

Yellow ■ Ffeeh 3JXM.00, Apricots — 
Spanish: 3.00-4.00. Grapes— South. 

African: Baftinka 7,50, Golden Hill 7.30. 
Aimeria 2-80. Strawbeirles— Per punnet, 
ItelTan: 0.3OO.3Z>^ French: 0.30: 
Belgian: 0-30: Spanish: 0.30. Cherries 
—Per pound. French: 0.60; American: 

1 XO: Lebanese: 0.80. Metans-^larseli: 
Yellow 10# 11.00, Galie 6,50; Spanish: - 
B/lla 5.00-6,00, Marians 6 kilos 3.00- 

3.50. Water Melons— (erael!;* 6.00. 

Awoosd os - S outh African: 3 AO-3. 60. 
.Bananas— JausrTOfif- 28 lb, per. pound. . 
019. Toma toss — Dutch ; 4.OM.20: 

Giicnisev: 4 ,30-4.50. On , on»--Chl | csrr' 


INDICES 

.. FINANCIAL TIMES 


DOW JONES 


Dow j May j May jMontfif Year 
Jones 28 . 27 | boo I aoo 


May 28Ma7^7 iM'nth ego 

Year ago 

968.69 £67,74 975.67 

879.80 


ay jMonthf Year 
!7 . ago a«o__ 

.8a5l7.47l39X.76 


(Basai July 1. 1952-100) 

MOODY'S 


May 28,May aTjM’ntb ago 

Year ago 

1 181.7ll 187.4 1 1113.7 

1059.9 

(December 31. 1931 — 

100) 


Spot ...438.00 (437.1 ..... 

Ftur'a 460.20 445.99 424.44 BflB.a o 
(Average 1 924-25- 2fl- 100) 

REUTERS 


1704,3 i 1714.9 j 16B0.B'| 1569.6 
(Base: September 18, 1931*100) 


EUROPEAN 


MARKETS 


ROTTERDAM. Mey 29. - 
Wheat— U.S. No. 2 Red Winter July 
£182, Aug. SI 84. Sept. S185. U.S. 
No. 2 Northern Spring, 14 per cent,' 
May-Jane £195.75. June 'SI 95. 75, July 
£196.50. Aufl. SI 97 .60, Sept. £199.50. 
Rest unquoted. 

Maize— Afloat £141.50. May 5140, 
June £137.50, July S138. Aug. £141. 
Sepr. £142.90. Oct.-Dec. SI 45 -50. Jan.- 
March 3165 .SO. 

Barley— May S142.25, June S144.50. 
July $146l75. 

Soyabean*— U.S. Two Yoflow Gull- 
pons arrived 5260. afloat 5201. June 
52S2, July £282.75, Aug. SSffi.SO. Sept, 
5269. Oct. -Nov. £2®. 75, Dec. S274.75. 
Jan. S279.26, Feb. $284.50. March 


£286 .75 seller. Brazil YeHow Faq afloat 
S2S2 .75. Argentine .June S256, July 
S257. Aug- 5261. Sept- S265 sellers. 

Spyemeaf— 44 per cent prote in U.S. 
afloat S224. June- July £223, Aug. 
£225.50. July- Sept. £229.50,' Nov. -March 
5240. Bra zil Pe llets afloat May S228.50. 
June-July $227, Aug. £231, Sept. S234. 
Oct. 8233. Nov.- March £249.50. 

FARrar. May 29. 

Cocoa (FFr p or 100 kiloal^ — May 980. 
July 10 70. Sept. 1085-1095. .Dec. 1095- 
1110, March .1110-1140.. May 1126. 
Sales at call. 1. 

• Super (FFr per 100 kilos) — July 3360- 
3430. .Aug, 3485-3493, Oct. ' 3573-1380. 
Nov. 3550. Dec. 3ffi0-3660. March 3700- 
3730. May 3720. July 3730. Saloa at 
cell 28. 


5.30-6.40: Dutch: 5.80; Canary: 5J20- 
6.00; Spanish: 5.50. Potato^— Egyptian; 
King Edwards 3.60; Cypriou New crop 
20 kg 3, BO: Jereoy: par pound 0.12-0.13; 
Italian: 55 lb 4.30; Valencia; 44 lb 
3.00: Majorcan' 44 <b 4J30-4J0; French: 
Dukaa 5.60, Prince* 4.60: Gredk: 3 JO. 
Carrots— Dutch ; 10 kg 4XC; Americcn: 
48 x l lb 8.64? Cypriot: 3.40. Pectroute 
—Cypriot: New crop, approx- 28 lb 
3 JO; Italian: 2.50. Cabbages — Dutch; 
Whits 2,50-2.70. Aapereflua— -Hunnarien-- 
Per bundle 0.80. Cetinmttos — c renrh: 
ppr r-nnnd 0.30. 


English Produce: Potatoes — Per 
. 2.00-2.20. Mushrooms — Per pound C 
0.50. Apples— Par pound Bromley 0 
0-19. Strawberries — English per 1, 
02D-0-2B. Carrots— per 'hag 2 
Cabbages— Per .bag 1.40. CsuiMowei 
Per 12* English £40-4.40. Cucumbei 
Trays 10(208 2.20-2^0. Tomato* 
Per 12 lb 3.80-4.20. Uttuco-JVr no 
round 0.70-0.80. Rhubarb— Per no 
outdoor 0.05 QrTona— Per bag 5 

• JLM. Baaimulc— Par bag. couad- 1 
lent- 2.50. Celafy— English 12/2Da 4 
C H". Asparagus— per pound 0.90-1 
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LONDON STOCK EXCHANGE 



Equity leaders steadier following pleasing results 
from Courtaulds and Beecham— Gilts trade quietly 


Account Dealing Dates 
Options 

•First Declare* Last Account 
Dealings lions Dealings Day 
Stay 12 Slay 28 May 30 June 9 
June 2 June 12 Jane 13 June 23 
June 16 June 26 June 2? July 7 

• ” Now time " dealings may take 
place from 9 am two business days 
writer. 

Preliminary profits In excess 
of market estimates from 
Courtaulds and then Beecham 
restored a little confidence to 
leading equities as they neared 
the end of a rather depressing 
long holiday trading Account 
yesterday. Repeated warnings 
from top-name companies and 
economic forecasting groups have 
discouraged investment interest 
recently and, prior to yesterday, 
the equity sectors had displayed 
dullness for nine consecutive 
sessions. 

Limited bear covering early 
yesterday was responsible for 
leading industrials trending a 
shade firmer, but the market soon 
began to look ragged in the 
absence of any genuine Interest. 
Boosted by the Courtaulds and 
Beecham statements, ' however, 
jobbers marked prices a few 
pence higtaer and, although 
trading was extremely slow, most 
. quotations held at around the 
enhanced levels. Measuring the 
■ better tone, the F.T. 30-share 
index ended 1.2 up at 417.8, after 
showing a loss of 0.7 at the noon 
calculation. 

For remaining equities, it was 
another quiet day, but relief 
from the prevailing tedium was 
provided by a steady stream of 
company trading statements. 
Among the sectors Oils became 
a little more lively. Interest here 
being generated by Lasmo 
following the chairman’s 
reassuring statement on Ninian 
production estimates and Carless 
Cape! and Candecca after the 
Humbly Grove drilling report 
Recent high filers in Electricals 
such as Farnell and Electroeom- 
ponents came under renewed 
selling pressure, while Mail 
Orders were adversely affected 
by the chairman of Freeman’s 
gloomy statement about trading 
prospects. 

Brokers' predictions that a cut 
in MLR is unlikely before late- 
September or early-October and 
a fresh reaction in sterling 
following yesterday's sharp 
recovery in the dollar, combined 
to deter investment interest in 
British Funds. The shorts, 
however, made modest headway 
with sentiment helped by reports 
of still declining U.S. Prime 
Bates. Despite a small volume 
of business, closing improve- 
ments here ranged to 2 with 
Exchequer 3 per cent 1984 
recovering that much to £73; 
applications for the new low- 
coupon Treasury 3 per cent 1985 
issue were allotted in full at the 


minimum tender price of £89 
and dealings in the stock begin 
this morning. .Switching opera- 
tions comprised much of the 
trade at the longer end of the 
market but the tendency was a 
shade easier. Cheap buyers 
began operating after the official 
close, however, and the losses 
were occasionally recovered. 

The two new water Preference 
issues of identical coupon and 
maturity. Folkestone and 
District and North Surrey, made 
quiet debuts and closed at 12$ 
in £10*paid form. 

The introduction of two new 
series failed to increase demand 
for Traded options. A total of 
497 deals were completed, of 
which 128 were done in 
Courtaulds following the preli- 
minary statement. 

Conditions in the Banking 
sector were extremely quiet with 
movements generally limited to 
a few pence either way. Discounts 
were undecided with Alexanders 
closing 3 up at 24Sp and Union 
5 higher at 455p. Alien Harvey 
and Ross ended 5 lower at 355p. 
In merchant banks. Henry 
Ansbacher softened a fraction to 
15 4 p following the results, but 
Minster Assets held firm at 41p 
awaiting today's preliminary 
statement. Fading hopes of an 
early cut in interest rates 
prompted dullness in Hire 
Purchases. Wagon Finance 
dipped 2 to 43p and FNPC gave 
up 1J to 17J p. 

Once again, the trend in Insur- 
ances was to lower level. 
Comment on the first-quarter 
figures caused Phoenix, at 218p, 
to lose the previous day's rise of 
2. General Accident dipped 4 
to 240p along with GRE, at 25 Op. 
Among Lloyds brokers, Stewart 
Wrfghtson came on offer at 195p, 
down 5. 

Under pressure earlier in the 
week. Green all Whitley, 185p, 
rallied to dose 7 better on the 
day fallowing the pleasing first- 
half results. Other Breweries 
displayed an irregular 
appearance. Allied attracted 
Interest and gained a couple of 
pence to 76p, but Bass remained 
unsettled by the slightly 
disappointing mid-term perfor- 
mance and shed 3 for a two-day 
loss of 8 at 214p. Among regional 
issues, Vaux eased 3 to 155p, but 
Buckley’s picked up a penny to 
47p on the annual figures. 
Reduced full-year earnings failed 
to upset Youngs, unchanged at 
165p, while scattered support was 
evident for Castletown, 5 higher 
at 410p. Adverse Press comment 
clipped 3 from Distillers, 187p. 
but Highland added that much 
at 132p. 

Among Buildings. UBM firmed 
5 to 69p in response to the 
excellent annual results, but 
Travis and Arnold remained 
friendless and shed 10 further to 


252p. Richards and Waliington 
dropped 11 to 41p awaiting news 
of the annual meeting, while 
Brown and Jackson gave up 10 
more for a two-day fall of 20 to 
128p following Press comment 
on the proposed £3 .83m cash 
call. Edward Jones (Contractors) 
were unmoved at 13ip despite 
the reduced annual deficit In 
Timbers, Montague L. Meyer 
added 4 at 91p. 

ICI hardened a couple of 
pence to 352p, after 354p, on 
end-Account technical influences. 
Among other Chemicals, Interna- 
tional Paint replied to the good 
preliminary results witb a gain 
of 4 to 67p and Coalite improved 


remained du3L Electrocompo- 
nents gave up S more at 490p, 
and similar falls were sustained 
by Farnell, 250p, and Uni tech, 
264p. United Scientific dipped 
10 to 493p, but in contrast 
Automated Security attracted 
interest and rose 7 to 250p, while 
Laurence Scott moved up 5 to 
64p. BICC eased a couple of 
pence to 109p following thfe 
chairman's warning - about cur- 
rent trading. 

Capper Neill, up 4 at 53p, in 
response to better- than-expec ted 
results, helped relieve some of 
the gloom currently engulfing 
the engineering sector. Babcock 
International, however, fell 4 



2 to 104p on bctter-than-expected 
preliminary profit. Brent, 
however, remained overshadowed 
by the chairman's cautious 
remarks about current trading 
and lost 6 far a two-day fall of 
10 to 132p. 

The chairman’s discouraging 
statement on cu rrent trading 
prompted weakness in Freemans 
(London SW9). 8 lower at 112p. 
and many other Mail-order 
concerns. Empire gave up 4 at 
140p, while Grattan shed a couple 
of pence to 50p. In secondary 
Stores, Harris Queensway lacked 
support and finished another 3 
cheaper at 155p. Similarly. Lee 
Cooper fell 12 to 203p, while 
Polly Peck met with further 
profit-taking and eased 3 for a 
three-day fall of 8 to 49p. Hass 
Bros, declined a few pence more 
to 235p. but buyers came for 
Wilkinson Warburton, 4 up at 
52p, and Cope Sportswear added 
a penny at 22p awaiting today’s 
annual results. 

The recent pressure on lead- 
ing Electricals lifted slightly and 
Raeal rallied 3 to 229p, while 
GEC closed a penny better at 
346p, after 348p. Certain specu- 
lative issues, on the other hand. 


further to 78p, with sentiment 
still soured, by the Board's 
recent forecast of substantially 
lower half-year profits. Bnllongfa, 
14Sp, and Vosper, 140p, declined 
8 apiece. 

Comment on the previous 
day's interim results clipped 4 
from Tate and Lyle, 122p. Other- 
casualties among Foods included 
Robertson, 117p. and Associated 
Fisheries, 59p, which lost 7 and 
3 respectively as recent specula- 
tive support ceased. 

Beecham stood out amoug the 
otherwise lethargic miscellaneous 
industrial leaders with a rise of 
5 to 113p, after 114p, folowing 
the better-than-expected pre- 
liminary profits. Unilever rose 
7 to 417p but Reed International 
eased 3 to 170p; the latter’s 
annual figures are due next 
Tuesday. Elsewhere, Thomson 
T-Llne Caravans jumped 12 more 
for a two-day rise of 15 to SOp 
in further response to the retir- 
ing chairman’s proposal that his, 
and his family's shares, repre- 
senting 60 per cent of the 
capital, be sold by the group's 
financial advisers. Kleinwort 
Benson. News that James 


Gulliver Associates had Increased 
their- stake in the company to 
nearly 10 per cent helped arrest 
the recent decline in Alpine 
Holdings which closed 4 better 
at 62p. Despite lower profits, 
Sangers rose 5 to 56p. ICL’s half- 
year figures were at first demand 
disappointing and the shares 
eased to 124p but a later re- 
appraisal Induced a rally which 
left a close of 13Qp, a net 
improvement of a penny. Still 
reflecting the Board's warning 
that its prospectus forecast will 
now be difficult to achieve. 
Spring Grove Securities eased 

3 more making a two-day relapse 
of 14-4 at Sip. Sketchely, due to 
announce preliminary figures on 

- Tuesday, fell 0 to 244p in sym- 
pathy. Comment on the disap- 
pointing profits prompted a fresh 
reaction of 13 to 295p in Alfred 
Dnnhill. 

Coral Leisure reverted from 
62p to the overnight level of 
59p following the chairman’s 
cautious remarks at the annual 
meeting. 

Among advertising issues. 
B running were marked 8 lower 
at 35 p on the annual profits set- 
back; the Restricted voting 
closed 3 down at 33p. Elsewhere, 
Bern rose eased 2 to 39p m 
belated response to the chair- 
man's cautious statement at the 
annual meeting, but Chapman 
(Balham) firmed 2 to 87p await- 
ing today’s, preliminary figures. 

Properties continued lower on 
small selling in the absence of 
support. Land Securities losing 

4 to 330p and MEPC 3 to 202p. 
Property Security Investment 
dipped 11 to 175p following the 
withdrawal of a recent buyer. 

Interest in Oils centred around 
Lasmo which became active and 
touched 658p before settling at 
653p for a net gain of 23 alter 
the chairman's reassuring state- 
ment about recent production 
estimates for the Ninian oil field 
at the annual general meeting. 
Premier added 3} to Slip, after 
92p, in sympathy, while Cawoods, 
which . holds a 12.5 per cent 
stake in the Lasmo. rose 6 to 
ISSp. lo sharp contrast onshore 
explorers. Carless Capel, 129 p, 
and Candecca. 138p, gave up 4 
and 6 respectively despite the 
latest Humbly Grove drilling 
report which indicated that the 
well was capable of producing 
commercial quantities. Other 
Oils tended to soften with 
British Petroleum easing 6 to 
332p. Shell, however, held at 
374p. but Trieentrol, and 
Ultramar both lost 4 to the com- 
mon price of 338p. 

International meat traders. 
Thomas Borthwick. fell 6 to 36p 
on the first-half loss and divi- 
dend omission. Elsewhere in 
Overseas Traders, Warren Plan- 
tations gained the turn to 175p 
following the increased profits 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, the Institute of Actuates 

and the Faculty of Actuaries 


EftUITY GROUPS 
& SUB-SECTIONS 

Figaros in parentheses ' show number of 
stocks per section 
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CAPITAL GOOOS(172). 

Building Materials (28) . 


Contracting, Construction 127) — 
Electricals 06) 


Engineering Contractors (11) — 

Mechanical Engineering (74)— 

Metals and Metsd FormingQh) . 

CONSUMER GOODS 
(DURABLE) (49) 

Li. Electronics, Radio, TV(14)_ 

HottsehoM Goods (14) 

- Motors and Distributors (21)__ 
CONSUMER GOODS 

(NON DURABLES) (172) 

Breweries (14) —• 

Wires and Spirits (5) . 


Entertainment, Catering (17) — 

Food Manufacturers* 2D-. 

Food Retailing (13). 


Newspapers, Publishing (13) — 

Packaging and Paper (15) 

Stores (42) — 

Textiles (24) 1 

Tobaccos (3). 


Toys and Games(5) __ 
OTHER GROUPS (99). 
Chemicals (16). 


Pharmaceutical Products (7) . 

Office Equipment (6) 

Shipping (10) 


Miscellaneous (60) 

INDUSTRIAL GROUP (49 Z).IZ„ 


oBsfiSC 


500 SHARE INDEX. 


FINANCIAL GROUP (118) 

Banks(b). 


Discount Houses (10). 


Hire Purchase (5). 

Insurance (Life) (10) 

Insurance (Composite) (9). 
Insurance Broken (10) — 

Merchant Banks (14) 

Property (45). 


Miscellaneous (9) 


Investment Trusts (109) 

Mining Finance (4) 


Overseas Traders (19) — 

ALL-SHARE INDEXC750) HI 


Thurs., May 29, 1980 


Index 

No. 


224.08 

22359 

339.74 
587.81 
266.11 
14959 
148JLQ 

20150 

29055 

9554 

96.92 

209.79 

267.41 

281.70 

292.92 
18656 
292X8 
409.45 
122.29 
20527 
12426 
196.01 

2631 

195.47 

288.92 

179.75 
100.04 
496.85 
239.94 

HK5T 


73260 


196.70 

205.88 

26103 

19805 

184.46 

12435 

294.04 

10637 

387.79 

12724 

216.98 

186.43 

36439 

24356 


Day's 

Change 

% 


-02 

402 
-05 
400 
-03 
-0.4 
-05 

-03 
-0.4 
— LO 

403 

-02 

- 1.0 

-0.4 

403 

-03 

-03 

-05 

-05 

410 

-03 

40.4 

+02 

+25 

-0.4 

+02 


■=5T 


MJX 
402 
+03 
-02 
-12 
— LO 
-05 
-0.9 
-LI 
—12 


-06 


-03 


EsL 

Earrings 
Yield % 
(Max) 


1955 

1923 

2735 

1425 

2550 

2155 


2327 

1625 

1257 

30.93 

23.65 

19.63 

16.90 
1934 
1925 
ZL06 
14.78 
2322 
2655 
15.06 
2758 
3121 
4655 
18.60 
23.70 
14.01 
23.77 
1424 

17.90 


19.12 


3L07 

2L7T 


4756 

1658 


16.04 


3.61 

2059 


1426 

13-82 


Grass 

Dir. 

Yield % 
(ACT 
at 30%) 


7.15 

728 

7.12 

429 

9.74 
8.76 

1X03 

632 

450 

13-18 

10X8 

754 

6.75 
653 
7.42 
7.89 
530 
7.14 
957 
6.00 

12.42 

1L81 

18.44 

7.65 

833 

7.45 

829 

7X1 

7JA 

T» 


“534 

Tar 


TS 

7.48 

7.44 

5.01 

650 

855 

721 

5.75 

2.84 

7.43 

~S30 

529 

7.42 

T§9 


EsL 

P/E 

Ratio 

(Net) 


634 
6.42 
439 
9X1 
4.90 
555 
5X9 

754 

10X8 

3l81 

4.92 

6X7 

6.95 

637 
6.41 
557 
8.00 
522 
459 
855 
454 
3.63 
255 

638 
528 
8.66 
525 
858 
657 

635 


355 


258 

7.83 


856 

39.48 

6 X8 


850 

856 


Wed, 

May 

28 


Index 

Ml 


224.44 

22312 

34X72 

587.43 

266.96 

15022 

14890 

202X2 


29195 

9655 

96.67 

Z10X7 

267.44 

284.62 

29420 

186.02 

29315 

41028 

12258 

20621 

12255 


196.01 
2640 
194.64 
28827 
17538 
100.47 
495 62 

240.02 

*16 W 


ran 

ms 


19812 

20555 

26035 

29850 

186.76 

12558 


29551 

10734 

39212 

128.74 

Z27JA 

18644 

36674 


Tues, 

9 


Index 

No. 


22699 

22533 


34358 

59695 

26831 

15X76 

15023 

20350 

29358 

9758 

9750 

ZH59 

27032 

287.72 

29450 

15735 

295.83 

413.17 

123.94 

28824 

12X20 

19759 

2644 

19552 

288.68 

17732 

10139 

49618 

242LU 

2)7.97 


rasa 

ms 


199.16 

20695 

26X41 

19850 

185.44 

12630 


297.40 

107.92 

39620 

12836 


2Z754 

18247 

370.79 


24609 


FA. 

May 

23 


Index 

No. 


228.77 

22552 

34354 

60688 

27022 

15250 


15129 

20639 

29832 

98.06 

9852 

Z1352 

27X18 

29148 

29443 

18952 

297.94 

41651 

12668 


209.97 

12439 

19957 

2677 

19828 

29471 

17828 

10329 

495.69 

24454 


220.05 

raff 


262X7 

ms 

210.48 

258.93 

19941 

18057 

12551 

294X2 

10695 

39839 

129.41 

22747 

17853 

37X76 


24748 


Thurs., 

5 


Index 

No. 


232.94 

229.43 

54831 

61856 


272X4 

15556 

15454 

20954 

30356 


98.71 

99.96 

214X1 

270.07 

290.48 

292.11 
159.66 
300.75 
41954 

227.12 
21056 
325X2 


20116 

27.47 

200J8 

29735 

151.92 

10434 

499.73 

24637 


222.06 

7501* 


mw 

TOT 

209.79 

23.09 

19936 

18034 

12554 

294X7 

30758 

39835 

129.46 

228.04 

180X9 

373.96 

2462- 


Year 

ago 

(^pnnJ 


Index 

No. 


265.90 

249.01 
402X8 
642.04 
39732 
19679 
150.72 

24617 

333.04. 

17359 

327.92 

24839 

28551 

308JZ 

33452 

223.97 

303.02 

459.91 
145X3 
25X97 

180.91 
24874 

77.43 

215X8 

30351 

23334 

129.14 

47258 

25610 


252.05 

wfJS 


ms 

raff 

24234 

24126 

19434 

164.92 

137X1 

29457 

10X37 

35605 

127.98 

2Z3JJ7 

33836 

363.61 

7t>\7l 


FIXED INTEREST PRICE INDICES 


British Government 

Thurs- 

(fay's 

diaoge 

.al adi. 
today 

xd adi. 
1900 
to date 

1 ■ 

Uoder5yearw 

103.96 

4012 

■ 

4.02 

2 

M5yean..^- 

-10920 

-015 


427 

3 


113J6 • 

-017 


421 

4 


129.47 

-0.47 

II 

6.08 

5 

A/) Stocks. 

me 

-OUT 


434 



FIXED INTEREST 
YIELDS 

BriSsh Govt Al Gras Red. 

Thors., 

May 

29 

W« L, 
May 
28 

Y ear 
ago 

CappraxJ 

1 

Low. 


17 1R 

17 7? 

1XL 

2 

Coreas 


12X1 

171? 

10.78 

3 

25 years 

12X0. 

12X2 

1174 




33.99 

13.98 

U40 

5 

6 

Coreas 

15 years — - 

25 years. 

13.79 

13.65 

13.75 

3X62 

3194 

22X1 







8 

Coreas 

15 yean 

34X3 

24X0 

12.33 

9 

25 yews 

1403 

1400 

12X0 

IQ 


1131 

1125 

1108 





Thur^ May 29 ] 

Wed. , 

Aj>iu I 

! Tuee. 

1 Mau 

Prf. , 

U-iU 

Thur. 

MeU 

Wad. : Tues. 
May May 

31 j 20 

j Mon. ! 
[ Mail 

Year 



Index ] 
No. 1 

Yield 1 
%. 1 

as 

27 

Niaj j 

23 1 

iimy 

22 

1 19 

ago 

lappr°x 

’ J5 

20-yr. Red. Deb & Loans (15) 

51.42 

H4.39 

51.33 

61.37 

61.31 

51.291 

! 51.28; 5129 

51.29 

| 60.31 

! 16 

Investment Trust Prats. (15) 

47.681 

14.17 

47.BZ 

47.64 

47.64 

47.64 | 

| 47.64 j 47.64 

47.64 

j 52.57 

j 

Corn! and Indl. Prefer (20) j 

6L80 j 

14.50 

6L97 

/ 

61.87 

6187 1 

61.77 1 

! 61.74 | 61,74 

613*| 

■ 7438 


f Redemption yield. Highs and lows record base dales and values and constituent changes are published In 
Saturday issues. A list of the constituents is available from the Publishers, the Financial Times. Bracken House. 
Cannon S treat. London. ECflP 4BY, price I5p, by post 25p. 


ACTIVE STOCKS 

No. 


Denomina- 

of 

Closing 

Change 

1980 

1980 

Stock 

tion marks 

price (p) 

on day 

high 

low 

LASMO 

25p 

11 

653 

+23 

665 

337 

RTZ 

25p 

S 

36S 

+ 3 

485 

327 

Shell Transport... 

25p 

8 

374 



410 

314 

South. Pacific Pet. 

50c is 

8 

£11J 

+ i 

£11J 

575 

Carless Capel ... 

lOp 

7 

129 

- 4 

158 

75 

Courtaulds 

25p 

7 

72 

+ 3 

79 

64 

I Cl 

fl 

7 

352 

+ 2 

402 

34S 

Premier Cons. ... 

5p 

7 

91 

+ 3 i 

98 

39* 

Bass 

25p 

6 

214 • 

- 3 

238 

18S 

BAT Inds 

25 p 

6 

232 



271 

223 

Lee Cooper 

25p 

6 

203 

-12 

300 

203 

Marks 5: Spencer 

25p 

6 

S5 

— 

96 

77 

Unilever 

25p 

6 

417 

+ 7 

480 

3SS 

BPC 

25p 

4 

17 

— 

361 

16 

Beecham 

25p 

4 

113 

+ 5 

134 

308 


OPTIONS 

DEALING DATES Charterhall, Melody Mills, 


First Last Last For 

Deal* Deal- Declare- Settle* 

ing iog tion ment 

May 19 Jun. 6 Aug. 28 Sept 8 
Jun. 9 Jan. 20 Sept. 11 SepL22 
Jun. 23 JuL 4 Sept. 25 OcL 6 
For rate indications see end of 
Share Information Service. 
Stocks favoured for the call 
included British Land. Viking 
Resources. Coral Leisure, KCA, 
Montague L. Meyer, LRC. 


Applcyard, Norfolk Capital, 
Nelson David, Airfix, Brown 
Bros., Ashton Mining, FNFC, 
William Press and Premier Oil. 
Puts were arranged in Bowalcr, 
Associated Dairies, GKN, 
Distillers, FairUnc Boats, 
Premier OH. Robert KUchcn 
Taylor and Northern Engineer- 
ing, while doubles were trans- 
acted in Fodens and FNFC. 


RECENT ISSUES 


EQUITIES 


Issue 0*0 5 pi 
Price Ed 3 = 


1980 


_Q 

K iHigh 


Stock 


in j Low 


:s!a;+° r ;tfc|i!lj2£!“| 

;5°- I ”.a 


85 


F.P. 16,5 , 95 
F.P. - 180 
55 ; F.P. 20 <6 80 

1 F.P. — 305 
-.83 ' F.P. 27 6 91 

lOO . F.P. 27;6 1110 


84 Arris trad Cons. EJact., 85 i Tjd3.Jj 5.0,’ 5.5 

'135 HHemerdon Mng.l0cll35 1—5 , — — ■ — 

74 i Home Farm Prods I0p- 77 I >b2.9 

290 .Lionel Cor p so.io_. . 1290 
8C O.tkwood Croup ; 82 
94 Peerless 1 94 


6.8 

. , 2.5' 5.4|l0?S 

j-5 .QlSc I — 2.3 — 

— I I 66.5; 2.4, 1 ? 1.3 5.3 
: 06.3' 2 .8; 9.6! 4.7 


FIXED INTEREST STOCKS 


£ 

o g 


!S«, 


=>.? ■ 22 'Sco 


I960 


High ! Low 


Stock 


fit* 




Nil • 5i6 3 lpm- Horn Automated Sec. B£ Cnv. Una. Ln. ‘95.. . -23pm; 

lOOp F.P. — 101 98 Edwards >L.C.) Si, Conv. Red, Cum. Pref'lOl I 

* CIO - 12* f. 12 ;Foik5tore & District Water Upc Pref IS: 12s*| 

** F.P. 30.5 11012 95>c lmp. Conti Gao 8£ Conv. Loan. 1985- MM.. ,107 

*. : F.P. 9.'5 106 100 >£. Leigh Interests lOpc Conv. Uns Ln. 103 

FASO S 102 XOOirMId Southern ID* Red Prf. 1985.. 102 i 

. ; F.P. 27.6 ,104 , 10 H: North Brit. Props. 9i% Cov. Uns. Ln. I3S6|102 • ... - 

v ' £10 — 12* 12 iNorth Surrey Water ISpo Prof. ISM .... .. i2st — ... 

”. r F.P.I 9(6 93 ■ 9 1 jNorwest Holst 1U\ Rod Cum Prof 1986, 92 ! . — 


“RIGHTS” OFFERS 



30 

66 

18 

54 

27 

CD 

48 

118 


F.P. . Ii5 '22/6 I ISO 
Nil 39. 5 : 4/7 ]100 
Nil 30'5 120/6 : 1912 
Nil !11.'6 23/7 
FJP. 16 S .13/6 
Nil 30 B 18/7 : 47 
F.P. .25/4 ,23/5 • 70 
Nil ; 3/6 18/7 • 13pm 


6 igpm 6 prn 


BOcts- Nit 
54 | F.P. , 

180 F.P. '14/5 127:6 ! 305 ', 194 

68 . FJ>. ( 15/6 i 76 j 68 

110 ] F.P. 5w/4 .13/6 i 143 } 133 


Brent Chemicals ... 

Clifford's Dairies *A'. ... 

East Rand Cons 

■ Eleco . . 

First Castle Seen. 

44ia Hawley Lcnure 

88 .Howard Tenens 
8 pm Linlood. 


— • — 4 35 D/nlteOpmPaii continental . 

9>5 27/6 | 76 i 67 :Rugby Portland Cement j 


United) . 

Un.tcd Biscuits. 
Wotmougho. 





Renunciation data usually Ian day for dealing free of mmp doty, b Figures 
based on prospectus estimata. . g Assumed dividend and yield, u Forecast 
dividend: cover besod oa previous year's earnings. F Dividend and yield based 
on prospectus or other official ostiiaatos far 1979. Q Gross. T Figures assumed. 
I Cover allows {or conversion Of shares not now ranking I Of dividend or ranking 
only tor restricted dividends. S Placing price to public, pt Panes uniass otherwise 
indicated. 1 1ssued by tender. H Offered to holders of ordinary shares as s 
rights. Issued by way of capitalisation, §§ Reintroduced. 11 Issued In 
connection with reorganisation, merger or taksav&r. B! Introduction, n issued m 
former oral Bronco holders. ■ Allotment letters (or hiDy-pald). • Provisional or 
psrUy-pald eUouneat letters. * With warranto, ft Unlisted security. Jt Issued 
es inun camprlGine 2 participating pref. shared sod 1 ord. share at KXSO per 
unit. treoluiKs unde r special rule. 


and dividend. 

Preliminary earnings in 
excess of market estimates and 
relief over the maintained divi- 
dend generated a good business 
in Courtaulds which closed 3 up 
at 72p, after 73p. 

News • of increasing civil 
unrest in South Africa, bringing 
back memories of the Soweto 
riots and the Steve Biko affair 
which caused heavy falls in 
South African shares in 1976- 
and 1977, cast a shadow over 
Golds and South African Finan- 
cials. The 55 decline in the 
bullion price to $518.50 an ounce 
was a further, although much 
less significant, .influence on the 
market 

The market held steady for 
most of the afternoon but fell 
further in the after-hour’s trade 
following American offerings. 
The Gold Mines index registered 
a 7.9 fall to 324.4. Among the 
heavyweights, KandJontein were 
particularly weak and dropped 
almost £3 to £26|. 

South African Financials regis- 
tered widespread faHls. Gold 
Fields of South Africa dipped a 
point to £34. “ Am gold ” j to £35 
and Anglo American Corporation 
10 to 570p; 

- Nervousness over the South 
African civil unrest upset 
Platinums where Impala gave up 
14 to 260p and Rnstenbnrg 10 to 
200p. 

Energy stocks continued to 
dominate activity in Australians. 
Strata Oil met with heavy 
speculative demand for the 
third consecutive day and 
jumped 7 more to 31p — com- 
- pared with lOp on Tuesday 
morning — still reflecting the gas 
find in the Perth Basin of Wes- 
tern Australia. Haoma Gold and 
North West, which holds 16.S 
per cent and 25 per cent res- 
pectively in Strata, both 
improved in sympathy. Haoma 
advanced 8 to 70p and North 
West 4 to B0p. 

The Bundle twins responded 
to favourable Press mention. 
Centra) Pacific added nearly a 
point to a 1950 higfib of £29, 
while Southern Pacific put on a 
half-point to £11 i- 


FINANCIAL TIMES STOCK INDICES 


Government Sacs.-. 

Fixed Interest 

rndustrial ....... 

Gold Mina*. — 

Ord. Dtv. Yield 

Earning*, Yld. % (fulOj 
P/E Ratio (not) CU -J 
Total bargain* — 
Equity turnover £m 
Equity bargain* total 


.May 

29 


67.87 

68.43 

417.8) 

334.4| 

aei 

£0.69 

3.80] 

18,361 


May 

28 


13,8711 


May 

27 


68.03] 68.39 
68.58 68.38 
416.6 420.0] 

332.3 317.7 
8.59 &63, 

80.93 20.78 

5.80 5.8s! 

20,099 

96.27j 100.00j 96.091 


Ma: 


Si 


68.08; 

6S.19| 

433.3| 

310.2 

a45) 

20.67 

5.90) 


Slay 

88 


18,079 17.431! 


12,373 1 12,3071 


67.54 

68.08 

426.5 

308.3 

8.34 

20.34 

5.97 

17,449 

B9.2B 

21,623 


May 

31 


67.58 

68 . 00 ) 

431.6| 

310.6 

8.22 

20.05 

6.05 

17,623j 

96X50] 

22.671 


A year 

ago 


72.91 

75.16 

513.6 

196.3 

5.79 

15.30 

8.37 

83.56 

17,894 


10 am 415.9. 11 am 416.4. Noon 415.9. .1 pm 416.8. 
2 pm 417.7. 5 W" 417 - Sl 
Latest Index 01-246 8 026. 

•Nil=6^44- 

Basis 100 Govt. Sacs. 15 /T 0 / 26 . Fixed Inti 


1928. Industrial Ord. 


1/7/35. Gold Mines 12/8/55. SE- Activity. July-Dee. 1942. 


HIGHS AND LOWS 


S.E. ACTIVITY 



1980 

Since CompUot’n 


May 

29 

V 


High 

Low 

High 

LOW 

—Dally 

99.7 

106.0 

27^ 

7U9 

116.5 
108 JO 
sas 

76.5 

Govt. Sacs. 

69.25 

pirn 

63.85 

P/ 8 ) 

127.4 

priiae) 

49.18 

(S/1/76) 

Gilt Edged— 
industrials-- 
Speculathre- 

Ftxad lnt_. 

Ind. Ord..„ 

Gold Minos 

69.61 

(SI/1) 

478.8 

•<IM> 

577.9 
trip) 

64.70 

(1B/S) 

406.9 

(5/1) 

266 JS 
(18/Sj 

160.4 

(28/11/47) 

568.6 

(4/5/7S) 

442.3 

(22/6/76) 

(3/1/76) 

49.4 
(26/8740) 

43.5 
(26/10 71) 

5-day Avjgn. 
Gift Edged— 
Industrials.. 
Sonculatlve. 
Totals.... 

108.9 

108.1 

32.4 

74.61 

122.7 
109 7 
33 o 
7 b:1 


NEW HIGHS AND 
LOWS FOR 1980 

The following dura quoted in the 
Share information Service- yesterday 
attained new Highs and Lows for I960. 

NEW HIGHS (26) 

BRITISH FUNDS (21 
Exchqr. 5<UK 19B1 Fndo. S^rec 1982 
CORPORATION LOANS (1) 

L COMTWEALTH AFRICAN LOANS C1J 
S. AriTca B‘«jc -7^ (1) 

A/can lOtPC '89-9« 

AMERICANS 

aiv>w ’ mmmJSSUf" Memn 

NOt fc Br>< * CHEMICALS (II 
Hoechst lOoc Gtd. 

U “' ^ 19i °STOWES ID 
Menzles Cl.) ajECTKlCALS n> 

FOODS tl) 

Somportex mDUSTRtALa t4) 

Assoc. Sprayers Harris A Sheldon 

Hanson Trust Lep Grou» 

LEISURE (1) 

Scottish TV A 

PROPERTY (1) ' 

Rush A Tompkins 


TRUSTS (1) 

Weeks Pet Santos 

DO. Pfd. Ord. 

Central PM No'rthWajl MWnB 

Haoma Cold Southern Paclflc 

NEW LOWS (89) 

BEERS C2) 

pistiiicro Toma tin 

BUILDINGS IS> 

Brown & Jaetson Mowlem (J.» 

Gibb* a Dandy Richards WalUnoton 

Monk (A.) Roberts Aril art! 

British Benzol 
Halstead 


CHEMICALS l» 


Icteon A Welch 


B & Q (Retail) ST °**^raSan Warehouses 
B re inner Home Chan n 

Freemans (London) Lee Cooper 

ELECTRICALS <2t 
AmHatronfe 12 pc Dale Elec. 

Pta ‘ Prf ‘ ENGINEERING t»> 


LONDON TRADED OPTIONS 




Ju 

ly 

Oc 

A. 


an. 


Option 

Ex’rclse 

price 

Closing 

offer 

Vol. 

Closing 

offer 

VoL. 

dosing 

offer 

Vol. 

Equity 

close 

BP 

5BO 

14 

3 

27 

_ 

40 



334p 

BP 

390 

6 

1 

16 

— 

— 

— 

H 


460 

36 

2 

58 

1 

74 

— 

469 p 


500 

15 

36 

38 

— 

54 




650 

3 

40 

18 

— 

— 

— ■ 

lip 

Courtaulds 

60 

13 

41 

14 

4 

15tj 

— 

Courtaulds 

70 

3i S 

75 

I 1 * 

— 

84- 

— ’ 



80 

Us 

B 

41? 

— 

— 

— 


GEC 

390 

31p 

— 

11 

— 

32 

1 


120 

12 

5 

17 

• — 

22 l a 

— 

128p 

Grand Met- 

130 

Sk 

— 

lli a 

2 

16 

13 


Grand Met. 

140 

2 

— 

6 

5 

— 

— 


ICI 

330 

34 



43 

— 

53 

1 

36 2 p 

ICI 

360 

14 

13 

22 

— 

34 



ICI 

390 

4 

3 

11 

14 

22 

— 

332p 

Land Secs- 

280 

53 


69 

5 

— 

— 

Land Secs. 

300 

33 

11 

52 

— 

64 

— 

M 

Land Secs. 

330 

13 

46 

32 

— 

44 

— : 



360 

3k 

31 

15 

— 

27 

— 


Marts * Sp. 

80 

a»? 

5 

13 

1 

13ta 

— 

8 Sp 

Marks A Sp. 

90 

213 



7 

— 

1010 

2 


Shell 

390 

10 

— 

20 

3 

32 

— 

376p 

Totals 



319 


36 


17 




August 

November 

February 



70 

7is 


912 


13 

6 

74p 

IfftftriM-* 

BO 

21 * 



SlE 

— 

7 

16 

■a 

Lonrho 

70 

12 Is 

6 

16 

— 

lBIg 

10 

78p 

Lon r ho 

80 

6 

1 

8 

— 

Illy 


*1 


90 

3 

20 

5 

— 

MBiM 


v- 

P. AO. 

100 

19 

20 

22 Ij 

— 



112 p 

P. A O. 

110 

lO 

7 

16 

3 

■iff 


M 

RTZ 

330 

53 

2 

72 

— 

MEM 


369p 

RTZ 

360 

33 

30 

49 

5 

65 



Totals 



86 


8 


32 



Al Ind. Products 
Adwut 

Alcan Alu. (UK) 

Babcock Inti 
Brit. Aluminium 
Bu Rough 
Caret o 

Cartwright rH-> 

Castings 
Conner Inds. 

De*y Corp- 

^ MeU1 FOODS (71 
Bluebird Confecny. Fitcb Lovell 

Carr's Milling Hinton (A-J 

Chambers A Fargus Linfood 

F M C 

INDUSTRIALS (19) 
Eookar McConneH Lctrasot _ 

Br/don Nash (J- FJ 

Pentos 


Ghrnwed 
GKN 

Mitchell Somers 
Newman Tonis 
Pegler-Ha ttn rs l ev 
Priest [Be/U 
Reno Id 

Stothcrt & PW 
Triplex Foundries 
Wobdey Hughes 
Wood (S W.i 


Do. Defd. 

Photo- Me 

Rcdlearn Nat Glass 
Riley (E. J j 
T urner A, NewaU 
Wedgwood 


Brooks Watson 
Carlton Ind. 

Centrewav 
Chubb 

Dnnhill (Alfred) 

Ha art/ □ 

HlnhgatQ A Job 

LEISURE (1) 

Black & Edg Hi n t o n • 

MOTORS (5) 

Rolls-Royce Lex Service 

E.R.F. Lookers 

Heolys 

NEWSPAPERS (1) 

ColHns (William} 

PAPER (SI 
Bern rose L.CJV 

b running Transparent Paper 

Do. Res. Vtfg. 

SHOES (It 

Scott (Davkn 

TEXTILES 13) 

Bladmood Morton Shaw & Martm 
Martin (A ) 

OVERSEAS TRADERS (2) 
Bertstaftl (S. & W.) Borthwick CTbas ) 
MINES (3) 

Coronaotion Barymte 

Wankie Colliery 


RISES AND FALLS 
YESTERDAY 


Up Down Same 
20 51 17 

9 10 47 

in 356 m 

4B 138 318 

10 24 18 

5 1 20 

26 79 50 

Other* ...7. 64 35 56 


British Funds 

Corprts. Dom. and 
Foreign Bonds... 

Industrial* 

Financial & Prop. 

Oita 

Plantations 

Mines 


Totals 


311 894 1.422 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 

1 Mngrs. 


King & Shaxson ISsgrs. 

1 Thonin Street, 

Girt Fundi* 

GWTrual 

CHi FreL . 

luff. So* t Secs. Tit 



Rested*™) iya)7 mjh — I — 

Firs IrtL ^4.91 255.95} _U — 


Provkfotce Capitol Life Ass. (CJ.) 

PO Box 1ZX Si Peter Port. Guernsey 0481 26726/9 
Sterling Bond Fd I47A 

Irani. Ecnlty Fd K^-% 

Price fit May » 

Ooest Fond Mngmnt (Jersey) Ltd. 

PO Bo* 194. St. Hriler. Josey- 0534 27441 

sidy 

Ind. fld. JpMff 0 950| .rj 1000 

Prica an May aL Next dulng June 4. 


Stronghold Mana gement Lnmtari 
P.O.Box 315, SLKelier, Jersey. 0534-71460 

CommwStyTnot P49.9S 15X371^*39 - 

Surinrest (Jersey) Ltd. (x) 

Owens Hse, Don RdL SL Heto, Jsr. 0534 Z7349 
Amrariadltt. — — 

Surinrest Tract Managers Ltd. 

48, Athol Street, Douglas, I sle of Man. 0624 Z3914 
The Com Trust [WSJ 11DJ1 ( — 


Kleinwort Benson Limited 
20, FenChodi St, EC3. 


EtmnwsL. 


Guernsey Inc...: 

Do Ac aim. 

K.B. Eurobond Fd — . 

K.H. Far Ean Fd. — 

K.S. Grit Fond. 

K-B.im.Bd.Fd. Inc.. 

K.B. lm.Bd.Fd. AOC 

K.B. I ml. Fi»d 

ICB Jaoan Find.,.. 

K.B. StSl Asset Fd. . lllBd 

K-B.US.6wth.Fd... 

Signet Bermuda. 


fiHa 

usn351 

usfe_«? 


Richmond Ufe Ass. Ltd. 

4ft Athol Street, Douglas, t JJ.U. 
014238000 txtThe Sihrer Trust — f 


(ISS14.7M 

USSU4 


-531 


-KjioJ 


5.M 

5X5 

5X5 

820 

L71 

HE 

2X9 

077 

2J6 

1U 



Do. Diamond 8d.. 

Irish Gill Bond . 

Sterling Deposit Ed. _ 1113 22 
CariiUon C.G.T. Bd — (b5.7 

Rothschild Asset Management (C.I.) 

P. O. Bov 58, St. Johans CL, Guernsey. 00126331 

0 C. America Fd.t A-h5 L79 _ ‘ 

OCSm Co.*** (955 IDLa 

O.C. Comnodily* _ _.H*4 9X5 C 

Q. C.- - — - ' ^ 

0 

oc.fi . _ ... 

"Pror, 00 Mar la. Met: dealing _ 
t Prices on /4ay 2X Next doriingJane 9. 
•■DUdy dsilmgs. — AfcyXO. 


lt . i — ujowroaiy - B 0 1 VUE 

1C. Dtr Comrirt f US1*246 45.17 Bl 


-caa_- 
Har 3a 


LOO 

3.19 

6J0 

1A3 


Lazsd Brothers & Co. (Jersey) Ltd. 

P.0. Box 208. Sc Helier. Jersey, CJ. 0534 37361 
LB. External Fend — (USS957 10.191 1 0-07 

Lloyds Bk.(C.I.)U/T.Mgrs. ' 

PiL Bw 195. St. IMtar, J e«y. _ 053427%! Be T a ° 

Uoyds Tst O’sms — J5«4 57JJ +0XT ZtO 

Next d-.ijinq June 5 


Reserve Fd — W55M U 

Pnces on W ay 19. Nen 


10 -_ 

tfeafins 


Lteyds Bank Intenuttenal, Genera 

PO. Box 43% mi Geneve U (SwUmtand) 

LkmMnt. Growth —I jWM 50 453 5ffl J 07 

Uoydsim. Income .-BraUO »JM| J 620 

M & G Group 

Three Quays, Tower Hm EC3R6BQ. 

Adamic May 27 .--_.rys55i5 


Save & Prosper International 
Dealing to 

P.a Eo> 73, St. HrOer, Jersey 0534 73933 

Fixed tatereft Funds 

Urntcbmarli Bd.**t . jlJ'-tS 55 10.09UOWI 4.96 
DilrFxd InL— J,. .jTlSSfl70 _ 9-1^-001 ' 7.85 
poo " 


01-6264588 


S». Fixed** 
Yen I 


Amnhan Ex. May 28 . 

GollExJtce 

■eland 

(Arcun Units). 



Management I n t o nat ional Ltd. 

Bk. of Benrwda Bldg, Bermuda. 80 

B*L I Wl. Bd. FA CidlmLU — I — 

Bib. Ind. Bd. FA lSk/SSUl? — } — 

Fries May 28. Next drabng Jene 2. 


Equty Fundi 

Channel Caataljt 

Imenuei. Cr.*t 

Far Eauem*t 

North Amntai*; 

Sown**? 

Trust ChAUiel 
CtmoUt) FtUMb 

809-295^00 gSS% ^-.llSL0 
St-pcamit— * 1121.0 



TSB Unit Trust Managers (C.I.) Ltd. 
062423914 la Wharf St, StiHcfler. Jersey (Cl). 053473494 

e«aSPb:ii 

Pncs w ffcn ffiTSexl sub. Jaw 4. 

TSB G8t Fond Managm (C.I.) Ltd. 

20 Wharf SL.8L Halier. Jersey (CM. 0534 73494 

wa&6x=& - 

Pnces on Uay A Next sab. d« j£e4. 

Tokyo Pacific Hottfings N.V. 

I nunc Mw wq eme n t Co. N.V, Curacao. 

NAV per share May 26 USS85X8 

Tokyo Pacific W 1 J 5 S. (Seaboard) H.V. 
Inttmis Managernent Co. N.V, Cmcao. 

NAV per share May 26 US$6260 

Tyndall Group 

P.o. Box 1256 Hanoi ton 5. Bfermoda, 2-2760 

UMI t" 

uJWW 

I At cum. Shares! K1335 14jy-ojg _ 

4merK*iMay29._-fiL8 98 M -OjU 3 J 1 

JAcoom. shares) ..ga.4 - Q« 

Tar Eastern May 29.. NJ 8 10064 -LO 223 

ios3 -1 H 


13X8 
-a 500 


a 15 


159J| 

171 1 021 

rices on -May 77. -tliy ZS. -Tdjy 73 
-May 29. -MfceUy Oedmfr. *Bm, deaUnqs. 


Midland Bank TsL Corp. (Jersey) Ltd. . Mll _. . .. 

28-34. Hill Sti, Sti Heher, Jersey. 0534 36281 

MUM Drayttn GW.196.9 97.51 +L31 12X1 ^ Jener. 0534 735B3 

- . r , ........ - Far East Fuss*. 1000 1« 

Samue iflonragn un, Agents cut Fd w A 20 0 

114. OM Broad Sc, EC2. 01-5886464 Ind Fd. 'Jem! 1050 111 

asra t?- 


(Actum, i/wnl , — 

Jersey Fund May 28-11336 14X8J -2i2 R 53 

fftotl. Acc. Uu ) fee 4 saw _45| _ j 

- < Accum Shares) — |H06 ll£9 +Lfl — 

Unifrfe Assurance (Onrseas) Ltd. 

P 0. Box 1X88. Hamilton S-3L Bemuda 
Imrnd. MngtL Fd |U5SlJ06 _ ( _ 

U mon- 1 nvestriie nt-Gesel Ischaft mbH 
ftwalach 16767, D 6000 Franfcturt lT 

tin.fg fc feS 17.051 40.1 




JzdestiMayfi.. 

TT7 Group April 30 _ 

117 Jersey to 14_ 

117J's«y CTslUay 7 _ 

Murray, Johnstone (lav. Adviser) 

163. Hope Sti, Glasgow, C2. 041-221 5521 

Hope St.Fd. May 15- j USS3444 J _ 

Murray Fund May 15. USJ14 58 — J — 
Pacdic Fuad Aprd 30 1 - 1/SJ3 09 | 1 — 

Hat. Wesbninster Jersey Fd. Mgra. Ltd. 

45 La Mode SL, Sti Hrtkr. Jersey 0534 36241 

High Income Fwid— 145.6 f7Q ,....[ 12.77 

Eiwtty Fund -.TOO M « -id 455 

Muentau coal Bond* _J495 _ S1_D| . — J — 

•Si/b. Dg ewy Tlxn. 

Negit SJL 

](ki BoiUexan 

NAV May 23- 



Ut d. lntnl - Mngmnt (C.I.) Ltd. 
u t a Str M - St HeMgr * 

U.t-B. Fund 1USJSB58 10X061 


8X6 


IntL Fd. (Uringi USS. [14.47 .' 1523J +USJ 
•Uni m day Jae «_ 


Schroder Life Group 
Emerpri vr House, Portsmouth, 
latensatkml Funds 

i Ewflty [741 _ 

SEquni I'JSSLJTB 

iFixed Inierea U58.7 

? Freed Im-resi [USSU 

Managed |U5 7 

5Ma«ged — IlSSL* 


070527733 


van 1 Cutsem & Associates Ltd. 

42 Else, Street, Lnta, WC2 01-3536845 
‘ F«M U 5595.40 J 


Pan timer. 0's. 



S. G. Warburg & Co. Ltd. 

30, Crethan, E C2 01^00 4«<t 

ift-.k.iFtt/jmijbl _us 

0.43 


sgbStLm. 



X Henry Schrader Wagg & Co. Ltd. 

120, Cheapslde. EC1 01-5884000 

Am. 


]Qa Bosdeuarri Roya^ Luxerrijourg 


[USJ1Z41 — I I — 


Negit Ltd. 

of Bermuda Bldgs, Hamilton, Brenda. 
NAV Feta. 29 1 £325 I J - 


asesmk^m 

S*mFiindM«9l5_ JSS7.14„ 7« 

TrSa/Tar FdTtipr. 30 U55193.»| 


2.« 

5.10 

065' 


Sentry Assurance International Ltd. 
PSL Box 1776. Hanohon f,. Bemuta. 
Managed Fund USSMBS — | . 


Pacific Basin Fired 

10a Bodcvani Royal, Luxentmreg. . 

NAV May 16 ‘J USSM.91 |+DM| — 

Phoenix International 
PO Box 77, SL Peter Port Guem. 

Inlrr-tWl* Fund _ .. 

gdtarFnL inti Fimd. (0560 22^+0 - 37 rue NUre-Dame, LuxerTOown. 


.Exempt GUt Fd. 



Singer A Friedlander Ldn. Agents. 

20. Cannon Sti, EC4. 01-2489646 


Warburg invest MngL Jrsy. Ltd. 

f.“ T . Ud - *9^ . It 1 X 51 IvSg 2X5 

Mrul Tii Mi, x r. Bit, 231 

SHIJ-tj. Wayl liib.47 39 ■ 66 

TMT Ltd. Maya [OUH yiiSj ^ 

SffiasstSTSTJS* 

w 

Wardty Japan Trua.KJS 

Wort? Wide Grtrerth Managenent* 


j u 


- NAV May 26 1 1131827 I ! — 


Worldwide &1h Fd] US527.(& ' 

Wren Commodity Trust 

■ssawaar- 




- 55012 

43 .01 — r - 
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FT SHARE INFORMATION SERVICE 


Financial Times Friday May 30 1980 
FOOD, GROCERIES— Cont. 

*-u _ ur-iBWW 

177 US 


. I 900 
Hgb Law 


TiuftBTR 


BRITISH FUNDS 

a* | p ? 


-LOANS— Continued 


BANKS & HP— Continued. CHEMICALS, PLASTICS— Cent ENGINEERING-Continued 


Financial 

98% 96% Fni3pcI981 

W 93% Do.iaoc‘83 

85 79ia FFmiKSlSjpeCL’aML 
754 714 Do- &4peD£*81-84_ 

90 8 O 4 Do.lO%pc UnUji. ’ 86 . 

89la 77 Do.npcOns.Lo.’ 8 a 
914 82 DQ.l3JpcUiB.tJi. *90. 

63 56 Do. 7%flcADeh. ’89-92. 

61 514 Do. TUpeADb. ’91-94 _ 

72 644 Do-9pc*A' ‘91-94 

67 61 DoB^pcLn. *92-97 _ 

95". 34% lao.J24tlte.Ln. 19^- 

FOREIGN BONDS & RA LS 

1900 | {Price +or|!Bv.« JtaL 

High Lm I Stick I £ — Gras XM 

74 — . H — 

50 — — 

98 - 339 

42 - — 

32 - — 

21 — 

3M 34 1166 

J1 6 968 

30 ; 4 633 

52 - MO 

57 4-2 - 1480 

35% 74 14-49 

79% +4 9% 1405 

2 a' 6 mro 

155 3 240 

S92% 64 7JJ2 

S84 4 HLU 

"B = Ss S8 


‘Shorts” (Lives up to Five Years) 

1389/ 3436 
14X3 




M CW 23 WE 

iwaai 7 

7*)'? — 7.2 — 

KH& 31 73 4,5 

fas = ?s - 

\ IS 4.7 82 32 


!®!f 

115 — 64 — 

0.72 — 12 — 

10.5 — ax — . 

0.75 _ 4.9 — 

3.75 53 45 42 

+625 — 82 - 
tlfl.92 - 4 J — 
532 — 8.4 - 

MQ47c — 31 — 
4X2 — 8.7 - 

93 - 10.4 - 

♦LOS - 2J - 
5J — 9.2 - 
63 - 64 - 

1425 6.9 73 23 
1*2.63 12IL4 7 A 
60 - 53 - 

20J Sf 90 2J 


19 Li 133 56 

sh n 

§92 64 73 *8 
68.5 — 5.2 - • 

160 — 9.9 — 

^ -ll - 

260 3.C 7.7 53 

075c - 5.0 - 
20.0 If 63 2L9 
- - — 43 

QSL92 — 7J — 
2.9 [ _ 6 fl — 

etc. 

! toE.1 1 lA 981 72 


335 9527 24 5.7 103. 

36 1*176 2£ 73 7.0 

35 03 21 48 0.4) 

133 645 22 8.2 7.2 

32 hO.96 23 1LS (42) 

£* -2 v 22 uj 77|10jb 

BEERS, WINES AND SPIRITS 

[Alfied Brews.™ 76 f+I%jf54> 22 9.4 37 

AmaL Dtt.Pr.10p. 39 — 1075 13 27JOTW 

Bass 214 }-3 +78 53 53 72 

Be&awfl Brewery 25 -1 FQ.45 — J 2.6] — 
BeU Arthur 50p 176 1629 4 A 4J 63 

Botkfingti>ns_ 133 -1 375 27] 4J8133 

Border Brew's- 0oAl -2 43 73j A 


1580 '] 

452 1392 
343 274 
350 263 
80 36 

356 124 
935 725 
£ 10 % 800 
4ir 26 

£19% £14% 

IT 9 

£67 £53% 
90 52 

21 9% 

256 19$ 

84 68 

225 155 
28% 22 
148 116 
127 86 

403 278 
100 73 

133 101 
78 54 

140 120 
76 55 

86 60 

150 £22 
318 Z77 
40 32 

176 145 
383 308 
£31 £67% 
£80 £74% 
S3 41 
140 113 

373 305 
£60% £46 
96 75 

250 197 
250 200 
03% £10% 
136 95 

513 465 
S20 SB 
455 345 
61 35 

£12% OO 
73 62 


. * + « 
. Stack - Price - i 

Barclay? £1 4l2 — 

Brawn ShipInrO. 343 — — 
Cater RyXrEL. 345 -~- 
Cfive Dfnl20p 42 +1 
Coral Ant UA11 126 — 
CatiTzbfc DM lOf 790 +5 I 

Ctai.Hbk.Kr 100 £10% 

Conrrthlan 1 0p. 26n 

:.i. France F75 £15% 
DawestG. R.)~ 18 — 

SnaxfceBatMSL £61% 

F. C. Finance — 80 . — 
First Nat. 10p_. 17% -1% 

Do.Wns.7583 2% — 

GerrardNatri— 255* 

Gibbs (A.1 83 

GHletl Bros. £3- 175 

Goode DTMrfSs 22 

Grtnfflavs 120 

Guinness Peat- 109 -1 

Hamfaros 378 -2 

HillSanud — 91 -2 

HmgStagSLK 320 

Jessri Toynbee. 76sd — 

Joseph (Leo) £1- 13® 

Knser Ulhnann 72 —1 
Kiris &Sha*20p. 82 -2 

(Ownworl B.L_ 146 —1 

UoythEl 285 

Macon Fin. 20p . 33 

SSSfo 0- Ms -2 

Midland tJ JIB — z 

Da 7%% 83-93 C72 

DolQ%%9398. ri&p 

Minster Assets- 41 

Nat.Bk AnrtSAl. 120 td 

Hat. West- O— 318 -1-3 
Cfe-naa Ba*£2D £54 4-3 

Rural Bk.d Scot 75ni 

SchtwJarsEl Z35 — - 

SecconfaeMCa 23M 

Sec. Pacific. Carp. £12% 

Smith SL Aub— 128ri 

Stantfd Chart £1. 485 —30 
Trade Dev. SL50 $15 — 
Union Disc £1— 455 +5 

U.D.T 53 

Wells Fargo S&. £12% 

Wintrastajp— 64 

Hire Purchase, 

30% 1-% 


MB 

m Lm 

47 38 

7% 5% 
82 53 

£98% £91 
£88 £80 
£ 86 % £78% 
113 87 

63 49 

62 46 

21 % 20 
54 40% 

29 ZT 
36 15 

134 108 

%3 

100 155 
322 260 
£100 £89% 
402 348 
39% 35% 
7T 62 

115 93 

140 86 

101 94 

£69% £39% 
□9% £38 
107 89 

285 98 

139 94 


86 70 

17 15 

34 20 

145 128 


Mce M m Inrlnlw 


BritTffPrdlOp. 

Burrell 5p 

Calalln 

C*aG'«7V%bL 


Do9«%Cw82ffi- 
Ccatite Group — 

Coates Bros 

Da’A'NV 

Coy (Horace) 5p 
Croda InLlOp- 
Croda Int-Dera. 
Dteor-Strand5p- 
EHis& EveranL 

FlsonsCL 

Halstead (J.) lOp 
Hksq.WefchSOp. 
HoectetDM5_ 
taFB-.KPMhi.to_ 
lmp.Chem.C_ 
Da5%Pf.£l. 
lm. Paint 

g elnfc.50p 
lnts5p-_ 
[RHJKJn_ 
H. KrlTO 
Non Ink. A/S 'B 1 

Piysti lOp 

Ransom WifLlOp 
RentokillOp — 

Revertex 

ScecAa. Ind.£l. 
Sfswa+Plastks.. 
ItataBsTdexlOp. 
WtatelBerJlflp 
Wolstenhofane- 
Yorks Owns — 


38 

5% -% 
72 — - 

£93% 

£80 — 

£83 

104 +2 
Sb* 


21 -1 

19 

114 

255fll -3 

£ i 

302 

ooq 4% 

352 +2 

38% 

67 44 
96 -2 

130 

98 

£54% 

£19 

98 

245 

137 -1 

41 

190 

76 

16% 

28 -1 

130 

50 


32 58 

I nflx — ■ 

l M h 

3J. U 5A 
2! 9.1 53 
28 10.9 06) 


L7 72(97) 
16 92 83- 
4.6 &S 32 
36 6.9 43 
4 9.4 4 

— flOi — 
21 93(43) 

iSra- 
Ifiiia la 

18 53 QU) 
13 6.915.7 

20 17 « 
39 S&, SO 
7J 14 93 
43 25 315 1 
33 2319.0 
27 4.1127 

21 111 52 

45 4.7 68 
26 72 (52) 
24 7.1 43 

46 63 24 
13 136(73) 


1900 

ftt> UK Sack 

19B 1146 LSrrest Grou 
108 j 78 AtarAiunta 
40 30 ARenW.G-. 


Iftrl™ BE 


95 62 

92 56% 
106 165 
23 13% 

■ 55 48 

14% 10% 
66 49 

68 58 

116 76 


estGraw-[M 6 -4 ]tMs75 
lAhmMMni 78*^2 66 

1 W.G 1 30 1-2 [296 


aL Power— 66 al 636 
Isn. S’dyde.. 76 -1 

&Lacy 174 ___ 1L5 

British 12Jai. 17l z B_ 

oc. Tooling!- 48 13.0 § 

ralmfLlOp 11 M-78 

ora HI* 53 -1 6.16 

tinUames). 58 64.67 

icodflntl — 76a) -4 76 


7% 5 % Baiter (C- 5% tO-4 

97 72 Baker Perk. 50p- 72 tib.45 

28 18 Bam6u4s2Qp_ 19» *194 

58 50 BaoroCons.20p, 5J -1 3.0 

50 « Bartm&Scns_ « -1 3.6 

55 ’ 45% Beaufort Hta- 47 — 435 

30 S Sevan {(XFjSp 25 117 

■ 46*j 31% Bintud Outcast » +% 4.0 

189 171 BrnnOhnuMint. 177 tJ3 

46 38 BTumPafctUp 38 33 

£10% 815 BfedEOKtarSasT. 874 +31 Q7fac 
' 45 38 Btodted Hodge- « ,25 

15% 12 BooOoaWrnlSp. 12% 135, 

19 11 BratomhWIlCto. 11 — £L|7 

87 73 BralthwaiteEl. 73 +487 

47 40 Brasway lOp— 44 13.0 

44 38 ETjouseDullOp 42 +277 

5% 3V Bristol Cbaond. 4 MJ 6 

252 M ULAkmknSqa. 183 -2 135 

32 16 BritiA Nqctteop.. 16 

112 93 BHL Steam 2Cp 312 +MJ4 

57 37 Brodthouse — 38 +1 4.65 

74 50 Brorrrt CastlOP- 7® +35 

16i 2 12% Bronx Eng. lOp 16*C hLD5 

53% 41 Brooke Tool — 49 -1 269 

72 57 BnithoffdP.50p. 65 -2 tt.45 

1 C 122 Brawn&Tawse 3» +55 

67 46 &wraUnta)25p. 48% 1B5? 

182 146 Buflough 20p — 148 -8 WJb 

62 46 Burgess Prod — 47 3-75 

54 38 Butterflefd Hvy. 38 26 

68 46»j CamfordEng.— 62 +% M 66 

62 45 Cfppw-MeflllOp B +f J2 

103 73 CandoEna. — 73 -1 152 

84 68 Cart«ri*tR10p. 68 -2 AJA 

44 38 Castings 3B -1 d26 

47 40 DarterfmA M. 46 26 

^ IS SSfc 1 =J»7 

Ml 78 7&ri !!-” 75 1 

205 250 Cohen (A)2ft>.. 250 . — +617 
49 40 Concentric lOp. « +32, 
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54% 43 I.M.l ; 52 ...... 4.4 


52 L4 

75 14,0 


5E 42% Jacksn J&HB5o. 52 L4 

S3 42 Jenks E; Cattol. 75 t4.0 

43 33 Johnsor; & Firth 39 .... 3.90 

to 43^2 Jones Group lOp . 52ri 422 

168 140 Jcnes Shipman . 150 7.05 

90 76 Laird Group 83*d +1 3.4 

55 25 Lake & Elliot..- 28 . — ±47 

40 23 Lane (Petty) lOp 28 -1 L75 

23% 14% Lee (Arthur) 12% 14»2 L69 

36 29 Ley's Foundries 29 4 J 

36 28% Unread 34 +1 ID 


if Hi 

34 +1 3.0 


44 32% 'Jovd(F H.l.„. 34% -% ±612 

15 10 Locker IT) 5p^. 10 (L% 

14 10 Du. ‘A’ 5p. 10 0.% 

275 190 M.L. Holdings .. 26S 60 

36 '27 Mangan BronM 31 2-17 

210 172 Mancnair20p.. 194 . — WS 

114 87% McKechrae Bros.. So 693 

27 19 MeggHl5p 19 0.84 

62 43 Metalrax5p~. 53 25 

103 70 Midland Inds.Sp. 89aJ -2 d24 


S = =I;J- 


4.2 

+2 t£5 

421 

-% dLl 

25 

t225 

— +22 

621 

2.75 

8.0 

l35 

135 

tS.l 

+ii" E 29 

-% 4.92 


ELECTRICALS 


(SJ23 23 182 
7.0 27 85 

80 67 1L7 

d0.6 0.4 27 

♦35 36 553 

31 3Jl 8.1 
M4.7 22 83 
i*4 58 4.3 4J 
1.75 3Z 6.0 
L75 - 61 

d2.75 Llllfi 


1375 32 8.7 
1351 32 5.1 
22.38 2J123 
d7J6 6.8 4J 
b625 32 4 2 
35 4 105 

145 2.7 65 

tl2.4 2.9 64 
dU 45 14.fi 

354 “ *" nj 
3A 43 33 
+30 3 A 61 

5.21 Z1 B.6 
L9 _ 17.C 
60 3.4 82 

tL9 26 14.3 
4725 6« 5.7 
23 $ J 47 


CHEMICALS, PLASTICS 

529 Q12%I 43j 9.71 25 

106 -4 44254 32 3.4121 

80 45.3 2.9 9.5 (40- 

72 -2 620 23 40155 

£3* E 6 %) 21 61 7.8 

£29J 2 01175^ 4 7.7 * 

102 -2 ±J4.9 « 6.9 * 

128 -2 7.7 21 89 4.0 

132 -8 4.5 2 9 4.9 86 

40 -1 120 4.4 71 3.6 


162 130 
IK 168 

75 4a 

13% 8 

9 4 

9% -4 

267 200 
127 95 

42 27 

122 8D 
119 87 

91 25 


33 19 

40 29 


17 *2 

39 29 

65 51 

51 31% 
553 413 

30 21 

121 37 

138 97 

27% 22% 
350 268 
304 218 

519 400 

66 40 
<% S3 

388 326 
57 44 

76 70 
2« 196 

64 42 

72 50 

198 145 
fe% 3 
8% 5 

£261.09% 
270 143 
59 40 

355 200 

38 32 

£152% £125 

52 33 

35 23 

£47% £44 
500 370 
1M 122 

142 117 
151 108 

48 33 

143 98 
248 175 

86 Ul 
255 197 
35 23 

405 275 

77 52 
302 230 

32 26 

2 3% 17 
37 23 

35 22 

214 176 
328 266 
94 77 

'127 104 
*302 19S 

520 344 

275 262 

76 52 

74 56 

34 26% 
24 22 

690 420 
250 195 


A.EL Electronic. 
t+AH-Cd' — 

Arten gleet- 

t+Ascoi TV Rent 
AudKXraniclOp 
DAl2pcP|g PW. 
Auto’led Sec. lOp 

BICCSOp 

B3B lOo 

Beret 

Bowthorpe 10p. 

Brocks lOp 

Bulgm A'5p.~. 
CWoride Grp — 
Conaxd Rata. Kk) 
CrflyEV Tronic 10p 
Crvriolate5p_ 
Dale Elect. lOp 
Demtron 10c. _ 
Dewlnirst 'A’lOp 
Smxfng&M.lOp 
Drearriand lOp. 

Debilierfe 

Elect'ccmps lOp. 
Etectnmic Mach_ 
EIkl Rnuh 3p 
Ernes 1 . Lighting 
Enerrr Sens. lflp. 
£urattepn)nLUp. 
FamrikEfec. 20p 
Ferranti EOp — 
Fidelity Pad 10p. 
Forward Tech.. 

G.E C.... 

Higttenotl.20p. 
lanes Strand. — 

Kbde Int ... 

Latx^nce Scott. 

Lee Relng 

M.K. Electric... 
HttartreQe-Ub.. 
De lfcR 9 .Pr.lty. 
Motorola $3 «— 

Muirtread 

Newman Inds 
NewmarK Louts 
Nomurd EJ. 20p- 
Pertm-OmefSpc 
PcttowHWglto 
Phtcorti lOp ..... 
PhBips Fm.K»% 
Philips Lp. F10. 
Ptfro Hkfas. 20p.. 
Do. ’A" 20p — 

Plessey 50p 

Pressae 10p__ 
tlOwstAuto-Hb. 
Ratal Electees- 

Red! (fusion 

Stool-, (GH)._ 
Security Centres.. 
Sonv Co. Y50 — 
StMidDiffso-Sn.. 
Sri. Trt.& Cables. 
Suur QearicaJ 5p 
Do Defd So — 
Telcfusion 5p — 
Do,* A’ N/V5n. 
Tde. Remats— 
Thom EMI 
Oo.TrCb.H'C-W- 
Thoroe F. W. lOp 
Unltech lOp — 
Utd. Scientific- 
MtMiHf H025- 
Ubrd&GoM — 
ttVMteELlTxi. 
WeHco Hkb-Sp 
Whitworth EL 5p 
UfltValeFta.2Cp 
Mgfan (H J ~ 


t7.0 

+ 2 b2.63 
tdb.0 


« 68 * 
h'H t , 

Z9 4.8 78 
2.8 6J 8.0 
15 9.2 3.4 
22 14 9[ 44 
4 2 5.0 6.4 
bM 5.2 3 9 
qj.313.5 8.4 
32123 3.6 
3.2110 3.1 
32 LO 8.9 
52 7.1 7.5 
3.7 66 54 
L9 83(831 
- i — 
L9 1»3 4 3, 
U 121 52 


?.« 621 4.9 
33 22202 
L717-1 31 


7.9 

+1 8S6 


-% B— 

+t 20 

-2 857 
-1 2S3 
-2 5.49 

27 

128 

-1 135 

no 

- 1 % da 
-2 4.12 
-% asi 

0.92 

115 

-3 2.4 

-1 +127 
-8 tt5 

-z ‘ mIi 

-2 b6D 

062 

-2 dC.5 
-9 4.0 

+3 5.75 
...._ 566 
+1 Z5.6 
+1 tt-25 

3-5 

152 

6.53 

*5 *20 
...... 3.7 

...... 12.0 

1.2 _ 
+% 05140 
—.. 4.0 

15 

..... 19.0 
+1 3.0 

+6 Q4% 

...... tJ4.5 

sLO 

053^ 


6.0 1.115.6 
22112(471 
LO 15.C (9.6), 

021 3.4 66‘ 

32 3.417.4 
*1 6.5 * 

* 7.1 ♦ 
L9 182 051 

- 35 - 

22 84 7.7 
25 4213.3 
L7 7.2 12.0 
3 6 51 7.7 
12 9.4 mu 
87 7.1 6.4 
32 S.9 7.5 
28 3.9106 
42 LS 382 

- - 210 

24 67 4.0 
38) 6.8 5.7 

tA 1^.9 

S3 23 10.0 
5J3 17 102 

* ZL4 A 
15 o.r 11.0 
52 26 10.3 

23 4.7126 
3.6106 32 

25 45124 

♦ __ 

41 7i 45 
28105 40 


62 43 M«alrax5p — 53 . — 25 

103 70 Midland Inds. 5p. 89id -2 d24 

94 78 MforngSap-lOp- 39 -1 410 

43 37 MHriwUSoSOp .37 -1 835 

19 10 Mcde(M) 20p- 10 — 

112 91 MoHns. 91 79 

55 82 Mo“ Eng’g — 90«J +1 556 

47 35 Neepsend 3B t322 

57 43 NeOlUasIHtfoS- 49 884 

65 51 Newnwn Tories. 51 -1 F52 

46 35^2 Northern Eng. .. 37 o) 3.75 

18 11 Mortal (W.EJ 5p. 24ij 0.82 

146 103 Pegler-HattYiley 103 -2 1858 

75 51 Porter Chad. 20p. 60)d — 615 

66 50 Pratt (H 54 -1 60 

26 21 Prestwich Parker 24 ...... - 

79 56 Prwst (Ben). — 56 -1 +6.09 

£83 £72% Pracorl3!*c<&- < * £83 OnLflfe 

31 19 R.C.F. foldings 19 *2.72; 

13% 8% RaineJEng'g 10p- 91 j 057 i 

106 70 R.H.P 91 -3 4.9 

167 108 R r nvtnesSim.£l 348 -2 sH.14 
83 77 Ratdiffe Inds _ 78 — 5.25 

74 54 Ra(Siffe(G.B.). 55 25 

31 20 Rectmf Rdgvray- 20 -1 02 

£8 55 R'dnxi K’nanlOp 53 +4.0 

88 56 Renrid£l.. 56 -1 10.25 

45 39 Richards of Leic.. 39 ...... 4J 

42 31 RKh'mHfesLSOp. 37 -% 35 

83 60 Robinson rnras.). 73 -4 4.82 

61 45 Rotork lOp 55 -1 20 

39 32i z SaviMoG. QOp) 33 -1 dZ.44 

23ij 18 Senior Eng’flOp 221; 15 


tl 9.6 3j 
23122 4L6 
3.4 72 5.0 
0.6 55 (SID 
25 95(42) 
* 17.9 * 
22 9i(3) 
3.8 63 4.6 
L4 10.7 (8.2) 

25 ill ait 
! 4 i 3.8 5.9 
22 78 (7i) 
L2 15.2(7.9) 
3.4 7.9 35 
17 67 4.9 
34 55 55 
2S i 20 
0.7 8.4 122) 
32 166 122) 
- ZL9 - 
2.4 125 4.1 

2912? 16 
2.9 13.7 5.6 
3 2 3.2135 
4.410.0(2.6) 
32 5.0 83. 


3.« 62 64 
4 .41 IN 63 


70 56 BOC Intel 65 -1-1 «.2 2J 

388 278 BTR 369 1LS, 2i 

172 144 Baird (WmJ £1 166 1225 2u 

190 145 r+BakesJohn- 172 — blZO U 

21 11 Barget 17 j— — 

58 29 BanwHeptam. 36 — 22 2.1 

48 32 Bath & Portland- 32 -1 361 2JC 

£21% £16% Baxter Trawarf- 09% Hi OSJ: - 

152 1341^ Beatsou Clark— 140 __ &4 2! 

134 108 rBeediam 113 +5 th528 A 

22 14 Bel lair Cos. lOp 14 — 

90 80 BeritfortS 80 3 Z « 

76 66 Berwick Tinpo. 68 -1 60 12 

257 182 Bestobeil 248 ILO 2- 

182 128 B*by(JJ50D- 172 -2 625 4J 

92 78 BkJdeHhta— 90 dSii *, 

45 39 Bifurcated Eng. 40 35 2i 

58 46 BikamCJ.) lOp. 56 480 * 

34% 22 Stack Arrow 50p. 32 +1 122 £i 

117 95 Black (P) Hidgs 95 *10.85 4. 

108 83 Blundell Penn.. 99 45 A3 

92 73 Btriycnte Inti- 73d 45 3J 

22 20 Bogod Pei.'A 1 llta. 20 tU3 1 ( 

292 208 Booker MeC.50p 208ri -3 125 3‘ 

150 105 Boat ( Henry] 5flp 150d +12 13.0 23 

198 158 Boots 186 +1 75 42.1 

£18% £13% Barg-W. USS250. £VR +% QS230 - 
lffi^Ml BowterElJ.... 363d _.... 315 Z* 
52 42 Braby Leslie 10p, 45 -2 tSJH 2J 

44 38 Brady Inds. • tJ-0 2J 

138 122 Sranvner(H.)20p 152 55 2J 

Zb 16% Brengreerlft). 23 — 1025 42 
7 5% B.-kOwd Proc. 5p. 6 ...... — — 

S 50 Bridon. 50 -1 50 13 

24 Bridport-G 20p. 29 241 21 

60 56 BB4EA 56 gl 4, 


05 381 
6 3 3.0 
L2 4.9 
62 69 

120 5.4 
5.0 5.6 
3J 65 

121 42 
131 Oil 

8.91(45) 
92 66 
95(17) 
45120 
110 18 
10.4 346 


68 3.4 
33.4 26 
61 19 
12 5.4 


94 04) 

51 S3 
69 43 
71 3A 
81 19 
86 32 

32.41*6) 
55 SJ 
7.C - 
1(U (4 J» 
15.9 10 
10.7 WD 

52 84 


1 


98 85 Bm.CineT.12ij> I 95 — 175 49 261 83 

a % Etja® s*a- u T.iit. 


Z3tj 13 Senior Eng'flOp 22i> 15 

76 35% Serck - 51 13.4 

20% 13 Shaw Frauds 20p 13 -1 152 

253 202 Simon EngV._ 244ri -1 1153 

67 54 600 Group M -2 14.67 

8 6% SmlBiJWhlUSp. 7 ...... 03 

114 92 Sp-ar 4 Jackson. 194 d9.37 

46 32 SremerClk.ak. 45 +256 

26 21 Spencer Gears 5p 26d . — 10.9 

214 161 Spirax-Sarco— 207 -1 65 

63 46 Startrite20p._ 46 1*225 

202 156 Suveieylnds.a 193 -1 020 

55 26 Stone-Plan 26 14 

113 74 Sro+KTf&RiflEl. 74 -4 *11.06 

65 40 Sykes (Henry)_ 48 — .. 4.0 

27 21 TacelOp 23' 20 

92 70 Tccaienel 79 -4 fh3.12 

54 40 Tex. Abras. lOp 40 3.17 

450 310 Thyssen DmlO, 310 Q12EV. 

19 15 TomlqH F.H. Sp_ IS -1 1L15 

66 55 Triplex Prfries. 53 -2 +536 

312.240 Tub* invests. EL 240 25.5 

1B5 81 Turriff. 85s1 ...... (3.75 

29 18% Track W-AJlOp 20 1.78 

123 87% U:d.Eng‘5]0p. 118 -S 3.65 

23 20% Utd. Soring lDp 26 L55 

55 48 Utd. Wire Group.. flSri ...... 5.75 

144 1 99% Vickers El 1071-nJ 9.31 

1« 140 V.ctor Products 160 +3.74 

2»5 12E Vosoer — JOO -8 4 6 

105 70 WadkmSOp-..- 100 647 

170 150 Wagon Industn 165 ■ t9.77 

45 36 Wafcer'CAW). 36 3.35 

15 11 Weeks AsaoeJOp 11 L61 


70 26 Wrir 


23 1 186 


-1 |3.e 

-1 1651 
-3 hl?Q 
-2 LQ 
+3 Ui3.75 

S2J 

D852 
-1 bdlJJ 
050°, 

0.05 

ao 

-1 1.0 

L5 

15 

S 7S 
-1 +13.0 
-% 7.0 

...... R22 

-8 tb.09 

-18 95A 

msK 

-2 4.99 

K3.5 

L4 

dL05 

+10.0 

135 


54 43 Wellman Eng'g. SS b3J5 

_ 19% 17 W. Lrtri Sp'l. Kb- 18 — 13 

_ 81 551 z Wr-J(and 73 4 0 

mo 86 48 Whessoe 50 ±6.0 

_ 16 9 MewavMPi 10n, 9 tU3 

1117 31 17ij Williams 1 W. 1 .. 23ri -2 1.12 

* 223 t* VTImsi James 98 . — 3?£ 

I 68 40 WctfDefl. Torts 60 275 

131 , 712 240 Wrisi-y Hughe* 2«0ri -3 T1042 

m 21 It 'JITtewllFihi.lOp 19 — 1.5 

37 43 38 Wood (S.W.) 20p 38 -2 td4.6' 

1 U Ml. 12 WTh’seRlwi 12%p 17 L74 

7 j 340 240 TarrowSOp 24Qri l7J 


_ 3.1 - 
L7 3.4 W 

— 4.7 _ 
33 4.010 7 
-Ji ll.S 4 

— 111 — 
LS19.1 0.61 
L9 43 QSfil 1 
— (129 - 
17 9.0 ILL 
3.9 5.0 73 
3.9 52 7.2 
17 b.6 .111 , 
3.4 8.2 4.6! 
64 11*148 1 
4.0 2313.7 
14 103 9.9' 

14 1L0 9.0 

15 33326] 

is 2 a ratal 

26 3.9112' 

35 51 Wj 

17 63 'nai 
L7 6.7 IHJI 
23 53 103 

36 7.0 53 
28.4120 — 

* 26 ♦ 
25 33 20 0 
2.G 29 232 


2712.4 3.4 
55 93 36 
1.4121 8.6 
1517.0(31) 
24 143 (31) 
16*14^(52) 
32 8.1(43) 
3,0 US 3.7 

y l46 9 
15.9(62) 
-J - Z7J 
23155 3.4 
- Q45 — 

0.7 ± au 
L 613 J 57 

20 7.9 7.4 
3.1 101 3.4 
10 9.7 143 
5.4 65 3.4 
9i 0.7153 

251 Ml 4 2 

13(262 39 
08 15-3(10.9 1 
20 135K4.4) 
3.4 9.8 58 
4 .1 51> 67 
3.910.6 26 
26 95 48 
OJ 9.7 0U1 
- 164 - 
38 6.6 4.9 
2.7124 4 2 
31 61 76 
22129 47 
23 83(611 
3.6 4.9 63 
26 4.5110 
62 7.0 33 
41 8.9 3jO 
- 7.7 - 
2fi t 1 201 
(Shis 0A£ 
25 324 aS> 
35 58 6.7 
32J13 35 
IS 105 7.6 
3.4118 34 
3.0131 3 0 
l&lsiW.S) 
*1 63 C 
2S127 AS 
4 45 6 
28 10 J 3.9 
LS17.1 5.1 
A 13.0 « 

3.7 33 19 
A «.7 * 

0.7 9 2jiSfi! 

31 65] 51 
A Ml A 
* 23.0 $ 

— 9.S — 
30 9 2 « 

A 109 A 
41 73 14 
1^, ^ 53 
3.1 17-9 22 
A 7.0 A 
27 5.6 9.4 
38 65 52 
52 62 41 
5.0113 26 
10 17-3? 8.4 
1714^5 Oi 
23 45122 


180 126 British Vita — 148 -1 5JD ' 

715 565 B. H. Prop.SA2 780 -5 «B7c 

73% 53*2 Brook Si. Br.lOp 56% -2 413 
34 23 Brooks WaL20p. O -3 M29 

S Z7 Brown Bov. Kent 32ri ^-1 22 

68 Brun ions (Mtas). 80 8.6 

58 35 Buna Dean — 35 5.0 

15>a 8% BumdeneSp — 9 — «.l 

461 2 36 BtxnsAnds’nlOp 38 tL68 

25 20 C.HJmfls.l0p- 25 +2 +22 

44 30 Camrex20p — 35 — 4^2 

55 43. Canning (W.) — 43ri __ 3.98 

260 222 Capelndustrte 229 -2 112 

60 33% Caravans Int 20p 35 +% »,42 
292 268 Carton Inds. — 263 -2 120 


!92 2£8 Carton Inds. __ 263 -t 120 

■12 140 ICawtrods — 188 +6 U277 

§ 40 3 % -f“ ta§ 

*7ij 35t 2 bwnhlaiiPlLl0p 36 +% +28 


if 


■159 t22 

tSl 1? 

w i 


ftareslflp 5% ..— NO. 


Christie- t.lOp.. I 49 165 

IChristte InL lOp.1 187 -1 .6.0 


119 105 
111 79 
220 170 
20 13 


121 96 Chubb 20o - 96 -1 534 - 2.7 

122 98 Clarke (Clement) 116 . — 242 51 

100 SO CrietR.H.) 96ri 4.65 24 

£14 00^ Cotfl. Grp. $1- £11%+^ 0S24C - 

42 34 CortSsttWylfti- 42 2.78 16 

70 60 CapeAUmanSp 67ri -% 14-5 33 

S3 44 CopyttotlOp- 45 — - 3.0 fl 

45 37 CoSh._« 40 -1 35 

SI 48 CourtnyPope20p 49 — - 3.05 j .6 

71 54 Corai de Git 10p 61 -1 t«273 43 

119 1G5 CreanIJl 107 16J) 32 

111 79 Crest NfctntlOp. 97 -1 ?4JS 33 

220 170 CraSg Housed. 172 -3 — — 

Zfl 13 Crosby Sprig lflp. 13 — 0.79 5 l6 

302 246 DalgrtyO. 2S6ri ...» F220 19 

137 108 Davim&N’wxa- 134 10.0 3.9 

675 530 D? La Rue 650 -5 +1137 3 9 

US 95 Denbyware 95 — 617 14 

£71 £62% DsoEph 9cc Ci.9]-% £ 66^2 Q9%124 

22 13 Diamond SLlGp. 13 0.88 5^ 

17' 16 DinkieHeelSp. 16% 0.5 33 

493 550 Diploma 427 -5 MB.O 32 

113 92 DrtKCn Park 10p. 102 453 2^ 

102 96 Dwn HWgs. 1* 100 ltK.19 17 

£17% £13% Ower top. USSL £14]* -% Q86c — , 
38 2S Down 10c 32% ..... 2-58 24 

41 30 Qatar BitunUOp 38 2-68 L« 

76 34 Dundonian20p. 74tf 2.0 9 1 

335 295 DwhiUfAKred) 295 -13 11.99 A 

23 22 Duple InL 5p._ 22% 145 3JB 


FOOD, GROCERIES, ETC. 


IDO 80 
91 731; 

98 85 

192 164 
75 50 

125 92 

98 87 

32% 12 

126 109 

49 30% 

82 55 

37% 34 
77 55 

1» 165 
138 UO 
73 44 

214 127. 
16 U% 


- ENGINEERING 
MACHINE TOOLS 

29 119 |AI Ind. Prods— I 19 1-3 IMS f g-3 



200 73 

•104 60 
148 132 
148 132 

126 Ite IDanish Bcn/A'Cl 
fiS 35tj Ei)Wdsttao.C i5p. 
25 18 


19Q 163 A.P.W. 50p- 
16 10 AbwcodlO? 

R7 60 Arrow 

50 31 Do. 'A' — 


170 . — ‘ 8 4 3.4) 7.1 9A 14 8 

11 FM5 SS 12 1 45 ff 

M 35 4.3 7.1 4.0 55 46 

31 .35 « 135 20 77 65 



SO 

76ri — 
90 — 

164 +2 
E9 -3 

119 -1 

89 

. 13 -% 
126 

Kla 

57 ...... 

35 . — 

M -1 

165 

no 

44 -2 
200d -2 

12% 

47d -% 
57ri +1 
68 -2 
23 -1 

130x* 

82»* -1 

144 

144 

lOflri — ... 
64 +2 

18 ...» 
73 -Z 
9 

66 -1 
48 ..... 

77 ...... 


48 39 Durasipe «0 th 2 J 6 28 

14i; 11 % Dwek troop lDp. 12 622 9.6 

18 12 Dyt.es (JJ 12irf J055 b-J 

58 40 Dywn(J.&JJ. 92 tS.O U 

57 39 Do. 'A' 46 6.0 19 

100 80 Eastern Prod. 50p. 80 4.42 14 

222 1130 Eibar intb. 50p. lBOri 10.0. 32 

14 U ElbreilOp U dL30 12 

" 6 ® 1 ; 57ij Elect) lOp 61a* 03 3.0 

70 53 Elect. Ind. Set. 69ri 3.75 3.0 

£12 800 Eiertroiitf 3 Kr50. 975tf 015% * 

27 20 El'BttPVra 13o. 20 tlQ 3.7 

10.1 64 Efjoa £ Rotorc.. 90 -I F5.0 4.8 

W 14% Ehwtck H'oe* 5o. 15 +10 2.4 

513?b nftfl ErrtartCcrp.Si. £12% ~hs QS2-40 — 

13 9% EmraySo.. 9>2 — — 

25 15 Sig.CfccrMOa. IS -1 0.87 3.9 

94 74 Eing. Chna Clays. 67 5.0 2S 

39 30 EreHne House.. 35 -1 +2.18 13 

125 90 Espcraita 12l» . 108 -2 t6.4 2 C 

U 6 >l £14l 2 Esselte AB K&) 04% QU<* 4.1 
142 98 Euro Femes..-. 133 +2% 45 q35 

46 33 Erode HWgs 2Dp 43 +1 14 45 

55 4d; Ewer-fieoraelOp 52. +% +42.4 22 

180 146 Ertel 159 -f 7.0 9 

38 31 Frean Aaic. IDp 35ri 153 A 

130 116 F«nerlj.‘tJ_ 128 1904 16 

90 68 ferauson Ind — 84 -2 452 2i 

.12, 25 1.0 19 

££*2 24% rjrsi Cattle lOp 29 H133 3.7 

56 44 Fiinnhon 44 2.C 

tt 57 FlexrttoC.&W_ “7 in « 

33J: £2 Fobef HiLlOp- 28 + 2.0 14 

TO 8-M? Mri^lffi 32 

E ** ar i fjf u 

472 285 FranHin Mnrtjf. 463 —8 048c — 

111) 83 rreotji ThK. 1(h) 104 _ 45 5 7 

130 BS); Fneriand Dgt ... 90 ^T" 445 21 

205 p54 G.R.(Hdg^_ » T- «! « 

34 65 Gntetner'A' 65 -2 { it 44 

SI 20 Sieves Grp- 20p 44 HZXI A 

75 58 Gllmmr ]Qn... 59 jt Jt 

260 IK Glaxo SOp 184ri « ‘ 22 

54 33 Gommc Hlds .... 33ri 4 06 53 

»% 24 torinrttw. 1 10c- 24 ’ZZ 005 * 
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Premium ) Nurses told: ‘No more money’ 



BY PAULINE CLARK. LABOUR STAFF 


beside 
the A32 


- BY RAY DAFTER 

THE UK has a new commer- 
cial oil-field — at Humbly 
Grove Farm, next to the A32 
eoad near Basingstoke, Hamp- 
shire. 

Carless. Capel and Leonard, 
which has been leading an 
oil-exploration group in initial 
drifting on the site, said yes- 
terday that the first well was 
capable of producing commer- 
cial quantities of oil. 

It is expeeted that after 
further testing. Carless will 
install a “ nodding -donkey r 
production unit this summer. 
Carless said that during 1 tests, 
oil flowed from the main pro- 
ducing zone of the reservoir 
at rates of between 50 and 
100 barrels a day. 

But it was not possible to 
say at this stage how quickly 
the oil wonJd flow during 
commercial production. Nor 
could the size of the field be 
accurately assessed. 

Carless and its partners 
plan to drill a second well on 
the site. Meanwhile, the rig 
which made the discovery is 
being released from Humbly 
this weekend. Carless will 
then lead an exploration ven- 
ture on another new inland 
site, at Yarnbory, Salisbury 
Plain, Wiltshire. 

So far an estimated £600.000 
has been invested by the 
Carless group at Humbly, 
where the discovery well was 
sunk to a depth of about 
6,000 feet Interests in the 


BRITAIN’S 490,000 nurses and 
midwives were told yesterday 
by Mrs. Margaret Thatcher, 
the Prime Minister, that there 
would be no improvement on 
their 14 per cent pay offer. 

In spite of warnings that 
union leaders may call for in- 
dustrial action Mrs. Thatcher 
told a deputation of nurses’ 
leaders that the Government 
had more than honoured its 
pledges to nurses. 

Unions. including the 
moderate Royal College «£ Nurs- 
ing, swiftly responded with talk 
of industrial action. It has 
been described as the most 
serious crisis in the profession 
since the demonstrations over 
pay. in 1973. 

The unions had requested a 
meeting with Mrs. Thatcher in 
an attempt to persuade the 
Government to allow a pay in- 
crease this year above the 


health service cash limits. 

. This followed the breakdown 
of pay talks with management 
on Tuesday when unions said 
they were no longer prepared to 
negotiate within the 14 per cent 
ceiling because of the recent 
18.7 per cent inflation award to 
doctors- 

Union leaders will consider 
various forms of industrial 
action when they meet on June 
10 to discuss Mrs. Thatcher’s 
response. 

Any action considered, how- 
ever, is expected to focus on 
methods of disrupting hospital 
administration to avoid affect- 
ing care of patients. 

Mr. David Williams- assistant 
general secretary of the Con- 
federation of Health Service 
Employees tCOHSE) said after 
the meeting: " It brings indus- 
trial action that much closer.” 

He said Mrs. Thatcher had 


been asked to give nurses the 
same treatment as doctors, the 
police and the armed forces who 
had received " special case ** pay 
increases. The unions had urged 
her to make the political deci- 
sion that would have made it 
possible for negotiations with 
management to be restarted. 

Mrs. Thatcher said during the 
one and a-haJf meeting of Donn- 
ing Street that with improve- 
ments in houre and overtime, 
the offer to nurses was worth 
about 20 per cent 

She made dear that in the 
Government's view, it had more 
than honoured Us pledge to 
protect nurses pay. The pay bill 
for nurses would have risen 50 
per cent to £2.4bn since the 
Government took office if the 
offer were accepted. 

Mrs. Thatcher said that since 
1978, nurses pay would have 
risen 65.5 par rent compared 


with 66 per cent for doctors in 
the same period. 

Any early action by nurses 
seems unlikely COHSE, repre- 
senting 130.000 nurses, will 
wait to consider its positioin at 
its annual delegate conference 
starting on June 16.- 
Miss Catherine HaU, general 
secretary of the Royal College 
of Nursing, said it ws inevitable 
that nurses would think more 
seriously about action other 
than all-out strikes. But the 
results of a ballot of its 137,000 
members on whether to change 
the rules to allow industrial 
action are not expected till mid- 
July at the earliest 
The National Union of Public 
Employees, representing nearly 
80.00 nurses, is calling on its 
brandies to seek early meetings 
with MPs to press for the 
nurses' pay issue to be raised in 
Parliament 


Energy demand down 
6.6% in first quarter 


BY RAY DAFTER, ENERGY EDITOR 



RISING FUEL prices, lower 
economic activity and increased 
conservation effort by industry 
and the genera] public have 
caused a 6.6 per cent fall in 
UK energy consumption in the 
first quarter of this year com- 
pared with the same period last 
year. 

Energy Department figures 
issued yesterday show consump- 
tion of oil products fell 14.4 per 
cent 

In March temperature- 
corrected energy demand, on a 
primary fuel input basis, was at 
an annual rate of 192m tonnes 
of oil or oil equivalent. 7.2 per 
cent below the level in March 
1979 . and the lowest for five 
years. 

Although petrol demand con- 
tinued to rise — up 6.6 per cent 
in the first quarter of this year 
— the increase was more than 
offset by a fall in demand for 
other refined oil products. 

Fuel oil sales fell by almost 
a third in the first quarter, 
reflecting the electricity indus- 
try’s switch ; to coal, the steel 
strike and depressed industrial 
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conditions. Mild weather and 
householders' conservation 
measures accounted for much oi 
the 43.5 per cent fall in the 
demand for central heating oil 
in the same period. 

Mr. John Moore, the Junior 
Minister at hte Department of 
Energy, responsible for energy 
conservation said the figures 
were “ highly encouraging.” 

He told commercial motoring 


delegates at a conference at 
Goodwood. Sussex, that the 
single most effective conserva- 
tion measure taken in the last 
decade had been the Govern- 
ment's “grasping of the nettle 
of rational energy pricing.” 
Already sensible energy pricing 
had changed consumption pat- 
terns and had reduced overall 
fuel demand. 

The Energy Department’s 
statistics showed most domestic 
fuel prices rose at a faster 
annual rate than the retail price 
index in the first three months 
of this year. 

The price of heating oils and 
petrol rose 51 per cent, elec- 
tricity 18 per cent, and coal and 
coke 26 per cent compared with 
a retail price index rise of IS 
per cent. Gas prices, which went 
up 17 per cent in April, rose 
only 8 per cent in the first 
quarter. 

Industry's bills for fuel rose 
faster than the wholesale price 
index (10 per cent). Heavy 
fuel oil prices went up 52 per 
cent coal 28 per cent electricity 
18 per cent and gas 21 per cent 


production licence (number 
116b) are Carless (28.125 per 
cent); Marines Petroleum 
(28.125 per cent): Cambrian 
Exploration, part of the 
Candeeea Group (25 per 
cent); and Hadson - Oil UK 
Onshore (18.75 per cent). 

According to industry re- 
port 5,- the Humbly Grove oil 
is of premium quality—® 
light crude with low sulphur 
content. 

About 20 onshore oil- and 
gas-fields have been identified, 
most in the Midlands. Hamp- 
shire and Dorset According 
to Wood, Mackenzie, stock- 
brokers, total reserves 
delineated so far onshore 
amount to only 30m to 35m 
barrels — less than all but the 
smallest of North Sea. fields. 

The biggest onshore dis- 
covery’ is the British Gas/ 
British Petroleum group’s 
Wytcb Farm Field, Dorset, 
about 60 miles from Humbly 
Grove. This field is expected 
to boost UK onsbore-oil 
production levels to about 
20,000 b/d by the mid-1980s 
as against the present level 
'from all landward fields of 
3,500 b/d. 


Coral to sell control of hotels 


Continued from Page 1 

Laggers 

tractors at the £500m Milford 
Haven oil terminal extension, 
where companies employing 
laggers have refused to tender 
because the main contractors 
and clients will not agree to 
open ended bonuses. 

This attitude is likely to 
spread to other sites. It presents 
the GMWU with a threat of 
losing work traditionally done 
by its members. 

At the same time Mr. David 
Basnett. the union’s general 
secretary, and Mr. Frank Earl, 
its national “officer, are under 
strong pressure to escalate the 
action. Mr. Earl, who attended 
yesterday’s delegate meeting, 
said- there were many calls for 
immediate strikes. 

Mr. Baldwin has written to 
Mr. Len Murray, general secre- 
tary of the TUC, proposing that 
the TUC, the CEGB. the main 
site contractors, and the unions, 
sign a single site agreement for 
the Isle of Grain with a com- 
mon bonu s system. The original 
27 GMWU laggers could return 
to work with the replacement 
laggers. 

The proposal was unlik ely t o 
find favour with the GMWU, 
but he was anxious to show that 
the craft unions were prepared 
to attend a meeting on reason- 
able terms; he said. 

Mr. Earl said after the dele- 
gate meeting: "We have com- 
mitted 'two crimes. We have 
defended our members' wages 
and we. are determined to stop 
other Unions from .doing our" 
jobs. If these are crimes then 
I plead guilty.” 


BY ANDREW FISHER 

CORAL Leisure Group is about 
to sell control of its hotel busi- 
ness to a foreign company in a 
deal which would enable it to 
cuts its borrowings while faced 
with the possible Joss of its 
casino profits. 

Profits last year totalled more 
than film before tax and in- 
terest payments, but Coral's 
four London casino licences are 
now under threat following 
objections by the police and the 
Gaming Board. - - 
• As- a result Mr Nicholas 
Coral, the chairman, told the 
annual meeting yesterday that 
the group intended to reduce 
its- borrowings 'by selling off 
some of its assets. 

Talks on the sale of Centre 
Hotels, bought by Coral for 
more than £!6m rhree years 
ago, were now at an advanced 
stage. But the deal would' not 
Include the OLd Kentucky chain 


of restaurants in London. 

Although declining to identify 
the buyer, he said after the 
meeting that it was not a 
British group. Bass, the brewing 
and hotel group, had shown an 
interest, but there had been no 
serious talks. 

Coral’s hotels — 21 in the UK 
and four In Amsterdam — contri- 
buted only £2.6m of Jast year’s 
total group trading profits of 
£33m. Their combined value is 
estimated at £50m-£50m. 

Under the proposed sale. 
Coral, would remain a minority 
shareholder with the control ting 
company taking over the man- 
agement. This would provide 
Coral with at least £20m to help 
reduce its high borrowings. 

Mr Coral said the board would 
“ take all proper steps ” to de- 
fend the group’s casino licences. 

The problems in this area be- 
gan last November with a police 


raid on its London dubs and 
offices. Since then, both the 
police and the Gaming Board 
have applied for the cancella- 
tion of the licences. 

If Corals Joses its Jicences in 
London or any of its provincial 
clubs, it will appeal. “We’d 
anticipate trading for the whole 
of this financial year," Mr Coral 
said. 

As for the joint SIQOm Ritz 
Hotel/Casino project in Atlantic 
City, New Jersey, he said Coral 
would be prepared to surrender 
its management comract if the 
replacement manager also pur- 
chased at cost its 20 per cent 
stake in Hardwicks, the U.S. 
company organising the venture. 

-General profitability of the 
Coral group was being affected 
by high inflation and interest 
rates, Mr Coral said: "We are 
finding expenses increasing at a 
greater rate than revenue." 


| Commodity 

■ deals ‘may 
need curbs’ 

By David lascelles in New York 

! MR. PAUL VOLCKER. chair- 
S man of the U.S. Federal Reserve 
j Board said yesterday thjt some 
i kind of Government control of 
i the commodity futures markets 
j might be needed. 

| Re told resumed Congres- 
sional hearingsin Washington on 
the Hunt silver crisis that 
' Congress should proceed 
! cautiously, saying that it was 
I still far from clear what kind 
| of controls were appropriate, 
i and whether all commodities 
should be treated differently, 
j depending on their characteris- 
• tics. 

His views evidently fell short 
! of those of Senator William 
: Proxmire. the influential chair- 
1 man of the Senate banking com- 
; mittee before whom Mr. Volcker 
W3s testifying. 

Mr. Proxmire said that col- 
' lapse of the siver market in 
\ March following an ill-fated 
' foray by members of the oil 

■ rich Hunt family showed that 
the futures markets had became 
! tc/ important to remain beyond 
: the fight control of the Federal 
i Government. 

Several moves are afoot in 
; Congress to give the Fed more 
: direct control over trading terms 
' in commodities, a role which 
' the Fed is reluctant to assume. 
The commodity exchanges are 
; expected to oppose bitterly any 
; moves to regulate them more 
. tightly. 


Ilford to act over losses 


BY IAN RODGER 

THE 3,500 employees of Ilford, 
the 100-year-ord manufacturer 
of photographic film, have been 
told that the company's finan- 
cial situation has been 
deteriorating for some time, and 
that urgent remedial action will 
be announced by mid-June. 

The company was bought in 
1969 by the Swiss chemical 
group. Ciba, now Ciba-Geigy. It 

has made losses in four of the 
last six years, culminating in a 
record £2.Sm loss last year on 
turnover of £102m. . 

In London. Ciba-Geigy said 
the Il/ord management was 
urgently examining the viability 
• of all segments of the business, 
and the detailed analysis would 


be completed in the next few 
weeks. The company expected 
that proposals for action would 
be ready for discussion . with 
employees * and unions in* mid- 
June. 

Ilford bas plants at Brentford, 
Ilford and Basildon in Essex, 
and at Mobberley, Cheshire. 

Ciba-Geigy attributed Ilford’s 
problems to the high cost of 
raw materials, particularly 
silver. Recently, high interest 
rates and the strength of ster- 
ling have aggravated the com- 
pany’s difficulties. More than 
half its sales are made outside 
Britain. 

In i ts 1979 annual . report, 
Ciba-Geigy said Ilford had dis- 


continuedw the sale of large- 
forma X-ray film to North 
America because the strength of 
sterling had made it unprofit- 
able. The report cited the 
five-fold increases in silver 
prices and referred generally 
to " fierce competitan ” and 
“the inadequate increases that 
could be made to selling prices." 

It also mentioned ” inherent 
structural weaknesses " in the 
Ilford group. In London, Ciba- 
Geigy said it had complete con- 
fidence in the Ilford manage- 
ment. Asked if Dford had been 
specula tin gin silver, the 
company replied: "Most 

certainly not. We are in the 
photography business. 


Weather 


UK TODAY 
• SHOWERS and sunny intervals, 
t Temperatures below normal. 

1 London. S.E. England, E- Anglia 
Sunny periods, showers. 
Rather cool. Max. I3-15C 

( 55-59F). 

Midlands. E. and CL, N. England 
Scattered showers, sunny 
intervals. CooL Max. 12-14C 
154-57F). 

Channel Is-. S.W. England, S. 
Wales 

Mostly dry, becoming cloudy. 
Wind moderate. Max. 14-16C 
i (57-61F). 

N. Wales, N.W. England, Lake 
District, Is. of Man, W. Scotland, 
N. Ireland 
Showers, sunny intervals. 
Wind moderate. Cool. Max. 
11-13C (52-55F). 

N.E. England, Borders, E. 
Scotland 
Cloudy, fain ' and bright 
intervals. Rather cooL Max. 
1I-13C (52-55F). 

N.E. Scotland, Orkney and 
Shetland 

Cloudy, rain at times. Wind 
northerly. Cool. Max. 9-11C 
! (48-52F). 

j Outlook: Changeable, cool 
■ with some rain. 
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Struggle to meet UK demands 


1980 payments to Brussels of 
£1.16bn by around. £83flra and 
the anticipated 19SI budget bill 
of close to £1.4bu by £990m. 
Thus, the scene was -set for 
tough negotiations which were 
expected to last well into the 
evening, -spurred -by- -growing 
fear • of the possible con- 
sequences of failure. 

These include: • Unilateral 
implementation from June 1 of 
farm price increases by France 
— a move opposed by the other 
eight because it would shatter 
the solidarity of . the Common 
Agricultural Policy, the very 
cornorstone of the Community: 
• The prospect of a third EEC 
summit— this time in Venice in 
mid-June— being dominated by 


the budget row. or possibly dis- 
rupted by the UK if the other 
eight refuse to negotiate there; 

• Possible paralysis by late 
summer of the Community's 
financial operations because it 
is still operating with an agreed 
1980 budget Britain will try to 
block any attempt to adopt one 
without a deal on its budget 
payments. 

Despite a reportedly 
"friendly” negotiating almost 
phere among the Foreign Minis- 
ters, some of the lingering 
resentment generated by Mrs. 
Thatcher's rejection at Luxem- 
bourg of an offer judged 
generous by the other eight was 
clearly evident from the early 


proposals tabled yesterday. 

Earlier this year, France 
linked the budget and farm 
issues by insisting that any 
budget offer depended on 
Britain dropping its demand for 
a price freeze and accepting 
a five per cent average price 
rise for 1980-81. France thought 
Britain should accept proposals 
to include lamb in the Com- 
mon Agricultural Policy and 
accept an outline agreement for 
a common fisheries policy. 

Britain has already hinted 
that it will ultimately accept 
the farm price rise, and yester- 
day accepted in principle most 
of the proposals for lamb and 
mutton. 
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THE LEX COLUMN 


An endurance test 





Coortaulds has duly main- 
tained its dividend and even 
after yesterday's 3p rise in the 
share price to 72p on the news 
the yield is no less than 1S.4 per 
cent. Like Dunlop or Turner 
and Newall the group is trapped 
with an unrealistic- level of pay- 
out; the Board must fear the 
consequences for the share price 
if the dividend were mit, and 
there is the thought that a divi- 
dend costing £2S.4m (plus a 
chunk of unrecoverable ACT) 
is not worth too much' worry for - 
a group with capital employed 
of well over £S00m - and debt 
approaching £400m. At any rate 
there is no cash crisis at Cour- 
taulds. thanks partly to the 
decision to trim back capital 
spending last year to £74m from 
the planned £200m or s.o, and 
thanks also to tight control of 
working capital; net borrowings 
appear to have risen by only 
£23m. 

Cash is what counts now. The 
profit figures— showing a pre-tax 
improvement from £64m to 
£68.Im — mean very little, for 
they are distorted by inflation 
and jure struck before some 
£26m of closure provisions. Cur- 
rent cost figures indicate a bare 
breakeven before tax. confirm- 
ing that after tax and dividend 
outgoings CburtauJds is slowly 
wasting away. 

The worst pressures have, of 
course, been faced by the UK 
textile operations. Home mar- 
ket volume fell by around 3 per 
cent last year, and although 
exports were bravely raised 
slightly, this has now largely 
turned into a marginal costing 
exercise. Even so the group's 
cellulosic fibres — which use 
wood pulp as a raw material 
rather than oil-based feedstocks 
— increased their contribution, 
while paint and cellophane did 
well and overseas trading pro- 
fits rose by nearly half. This 
year the group's closure pro- 
gramme should allow further 
loss elimination, but the reces- 
sion has now spread to most 
overseas markets and so long as 
sterling and interest rates stay 
so high the outlook must be 
testing. 

Beech am 

Beecham's last two sets of 
results have been deeply dis- 
appointing to the stock market, 
and yesterday’s figures, showing 
that pre-tax profits in the year 
to March had fallen only to 
£136.8m from £144.0m were 
greeted with relief. Exchange 
rate movements reduced over- 
seas subsidiaries’ profits by 
£7.8m: at unchanged exchange 
rates, there was an 8 per cent 
underlying rise in the second 
half, and this seems to be the 
justification for the per cent 
rise in the final dividend. 


Index rose 12 to 417.8 



The group’s pharmaceutical 
business is still under heavy 
pressure, with costs rising fast 
and price increases almost un- 
obtainable outside the UK. 
Trading profits have ' fallen 
£20 m to £70m. and the intro- 
duction of augmenti n, viral to 
Beecham's medium-term pros- 
pects, will not produce profits 
until 1981-82. 

In happy contrast, consumer 
products have performed well, 
Beecham's push into the U.S. 
loks promising — losses on the 
Aquafresh toothpaste launch 
fell from £6im in the first half 
to £l$m in the second, and the 
brand now claims 13 per. cent of 
the market, while the Jovsn per- 
fume business covered the' 
financing costs of its $85m 
acquisition. Bovril is unlikely 
to do as much this year, but 
in the longer run some more 
UK profits must be welcome to 
a group which cannot at pr* 
sent offset its advance corpora- 
tion tax liability. 

Unless sterling and -interest 
rates fall far and soon. 
Beecham looks set for another 
year of stagnant profits around 
the £140m level, which may 
leave it reluctant to raise the 
dividend by very much. - But 
the shares, up 5p yesterday at 
113p, where the yield is 8 per 
cent and the p/e on stated earn- 
ings below 9 times, no longer 
look downright expensive. - 

ICL 

First the god news: ICL has 
continued to push volume 
growth ahead in the first six 
months at much; the same rate 
as last year, at 214 per cent, 
and much faster than the -aver- 
age for the industry as a whole. 
But margins have come under 
pressure in the competitive 
market following the introduc- 


tion of IBM’s low-priced range. 
Once the changed treatment of 
depredation is taken into 
account, ICL’s pre-tax protfls of 
£20.3m are only 4.3 per cent 
higher. The share price gamed 
lp yesterday to 130p. 

Interest charges have risen by 
46 per rent to £I1.4m, 'partly 
reflecting an Increase of about 
£l5ra in debt, mainly in . KCGD 
finance for exports. Margins 
overall have slipped by a 
seventh and the halving in the 
overseas tax bill suggests that 
the bulk of th* decline has come 
here. Nevertheless orders for 
the new products look extremely 
healthy and, in spite of the 
strong pound and high domestic 
inflation and: interest rate*, 
ICL'r margins seem to have 
been squeezed less than /or all 
but a handful of its inter 
national competitors- Pre-tax 
protfis for the year should be 
about £50m. against £45.7m. 
prodnring a prospective p/e of 
7, fully taxed, and of 4 on t!*e 
actual tax charge. This is 
hardly a demanding rating. 

Borthwicks 

Even by the drastic -standards 
of the^beef cycle, the - collapse 
in Borthwicta* earnings has 
been alarming. In December, at 
the end of its first quarter, the 
group was showing pre-tax 
profits of over £3m. despite a 
higher interest charge. But at 
the end of the first halt there 
is a loss of £lm (£3m at the 
attributable level) against 
profits of £5.6m last time. Borth- 
wicks was caught by a 25 per 
cent fall In U.S. beef prices, 
which led to stock write-downs 
on meat being shipped from 
Australia — £4m in the first 
half fend a further £2rq to 
come. v • • 

In ppe . obscure passage; the 
company's statement seems to 
be pinning the blame for this 
misadventure on the Ayatollah. 
More simply, perhaps, high 
interest rates led to wholesale 
slaughtering of -pigs and 
poultry. * glut, of pork and 
chicken, and a downward spiral 
in all meat prices. Borthwlckft 1 
UK and French retail butchers 
are doing nicely, and the U.S. 
beef price has steadied, but 11 
is not surprising that the ques- 
tion of whether even a notional 
dividend ean be paid has l^een 
postponed for another-' -fix 
months. 

Lonrho/Fraser 

Loorho's latest circular to 
House of Fraser shareholders 
contains' the poorly researched 
claim that Fraser's dividend 
yield is only 4 per cent lit fact 
the universal convention is. to 
state yields gross, so that the 
return is in fact 5.7 per cent 
at I50p. 





If you are depositing funds in the London 
money market ring the UDT dealing room on 

01-626 5951 “ " 




Our dealers will quote highly competitive 
interest rates on sums of £50,000 or more, 
whether your deposit is overnight or for periods 
up to three years. Current UDT depositors 

indude a wide range of financial, industrial and 

commerdal organisations. 
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